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NEWS SUMMARY 


REDUNDANCIES UP, VACANCIES DOWN AS RECESSION BITES 
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BUSINESS 


Dutch 
battle 
to save 
oil cargo . 


£ rises to 
five-year 
high; 

Gilts ease 


Record increase in 
jobless figures 

BY PETER RIDDELL, ECONOMICS CORRESPONDENT 



No-confidence 
motion tabled 


Dutch authorities are fighting to 
salvage the oil cargo of the 
2 15. 000 -tonne Energy Conserva- 
tion. 

The Hons Kong-owned super- 
tanker broke its back while un- 
loading in Rotterdam, the 
world’s busiest port. 

Police believe that, after 
nearly 50.000 tonnes of crude 
had been emptied from middle 
tanks, the weight of oil in the 
fore and aft** tanks caused the 
ship to buckle. 

The bow and stern sections 
sank, pushing- the mid-section 
out of the water at an angle. 
Back Page 

New Iamb row 

France ■ vetoed EEC plans to 
safeguard New Zealand lamb 
and butter exports in an angry 
session of Agriculture Ministers 
in Brussels. Britain's Peter 
Walker -three times challenged 
France's Pierre Mehaignerie to 
remove his country's illegal ban 
on UK lamb. 

Arms for Chile 

Britain is to lift the embargo 
on arms sales to Chile, Imposed 
after the AUende regime was 
overthrown in 1974. There will 
be a licensing system, and no 
weapons will be sold which 
. could be used against the civil 
1 population. Back Page 

: Whales lose 

The International Whaling Com- 
mission failed at Brighton to 
achieve a two-thirds majority 
to ban commercial whaling. 
Back Page 

Mideast mission 

Luxembourg Foreign Minister 
Gaston Thom is to head an EEC 
fact-finding mission to eight 
Middle East countries. Today he 
flies to speak in the UN Pales- 
tine debate. Back Page 

New-look NHS 

Health Minister Patrick 
Jenkins announces details today 
of a National Health Service 
reorganisation that will cut out 
one administrative tier and save 
about £30m a year. Page 6 

Gold for Duncan 

Duncan Goodhew won Britain's 
first gold medal in the Moscow 
Olympic Games, in the 100 
metres breaststroke swim. 

Lorry driver hero 

Harlow lorry driver Ray Gilby 
rescued James Hirst, four, from 
the path of an express train 
near Cullompton, Devon, after 
James's fatber's car had crashed 
off a motorway. James is “ very 
poorly." 

Cell case win 

Roger Daly of Stoke Newington, 
who said he was stripped in a 
police cell and had peanuts 
thrown at him. was awarded 
over £3500 damages for false 
imprisonment, assault, and 
malicious prosecution, by the 
10—2 vote of a High Court jury. 

Bishop’s move 

The Right Rev. Ronald Bowlby. 
Bishop of Newcastle, is to 
succeed the Right Rev. Mervyn 
Stockwood as Bishop of South- 
wark on October 31. Bishop 
Bowlyby, a 53-year-old Etonian, 
favours ordination of women. 

Briefly ... 

Eugenia Charles, 61. a barrister, 
became the Caribbean's first 
woman premier when her Free- 
dom Party won Dominica's 
election. Page 4 
King Hassan has released 
Morocco's political prisoners. 
Actor Peter Sellers was 
admitted to Middlesex Hospital 
after another heart attack. 

House of Commons voted 
203-80 to end the Scottish law 
making homosexuality an 
offence. 


STERLING rose to its highest 
level against the dollar since 
April 1975. dosing 75 points up 
at $2.3880 after reaching a peak 


STERLING 
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THE RATE of growth of unem- 
ployment is accelerating faster 
than expected as the recession 
deepens, redundancies rise and 
vacancies fall. 

A surge of school leavers on 
to the register contributed to a 


has risen by 344,000 or more 
than 27 per cent. 

If the trend of the last three 
months continues, adult unem- 
ployment could be more than 
2m early next year. The un- 
adjusted total could, however. 


record 237,000 rise in total UK- come very close to 2m next 



of $2.3910. Its trade-weighted 
index was 74.8 (74.7) — the 

highest point since March 1976. 
Page 28 

• DOLLAR was. soft in quiet 
trading, closing at DM L7365 
(DM 1.7415). Its trade-weighted 
index was unchanged at 83.1. 
Page 2S 

• GOLD fell $4 in London to 
close at $614.5. Page 28 

• GILTS eased on the Bank of 
England’s warning that money 
supply growth may accelerate 
with last month's ending of 
corset controls. The Govern- 
ment Securities index fell 0.20 
to 72.34. Page 22 

• EQUITIES weakened after a 
firm start The FT 30-share 
index closed 9.3 down at 486.7. 
Page 22 

O WALL STREET was op 0-51 
at 929.18 near the close. Page 20 

• MR. PETER CADBURY 
claimed the suppotr of 130,000 
voting shares from a total of 
200,000 in his fight to regain the 
chair of Westeward Television. 

• UK BUDGET system should 
be changed to bring public 
spending and tax proposals 
together and to allow more 
time for Parliamentary and 
public debate. Back Page 

• GOVERNMENT is consider- 
ing the need for further legisla- 
tion on share ownership in 
publicly quoted companies, 
Page 6 

• ELECTRICITY supply indus- 
try reduced its estimates of 
future power demand for the 
second time this year. Back 
Page 

• BRITAIN is now the third 
largest supplier of crude oil to 
West Germany, pushing up sales 
from 5m tonnes in the first half 
of 1979 to 7.2m tonnes for the 
same period this year. Page 4 

• TUC and CBI agreed draft 
guidelines for the introduction 
of new automated systems 
throughout British industry. 
Page 8 

COMPANIES 

• BELL ‘GROUP of Australia 
wants to bid 85p a share for a 
25 per cent stake in Rolls-Royce 
Motors. Page 16 

• THORN EMI agreed to sell 
the Ultrasound division of 
Nuclear Enterprises, a pioneer 
of medical diagnosis techniques, 
to the U.S. company H. G. 
Fischer. Page 6 

• MFI FURNITURE increased 
pre-tax profit by 20 per cent to 
£ 16.77m Cor the 53 weeks to 
May 31. Page 14; Lex Back Page 


unemployment to l.S97m in the 
month to mid-July. 

Even after deducting school 
leavers and adjusting for 
normal seasonal variations the 
underlying position has 
deteriorated dramatically. 

The number of adults out of 
work in the UK increased by 
71,000 to 1.61ra in the month 

Regional map. Page 6 
Parliament. Page 8 
Editorial comment Page 12 
Lex, Back Page 

to mid-July. This is the biggest 
monthly rise since the present 
series of figures were first 
collected in 1948. The present 
adult total is equivalent to 6.6 
per cent of the workforce. 

The growth rate of adult 
unemployment has been accele- 
rating. Between April and July 
the average monthly rise was 
more than 49,000 compared 
with 40.000 in the previous 
three months. Since un- 
employment began to increase 
last September the adult total 


month, depending partly on the 
school-leaving pattern. 

The number of school leavers 
out of work jumped by 109.000 
to 295,000 in the month to mid- 
July. This is equivalent to 
nearly 40 per cent of those ex- 
pected to have left school over 
the past academic year. 

More school leavers may join 
the register next month. Then, 
there should be a decline dur- 
ing the autumn as employers 
start to recruit 

In 1979-80 the number of 
school leavers out of work 
dropped from 215.000 in July 
to 32,000 by March but this 
lime the decline after the 
autumn may be much smaller. 

The record rise in unemploy- 
ment jolted Westminster and 
Whitehall. There were warnings 
of serious social unrest and 
comparisons witb the 1930s. The 
latest total is the highest since 
1936. But. because the current 
workS><ce is larger than then 
the percentage rate is now lower 
than the 1930s average of more 
than 10 per cent and the 1933 
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The Government is likely to 
respond to youth problems by 
producing a package of special 
assistance and training 
measures. Preparatory work 
is well advanced. 

The accelerationdn unemploy- 
ment Is a direct reflection of 
the sharp drop in demand and 
output since the late spring. 

Companies have reacted by 
closing plants, putting workers 
on short-time and cutting 
recruitment. 

It is estimated that notified _ 

redundancies in June were- jj as faced in its 15 months of 


BY ELINOR GOODMAN 

THE GOVERNMENT faces a 
vote of no confidence in its 
economic policies next week 
after surviving the Commons 
announcement yesterday of the 
latest unemployment figures 
with rather less- drama, than 
expected. 

In a packed Commons, with 
Ministers overflowing onto the 
back benches, Labour MPs 
made the predictable noisy calls 
for Mrs. Thatcher’s resignation. 
But the Opposition's general 
strategy seemed to be to express 
its fury within the rules of 
acceptable Westminster be- 
haviour and to do nothing . to 
distract attention from the 
figures. 

The debate, the second, vote 
of confidence the Government 


peak of around 15 per cent. 

The sharpness of the rise in 
unemployment has been greater 
than the Treasury forecast and 
has apparently shocked senior 
ministers. 

There are no signs, however, 
of any change in Government 


about 23,000 — double the total 
for the same month last year. 
Tbis probably only accounts for 
some of the workers who have 
lost their jobs. During the first 
six months of this year notified 
redundancies of roughly 
180.000 were the highest since 
1971. 

The decline in new job 
opportunities is spotlighted by 
the further fall in vacancies 
notified to the Department of 


economic policy. In a statement 
yesterday Sir Geoffrey Howe, Employment. These dropped by 
Chancellor, stressed Govern- 20.700 to 126,000. seasonally 


ment determination to reduce 
inflation as a pre-condition for 
a sustainable resumption in 
growth of output and jobs. He 
returned to his theme of linking 
high pay rises and unemploy- 
ment 


adjusted, in the month to mid- 
July. This is half the total of a 
year ago. Since only about one- 
third of all vacancies are 
officially notified tbis means 
there are probably about 
350,000 to 400,000 vacancies 


office, could reveal some uneasi- 
ness on the Conservative back 
benches about the consequences 
of the Government's economic 
policies. This uneasiness could 
add to the pressures on the 
Government to introduce a pack- 
age of remedial measures in 
the autumn. By then. Ministers 
privately concede,, unemploy- 
ment could be over the emotive 
2m mark, and the political 
pressures on the Government 
to act could be extremely 
strong. 


Concern 


• DOWTY, the mining, aero- 
space and electronics group, 
increased pre-tax profit for the 
year to March 31 by £6.72m to 
£37.9m. It was helped by a large 
mining order from China. Page 
14; Lex Back Page 

• MERCANTILE House Hold- 
ings announced . a £2.5m rights 
issue — one new share at 220p 
for every five held — to help 
purchase four U.S. comapnies. 
Page 14 


CHIEF PRICE CHANGES YESTERDAY 

<Prices-in pence unless otherwise indicated) 


RISES 

Aeronaut, and Gen. 295 4- 33 
Gordon and Gotch 105 + 8 

Gough Cooper 88 + 12 

Huntleigh 105 + S 

Initial Services 167 + 7 

Priest (B.) 72+4 

Sketchley 2S4 .+ S 

FALLS 

Treas. lljpc 1991 ...£945 - * 
Excheq. 12pc '13-17 £100$- J 

Bass 223 - 10 

Batleys of Yorkshire 46 — 7 

Cawdaw 19 — 3 

County and District 155 — 15 

Dowty 232 - 18 

Eurolherm Inti. ... 320 — 60 
Freemans (Ld SW9> 128 — 6 

GEC 474 - 10 

Grand Metropolitan 157 — 5 
Hawker Siddeley ... 230 — 12 


Lucas Inds 214 — 6 

Mercury Secs 21 S - 10 

Metal Box 306 — 10 

Neepsend 37 — 6 

Racai Electronics... 278 — 12 

Reed Inti. 205 - 9 

Thorn EMI 316 - S 

Tube Invs. 233 — 13 

Turner and.Newall 111 — 7 
Whitbread “A" ...... 154 — 9 

BP 346 -6 

Candecca 1S7 — 13 

Carless Capel. 151 — 15 

Ashton Mining 128 — 6 

Esperance Minerals 260 — 30 

Haoraa Gold '176 — 16 

Lydenburg 155 — 13 

North West Mining 150 — IS 

Oiler Expin SO — 6 

Poseidon 205 - 9 

Strata Oil 134 - 18 


British Gas fights oil sale 


BY RAY DAFTER, ENERGY EDITOR 


1SH GAS Corporation, the 
‘s most profitable state cor- 
poration, is to fight Government 
plans for selling some of its oil 
assets. 

Sir Denis Rooke, the British 
Gas chairman, yesterday 
announced a record pre-tax- 
profit of £425.9m and then cri- 
ticised proposals which could 
involve changes in the corpora- 
tion's structure. British Gas is 
one of the state undertakings 
now featuring in the Govern- 
ment's de-nationalisation plans. 

So far. talks between Mr. 
David Howell, Energy Secretary, 
and the corporation's board have 
centred on the possible sale of 
some of its oil interests. These 
include the important Wytch 
Farm field in Dorset, discovered 
and developed by British Gas, 
and four offshore fields: Beryl. 
Fulmar, North West Hutton 
and Montrose. 

It is understood that, in pre- 
liminary discussions. British 
Gas has emphasised the prob- 
lems of disentangling consor- 
tium arrangements and oil sale 
agreements. Sir Denis Rooke. 
who would not be drawn on the 
nature of the talks, said yester- 
day: “We have discussed some 
aspects of the matter on a 
businesslike basis. We shall, as 
a board, look at any proposals 


strictly- on- a businesslike basis 
without political bias.” 

However, it is clear that 
British Cas~ frteods to oppose 
the sale of assets or other'pk :-s 
that would reduce its integrated 
status. It is thought that the 
Government is also considering 
breaking the corporation’s 
monopoly over gas sales. 

One idea being formulated 
within the Government could 
result in the developers of a 
gas field winning the right to 
sell the fuel to a nearby factory 
or industrial complex. This 
would be similar to the rights 
now being extended to com- 
panies interested in generating 
electricity' for third-party sales. 

Sir Denis said that any change 
in the corporation's structure 
could only put its '‘first-class” 
success prospects in jeopardy. 
He asked : “ Why waste the 
time and effort that would be 
needed to effect such a change 
when so many other non- 


successful parts of the economy 
are desperate for time and 
effort to be spent setting them 
or the pntiKjrt yuerc 1 *-?. ” — 

British Gas’s success had. been 
based on the loyalty and 
creative drive of its staff and 
the wholly integrated structure 
of the business. “ Taking away 
either is a recipe for making 
another helping of lame duck," 
said Sir Denis. 

The corporation's profit of 
£425.9m in the 1979-80 financial 
year compared with f 460.7m in 
the previous year. The return 
on turnover was 12.1 per cent, 
almost double the financial 
target set by the Labour Gov- 
ernment. In January the Con- 
servative Government set a new 
three-year target of an average 
net return of 9 per cent on net 
assets. Sir Denis said the cor- 
poration was set to meet this 
year’s profit target, established 
by the Government, of about 
£600m. 


British Rail loss doubles 

British Rail’s loss for the first half of 1980 was £24.2m. 
This ivas more than twice the loss for the same period 
of last year. BR Board members believe a more flexible 
cash limits scheme is needed to‘ improve its perform- 
ance. Back Page. 


Fed silent on monetary growth 


BY DAVJD LASCEU.ES IN WASHINGTON 


MR. PAUL VOLCKER. chair- 
man . of the U.S. Federal 
Reserve, injected a new note 
of uncertainty into the U.S. 
economic outlook yeesrerday by- 
refusing to make any firm 
projections for monetary- 
growth next year- 

By law he is required to lay 
out each July the Fed’s targets 
for monetary- growth in the 
next calendar year. His report 
had been awaited with interest. 

But yesterday he told the 
Senate Banking Committee that 
the outlook was so uncertain 
and the technicalities so com- 
plex that “ it would be unwise " 
to talk of specific numerical 
targets at the moment.” 

The decision to stand back 
was apparently taken at the 
recent monthly meeting of the 
Federal Open Market "Commit- 
tee. the Fed's credit policy-mak- 


ing arm. However. Mr. Volcker 
reiterated that it was the com- 
mittee's broad objective to 
“work towards the lower levels 
of monetary- expansion over 
time.” 

Mr. Volcker's announcement 
came as a surprise in Washiag- 
ton and Wall Street, where 
analyst had awaited eagerly 
more precise news o ftfte Fed's 
thinking on long-term monetary 
policy. 

Sen. William Proxmire. chair- 
man of the Senate Banking Com- 
mittee, told Mr. Vo/cker he had 
“a lot of trouble” 4<th hi« re- 
port. He said: “This behaviour 
is unjustified in the face of the 
great uncertainty in the econ- 
omy.” 

Wall Street was also disap- 
potnledj though analysts there 
had .? little more sympathy with 
Mr. Volcker's argument that de- 


finition of the money supply has 
become a complex and shifting 
business. 

In fact, the market appeared 
to draw some comfort from the 
Fed chairman’s statement in an- 
other part of his report that the 
Fed. would stick with its mon- 
etary growth targets for the rest 
of this year. There had beeu 
fears that the Fed might ease its 
stance to try to stimulate the 
lagging money supply. 

Mr. Volcker also spoke out 
against a tax cut. saying condi- 
tions were not right for . a 
responsible move in this direc- 
tion. An ill-timed or excessive 
cut would be self-defeating, he 
said. 

As he was speaking, Mr. G. 
William Miller. Treasury Secre- 
tary. was making similar com- 
ments before the House Ways 
and Means Committee 
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Although sales are increasing, 
most of this profit growth will 
be generated by price rises. The 
National Gas Consumers' Coun- 
cil said that, the profits con 
finned its . view that “gas 
consumers are being taken for 
a ride by the Government" The 
council called for some of the 
profits to be ploughed back into 
conservation measures and 
more help for poor consumers. 

The corporation has em- 
barked on a record £4bn invest- 
ment programme over the next 
five years. A quarter of this 
will be spent on developing the 
Morecamb Bay gas field in the 
Irish Sea. This investment pro- 
gramme excludes the proposed 
£t.lbn North Sea gas gathering 
pipeline scheme of which 
British Gas in an architect 

Sir Denis said be 'saw the gas 
gathering network as the only 
gas project where private 
capital could be justified. 

Lex. Back Page 


Yesterday, Mrs. Thatcher 
swept aside demands from the 
Opposition for a change . of 
policy.. It was “no earthly good 
looking for some miracle for- 
mula." she insisted. She ack- 
nowledged her concern, for the 
unemployed, but. stressed that, 
if wage demands were reduced, 
then unemployment would fall. 
Time and time ' again, she 
repeated this message about 
pay as she faced Mr. Callaghan 
across the despatch, box. At 
no point did -die -refer to the 
need to control the money 
supply, which only a ': few 
months go would- have 
dominated such -exchanges. . 

Mr. Callaghan, in Ms now 
favoured role as the .oldfit find 
more experienced politician, 
repeatedly urged Mrs. Thatcher 
to change her policies. But the 
Prime Minister replied that the 
Government’s priority must be 
to -fight inflation. This, -she 
acknowledged, would mean a. 
“short-term increase in unem- 
ployment.” 

Conservative back benchers 
rallied loyally in preparation for 
what they had been led to ex- 
pect would be a much more 
bloodthirsty attack' eventually 
than tiie one which materialised. 
Almost every MP and Minister 
had been asked to attend Prime , 
Minister's questions .in case the 
Opposition sprang some parlia- 
mentary raid at the last moment. 


But the mood of the Opposition 
. was ■ one of restrained fury. 

The Government survived the 
last Opposition no confidence 
motion with a majority of 59, 
and it would be highly unlikely 
that any Tory MP would rebel 
in next week's vote; but the 
motion is deliberately worded 
in such a way as to embarrass 
the Government. It states that 
the House has no confidence in 
the Government’s economic and 
social policies which it claims 
are spreading mass unemploy- 
ment undermining industry and 
demoralising the countrv- 

John Lloyd. Labour Corres- 
pondent, writes : Union leaders 
reacted furiously to the an- 
nouncement of the unemploy- 
ment figures. 

Mr. Len Murray, general 
secretary - of the TUC, inter- 
viewed on ITN. said unemploy- 
ment would lead to “ social dis- 
turbance and youngsters having 
resentment created in their 
minds as a way of life." 

Mr. Murray said that the. 
choice offered by the Govern- 
ment between ] otter wage rises 
and unemployment was 
“ meretricious and deceptive." 
He said that “ the. economy is 
in a nose dive, and the pilot is 
spending half his time wringing 
his hands in mock sorrow and 
the other half of his time 
haranguing the passengers with 
lectures about monetarist 
theory." 

Mr. •' David Basnett general 
secretary . of the General and 
Mniutipal "Workers Union, said 
that a slump bad been 
deliberately engineered 
; Surveys bad shown that the ' 
read reasons for high unem- 
ployment were not wages, but 
unnecessarily high interest 
rates, an ever-valued pound and 
cats in public expenditure and 
industrial aid. 

Mr. Chris Easterling, assist- 
ant secretary of the Society of 
Civil and Public Servants, 
claimed, that the unemployment 
benefit system was close to 
collapse because of cuts in 
staffing and the use of casual 
labour. 

• Sir Raymond Pennock. presi- 
dent of the CBL said that the 
figures underlined the need for 
moderation in wage claims. 

“In the past three years, we 
have been pricing ourselves out 
of world markets because 
people In this country have 
been grabbing pay increases 
10 times higher than the rise 
in our productivity." he said. 
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Tanker’s break-up highlights mounting 
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BY WILLIAM HALL, SHIPPING CORRESPONDENT 


WHEN THE history of super* 
tanker casualties is finally 
written the loss of the 212.269 
dwt Energy Concentration will 
probably rank alongside the 
sinking of the Amoco Cadiz and 
the Torrey Canyon, in terms of 
its repercussions. 


All three ships foundered 
along the coasts of heavily 
-populated European countries 
and nothing is more certain to 
generate official disapproval. 
When a supertanker goes down 
in the South Atlantic it receives 
momentary attention, but when 
it threatens Europe’s major oil 
terminal, the repercussions are 
many times more serious. 


Crude Carrier such as 
Energy Concentration, broke in 
two in Bantry Bay early last 
year, but this followed an ex- 
plosion. 

Normally, the ship’s mate and 
the oil terminal superintendent 
will agree a certain pattern of 
discharge. In this case, maybe 
due to computer fault or human 
error, it seems as if the dis- 
charge pattern was not followed. 
However, this will not become 
clear until The official inquiry. 


MAJOR SHIPPING LOSSES 1979 80 




Although there has been no 
official explanation of this latest 
accident, the ship appears to 
have broken in two while un- 
loading its cargo. This implies, 
in Uie absence of an explosion, 
that there was something very 
badly wrong with its unloading 
procedures. 


In a vessel of this size it is 
very important to balance the 
forces throughout the ship to 
-limit stress. Tanks being dis- 
charged out of sequence can 
lead to tremendous strains 
along the hull and a ship 
can “break its back.” The 
Betelgeuse. which was half 
the size of a Very Large 


This is believed to be the 
first time that a VLCC has 
broken in half while unloading 
and it is bound to raise 
questions about the standards 
and procedures of oil terminal 
operation as well as questions 
of ship safety. 

The EEC is working on a 
draft directive to ban sub- 
standard ships from European 
ports and this latest disaster 
can only highlight the dangers 
for every oil terminal, however 
well managed. 

Because of the proximity of 
the accident to most European 
countries, plus the highly 
emotive concern about oil pollu- 
tion, the Energy Concentration's 
loss will almost certainly cause 
more controversy than other 
recent VLCC casualties. 

However, its loss should not 
be viewed in isolation. The 
ship is just the latest in a grow- 



Salem. disappeared in mysteri- 
ous circumstances. 


Although there is no common 
cause, observers are increas- 
ingly worried by evident weak- 
nes in crew standards. Often, 
the ships are equipped with the 
most up-to-date safety apparatus 
and meet all international 
safety - conventions, but the 
crew is either careless or poorly 
trained. 


ing list of VLCC-s lost over the 
past couple of years. Since 
the Torrey Canyon disaster in 
the 1960s and the loss of the 
Amoco Cadiz in 1978. the safety- 
record of Uje world’s fleet of 
supertankers' has come uoder 
considerable scrutiny. 

The Intergovernmental Mari- 
time Consultative Organisation 
(BVICO). the United Nations 
body concerned with ship 
safety standards, has tightened 
its rules and various govern- 
ments. particularly the U.S., 


have taken steps to bah sub- 
standard ships from their ports. 

But. far from casualties 
among VLCCs decreasing, the 
number is accelerating. Between 
1969 and 1978 only four VLCCs 
were lost. Last year alone, five 
were completely lost, including 
the Energy Determination, 
which belonged to the same 
owners as the Energy Concen- 
tration — the C. Y. Tung group 
and Yamashita. The Tung group, 
which recently took over 
Furness Withy, is Hong Kong's 


second biggest shipowner and 
Yamashita is one of Japan’s big 
six shipowners. 


In terms of maritime losses, 
last year was the worst in peace- 
time history with some 2.3m 
tons of shipping lost. Already. 
1980 looks even worse. So far 
this year, five VLCCs have been 
lost. Many were relatively old, 
first generation VLCCs. some 
exploded while cleaning out 
their tanks (one of the most 
dangerous operations at sea), 
others collided and one, the 


A recent Salvage Association 
study of major tanker casual- 
ties strongly criticised the stan- 
dards of ships’ crews, oil ter- 
minal staff and ships' manage- 
ment. Many of the disasters 
were due to “pressures to meet 
commercial deadlines, lack of 
attention to duty or an over- 
familiarity leading to slackness.” 

It was a “matter of grave con- 
cern,” it said, that owners and 
operators of these expensive ves- 
sels were often prepared to 
employ crews that were “barely 
adquately trained.” The Sal- 
vage Association represents the 
interests of the insurance com- 
munity and its criticisms carry 
considerable weight 

A large oil tanker is still one 
of the safest ships at sea if well 
maintained and handled. The 
safety record of the oil majors, 
which control many of these 
ships, is among the best in the 
world, for example. However, 


it is standards df smaller Opera- 
tors which are now-. worrying 

many officials. There are a num- 
ber of- reasons why they have 
been falling. . 

The main problem is that the 
operation of VLCCs these days 
is generally unprofitable. -In the 
early 1970s. -the :big oil: .com-, 
panies .and the> -cpdependent 
tanker owners ordered dozens of 
supertankers, - since this Was 
believed to be the most -efficient 
way to transport oil- * ■ - - 

As long as tiie woridofitnide 
was dominated by- the-big oil 
• companies this was the case, but 
after the quadrupling of oil 
prices in' .the _ mid-1970s a 
number of things 'happened. The. 
oil majors’ share of oil trails'; 
poratton began to fall. In .1973 
they accounted -for 80. per' cent 
of the spot market This share 
has now fallen, to 40. per cent 
and has been accompanied by 
the rise of independent traders 
who often charter ships ^them- 
selves. * . ' ’ . 

The ' fragmentation _ of - the 
market has meant that oil com- 
panies are shifting many more 
lots of small cargoes around the 
world. Consequently, there is 
less demand for ‘ VLCCs. . .' As a 
result many established opera- 
tors have been selling their 
supertankers and these have 
been ’bought by less reputable 
companies in some cases. 


‘iX 




Over the: last cdtiple Of years 
the tanker market has attracted 1 
all .sorts of companies to takd * 
■die place of plTjUajors. A'-teuV; ' 
year-oldVLCC edits $8*5®— ■ 4ess£ - 
than a similar aged bulk 7 carrier 
which is one tenth tile eize.’ 
the latterslaks 'irgMS virtually' 
unnoticed ^ but -if -a -z-VLCG- 
founders it captiu^. t^’ ■ fcea4^ 
lines. .. v ■ : U-!- 

; Even those companies- .which 
have been in the tanker business 
for a long time have felt the., 
^severe recession b ;the’ VLCQ , 
market' The 'pressure on ’Id ' 
cut costs and-coniere to' eke 
a living. : As a resultestabBsbe'i .; 
safety standards . are .sometimes 
■ ignored and o*e% 

looked,,' - r ’’ 

Unlike. -airline pilots' therb >fc. 
no internationar . - standard ft 
ebver Who .can: operate- jk. sWP:. 
Although ;. It ..rarely happens^' a 
master of - a * 5*000: 'dwt' cai*o\~ 
ship could take, oyer! a y jS0,D00’ 
dtyt ■ VLCC J^ghitEred.-:, wider i 
certain, fiags and jnb questions' 1 
would-be asked. S v -: -'V' 

In addition. Vftb risingjiviog 
standards^ less- people ''are 1 -* 
attracted to a Hfe ■at sea and If 
is that'muc& harder to find and 
kep good .crew. ' BP reckons it' 
takes 10 years to produce a well 
qualified imyi^tor nr engbeer^ 
Such .companies ran afford. to- 
train them, many of the smaller, 
operators cannot - . 
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Danger of explosion looms over 






Dutch attempt to salvage ship 


BY ALAN CANE 


EXPLOSIONS and serious oil 
pollution are the two great 
dangers to the people and 
harbour of Rotterdam as 
salvage operations get under 
way. 

Within hours of the disaster, 
experts from Smit Tab Inter- 
national. one of the world's 
most experienced salvage com- 
panies, were at the Rotterdam 
bevside with generators ready 
to pump inert gas into the tanks 
of the stricken vessel if its own 
system failed. 

Some 1 10.000 tonnes of oil 
are reported to be still aboard, 
distributed between the vessel’s 
15 storage tanks. There are 
five ranks, each of three tanks 
down the length of the ship. 

According to Bureau Veritas, 
the French equivalent of 
Lloyd’s Register, the vessel had 
no abnormal features which 
would make it intrinsically less 
safe. 


It is fitted with an inert gas 
system which maintains an 
atmosphere of nitrogen or 
similar gas which will neither 
support combustion nor allow 
potentially dangerous levels of 
hydrocarbon vapour to collect 
above the crude oil. 

Most explosions aboard 
tankers have been attributed to 
the build-up of mixtures of in- 
flammable vapour and air in 
empty or partially empty tanks. 
Inert gas systems have only 
been required by international 
agreement since last May. 

While the salvage experts 
debate the best way to raise 
the Energy Concentration, the 
risk of explosion will be upper- 
most in their minds. Their 
most likely approach will be to 
empty the tanks either by 
pumping the remaining oil 
directly to the shore or into 
smaller tankers alongside. 

The task will be lightened if 


the vessel's own inert gas 
system is intact and continues 
to operate through the salvage 
operation. 

If it does not. the Smit 
engineers will have to attach gas 
generators to the vessel while 
each tank is emptied. There are 
two dangers here. If air gets 
into the tanks, by whatever 
means, while the gas lines are 
being attached, a potentially 
explosive mixture will be 
created. And if holes have to be 
cut in the tanks because the 
valves are out of action, the 
cutting gear could throw off 
sparks which would ignite the 
heavy vapour. 

The two parts of the vessel 
are apparently still attached, 
and moving with the tide. That 
raises the possibility of sparks 
being thrown off as the rough 
metal surfaces rub against each 
other which could also ignite 
the vapour. 
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accident messages 


BY CHARLES BATCHELOR IN ROTTERDAM" 


The Liberian-registered supertanker, Energy Concentration, its back broken lies at an oil 
terminal at Rotterdam. The accident occurred as the ship was unloading its cargo. 


Gulf Oil claimed last month 
that the expiosion which sunk 
the tanker Betelgeuse in Bantry 
Bay 18 months ago with the loss 
of 50 lives was caused by sparks 
as the tanker broke" up. 

Smit used four large barges 
with complex lifting gear to 


raise the Betelgeuse: a similar 
approach is not thought to be 
necessary in Rotterdam. If the 
tanks can be emptied safely, it 
should be possible to refloat the 
twq^halves of the hull: 

The pollution threat— a con- 
siderable risk in one of Europe’s 


cleanest harbours— seems to 
have receded. Only 10 tonnes 
of oil were spilled and they 
were contained quickly with 
plastic inflatable booms until 
they could be vacuumed from 
the surface of the water or dis- 
persed 


ROTTERDAM Iff the world's 
busiest port, with crude and 
oil products accounting . for 
nearly two-thirds the 301m 
tonnes of cargo handled in 
1979. It has expanded towards 
the sea. along the south side 
of the Maas estnaiT, with Che 
building of the . Enropport 
complex of oil refineries -and ' 
the Rfaasvlakte ore and coal . 
terminals. . 

' The port authority has 
taken delivery, uf four high' 
speed,’ British-made ; Hover-, 
craft over the past .22 months 
to strengthen the existing 
fleet of a dozen conventional 
vessels equipped to deal with ' 
emergencies. . These • include. : 
ships to slam oil off the water- 
surface - and to lay ah inflat-. - 
able boom, to contain slides. 
The city harbour- board is , 
also spending FI 300m (£66m) - 
on an improved radar system 
to guide ships along the 
12-mile river estuary.. . .• 


\v-v* . 

. Shipping accidents hfW. 
fallan ovbr the past lfl ^ahw 
despite the increase Ik csjg&l 
handled. On avergge^’tWb 
serious acefdeste occur a yfefuv 
six are rated 
and about40 -as : 
dents, aeeojnJIng 
harbour boards iiV - 
- A central -command poStl*: 
maimed 24 fioaxs;;ti V aaygffr: ’ 
respond- to’ acridenlsi^.TOS 
river- police, firebrigttfe 
the -port authority, ce-otafc: 
nated their reactton to lbe: 
news 'of Jhe 

Energy' Concentration ear&j 
yesterday.' ' j \ 

.. The port authority Is under 
strong pressure to maintain 
high safety standards because, 
of ttie presence of about 2nr 
people : to ' Rotterdam and 
other nearby commnmfiesf' 
Plans by British Petroleum ' 
and Royal L Dutch Shell to 
build a liquefied yetndenm : 
gas terminal Gave been, closely 
scrutinised to assess risk.- - 
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Union chief shot 


dead in Turkey 


BY METIN MUNIR IN ANKARA 


MORE THAN 60.000 Turkish 
metal-workers stopped work 
■yesterday after gunmen in 
Istanbul assassinated Mr. Kemal 
Turkler. for nearly 30 years one 
of the country’s most prominent 
unionists. 

Mr. Turkler (531 was shot 
dead outside his home as be 
left for work just a few hours 
before Turkey’s political leaders 
gathered in Istanbul to attend 
the funeral of Mr. Nihat Erim, 
a former Premier, who was 
murdered by terrorists in 
Istanbul last Saturday, 

The murder of Mr. Turkler 
was apparently a reprisal for 
that of the Right-wing Mr; Erim. 


The assassination of the latter 
was claimed by the Turkish 
Islamic Army, an ultra Right- 
wing terrorist group about 
which little is known. Mr. 
Turkler’s death might draw 
workers, hitherto on the fringes 
of violence, into the clash 
between extremist groups which 
is tearing Turkey apart. 

Left-wing union leaders yes- 
terday blamed the murder on 
-“fascists." Joint action by a 
group of Left-wing unions is to 
be announced today and Mr. 
Turkler’s funeral tomorrow 
could turn into a massive 
demonstration of workers* 
solidarity. 


EEC seeks 
U.S. talks 


on chemicals 


By Gijes Merritt in Brussels 


Communists latch on to Cossiga impeachment 
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BY RUPERT CORNWELL IN ROME 


Bomb kills Spanish guard 


BY OUR MADRID CORRESPONDENT 


A LIEUTENANT in the Spanish 
Civil Guard was killed yesterday 
■and 34 guards were seriously 
injured when a bomb wrecked 
a bus raking them to a shooting 
range at Villamediana. just 
south of the Basque country. 
The attack is presumed to be 
the work of the hardline 
military wing of ETA, the 
Basque separatist organisation. 


The -incident followed an 
unsuccessful attack on a Civil 
Guard patrol near Bilbao in the 
Basque country on Monday 

night. Last week two Civil 
Guards and two members of 
ETA died in cross-fire during an 
ambush staged by the terrorist 
organisation near San Sebastion. 


The latest wave of violence 
brings to 71 the number of 
deaths in acts of terrorism this 
year and is quite separate from 
the holiday bombing campaign 
launched by the political- 
military wing of ETA in Spain's 
coastal resorts on June 25. 

Since then it has claimed 
responsibility for six bomb 
incidents at resorts. However, 
unlike ETA’s military wing, this 
branch bas usually sought to 
stop short of killing, and so far 
no one has been burt in the 
holiday campaign. 

The campaign follows a drop 
of 9.3 per cent in the number 
of tourists visiting Spain during 
the first five months of this year 
compared with a year ago. 


COMPANY NOTICE 


BEARER DEPOSITARY RECEIPTS 


REPRESENTING PREFERRED STOCK OP BAXTER '.TOAVENOL. 
INTERNATIONAL CAPITAL CORPORATION 
is: SERIES CONVERTIBLE PREFERRED STOCK 


A distribution of Dollar 0.39 per depoMUry ihare leas any applicable 
uxoi depending on the- presenter's country of residence will be parable on and 
alter July 15. 1980 upon presentation of coupon No. 17 at the aHitc o( any 
of the following depositaries 

MORGAN GUARANTY TRUST CY OF NEW YORK: 

— NEW YORK 30 Wen Broadway. 

— BRUSSELS. 35 Avenue des Am. 

— LONDON. 1 An ad Court. 

— PARIS, la Pla r o vendome. 

— FRANKFURT, B Bockenheimer LindnrftcSc. 

C RED I TO ROM AGNOLO. Via Armorprl. 14. Milan. 

Via Boncomoagni. 27. Rome. 

BANK MEES & HOPE N.V.. Hereneracht. 548. Amsterdam. 

KREDlETBANK S.A.. Bd. Royal. 43. LinemboorD- 


PUBLIC NOTICES 


COUNTY Of AVON 

LSm Bills issued today due 1.9.80. 
£4m ar 1 4 1 1 1 0 % £Tm at 14 '•‘n'V Total 
aopns. JUOm. Total outstanding £Bm. 


STRATHCLYDE REGIONAL COUNCIL 
Issued £6.000.000 on 23rd July 1-980 to 
mature en 22nd Ocieser <990 at 14<-%. 
Total appheattan* C44.ooo.ooa. Total 
bills outstanding £24.000. OOP. 


POTATOES 


Tft« new Potato Futures Mart-et has 
already presented interesting low risk 
profitable trading opportunities and la 
ot special interest to me smaller 
investor wtio Is Wo kind for a trading 
strategy with lowest possible risk 
against maximum possible gains. Our- 
brochure and charts which are free are 
available to those who would like to 
be involved In this new market. 


Please 

Telex 


shone 074-89 204 nr 

>671 38 lor literature. 


A CLEAR-CUT political man- 
date directing the European 
Commission to open fresh 
talks with Washington on 
ending the “ unfair * price 
advantage to U.S. industry of 
its cheap petrochemicals was 
agreed here yesterday by the 
EEC Council of Foreign 
Ministers. 

To reinforce their demand 
for serious negotiations on 
this sensitive EEC-U.S. issue, 
the .member governments of 
the Nine have also made a 
veiled threat. They said that 
the Community could intro- 
duce a special mechanism 
that would offset the 10 per 
cent price edge that U.S. oil 
and gas price controls pro- 
vide to producers there of 
textile fibres and chemicals. 

The Brussels Commission 
has been instructed to 
parallel its request Tor new 
EEC-U.S. talks with a study 
of such devices, following 
suggestions by the French 
Government of a price 
adjustment system similar to 
the “ trigger price 
mechanism ’’ that the U.S. 
itself used to raise prices of 
imported steel. The Foreign 
Ministers’ Council will review 
the position at their Septem- 
ber 15-16 session. 

U.S. pentration of Euro- 
pean markets, particularly in 
the man-made textile fibre? 
sector, has threatened during 
this year to provoke a trans- 
atlantic trade war. The U.S. 
had been equally concerned 
about European sales of steel, 
until an anti-dumping action 
earlier this year brought by 
the VS. Steel Corporation 

slowed these to a trickle. 

Although Brussels and 
various EEC member govern- 
ments. notably Britain, have 
attempted to stem the sorgo 
of these U.S. exports with 
such measures as anti-dump- 
ing action and Import quotas, 
the EEC Foreign Ministers 
have now formally identified 
For the first time U.S. price 
controls on oil and gas as 
the basic problem. 


Soviet writer 
0ies to West 

MOSCOW — Vasily Aksyonov, 
one of the Soviet Union's best- 
known writers of the 1960s. left 
Moscow yesterday lo live in the 
West, after years of struggle 
with official censorship and the 
effective banning of his net- 
works. Reuter 


AT TEN O'CLOCK this morning 
the two houses of the Italian 
Parliament meet in special joint 
session for an occasion without 
precedent in the history of the 
post-war republic — the im- 
peachment of a Prime Minister 
in office for alleged criminal 
offences. 

Sig. Frencesco Cossiga. whose 
second government has been in 
power for just three months will 
be judged by his parliamentary 
peers on two counts: whether 
he violated the secrecy supposed 
to cover investigations by exam- 
ining magistrates, and whether 
in doing so he abetted the Sight 
of a wanted terrorist suspect. 
Marco Donat Cattin. 

Unfortunately for Sig. 
Cossiga. however, the nature of 
the affair has changed since it 
burst with such sensation last 
May. Were his own probity and 
reputation all that there were 
at stake, bis acquittal would be 
beyond all doubt. 

Even today the most probable 
outcome is that the 952 Depu- 
ties and Senators wilt provide a 
conclusive majority for shelving 
the case once and for all. But. 
in the past two months the in- 
quiry has taken on a political 
hue. of great significance for 
both the immediate future of 
his administration and for the 


ever-fragile equilibria of Italian 
politics. 

Essentially, the affair is now 
an ingredient in the new phase 
of confrontation between the 
Communists fPCI) and the 
Christian Democrat leadership, 
which began when the ruling 
party swung Right at its Feb- 
ruary congress and declared 
‘itself completely against the 
Communists’ entry into govern- 
ment. 

Thus, as part of its strategy 
to " destabilise ” both the cur- 
rent administration and under- 
mine the h3rd-line Christian 
Democrats, the PCI successfully 
moved to collect enough signa- 
tures to reopen the inquiry on 
the floor of Parliament. 

This was after a parliamen- 
tary committee voted on May 
31. but by an insufficient 
majority, to shelve the issue of 
whether Sig. Cossiga had tipped 
off Sig. Carlo Donat Cattin. the 
Christian Democrats' deputy 
secretary, that his son Marco 
was being sought by police as a 
terrorist. 

Both denied the allegations. 
Sig. Donat Cattin. architect of 
the anti-Communist platform of 
the congress, resigned. But the 
Communists were not satisfied. 



Sig. Cossiga: faces 
Parliament today 


In addition to securing the 
Prime Minister's virtual trial 


today by Parliament, they have 
carried the battle further by 
resisting the latest deflationary 
economic package and ba ve 
already forced the Government 
to climb down partially. 

The PCI's goal is to bring 
down Sig. Cossiga by any means. 
For this, their best potential 
allies are those Christian Demo- 
crats and Socialists favouring 
closer links with the Com- 
munists. These are currently in 


a minority within their respec- 
tive parties. ' 

So, politics might yet' get the 
better of considerations of 
simple justice, and this accounts 
for the lingering anxieties about 
the final outcome expected on 
Saturday or Sunday. . 

On paper, Christian Demo- 
crats, Socialists and Republicans 
— the three parties in Sig. 
Cossiga’s coalition— have 517 
votes. This is 40 more than 
the simple majority of 477 
Deeded to clear the Prime 
Minister. If many Social Demo- 
crats and Liberals back him as 
expected, the majority would 
become even larger. 

No one expects Parliament to 
send him. for trial before the 
Constitutional Court,.’ the 
highest in the land. Were- the 
unthinkable to happen, Sig.- 
Cossiga would automatically 
resign and thus open' another 
government crisis, ' Italy's . 40th 
since the War. *. *t> 


tinne its inquiry. Sig, CbsHgaV 
reaction to an effective vote bf 
no-confidence by some . of his 
supposed- supporters on - kp 
closely felt a .-personal issee 
may only be gnessed at A 

He himself is Said to have, 
been dispirited and anguished 
by the whole protracted business ■ 
—not least because.; of Affis 
impressive -record- -against 
terrorism anthe past A:;. 

As Interior 1 Minister during 
tile kidnap" of r Sig. Alda Ktofo, 
the former’ Prime . Mhdster. 
murdered by the. Red Brigades 
to 1978, Sig. Cossiga adamantly 
rejected suggestions • of -air ex- 
change of prisoners to free Big. 
Moro. 
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Jhe danger lies in a third 
possibility: that, : in a secret 
vote, enough dissident -"left- 
wing " Christian Democrats and 
Socialists more friendly* to the 
.Communists would vote against. 
Sig. Cossiga. This might lead 
to a decision by Parliament to. 
keep the-- case open ‘and con-. 


Ironically, , his staunchest jdly 
then was Sig. Enrico Berlingu&v 
the ' Communist leader- . andra ' 
distant ‘cousin, who today is ids 
fiercest opponent ;'It would be 
a doubly savage twist, moreover, 
were Italy’s left-wing; terrorists; 
now dotfe. to ' being, routed, ' 
granted the' gratuitous' 'triumph 
of contributing to. the downfall 
of a Government ■ . .: 
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.It was, after ail, Roberto.- 
Sandalo, a. : captured terrorist 
and friend of. Marcos Donat 
Cattin, whose- confessions j to 
.Turin magistrates last /April 
provoked the entire- affairr-'^sv 


West German coalition looks set for election victory 

dv n/lrm n Awrr ik> m alu i t ■ 


BY ROGER BO YES IN BONN 


THE RULING Social Democrat- 
Free Democrat (SPD-FDP) 
coalition in West Germany has 
a powerful 7 per cent lead over 
the opposition Christian Demo- 
crats iCDUl and seems set to 
win October's general elec- 
tion unless there is a radical 
shift in voting intentions. 

That picture emerged yester- 
day from the authoritative 
Allensbach polling institute 
which found that while the 
CDU and its Bavarian affiliate, 
tiie Christian Social Union, 
remained the strongest party 
with 44.6 per cent, some 44.5 


per cent would vote for the 
SPD and 7.3 per cent for the 
Free Democrats. Providing the 
Free Democrats stay in parlia- 
ment — they need to win 5 per 
cent of the vote to gain repre- 
sentation — the coalition appears 
on safe ground. 

Dr. Elisabeth Noe lie 
Neumann, head of the institute, 
said yesterday that the Social 
Democrats might win an abso- 
lute majority in parliament, 
though this hinged on voter 
turnout Many Christian Demo- 
crat voters were likely to stay 
at home rather than vote for 


Herr Franz Josef Strauss, the 
opposition contender for the 
Chancellery. 

This is not entirely good news 
for Chancellor Helmut Schmidt 
who would come under con- 
siderable pressure from his 
left wing. None the less,. Herr 
Willy Brandt, the party chair- 
man. stressed yesterday that 
the Social Democrats should try 
to become the strongest party 
in the new Parliament. 

The small anti-nuclear 
" Greens ” party, which was 
expected earlier this year to 
take a substantial slice of the. 


SPD youth vote, . now only 
attracts 2.7 per cent of the vote, 
according, to the institute^ 
Meanwhile, the ^ fair play” 
commission set up by the 
parties to monitor election 
tactics, met yesterday- to con- 
sider its first formal - complaint 
The CSU -claim that st- cartoon 
of Herr Strauss in a Social 
Democrat newspaper was- un- 
necessarily cruel and mislead- 
ing. 

The Christian Democrats,' 
sensing a certain voter resist- 
ance to Herr Strauss., save 
been particularly active ; in 


lobbying for- more , television 
time and. more balanced 
^overage. Schaalchildren tee 
been lexpeiled from s^iool. ia 
Bavaria; -for . wearing “Stop 
. Strauss ” badges and libel ^euits 
■ are common., currency. - ,yv. 

Heir Werner- -Sehroeter, toe 
■film director, has had. a tee 
opened against him, saying that 
he would lite'. to- give Herf 
.‘Strauss a '* little bomb disguised 
as. a - Bavarian sausage. 1 ^ 
Bavarian 'lawyers ' are suing 
Herr Sehroeter for iheitement- 
to ' crime, . glorification -of 
yidTence and -libel. 
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Swiss aim to cut land sales to foreigners 


BY JOHN WICKS IN ZURICH 


FINANCIAL TIMES published daily 
except Swnaavs end noiid-'iys. U.S. 
subscription rates 3365.00 per annum. 
Second Class DOSiagi’ paid at Nov/ 
York. N Y., and ai dddmcnal mdiling 
can ires. 


THE SWISS Government wants 
to tighten restrictions on 
property sales to foreigi^srs. 
Although regulations have been 
. in force since 1961 to stem 
j foreign purchases of land and 
buildings, the purchases have 
risen Meadily in the past few 
years to record volumes. 


In the period from 1961 to 
1978, official figures show 45,960 
such transactions with a total 


value of SwFr 9,73bn (£2.55bn>. 
A major factor in recent growth 
has been the boom in the sale of 
apartments to ' foreigoers, par- 
ticularly in holiday resorts. 

The Swiss Ministry of Justice 
is now to send a tottaly revised 
draft of regulations to cantons, 
political patties and interested 
organisations for their com- 
ments by The end of November. 
The proposed federal law would 


replace the existing decree, due 
lo expire in 1982. 

The current rules, known as 
the “Lex Furgler" after the 
Minister of Justice, forbid 
foreigners who have not lived 
in Switzerland for a period of 
at least five years from buying . 
real estate unless good reason 
can be shown. However, large- 
scale exceptions have been 
made in the case of regions 


which depend on tourism. - 

The new draft foresees -the 
fixing of a nationawide quoth by 
the Federal Council every two 
years and its splitting tip into 
cantonal quotas. It would Also 
become more difficult to buy 
holiday apartments- .as a 
foreigner, while the .Ministry 
additionally hopes to crack 
down on thel oqphoie purchases 

via ■ estate aeen to- ■> : 


MEPs to act 
for Gibraltar 


ft -.'" 4 


GIBRALTA R;. H AS . -. appointed 
sixBritisfc MERs to speak on- Its 
behalf in the' European Parlia- 
ment a motion to this effect 
by Sir. ' Joshua Bassan, 
Gibraltar's Qiief Minister . was 
passed .unammously in’- the 
Housfr .of* Assembly, in toe 
presence , of the .British MEPs, 
led by Lb rd RetheL writes our 
Gibraltar .correspondent r 

. ^Gibraltar has mb direct retire- 

Europeto-f&i- 
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Bani-Sadr: sinking in the tide of militant Islam 


.•lit* 


• : V,-”'MBANXAN>_ President Abol institutions which - are taking last month, four political parties 

-- ; Hassan . Bam^- Sadr’s great over. The "revolution within have been forced to close their 

• when • t S e revoJution” demanded by offices. National's. Commu- 

- \ Em cent ^ fuTjdamen talist clergy has njsts, progressive Muslims are 

with *e per cent or the poll. j e ft Ult j e scope ior ^ a n 

. Vlt. was also almost the last time Bani-Sadr. 
n-: Jrfe rs nos J^caffy to hlfele* <5c*£ th? 


BY PATRICK COCKBURN IN TEHRAN 


toral success as if it were a 
•- V' -. talisman against all the defeats 
• t - a nd humiliations- of the last sbe 
•/ *' - mouths. 

. Nothing has gone right. At 
the time he was elected, it 
'>;■ v appeared tp his supporters that 
■ •*. he was - the bridge between a 

.‘“' modern domocratic state and ... 

. - 'Ayatollah Khomeini’s vision of President Bani-Sadr was par- 

V'a fundamentalist Islamic com- ticularly popular in the civil 
• . ' nianity~ ' 

Instead, It turns put there is total manpower is 1 . 1 m. Both 


future of the VS. hostages or 
Iran’s oil production, . are very 
much a. secondary priority 
while the struggle for political 
power continues* Among politic- 
ally active Iranians, they are 
seldom even discussed. 

At the time of his election. 


service ■ and the army. Their 
; f"* total manpower is 1.1m. Both 

•< Is& w? |T e now being heavily purged. 

• the two. we wantisiam, we Since q, militarv consnirarv 



do not want anything but 
Islam.’* Ayatollah Khomeini 
said last Sunday. Democrats, 
• nationalists, or those who want 
; .~XP mix Islam and nationalism 
. wfli not be tolerated. * 

President Bani-Sadris com- 
mitted supporters believed in 
•• January that he would curb the 
. wilder excesses of the revolu- 
J'vtion. They hoped he would 
/ reduce the power of the clergy, 
the ruling Revolutionary Coun- 
cfl .the Revolutionary guards, 
and the courts. 

>' The reverse has occurred. 
■/ 'The -most important theme of 
the last -six months has been 
the demoralisation, purging, 
and paralysis of the organs of 
the state. It Is the revolutionary 


Since the military conspiracy 
earlier this month, revolu- 
tionary, guards have taken over 
key military commands. Yester- 
day, the army commander 
announced that 100 soldiers a 
day are being purged. 

Most ministries are either 
controlled by the political body 
of the . clergy, the Islamic Re- 
publican Party (IRP), or. where 
Mr. Bani-Sadr’s supporters are 
nominally in charge, they are 
continually attacked by funda- 
mentalist Islamic societies from 
within their own ministries. 

For an individual or a poli- 
tical party even to look like a 
potential ally of the President 
appears to be enough to provoke 
attacks from the IRP. In tbe 


under ground. Over 1,000 
people have now been executed 
since the revolution 

The President has been unable 
to do anything to defend them. 
The IRP now stands alone as 
the one party capable of operat- 
ing in the open. With every 
week, its control of revolu- 
tionary and state institutions 
grows, and that of the Presi- 
dency diminishes. Whoever is 
appointed Prime Minister in 
Parliament today will find it 
extremely difficult to reduce 
clerical control. 

Could President Bani-Sadr 
have reversed this trend? Even 
at the time of his election, his 
room for manoeuvre was re- 
stricted by the overwhelm- 
ing authority of Ayatollah 
Khomeini. Despite the growth 
of anti-clericalism, the power 
of Iran's revolutionary leader 
has been little reduced since 
he returned from exile. 

After the revolution, he was 
never prepared to be relegated 
to tbe semi-divine, but poltically 
inactive, status which Mr. Bani- 
Sadr’s supporters would have 
secretly liked. On the contrary, 
as his health improved over the 
past two months, he began to 
criticise bitterly everything 



President Bani-Sadr 


which had happened since the 
fall of the Shah- 

Nothing has changed, he has 
said. The same bureaucrats 
who had misruled Iran for the 
Shah were still writing their end- 
less memos on paper with the 
imperial crest Education must 
be made truly Islamic, Ayatollah 
Khomeini demanded. At the 
beginning of this week, he put 
his decisive weight behind the 
revolutionary institutions of 
government, which had 


THREE television reporters 
for British-based organisations 
were released from custody in 
Iran yesterday after Investi- 
gations Into whether they 
were working for American 
networks, Reuter reports from 
Tehran. They were given 
apologies and told they could 
continue to work in the coun- 
try, one of the reporters. 
Mr. Scott Chisholm, of Vis- 
news, said. 

Mr. Chisholm was freed with 
Mr. John Connor and Mr. 
Simon Maxwell, both of UPI- 
Television News. 

A fire at an oil installation 
In Kermanshahan Province, 
Western Iran, blamed by 
Tehran on shelling from 
across the Iraqi border, was 
extinguished yesterday. 


originally grown up in February, 
1979, when he returned in 
triumph from Paris. 

Ayatollah Khomeini has zig- 
zagged between putting his 
authority behind the IRP and 
the President, but the effect of 
his message is clear backing for 
the clergy. Led by the astute 
and very able Ayatollah 
Beheshti, the IRP has taken 
advantage of his every state- 
ment to increase their influence. 

From the point of view of 


those who wanted a modernised 
and democratic Iran. Mr. Bani- 
Sadr had to play a game which 
was already half lost when he 
came to power. Unfortunately 
for them, he has shown great 
facility in losing the rest nf it 

He tried and failed to reach 
an agreement to get the U.S. 
hostages freed. When the 
universities came under attack 
— they were finally closed on 
June 4 — he first opposed the 
Islamic zealots and ended up by 
leading the assault. 

Above all, he failed to create 
an onganised political party 
which could give cohesion to the 
diffuse popularity which had 
won him the Presidency. The 
IRP learns from Its mistakes. 
Badly beaten in the Presiden- 
tial race, they won a majority 
in the new Parliament, of which 
one of their most important 
leaders. Mr. Akbar Hashami- 
Rafsanjani. was elected Speaker 
on Sunday. 

The Party's plan, as explained 
in the secretly tape-recorded 
conversations of one of its 
leaders; is to reduce the status 
of the Presidency to that “ of 
the king of England." This aim 
is now near achievement. 

In May the President made a 
desperate last-minute, effort to 
appoint a provisional govern- 
ment and Prime Minister loyal 
to himself before Parliament 

met His attempt was roundly 


defeated. All his candidates. 
Such as Admiral Ahmad 
Madam, who came second in 
the Presidential election, either 
insisted on unacceptable condi- 
tions or were vetoed by the 
IRP and hard-liners in the 
revolutionary council. 

It was already growing too 
late for such manoeuvres. At 
One moment it appeared pos- 
sible that he would ibe able to 
create a tacit alliance with the 
progressive Muslims of the 
Mujahedein-e-Khalq. a highly 
organised force with strong sup- 
port among the young. But late 
last month they were denounced 
as pseudo-Muslims -by Ayatollah 
Khomeini and discreetly dosed 
their offices. 

The President attempted to 
turn the crushing of a military 
coup planned for June 9 to his 
advantage. Instead, the IRP 
and the clergy have reacted by 
drastically purging the armed 
forces, which are largely anti- 
clerical and contained many 
supporters of the President 

These political weaknesses of 
Mr. Bani-Sadr are obvious. But 
his successive defeats do not 
necessarily imply total victory 
for the IRP. He is. by nature, 
an optimist, an idealist who Mil 
pour out bis thoughts in seem- 
ing endless speeches, without 
ever quite conveying to the 
audience wbat he thinks or 
wants. 


This is depressing for his 
supporters, but his inability to 
known when he is defeated may 
stand him in good stead. While 
securing a near monopoly of 
positions of authority' and con- 
trol of the media, the IRP has, 
if anything, lost in popularity. 
Anti-clericalism is growing and 
is by’ do means confined to the 
middle class. 

Ayatollah Khomeini has an 
instinct for the popular mood in 
Iran. It is unlikely that he 
wishes to see the President 
resign. He recently expressed 
his nervousness about the 
enthusiasm with which the 
clergy have thrown themselves 
into .politics, sometimes almost 
abandoning their religious 
duties. 

So long as Ayatollah Khomeini 
lives, there can be no final 
victors. When he departs, the 
real battle for the future of 
Iran will he fought to a finish. 
It is the hope of the President 
and his supporters that they 
will emerge victorious from 
such a struggle. 

Such a long-term perspective 
is atractive to all those opposed 
to the theocratic state now 
being created in Iran, given 
their current disarray. But 
when such a battle does start, 
Mr. Bani-Sadr may once again, 
find that he has left it too late. 
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By Our Tokyo Corespondent 

DR. SABURO OKTTA,' who 
stepped - down - as Japan's 
Foreign Minister last week 
before tbe inauguration of the 
Suzuki Cabinet, was yesterday 

- given special responsibility for 
r handling the country^ external 
V economic. relations. 

Dr. Okita succeeds Mr. 

• Takeshi Yasukawa in this post, 

.- but is likely to widen the scope 
Of the job. - 

_. Mr. Yasukawa. a former 
1 diplomat who was also a close 
friend of the late Prime 
J Minister, Mr. Masayoshi Ohira, 

~ confined himself largely to deal- 
ing with the vexed issue of 

- liberalising procurement by 
Japanese semi-official bodies 

- such as Nippon Telegraph and 
Telephone. 

- Dr. 'Okita will certainly 
. attempt to resolve this intract- 
able isue. but may also handle 
other problems. As former head 
of' a government soft loan 
agency. It is conceivable that . 
• aid policy could be brought 
within the scope of his job. 

Dr. Okita is an engineer 
turned economist who played a 

- key role in launching Japan's 
: famous “ income doubling ” 

policy at the start of the 1960s 
-and subsequently headed a 
major private economic 
research agency. 


Japan prepares to 
ease credit policy 

BY CHARLES SMITH, FAR EAST EDITOR, IN TOKYO 


JAPAN’S . economic policy- 
makers appear to be preparing 
the ground for the first move 
away from the tight money 
policies the country has fol- 
lowed for over a year, while 
continuing to emphasise the 
need to curb inflation. x 

The shift will probably take 
the form of a modest cut in 
discount rate next month or 
early in September. This could 
be followed by a further cut 
later in the year if the economy 
weakens as .rapidly as some 
observers now believe possible. 

A cut in bank rate, from the 
peak level of 9 per cent hi force 
since last March, would be 
welcomed by the Japanese 
business world, which has been 
asking the Government -to loosen 
credit “ as a matter or urgency-” 

Government officials continue 
to claim that the economy is 
basically firm and that inflation 
remains a problem. But Mr. 
Haruo Maekawa, Governor of 
the Bank of Japan, did admit 
yesterday, that consumer de- 
mand; was beginning to look 
patchy and that orders for some 
Japanese exports, especially 
steel, have slackened consider- 
ably. 

The Government’s main 
worry as it prepares for a 
change of policy seems to be 
that consumer price inflation, 
which has been accelerating for 
over a year, may not yet be 
fully under control.’Increases in 
consumer prices in Japan have 
been sparked off by the much 
sharper rise in wholesale prices 
caused by costly oil imports. 

Since the oil price rise now 
appears to have been absorbed, 
it is expected that the year-to- 
year rise in the consumer index 
(now up by just over S per 
cent) should start to diminish 
from September onwards. 


Some officials take the view 
that the Government should 
wait for this trend to show up 
in the statistics before deciding 
about bank rate. Businessmen 
criticise this view as exces- 
sively cautious and likely to 
lead to an unnecessary deepen- 
ing of the recession that Japan 
could face later in the year. 

Indications of weakness in 
the economy include a slacken- 
ing consumer demand as 
measured by sales of major 
department stores, a negative 
growth rate for car registrations 
for the past several months, and 
a slower growth rate in indus- 
trial production although the 
production index still shows 
some increase. 

* Capital investment by indus- 
try is still growing strongly, 
particularly in electric power, 
where a sharp rise in tariffs has 
stimulated spending. Smaller 
Japanese companies, however, 
seem to have been cutting back 
on their investments. 

The official discount rate was 
raised by 1.75 points in March 
in the last of five consecutive 
increases. Part of the motive 
for the increase was to combat 
capital outflows from Japan 
which were being caused by 
high VS. interest rates and thus 
to underpin wbat was at the 
time a weak exchange rate. 

Since that time U.S. rates 
have come down and the yen 
has strengthened considerably 
in response to a new inflow of 
capital. One of the main 
reasons for keeping the discount 
rate at a peak level has thus 
disappeared. 

The new Japanese Cabinet is 
under pressure to make its 
mark, and can do this most 
easily in the short term, by 
announcing a shift in economic 
policy. 


Fewer Zimbabwe workers 
apply to S. Africa mines 


BY BERNARD SIMON IN JOHANNESBURG 


WENELA, the ' recruiting 
organisation for .South Africans 
mines, has closed Its offices in 
the Zimbabwean towns of 
Bulawayo and Fort Victoria, 
following a -sharp drop in 
the number of Zimbabwean 
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labourers applying for work on 
the mines. 

Mr. Tony Fleischer, Wenela's 
chief executive, said the 
organisation hopes to maintain 
its recruiting centre in Salis- 
bury. "Provided we are wanted 
there, we will stay. We would 
like to maintain our contacts 
with all traditional supply 
areas.” 

About 6.500 Zimbabweans are 
at present employed in South 
Africa’s mines. 10 per cent 
fewer than at the beginning of 
tbe year. The number of men 
sent to the mines each week 
has droppd from 250 to 100. 

According to Mr. Fleischer, 
the decline in recruitment stems 
from black workers’ hopes of 
improved employment prospects 
in Zimbabwe, now that a black 
majority Government is in 
power and minim um wages have 
been introduced. 

Recruitment in Botswana has 
also fallen steeply from more 
than 40,000 in 1976 to 19,300 
last year. Mr. Fleischer said 
that thLc was due to a lower 
turnover of mine workers, fol- 
lowing tbe introduction of 
** early return ” bonuses and 
re-employment guarantees to 
workers who complete their 
contracts. 

• South Africa’s trade surplus 
in the first six months of the 
year totalled R3.4bn (£l.Sbn), 
the Department of Customs and 
Excise said yesterday. The 
surplus in the corresponding 
period of 1979 was R2.Sbn. 

June's surplus was R419m, 
a gains t R60. 6m in May. But ex- 
ports in June were virtually un- 
changed from the previous 
month, and a fall in imports 
was apparently mainly the 
result of lower oil purchases. 

According to shippers, im- 
ports of most other products 
are rising sharply as the 
economy moves towards a 6 per 
cent growth rate this year. 


Afghan power struggle grows 


BY K. K. SHAftMA IN NEW DELHI 


PRESIDENT Babrak Karma I of 
Afghanistan is reported to have 
personally taken over the 
country's Ministry of the 
Interior, in the intensified fac- 
tion fighting between the two 
wings of the ruling Marxist 
party. 

The continued squabbling 
between the Parch am (Flag) 
faction, to which President 
Karmal belongs, and the Khalq 
(Masses) faction of the deposed 
Presidents, Nur Mohammed 


Tarakki and Hafizullah Amin. 
has further weakened the un- 
popular Russian backed regime 
in Kabul. 

The Russians, who had 
initially hoped to reconcile the' 
two wings, have apparently 
thrown their weight behind tbe 
Parcham faction. Col. $ped 
Mohammed Gulabzoi, the Mini- 
ster of the Interior, is reported 
to have been removed from his 
job and is now said to be under 
house arrest 


The move follows the changes 
over the weekend, in which 
four more departments were 
created 

In what is described as a 
major purge of the Khalq 
faction, the fate of Mr. Assa- 
dullah Sarwari, the Deputy 
Prime Minister — and a Khalq 
member — is not yet known. 

Tension in Kabul has so in- 
creased that the Russians have 
sent armoured vehicles and 
tanks back to key points ' 


China oil bureau attacked 


BY TONY WALKER IN PEKING 

CHINA’S bureau in charge of 
offshore oil exploration has 
been subjected to extraordinary 
criticism in the country’s official 
media, over tbe sinking of a 
large drilling rig last November. 

Tbe rig, Bohai No. 2. sank 
during a heavy storm, drown- 
ing 72 of the 74 crew. China 
did not report the disaster. 
First news of the sinking of 
the rig was carried in the 
Western Press early this month. 

According to a front-page 
article in the People’s Daily — 


the Communist party newspaper 
— yesterday, the families of 
those killed had demanded 
the management of the Oceanic 
Petroleum Bureau should “bear 
responsibility" for the disaster. 

The paper described the 
accident as “unprecedented in 
the history of oceanic petroleum 
exploration." The People's 
Daily also disclosed that more 
than 1,000 accidents had 
occurred on drilling rigs from 
1975-79, causing over 100 deaths. 
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An important offer to business car buyers. 
Vfe will give you super terms, through Renault 
Loan, on any Renault 20LS ordered for delivery 
byAugust31st 

You pay just £39.90 a week, over aperiod 
of 42 months, for your executive, 2 litre 
Renault 20LS. For just £999 deposit, weTl put 
your Renault 20LS on-the-roadThis price 
includes 15% VAX Road Fund Licence for 
1 year. Seat Belts, Number Plates and Delivery. 
VOfe can offer you a generous trade-in on your 
present car, too. 

The Renault 20LS is perfect for 
executive and family motoring. Its 2 litre engine, 
power steering and superb roadholding provide 
great driver comfort and efficiency. 


A 5 speed gearbox and light alloy engine 
give excellent fuel economy.* Comprehensive 

^Official government fuel consumption figures. Simulated Urban Cycle 22 & mpg 12.4 1/100 km. Constant 56 mph, 36.7 mpg 7.7 1/100 km. Constant 75 mph 28.5 mpg 9.9 1/100 km. 


instrumentation includes an electronic rev 
counter and quartz dock. The Renault 20LS 
has ample room for 5, with generous load space, 
which can be greatly increased by using the 
hatchback/folding seat facility. 

The executive Renault 20LS is the 
right car with the right deal for business buyers 
right now. So call in at your local Renault dealer, 
or ring now to arrange a test drive. His address 
is in "fellow Pages or your local press. 

SPECIAL GENEROUS TERMS 
AVAILABLE ON ALL MODELS IN THE 
RENAULT 20 AND RENAULT 30 RANGES. 
ASK YOUR RENAULT DEALER FOR 
DETAILSNOW. 

RENAULT 20 
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David Buchan an,d Nancy Dnnne report on a damaging drought 

End in sight to U.S. heatwave 
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PRESIDENT Jimmy Carter had 
the luck to appear rainmaker, 
when his Monday campaign 
swing through DalaJs coincided 
with the first rain that Texan 
City had in a month of IOC 
degree temperatures. It was 
part of a shift in weather 
patterns, climatologists said 
yesterday, that should now bring 
to an end the beat wave which 
has afflicted a wide area from 
the south west to the the north 
east of the country. 

Some 1,200 deaths have been 
blamed on the heat, with the 
highest proportion occurring in 
the state of Missouri; crops in 
some areas have been very hard 
hit. and prices had begun to 
soar. Mr. Carter ordered some 
$7m (£3m) of federal money to 
be spent on issuing fans to "the 
poor, and this week visited a 
Texas farm to express his com- 
miseration at devastated crops. 

The Administration has been 
able to do little else, except to 


start reviewing some of its 
economic estimates of future 
prices. Its official forecast, made 
this week, is for consumer prices 
to show a 12 per cent rise this 
Year and 9.8 per cent nest year. 
But the effect of the past 
month’s drought may prove 
those forecasts optimistic. 

A glut of beef and pork on 
the market is expected shortly, 
as fanners have slaughtered 
animals for lack of feed grain. 
This could produce shortages 
later on, perhaps early next 
year in the case of beef. Food 
prices, relatively stable this 
year, could thus take over from 
interest rates, oil and housing 
prices as an engine of tbe U.S. 
inflation rate. 

A variety of crops have been 
affected by the drought, notably 
corn, soyabeans and hay. 
according to the U.S. Agricul- 
ture Department But the Con- 
tinental beat blanket bas also 
covered large tracts of the 


Canadian prairies, in Manitoba 
and Saskatchewan, where U.S. 
officials predict grain produc- 
tion may be cut In half this 
year. 

Though tbe prolonged dry 
spell has hit many individual 
farmers, its impact on overall 
U.S. food production will be 
limited, according to Agricul- 
ture Department officials. 

Wheat crops, for instance, 
have been badly damaged in 
North Dakota and Minnesota, 
but in neighbouring Nebraska 
the state is expecting a record 
113*1 10m bushel harvest The 
loss of spring wheat may raise 
prices, only marginally, because 
the winter wheat 'crop is pre- 
dicted to reach a record 1.85bn 
bushels, up 15 per cent from 
last year. 

'Corn production, which was 
already estimated at 6 per cent 
below the record 1979 harvest, 
may suffer significantly from 
tbe drought. Mr. Michael Hall 


of the National Corn Growers' 
Association, says the corn crop 
has been hurt particularly by 
the heat wave's timing, during 
the pollination period. 

Western states such as 
Colarado, Nebraska and Kansas 
axe expected to suffer substan- 
tial losses, while those more to 
the east — Illinois, Iowa, and 
Indiana— appear better off. 

One neat theory for tbe 
drought has been discounted. 
This was that the big oil spill in 
the Gulf of Mexico last year 
reduced the rate of evaporation 
in the Gulf, and thus the 
moisture carried north over tbe 
U-S. 

But Dr. Norton Strommen. 
chief climatologist at the U.S. 
Agriculture Department, said 
yesterday this was nonsense. 
Summer storms that tradition- 
ally water much of tbe U.S. 
arise in the Caribbean, he said, 
and by the time they cross tbe 
Gulf, the moisture is already 
high in the air. 



Texas farmer inspects the 
damage 


Caribbean island elects woman premier 


BY TONY COZIER 

MISS EUGENIA CHARLES, a 
61-year-old barrister, has become 
the first woman Prime Minister 
in the Caribbean. This follows 
the responding victory of her 
Freedom Party in Monday's 
general election, the first since 
independence was granted in 
1978 to the former British 
colony of Dominica. 

Miss Charles, a spinster who 
has been a forceful leader of 
the Opposition for more than a 
decade, led her party to 17 of 
the 21 seats at stake, routing 
the challenges of Mr. Oliver 


Seraphine. the incumbent Prime 
Minister, of Mr. Patrick John, 
the former Prime Minister, and 
of the recently-formed left wing 
Dominica Liberation Movement 
Alliance. 

Mr. Seraphine. leader of the 
Democratic Labour Party and 
Mr. John, leader of the Domi- 
nica Labour Party were both 
beaten in their constituencies, 
an emphatic personal rejection 
following inter-party dissention 
and scandals 

Miss Charles, the daughter of 
an influential .landowner, des- 


cribes herself and her party as 
“liberal, democratic and anti- 
communist" The new Govern- 
ment with its strong business 
interests, will encourage private 
enterprise. 

It is tbe third government of 
the moderate right to be 
returned to power at tbe polls 
in the Commonwealth Caribbean 
this year following the successes 
of tbe Antiqua Labour Party 
and the coalition Government 
in St. Kitts-Nevis. It reverses 
the trend which had brought 
left wing Administrations to 


power in St Lucia through elec- 
tions and in Granada through a 
coup d’etat in 1979. 

However. Miss Charles's 
Government faces a difficult 
future. At tbe best of times. 
Dominica has been one of the 
poorest of West Indian states 
and, since gaining independence 
from Britain in November, 1978, 
it has been troubled by political 
mismanagement. It was devas- 
tated last August by the most 
severe hurricane to sweep 
through tbe Caribbean for a 
century. 


Insurance Exchange 
rules to be changed 

BY CARLA RAPOPORT IN NEW YORK 


A NEW YORK State Senate 
task force has proposed changes 
in the regulations of the New 
York Insurance Exchange which 
are aimed at increasing the 
business of the three-month-old 
exchange. 

The New York exchange 
opened on March 31 of this year 
and since that time it has been 
estimated that the member 
brokers and underwriting 
syndicates have done about 
$10m (£4.2m) worth of 

business. 

The major recommendation 
is that the exchange be given 
wider authority to write insur- 
ance for New York-based risks 
which the task force says “is 


now flowing to foreign insur- 
ance markets in a sharply 
increasing volume." 

Members of the exchange. 
hoWever, yesterday expressed 
disappointment that the report 
dealt only with New York-based 
risks, as the exchange is soon 
to face domestic competition 
from two new exchanges 
scheduled to open in Illinois 
and Florida. 

In its report, the task force 
also recommended that the 
exchange's constitution be 
removed from the state statute, 
enabling the board of Governors 
to make changes without the 
approval of the state legislative 
body. 


Washington D.C. appeals 
for financial help 


BY OUR WASHINGTON CORRESPONDENT 


MAYOR MARION BARRY bas 
appealed to the U.S. Govern- 
ment to step up cash payments 
for the District of Columbia and 
to buy its municipal bonds, as 
the only means of meeting the 
city's $409m (£L71m) budget 
deficit this year. 

His plan will provoke some 
controversy in ihe U.S. Con- 
gress. which still has a large 
say in tbe running of the dis- 
trict, though the city was 
granted self-government in 1975. 

In the last resort, the dis- 
trict’s problems are not as 
serious as those of New York 
or Cleveland because Congress- 
men and Senators are unlikely 


to let services deteriorate 
sharply in the city in which 
they spend their working lives. 
Congress and successive Ad- 
ministrations have accepted 
their responsibility to compen- 
sate the city for housing so 
many Government departments 
which do not pay tax. 

But Mayor Barry bas taken 
the unusual step of_pcoposing 
that the city borrow $215m 
from the Federal Financing 
Bank, an arm of the U.S. 
Treasury that buys securities 
from federal agencies.- He also 
wants Congress to double the 
$300m eating on annual pay- 
ments from the legislature to 
the city. 


MEXICAN FOREIGN POLICY 


Ventures abroad may pose problems at home 


BY WILLIAM CHI5LETT IN MEXICO CITY 


THE VISIT to Cuba this month 
by Sr. Jose Lopez Portillo, 
president of Mexico, is the 
clearest sign yet of Mexico's in- 
creasingly vigorous foreign 
policy, which is creating new 
areas of friction with its tradi- 
tional foe. the U.S. 

Emboldened by its oil wealth 
— Mexico's proven reserves of 
50bn barrels are the sixth 
largest in the world — and the 
political muscle which this is 
creating. Mexico is shedding 
its passive foreign policy and 
projecting itself more forcefully 
into world affairs. 

In the past year. Mexico has 
played a key role in promoting 
the cause of the Left-wing San- 
dinistas in Nicaragua, ft has 
proposed a world energy plan, 
taken a seat in the UN Security 
Council and refused to back the 
U.S. over sanctions against Iran 
and the Moscow Olympics boy- 
cott. 

Since taking office at the end 
of 1976. Sr Lopez Portillo has 
been to the U.S. twice, the 
Soviet Union, Japan. China and 
most of West Europe, but his 
visit to Cuba has more potential 
for conflict with the U.S. than 


any previous move. 

Mexico has always maintained 
good commercial and diplomatic 
relations with President Castro's 
regime, in stark contrast to 
Washington’s policies, but it has 
been careful not to rub too much 
salt in American wounds. 

But the timing of the an- 
nouncement that the M^ican 
President would visit Havana, 
which came at the height of the 
Cuban refugee exodus tD the 
U.S.. could hardly have soothed 
feelings in Wasbington. 

It was a gesture of solidarity 
which the Cuban Government 
greatly appreciated, and a mam- 
moth reception is planned for 
Sr. Lopez Portillo. 

But it is questionable whether 
Mexico will go so far as to sell 
oil to Cuba, and relieve the, 
Soviet Union of its tremendously 
costly burden. Mexican officials 
insist that the only barrier to 
such a deal is to work out the 
terms of a 9 arrangement 
whereby Russia would supply 
Mexico's distant European 
client, Spain, and Mexico in re- 
turn would export crude to 
Cuba. 

Mexico has the world's largest 
offshore oilfields in the Bay of 


Campeche, only 200 miles off tbe 
coast of Cuba. It would be 
feasible to build a pipeline be- 
tween Mexico and Cuba. 

However, Mexico will 
announce, probably during Sr. 
Lopez PortiUo’s stop in Costa 
Rica., a plan by Mexico and 
Venezuela will supply oil under 
special credit terms to Central 
America and the Caribbean, 
which could include Cuba. 

It is understood that up to 
30 per cent of the cost will be 
in the form of long term financ- 
ing on very favourable ra^jes. 

Sr. Lopez Portillo’s adminis- 
tration is also able to use the 
country’s oil wealth to reduce 
Mexico's dependence on the U.S. 
By the end of the year, for 
example, the U.S. will be receiv- 
ing 60 per cent of Mexico's oil 
exports, compared with 85 per 
cent in 1979. 

The Mexican Government is 
always aware that any action 
which emphasises its differences 
with the UA will be popular. 
But there are domestic risks 
inherent in the -new course of 
Mexican foreign policy. Support 
for movements fighting oppres- 
sion in countries like Nicaragua, 
El Salvador and Guatemala 


might encourage dissident 
elements at homjr. 

Non-intervention has until 
recently been the cardinal prin- 
ciple of external relations — 
Mexico still shies away from 
such international organisations 
as the Non-Aligned Movement, 
OPEC and the General Agree- 
ment on Tariffs and Trade 
(GATT). But in the case of 
Nicaragua the Government felt, 
for reasons of self-interest, that 
it could not sit on the fence. 

It campaigned successfully in 
the Organisation of American 
States (OAS) to reject the U.S. 
motion to send a peace-keeping 
force to Nicaragua. This 
allowed the S an din is t as to win 
a decisive victory. 

Mexico believes that by help- 
ing the Sandinistas it has been 
able to influence the course of 
events since their victory. This 
belief has led Mexico to provide 
sustained foreign aid to 
Nicaragua. 

Mexico is now turning Its 
attention to El Salvador, which 
is racked by civil war. But 
since the conflict there is far 
more complicated, it has not yet 
taken sides as openly as it did 
in Nicaragua. 


Fixed rates 
retained for 
mortgages 

By Ian Hargreaves in New York 
U.S. SAVINGS and loan 
associations, the equivalent of 
British building societies, 
have been dealt a potentially 
significant blow in their hopes 
to extend the use of floating- 
rate mortgages by a decision 
■of Governor Jerry Brown or 
California. 

Governor Brown, defying 
an overwhelming vote in both 
houses of the California state 
legislature, has vetoed a pro- 
posal 'which would have en- 
abled the California associ- 
ations to issue a new type of 
mortgage, giving, lenders 
nnlque flexibility. by 
American standards, in 
adjusting interest rates In line 
with inflation. 

The asociations say they 
will try to overturn the veto 
when the proposal goes back 
to the legislature later this 
summer. 

Governor Brown was under 
intense pressure from national 
consumer lobbyists, who see 
California as a test case. He 
eame down in favour of the 
argument that borrowers 
should not be exposed to the 
risks of Interest rate fluctua- 
tions. 

The associations, of which 
the largest and most powerful 
are headquartered in Cali- 
fornia, argue that they should 
be permitted a similar degree 
of freedom In adjusting rates 
to borrowers as they and com- 
peting banks now have in 
setting rates to attract 
depositors. 

Although this is a battle 
long since won by the building 
societies In England, it is a 
part of the inflationary land- 
scape still not recognised in 
the U.S. 

The Californian proposal 
would have permitted the 
associations to issue fixed 
payment, adjustable rate 
mortgages. The idea is to 
retain fixed repayment for 
borrowers for a period of 
several years. Im later years 
the borrower would cither 
make higher payments or the 
term of his loan would be 
extended. 


Britain now third largest 
oil supplier to W. 


BY ROGER BOYES IN BONN 

BRITAIN IS now the third 
largest exporter of crude oil to 
West Germany, according to six- 
month figures released yester- 
day by the German Economics 
Ministry. 

The rapidly - expanding 
importance of North Sea oil— 
despite its relatively high price 
—partly reflects Bonn's deter- 
mination to keep Arab oil 
Imports within bounds. The 
British position has also been 
boosted by a considerable drop 
in Nigerian crude exports to 
Germany. 

The principal supplier of 
crude in the first half of this 
year was Saudi Arabia, which 
pushed up exports by 1.7m 
tonnes to 9.9m tonnes. This has 
had considerable impact on 
Germany's trade with Riyadh 
and Bonn has been urging the 



Saudis to place more- industrial 
plant contracts with German 
concerns to balance, trade-. . 

Libya is the second - most 
important supplier but Tripoli's 
exports of crude fell slightly to 
8.1m tonnes from- 8.4m tonnes 
in the first six months . of last 
year. Britain pushed, up sales 
of crude from 5m tonnes in the 
first half of 1979 to 7.2m tonnes 
in the equivalent, period this 

year. 

If this is added to Norwegian 
imports of 1.6m tonnes. North 


West Germany, almost totally; •/.- 
dependent on imported oil is 
dearly still vulnerable to* 
curtailed production. The.Gov- ? 
eminent has been considering T 
ways of recycling oil funds and . 
reassuring OPEC countries to 
continue extracting oil. : . . ? 

Imports from Iran rose -in the 1 
first half of this year com- 
pared to the first six months of. 
1979, although the . June figures 
.show that imports -are slowing 
down. Iran:: exported 5$m 
tonnes against 4.6m tonnes* In . j 
the sanw' 'period .. last^ 


imports or i.wn lonnea, aiuiui - - — - -*tt 

Sea oil supplies total over 8.8m - Germany, and was the fi£Jh.most 

■_ . 4 ■ curinlipr ' aWpp 


tonnes, and are almost as 
important as Saudi Arabisin 
crude for Germany. Bcmn 
would like to formalise- this 
relationship through a common 
West European energy policy 
which would guarantee levels' of 
supply from the North Sea. 


important'.: supplier,- \ after 
Nigeria. J.- ■ .-? 

Prices for imported oil were-, 
far higher than in the. first six 
months of last year DM. 453.62 
(£109) per tonne compared to 
DM 275 — but there are signs of 
slackening. 


Indonesia signs 
Conoco contract 


BY RICHARD COWPER IN JAKARTA 


A U.S. company has signed an 
oil production sharing agree- 
ment with Indonesia's State- 
owned oil company. Pertamina. 
for a 6,500 sq km block on the 
island of Sumatra. 

The contract, which will cost 
Continental Oil - (Conoco) at 
least US$l30m (£54m) is the 
fourth major production sharing 
agreement to be signed with 
Pertamina in the past two 
months, and reflects a big 
revival of interest in Indonesia 
by foreign oil companies. - 
Under the agreement Conoco 
is pledged to spend around 
$90m (£38m) on exploration in 
the first four years and has also 
agreed to pay Pertamina a $40m 
(£l6m) bonus for data 
compensation. 

If production reaches 150,000 
barrels per day. Conoco will 
pay an extra $100m (£42m) in 
production bonuses. Pertamina 
will receive 85 per cent of tbe 


oil and 70 per cent of t>he gas 
from the block. 

The Conoco agreement fol- 
lows the signing of contracts 
with Union Texas of the U.S. 
and Total of France. The two 
companies had to spend US$41 m 
t£17m) on exploration . in the 
first six years. and : agreed to 
pay Pertamina ._ovqr ; . US$Um 
(£4m) in production bonuses. 
According , to pertamina; at 
least three more production 
sharing agreements will be 
signed this year. 

O Indonesia has begun a 
feasibility study and' site {pre- 
paration for the construction of 
a US$700m (£2 95m-) aromatics 
and petrochemical . centre in 
Plaju, South Sumatra,' Minister 
of Mines and energy Subroto 
said. He said the Government 
hopes to form. . a. JoJftt Venture 
with .a foreign partner ip help 
finance the plant, Reuter reports 
from Jakarta. . 


Bolivians stay 
away from work 

By Mary Hden Spooner 

in Santiago 

BOLIVIA'S capita] La Paz 
remained semi paralysed yes- 
terday as less than half of 
the city’s shops and offices 
opened on the first official 
working day following the 
military takeover on July 15. 
The armed forces had declared 
the previous days holidays. 

The new Labour Minister, 
General Augusto Calderon, 
warned that employees who 
failed to arrive for work 
would face dismissal. He also 
issued a proclamation declar- 
ing Bolivian labour unions 
“in recess.*' 


Fuji in Thai power deal 


BY DAVID BUTLSR IN BANGKOK . 


THAILAND'S Electricity 
Generating Authority (EGATL) 
has awarded a baht 300m (£6m) 
contract to the Fuji Electric 
Company of Japan for tbe con- 
struction of a ' 150-megawatt 
lignite -thermal power plant at 
Mae Noh, in the country’s 
northwest 

The plant, which is scheduled 
to be completed in 1983, will 
become tbe fourth in a pro- 
jected total of nine at the site. 
The first two plans are already 
fn operation. Together, they 
produce 150 megawatts, which 
is about 40 per cent of current 
demand for electricity in nor- 
thern Thailand. 

Recent discoveries have more 
than doubled the proven re- 
serve of lignite in the arCa. 
Thai authorities now say that 
when the nine plants are ail 


operational in the iafe 19«0s, 
they will -be. producing 1,725 
megawatts. 

The discoveries are of inajor 
significance for Thailand, .which 
is the fifth largest oti importer 
among developing'' countries. 
The head of EGATSTDr. Kasem 
Chatikavanit said he. expected 
Thailand's electricity-generating 
power requirements - -ih : five 
-years' time to be met “10 to 
20" per cent by imported oil, 
40 .per cent with natural gas 
from the Gulf of Thailand 
(•Which will start to .come on 
stream next year), 30 per cent 
with lignite and 20 per cent 
with hydroelectric power. 

Some officials: he Dev e that 
continued exploration j for lig- 
nite might bring the depen- 
dency on foreign oil below the 
10 per cent level. 


BP to test 

......... 

Yellow Sea 

By Tony. Walker in. f eking ; !•' J 
BRITISH PETROLEUM intends 
d rilling . two geological in- ( 
formation wells early next, 
month in its survey area, in - 
the Yellow- Sea despife oppesi-. ! 
tion from U.S. oil companies. 
The Americans claim the in- 
formation drills would give , 
BP an unfair advantage when . 
oil exploration rights are auc- < 

. tioned late this year or early 
next year. So far foreign oil 
companies have restricted • 
themselves to conducting . 
seismic surveys in seven areas 
of the Yellow and South 
China Seas. 

rhi-na . has announced it will 
open up sections of the sur- 
veyed area to competitive 
tendering. But it has not yet 
indicated when they will be 
called nr the terms under , 
which exploration will be ' 
-permitted. . 

BP representatives . in Shanghai 
say U.S. opposition to their . 
proposal to put down test 
drills is curious since most of 
the big U.S- oil companies . 
have been invited to join. in. 

It expects to complete test 
drilling by September 
BP estimates its seismic survey 
work in the Yellow Sea has.*- 
cost about 912.5m (£5.26m). 
The cost of the information v 
drill will more than double 
the outlay on the Yellow Sea 
survey. I 

The British oil company is j 
operator for 34 participata j 
in the seismic survey now ' 
being completed. U.S. oil s 
majors involved in the BP-' 
survey include Texaco, ' 
Amoco and Mobil; 

Chinese officials have been 
examining conditions set in a ■ ; 
number of developing coun- 
tries. including Mexico and 
Indonesia, for the exploitation 
of oil reserves. Oil industry 
representatives here say it is 
likely that China has ex- 
tracted most of the- restric- 
tions from regulations set 
elsewhere and is busily in- 
corporating them in their 
own. 


TOUR DE FRANCE VICTORY BONUS 


Europe sales boost for Raleigh 


BY LORNE BARLING 

RALEIGH believes it will more 
than double its sales of bicycles 
in France over the next few 
years following the success of 
its team in tbe Tour de France 
event which ended this week. 

The company now sells 
around 250,000 cycles a year in 
Continental Europe, 40,000 of 
them in France where a survey 
conducted after last year's 
event showed that only about 
35 per cent of people knew the 
name Raleigh. 

It is estimated that this per- 
centage has now risen to 


between 50 and 60 per .cent, and 
the company, intends to increase 
its sales in France to 100,000 
cycles a year by 1985. . 

Raleigh's succes nr. sporting 
events has also been partly res- 
ponsible for a rapid increase of 
sales in Italy, where' competi- 
tion is ■ extremely rough - with 
around 600 local manufacturers. 

The company has -established 
a 250-deaJer network in the 
north of the country, .'raising 
sales, from. Van. insignificant 
number two years ago to around 
20,000 machines a year now. 


‘Our success -in the Tour de 
France enhances our image af a 
modern sporting comp any and 
it is bound to increase our.saies 
in Germany, Holland, Switzer- 
land and other Europ ean coun- 
tries" Raleigh said. 

One of the biggest markets U 1 
Europe is Spain, but import 
duties there are preventing 
Raleigh from marketing. How- 
ever, the company said Spain’s 
accession to the European Com- 
munity would open up a major 
new market. 


No holds barred in French hid to dislodge Jaguar deal 


BY K. K. SHAftMA IN NEW DELHI 


FRENCH INTEREST in selling 
the Mirage to the Indian Air 
Force has been evident as long 
as India has been seeking what 
has been called a “deep pene- 
tration aircraft.” 

Just a day before the contract 
with British Aerospace on the 
Jaguar was signed, the French 
Ambassador went to the 
defence Ministry and offered 
to buy out the deal and sell 
Mirage F-ls as an interim step 
from the French Air Force if 
India eventually chose tbe 
Mirage 2000. France’s most 
sophisticated aircraft 

The Jaguar deal was signed 
in April, 1979 after a detailed 
evaluation, made by experts, of 
the various contenders, includ- 
ing the Mirage 2000 and the 
Swedish Viggert, preferred the 
Jaguar and the terms offered 
by British Aerospace. 

The French persisted in their 
efforts even after the Jaguar 
agreement. The final offer on 
the Mirage 2000 was made 
when President Giscard came 
as Ihe chief guest for India's 


Republic Day celebrations last 
January. France has pursued it 
vigorously since then. 

A programme to. modernise 
India's defence forces was 
initiated three years ago, 
largely because arms and 
equipment of all three branches 
of the armed forces were fast 
becoming obsolete. 

Since Mrs. Gandhi came to 
power -in January, defence 
spending has attracted high 
priority for two major reasons: 

Mrs. Gandhi is determined 
to re-examine all of the deals 
and projects initiated by the 
Janata Government which she 
overthrew, in part as a bid to 
demonstrate that her political 
rivals did not take sufficient 
care of the national interest 

" Destabilising factors " in 
South Asia, notably superpower 
conflict over Afghanistan and 
Indochina have altered the 
security environment in the 
region. For this reason Mrs. 
Gandhi has kept the defence 
portfolio under her own wing. 
She has said that when a Prime 
Minister opts to keep this port- 






DOGFIGHT OVER INDIA'S AIR DEFENCE 
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folio, it is for compelling 
reasons. One of these reasons, 
it now transpires, is recon- 
sideration of the Jaguar deal. 

Much will depend on the terms 
that the French Government 
offers India, which is in part 
why the package includes manu- 
facture of the Mirage 2000 in 
Bangalore. 

As things stand, indications 
are that the Mirage 2000 pack- 
age will cost nearly 50 per cent 
more than the Jaguar deal— con- 
troversial because the Air 
Force has already won a dis- 
proportionately large share of 
defence spending. There are 
also many arguments from the 


defence point of view against 
the Mirage 2000. These include 
the delay in acquiring a fuliy- 
operatioual deep strike capacity 
(the Mirage 2000 does not go 
into production until 1985) plus 
the probability that Pakistan 
will also have the French air- 
craft. 

if Mrs. Gandhi, nevertheless 
accepts the French offer, it will 
be mainly on political grounds, 
The French have mounted a 
major diplomatic and economic 
offensive in Lndia that started 
well before Mrs. Gandhi became 
Prime. Minister again last 
January. President Giscard 
came to India late in January 


as Mrs. Gandhi's guest but the 
imitation was extended long 
before when the Janata Govern- 
ment was in power. 

The agreements that were 
signed during the French Presi- 
dent's visit have been followed 
up with marked determination 
by his diplomats and represen- 
tatives. The result is that France 
and India are fast becoming 
major trading partners. Fresh 
French investment in this 
country will probably be the 
largest from any European 
country in 1980. 

France is to set up a 600.000- 
tonne alumina plant on the 
eastern coast, help develop 'the 


coal industry, take part in 
India's offshore oil exploration 
programme and has offered to 
finance irrigation and power 
development ■ schemes. The 
funds for much of this will come 
from consortia of French banks. 

Inevitably, France made a bid 
to become a major participant 
in. India's growing defence 
modernisation programme. The 
French Mirage was the major 
rival of the Jaguar when the 
Janata Government was finalis- 
ing the deal for the manufao 
ture in India of the "deep pene- 
tration aircraft." 

The French have an interest 
in the Jaguar but it is now clears 




that Paris wan ted- the entire 
deaL President Giscard sueeess- 
fuly interested Mrs. Gandhi In 
the Mirage last January when 
he was accompanied by his 
senior advisers which included 
the Foreign Minister and 
defence experts. 

The Jaguar contract has not 
yet been revised but the Govern- 
ment has given ample hints of 
its intention to- do so.; It is a 
matter of weeks, if not days, 
before the mutual consultation 
clause in the memorandum 1 of 
understanding with .British 
Aerospace is invoked- to 

"review" the contract 
‘ If British Aerospace does not 
prove to be too difficult the 
French .will win the dSl to 
make the Mirage 2000, no 
matter how much controversy 
or criticism this invites. If they 
fail, it will only be. because the 
terms are too onerous, India 
has a serious resource problem 
and there is much pressure to 
reduce defence spending 
although the Prime Minister 
has repeatedly stated that no 
price is too high to maintain 
vigilance on the borders. 

This means that out of the 


- ’Ik 


overall defence budget ■ 
army will benefit from 1 
recent $1.6bn arms deal w 
Russia, as well as the agr 
ment soon to be concluded w 
the u.S. on supply of Tow h 
sites and. the development - 
indigenous arms manufacturi 
capacity. The Navy is to 1 
Sea Hamers as well as si 
marines (probably from Wi 
Germany). 

But the biggest slice goes 
the air force which will ha 
toe Jaguar, probablv t 
and to addition the M 
■», talks on the manufacture 
wbteh are now being held wi 

With what the Indian Govei 

nwnt says is the ■ increase 
super power rivalry in Sou 

S*” 13 311 over 'ridi 
32f maintain maximii 
means keeping t; 
country s defence preparedne 
f* a pitch high enough to me 
any security threat- 

111 ^ P* 811 20 3rea 

n thr *'£ ^es and wi' 
Ctena once. There, is the .co 
stent fear that history wi 
repeat itself.. . IU5rory W 
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to look 
at Sasse 


BY JOHN MOORE 


A MEETING of all underwriting 
agents has been called for 
Thursday morning to discuss 
details of a possible rescue plan 
for the troubled Sasse under- 
writing syndicate. 

It Has been called by Mr. 
Peter Green, chairman of 
Lloyd's of London. 

The Plan, in which tbe 110 
syndicate members might have 
to bear only £6.25m of their 
total losses of £21 ,5m wbile the 
balance of the losses is to be 
absorbed by Llovd's, will be ex- 
plained in detail to the agents 
who look after the affairs of the 
13.552 memhers. Their approval 
will be sought for the deal. 

Under the package a propor- 
tion of liabilities could be met 
bv other syndicates within the 
market. A premium may be 
paid to the rescuers out of 19S1 
levies for the central fund — 
the fund of last resort designed 
for the protection of policy- 
holders — to arrange guarantee 
policies. 

Under the arrangement it is 
intended that Lloyd's would 
indemnify syndicate members 
for any amounts in excess of 
rhe aggregate loss of £6.25m for 
the 1976 underwriting year. AH 
losses on the 19 << underwriting 
account^ would be Indemnified. 

Lloyd's is looking for a con- 
tribution from underwriting 
agents involved in the complex 
litigation surrounding the Sasse 
affair — and this is estimated to 
be about fl.Sni. Lloyd’s is also 
expecting to be entitled to any 
recoveries from the syndicate's 
other litigation with reinsurers. 

A High Court hen ring 
scheduled for yesterday, to 
determine which parties will 
take part in the planned Sasse 
legal action — due to come to 
court next January — was post- 
poned until Monday. 


Cheaper loans 
available 


EUROPEAN Investment Bank 
loans to small firms for invest- 
ment in assisted areas are now 
1 per cent cheaper at a 10 per 
cent interst rate. Mr. David 
Mitchell. Parliamentary Under 
Secretary of State for industry, 
announced in the Commons 
yesterday. 

Loans totalling more than 
£2m were advanced at tbe lower 
rate last week to a number of 
companies. Mr. Mitchell said. 
" I hope it will be possible to 
hold this rate far the rest of 
this year." he added. 


Thom sheds pioneer 


medical company 


BY RAY PERMAN, SCOTTISH CORRESPONDENT 


THE Ultrasound Division of 
Nuclear Enterprises, one of the 
companies which pioneered the 
technique for medical diagnosis, 
is to be sold by Thorn EMI to 
an American company. 

The group announced yester- 
day that it had signed an agree- 
ment in principle to sell its 
Ultrasound activities, to H. G. 
Fischer, a small Illinois-based 
company which makes X-ray 
equipment and had been looking 
for a way into the fast- growing 
Ultrasound market 
The move, together with the 
£16m sale of the X-ray scanner 
division, to General Electric of 
the U.S.. brings Thom near to 
its stated aim of withdrawing 
altogether from medical elec- 
tronics which proved very 
troublesome to EML 
All that remains to be sold 
is tbe U.S. servicing operation, 
which was dropped from the 
agreement with GE after 
abjections from the U.S. Justice 
Department and a manufactur- 
ing plant at Northbrook, Illinois, 


which produces the EBQ 7070 
and 6000 scanners. 

Thorn is negotiating with 
potential purchasers of' these 
operations .at the moment 

Nuclear Enterprises was 
bought by EMI in 1976. It has 
sold more than 800 Ultrasonic 
machines throughout the world. 

Thorn's managing director. 
Mr. Peter Laister, told unions 
that the group had received a 
number of offers for the Ultra- 
sound division but rejected 
most because they would have 
meant the closure of the plant 
in Edinburgh, which houses 
Nuclear Enterprises' manufac- 
turing and development team. 

Fischer which is understood 
to be receiving aid of more 
than £300.000 from tbe Scottish 
Development Agency, will form 
a new Scottish company to take 
over the plant and will transfer 
its existing Ultrasound research 
team from the U.S. to Edin- 
burgh. 

It will also use Scotland as a 
base from which to sell its X-ray 


equipment in the UK, Europe 
and the Middle East 
.One of the problems still to 
be resolved concerns the Ultra- 
sound sales and service team 
which was merged by EMI with 
ils X-ray scanner team. The 
whole team is now working for 
GE, but Fischer wants some of 
the personnel transferred back 
to Edinburgh. 

Thorn is to retain the 
nucleonic instruments division 
of Nuclear Enterprises based in 
Edinburgh, at Beenham, Berk- 
shire, and San Carlos, Cali- 
fornia,, but has told unions that 
about i00 of the 300 jobs in the 
company will be lost in the 
breakup and sale. 

The inter-union works com- 
mittee at Edinburgh, which had 
been campaigning for tbe com- 
pany to be kept in one piece, 
said that it was accepting the 
sale reluctantly, as the only 
realistic means of keeping the 
Ultrasound division in being, 
but would fight any compulsory 
redundancies. 


Unions oppose state industry plan 


ALL THE trade unions Involved 
voiced strong opposition yester- 
day to the Government’s plans 
to break the State telecommuni- 
cations and electricity supply 
monopolies and to inject private 
capital in to the British Trans- 
port Docks Board. 

Mr. John Lyons, general sec- 
retary of the Electrical Power 
Engineers* Association and sec- 
retary of the powerful nine- 
union Employees' National 
Committee of tbe Elecetricity 
Supply Industry, desscribed tbe 
proposal to remove the ban on 
private industry generating 
electricity as a main business 
as “ impracticable and rather 
ridiculous." 

If the proposal became a 
reality, the unions in the in- 
dustry would almost certainly 
oppose it on several grounds, 
including safety, he said. “We 
have adequate power stations 
already and the CEGB plans to 
build more," commented Mr. 
Lyons. The Government would 
do better if it stopped prevent- 
ing nationalised industry from 
investing through its cash limits 
on borrowing powers. • 

Mr. Lyons said he could not 
see private industry investing 
several hundred millions of 
pounds in major power stations 
and he did not see the estab- 
lishment of small plants to 
power industrial estates or 
farming co-operatives as being 
economical. 


Mr. Bryan Stanley, general 
secretary of the Post Office 
Engineering Union, warned that 
the changes in the Post Office 
telecommunications monopoly 
would not benefit customers. 
He preducted difficulties in 
compatibility’ with technology 
between the Post Office and 
private companies as well as 
division over who would be 
responsible for maintaining 
equipment 

Changes would also take 
money away from British Tele- 
co muni cations, badly needed to 
fund the massive investment 
programme of £1.5bn a year to 
modernise the tlephone net- 
work, according to Mr. Stanley. 

To the proposals to inject 
private capital into the British 
Transport Docks Board, the only 
comment from the Transport 
and General Workers Union 
was “ absolutely disastrous." 
The British Shippers' Council, 
representing the manufacturers, 
exporters and importers using 
the u$rts. saw little in the pro- 
posals which would affeef the 
efficiency of the BTDB “Which 
has been performing well." but 
would consider carefully more 
detailed proposals. 

Post Office suppliers were 
cautiously optimistic about 
liberalisation, with Standard 
Telephones and Cables (parent 
company. International Tele- 
phones and Telegraphs! more 
optimistic than most. 

STC said liberalisation would 


benefit both the industry -and 
the customer by creating new 
services. It was glad that the 
changes would be brought 
about gradually to give British 
companies time to adjust ro 
new competition rules.' 

ITT Business Systems said 
that In the City of London alone 
it had 300 companies waiting to 
buy its equipment directly 
rather than- through the Post 
Office. 

Piessey said that if foreign 
imports were to be allowed into 
the British telephone network, 
there should be equal oppor- 
tunity for UK companies to 
export their products to Japan. 
Scandinavia and Western 
Europe. 


Building 
orders fall 


ENDING STATE MONOPOLY ON ELECTRICITY 


Howell plan ‘a political gesture’ 


BY MARTIN DICKSON, ENERGY CORRESPONDENT 


THE GOVERNMENT'S plan to 
eud the state monopoly on the 
generation of electricity is, to 

paraphrase Shakespeare, a tale 
full of sound and fury which in 
practical terms signifies remark- 
.ably little. 

. Mr. David Howell, the Energy 
Secretary, announced to a sur- 
prised House of Commons on 
Monday that he was to remove 
a ban on private companies sell- 
ing electricity as their main 
business. Legislation would be 
introduced as soon as an oppor- 
tunity arose, he declared. 

. Tbe Government was deter- 
mined to make nationalised 
industries more efficient and 
responsive to tbe needs of the 
taxpayer and the customer. 


Strong words, guaranteed to 
raise a cheer fas they did) 00 
the Tory backbenches. 

But, outside the heady atmos- 
phere of Parliament, the move 
is seen largely as a political 
gesture — a logical corollary 
of the Government’s "market 
forces " philosophy. The elec- 
tricity supply industry is likely 
to be affected only at margins, 
with the legislation possibly 
encouraging the establishment 
of some combined heat and 
power schemes on industrial 
estates. 

In theory. Mr. Howell’s plan 
would allow anyone to set up 
shop in competition with the 
nationalised electricity supply 
industry. But it is very difficult 
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•Net asset value per share at 30 June 1980 was 
18L0p compared with 176.4pa year ago. 

•As last year, no interim dividend has been 
declared; capital appreciation remains the 
primary objective of the company. 
•Shareholders’ funds were 100 per cent invested 
in Japan at 30 June 1980 compared with 87 per 
cent at 31 December 1979. 

•Important features in 1980: 

(i) the Japanese economy continued to expand 
vigorously, particularly in the capital spending 
and export sectors. 

(ii) the yen recovered some of the decline it 
experienced against other currencies in 1979. 

(iii) the Liberal Democratic Party was returned to 
power in the Diet with a substantially 
increased majority. 

(iv) emphasis in the portfolio has been placed on 
high precision electronics, engineering and 
pharmaceutical stocks. 
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to see any company seriously 
considering a major challenge 
to the Central Electricity 
Generating Board. 

A large power station — such 
as the CEGB's 2000 MW coal- 
fired Drax "B" — can involve 
an investment of up to £lbn or 
more. Planning permission 
delays and construction site 
disputes mean lead times of up 
to a decade or more before 
commissioning. 

And with Mr. Howell's legis- 
lation liable to reversal by an 
incoming Labour government, 
no one is going to jump at this 
chance to throw millions down 
the drain. 

The legislation might have an 
effect on the construction of 
smaller power plants to serve 
•specific local needs. But even 
here, existing legislation allows 
considerable opportunities for 
private generation. 

Companies are allowed to 
generate electricity for their 
own use and can sell any excess 
either to private customers or 
to the national grid — provided 
this is not the -main purpose 
of their business. 

Many companies do produce 
their own electricity. Private 
generation accounted for 16.935 
GWh in 1978, some is per cent 
of industrial supplies and 6 per 
cent of Britain's total output. 


These companies tend to be 
concentrated in sectors such as 
chemicals, paper and food pro- 
cessing where the demand for 
process steam and electricity is 
roughly in balance, allowing 
the process steam first to drive 
turbo-generators and thus pro- 
duce electricity at low cost. 

The genertion of electricity is 
thus only an adjunct of these 
industries' main activities, and 
they are hardly likely to want 
to reverse these roles. 

The promised legislation 
might encourage the establish- 
ment of companies to generate 
combined beat and power for 
industrial estates — hut even 
here, any potential investor 
could face difficulties in under- 
cutting the CEGB with its 
economies of scale. 

The supply industry itself is 
adopting a sanguine attitude to 
Mr. Howe Ills announcement, 
although there is same concern 
that any new private sector 
competition should not be per- 
mitted unfair trading advan- 
tages. such as access to regional 
grants. 

However, any private com- 
panies which do emerge seem 
unlikely to provide serious 
challenge to the nationalised 
Industry. The injection of com- 
petition into the sector will 
thus remain largely theoretic. 
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Jenkin 


to detail 

NHS 


savings 


THE LEVEL of new construc- 
tion orders in May. fell sharply, 
according to provision'affigures 
from the Department of the [ 
Environment 

The value of new work won 
by contractors during the month 
fell to £841m in current prices 
against £945m in the previous 
month and £941m a year earlier. 

On a constant (1975) price 
basis, the level of new orders 
in May fell fo its lowest point 
far several years. 


By Robin Paul.ey 
FINAL DETAILS of National 
Health Service reorganisation, 
which will eliminate one 
administrative tier and save 
about .£3Qm a year on bureau- 
cracy, will be announced today 
. by Mr. Patrick Jenkiii, Health 
and Social Services Secretary. 

Mr. Jenkin Is expected to 
tell health authorl lies that 
their management costs must 
be cat by 10 per cent before 
the end of 1984-85. Natural 
wastage will probably' account 
for most of the job losses 
involved, although there bas 
been no commitment on 
redundancies. 

Tbe reorganisation follows 
discussions inside and out- 
side the health service on 
the Government's consultation 
paper for reform. Patients 
First. 

Strong opposition during 
tbe discussions to the pro- 
posal that community health 
councils shonld be abolished 
Is understood to have per- 
suaded Mr. Jenkin to change 
his mind. The fnnetions of 
the councils — voluntary 
organisations to sofeguard 
the patients’ interests— may 
be re-examined. 

The major change will be 
the disappearance of most of 
the 9(1 area health authorities 
and health districts. They will 
be replaced by between 150 
and 180 new district authori- 
ties by April. 1982. 

• Membership of the new dis- 
trict authorities is to be 
balved from 33 to a maximum 
of 16, with at least a quarter 
from local authorities, com- 
pared with a thirf- 

Hospital managers will be 
given maximum responsibility 
Including control over their 
own budgets. Doctors and 
nurses who moved into man- 
agreement during the last 
health service reorganisation 
in 1074 would be encouraged 
and helped to go back to 
clinical practice. 

Administrator will be 
warned by Mr. Jenkin that 
“the serious breakdown In 
financial control ” which hap- 
pened after the 1974 .changes 
must not be repeated. The 
1974 changes were introduced 
by Sir Keith Joseph. 


Nott move 
‘dawn raid’ 



BY ALAN FRIEDMAN 


THE GOVERNMENT is con- 
sidering the need for further 
legislation to cover the owner- 
ship of shares in publicly quoted 
companies. 

Mr. John Not! Secretary of 
State for Trade, told the House . 
of Commons an Monday that he 
i would consider the ease for 
statutory change in the light of 
a ' forthcoming Department of 
Trade report on tbe acquisition 
by De Beers of a 25 per cent 
stake of. Consolidated Gold 
Fields. , 

Mr. Nott was speaking in res- 
ponse to four questions tabled 
by Mr. Anthony Nelson, MP for 
Chichester. The questions dealt 
with the controversy over De 
Beers and ' also with the possi- 
bility of hew legislation on dis- 
closure of action by a group 
of shareholders who together 
acquire more than 5 per ce'nt of 
a company. 

Any further legislation would 
probably take the form of an 
amendment to the Companies 
Act, 19S0. and would deal speci- 
fically with the question of a 


group of shareholders acting 
in concert to purchase more 
than 5 per cent of a company. 

Mr. Nott told the Commons 
he had no doubt that- the coun- 
cil for the securities; industiy 
will wish to study as soorr as 
possible the report of the Stock 
Exchange on the matter. 

He added that “the strength 
of. a system .of non-statutory 
regulation is its ability to ensure 
that' conduct is governed by the 
spirit, and not merely the letter, 
of the law." 


Hours after the Government 
announcement, a private invest- 
ment company acquired a 29,5 
per cent stake in Gough. Cooper, 
the housebuilder, in another 
" dawn raid '* in the Stock 
Market. 

Starwest Investment Holdings, 
a private investment- company, 
authorised .stockbrokers Canel 
Cure Myers to buy 3.3m 
ordinary shares in Gough Cooper 
for around £2 .2m- Tbe purchase 
was accomplished in 30 minutes 
yesterday morning. 

Details Page 16. 


EEC directive contains 
‘alien’ employee proposals 
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THE TYNE Shiprepair Group, 
—part of British Shipbuilders— 
has won a contract believed to 
be worthabout £3miTom P & O. 
to convert • two roll-on,' roll-off 
vessels into class 2 passenger 
ships, each with 20 cabins and- 
capacity for up to 120 freight 
vehicles, 

The work, won against, keen 

European 1 competition, will be 

carried out at three locations: - 
Wallsend Dry Docks: Read- 
heads: and Middle Docks. The 
first ship will arrive in the Tyne, 
in mid-September, although pre- 
fabrication of bulkheads and 
deckhouses is already under 
way. and the work will be com- 
pleted in six weeks. 

A new . mid-body section 
already being built will lengthen 
the - hull of the second ship 
which will come into the Tyne 
in early November for comple- 
tion in 10 weeks. . . v ’. 

P & O would not reveal; the 
names of the ships,', not if .they 
were already part of the group's 
fleet The conversions^ it said, 
.we're a prelude to the next 
development stage in "its inter- 
European shipping network. 
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BY ALAN PIKE 


THE INSTITUTE of Directors 
yesterday demanded a united 
campaign by British companies 
to force the EEC Commission 
to withdraw its draft Fifth 
Directive on employee partici- 
pation. 

In a sharply worded attack 
the' Institute warned that the 
EEC directive contained pro- 
posals which many people in 
Britain believed had been 
buried witb .the abandonment 
of tbe Bullock Committee’s 
proposals almost two years ago. 

The proposals were “totally 
alien to the needs of British 
companies,’' said Mr. Walter 
Goldsmith, the Institute’s direc- 
tor general, hut there was a 
danger that they would soon 
be so far advanced that It would 
be too late for British opinion 
to call a halt 

Discussions with senior Com- 
mission officials had, he 
claimed, demonstrated that they 
intended to “ bulldoze the 


directive through” as soon as 
possible. *' The directive is 
well advanced -in the European 
Parliament and will dear the 
Parliament by Christmas. Every 
stage it goes through makes its 
eventual imposition here more 
certain. Now is the time to stop 
it.” 

As part of its campaign the 
Institute yesterday published a 
new policy document, “ The 
EEC Fifth Directive— A Trojan 
Bullock?" in which it sets out 
the case against the Commis- 
sion's proposals. 

In the Institute’s view the 
proposals are based upon a 
fundamental misconception of 
the nature and role of public 
companies, take no account of 
the proper function of boards of 
directors as understood in 
Britain and confuse questions of 
company structure with the 
quite ' different issue of 
employees' rights to participa- 
tion. 


Battle of 
rival lagers 


goes on 


Decision on Docks Board will 
mean more room for manoeuvr e 


BY WILLIAM HALL 


THE GOVERNMENT’S decision 
to sell off up to 49 per cent of 
its equity of the British Trans- 
port Docks Board will give the 
Board considerably more room 
for manoeuvre. 

There are 19 ports under the 
docks Board's umbrella, rang- 
ing from Southampton in the 
south, fo Ayr and Troon in Scot- 
land. Last year they handled 
82m tonnes of freight more 
than a fifth of the total UK port 
traffic. 

The ports have a varied his- 
tory. Some date from ancient 
times but most grew in the early 
railway era. The- railways owned 
i most of them until 1947 when 
I they were taken over by the 
! British Transport Commission. 
! The 1928 Transport Act pstab- 
] lished the British Transport 
! Docks Board and most of the 
i former railway ports passed into 
] its control. However, the packet 
i ports, such as Folkestone. Har- 
wich and Holyhead went to 
■ Britihs Rail. This anomaly might 
be cleared up once the Docks 
| Board goes private, 
i Some Docks Board, ports have 
j suffered from the overmanning 
and outmoded practices which 
J bedevil London and Liverpool. 

) But it is fortunate in having 
a large number of small ports 
where restrictive Dractices are 
J less well entrenched. These 
i ports provide the real profits. 

Southampton, the docks 
; board's biggest port, lost money 
last year as did Hull. These two 
ports employ more than half of 
the board’s 11,500 staff. In con- 
trast some of the smaller ports 
such as Goole, which employs 
less than 500 people, made pre- 
tax profits of £1.4m last year. 


The board made a pre-tax loss 
of £1.6m in 1970 but since then 
it has recovered steadily. Last 
year it made a net profit of 
£13.6m after deducting interest 
and providing additional depre- 
ciation for inflation. 

At the beginning of the ten- 
year period the return on 
capital was 3 1 per cent. Last 
year it was 16.1 per ceDt. It 
has agreed a target return of 
20 per cent for the current year 
with the Government, which it 
is unlikely to meet 

Since 1972 the board has been 
self-financing and has built up 
its reserves from £Sm to £86m. 
Ils financial strength contrasts 
sharply with the ports of Lon- 
don and Liverpool— both of 
which are facing verv severe 
financial crises and have ex- 
hausted their reserves. 

Now that Felixstowe has befti 
swallowed by European Ferries, 
the shipping to property con- 
glomerate, most of Britain’s 
ports are publicly owned in 
some way. The only notable ex- 
ceptions are Milford Docks and 
the Manchester Ship Canal Com- 
pany. Consequently, it is difficult 
to predict the level of interest 
in the docks board's share flota- 
tion. 

The Government will control 
51 per cent, so the asset strip- 
pers are not going to be 
interested. Although it is a pro- 
fitable group, its future earnings 
growth is unlikely to be spec- 
tacular. Id addition, it has one 
big disadvantage — much of its 
competition is subsidised which 
is depressing its margins. 

Indeed, the board, rather than 
the private investor, is likely to 
benefit most by any share sale. 


The Government’s intention Is 
for the board bo be preserved 
as a single undertaking and, 
although ~it will retain 51 per 
cent, wants the restrictions of 
the 1962 Transport Act dropped. 

Under tbe new regime the 
board will be free to acquire 
other ports or diversify without 
Parliamentary approval. If it 
had 'this freedom, for' example, 
in 1975, it would have been able 
to buy Felixstowe. . 

Its new-found freedom also 
means it will be able to borrow 
from sources other than the 
Government. It will not be 
bound by the restrictions sur- 
rounding . public borrowing 
generally. 

Kleinwort Benson is acting as 
merchant bank to the Depart- 
ment of Transport and the docks 
board. Mr. Norman Fowler, 
Transport Minister, is expected 
to introduce legislation to turn 
the Board into a company in the 
□ext session and. if ail goes 
well, a share flotation could be 
on the cards next year. The 
timing will he up to the Gov- 
ernment. 


Probe into role 
played 

by accountant 


THE ACCOUNTANCY bodies’ 
joint disciplinary committee has 
established a committee, of in- 
quiry into the part played by 
Mr. C. D. Reynolds, a Scottish 
chartered accountant. In the 
affarrs of Gilgate Holdings. _ 

This follows the publication 
of a report by the Takeover 
Panel in March which .con- 
cluded that three Gilgate direc- 
tors. including Mr. Reynolds; 
deserved “severe censure" for 
their- conduct in buying more 
than 30 per cent of the shares 
without making a bid for the 
remainder. 

Another committee of inquiry 
has been established to look into 
accountants criticised in recant 
Department of Trade reports 
into a series of companies, in- 
cluding Darjeeling Holdings. 


Unemployment impact 


BY PETER RFDDEIJL ECONOMICS CORRESPONDENT 


THE MIDLANDS, Yorkshire 
and Humberside have been 
hardest hit by the rise In un- 
employment over the last 
year. 

Department of Employ- 
ment figures published yester- 
day show that the adult 
seasonally -adjusted total has 
risen 271 per cent since last 
September 

The biggest Increases since 
then have come not In areas 
with traditionally high unem- 
ployment rates but in regions 
where the jobless rates were 
previously about average. 

For example, the adult total 
has Increased in the 10 
months by between 3o and 37 
per cent in the East and West 
Midlands and in Yorkshire 
and Humberside. One ex- 
planation could be that these 
regions have an especially 
big concentration of manu- 
facturing industry which has 
so far borne the brunt of the 
recession. 


sy contrast, the rise sfcice 
last autumn has been below 
average in Northern Ireland 
(up 17.3 per cent); Scotland 
(up 22.6 per cent), and 
northern England (up 23-2 
per cent). 

The Increases In unemploy- 
ment in the last 10 months in 
south-eastern England and 
East Anglia have been almost 
exactly in line with the 
national trend. 

Nevertheless, wide regional 
difference in unemployment 
rates have remained with 
nearly one out of eight 
workers now unemployed in 
Northern Ireland and rates of 
just under a tenth for adults 
In northern England, Scotland 
and Wales. 

Female unemployment in the 
last 10 months has Increased 
slightly less rapidly than for 
men. The female rate is 4.9 
per cent nationally, com- 
pared with a male rate of 7.9 
per cent. 
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TWO HOURS of talks in the . 
High Court, yesterday failed, to 1 
-resolve a dispute . over rival 
lagers between Scottish and 
-Newcastle Breweries and Vic- 
toria Wine Company and Allied' 
Breweries (UK). 

S and N allege that by tbe use. 
under the name Kestrel, " had 
sought, a temporary injunction, 
effective until, fun trial of a 
pending action, stopping Vic- 
toria Wine and Allied “ passing 
off” their “ Falcon M lager. 

S and hT aBegethat by the nse 
•of the word “Falcon.” and of l 
a device of a swooping bird’ of 
prey, Victoria Wine and Allied 
are causing confusion among 
consumers. 

Victoria Wine and Allied 
deny S and N has cause for 
complaint 

The claim for a temporary 
order was adjourned by Mr. 
Justice Graham for negotiations ' 
for an interim' agreement pend- 
ing full trial. But the two sides ‘ 
failed to reach total agreement. 

The hearing will continue . 
today unless the remaining 
point in dispute can be agreed. 
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nears 
in air 
talks with 
Canada 


'By Michael Donne. Aerospace 
Correspondent 


a 




Sanity 

-'a! J^- 

Q fi ; 


.'THE ,r. POSSIBILITY . . of 
.breach ia the : Anglo-Canadian 
’ air .services agreement which 
* -icoultf halt flights ' between the 
;two countries, has come closer 
rafter 'the failure of the two 
countries to reach agreement on 
new 'air services at a recent 
meeting in London. 

The" UK has set a “final " 
meeting to take place In Ottawa 
: oh. September 10. . ^ 

.The. problem has arisen over 
.'additional air services that each 

• side wants from the other. The 
UK wants rights to fly into Van- 
couver, Winnipeg and Calgary 

. ; from London, and certain other 
nghts from Canada to Japan, 
and into UJ5. cities such as 

• Seattle.. : 

.r-In return, the UK is offering 
Canada some onward rights 
Jfrom the - UK into Western 
^Europe.- and rights across the 
Pacific to Hong Kong and South- 
, East Asia. ' 

The. Canadians, however, ore 
asking for more rights into 
Western Europe than the UK is 
.prepared . to offer,, and also for 
La-., round-the-world route yia 
Hong Kong. 

. The UK', feels . that these 
demands are unreasonable. As 
a result, discussions in bothl 
London and Ottawa in recent 
months have failed to bridge the 
gap. 

If there is no. settlement in 
Ottawa, then the existing Anglo- 
Canadian air services agreement 
would have to be ended, which 
would mean a, halt to all air 
services between, the two 
- countries. 

• Air Europe, the holiday 
charter airline which began 
operations from Gatwick in 

’ May last year, is to recruit 100 
more staff. 

.. This contrasts with recent 
• ^decisions by some other air- 
lines, such., as^ British Airways 
and Air UK, to off staff. 

Air Europe says it needs more 
staff because of its fleet expan- 
sion. 

• Air Ecosse, the Scottish 
. local service airline, has asked 

vthe Civil Aviation Authority for 
/rights to fly a number of addi- 
tional - routes— between After- 
deen and . Belfast, Tees-side, 
-.-.Liverpool Edinburgh and East 
Midlands, -and between Dundee 
and Gatwick, Gfasgow-Inverness- 
Wick-Klrkwall-Sumburgh (Shet- 
lands), and Inverness-Aberdeen. 

• British- Airways is cutting 
the cost . -of . flying to Mexico 
City by £139 return, for the 
peak summer period. The new 

, return fare will be £399 for ah 
. Advanced Purchase Excursion 
ticket. 


GKN Fasteners to shed 
830 jobs in the Midlands 


BY LORNH BARLING . 

GKN FASTENERS is to make 
830 people redundant in the 
Midlands. It- will close Its 
Thomas Haddon and Stokes 
subsidiary in Birmingham — and 
restructure production at its 
main plant in Smethwick to 
adjust to falling demand in the 
home market 

The. company, which employs 
about 3,000 people in the Mid- 
lands, said the- moves - were 
necessary to “ preserve its com- 
petitive position in both UK 
and world markets," following 
considerable investment 
the past few years. 

Thomas Haddon and Stokes 
traded . at a loss last year. 
Management sees no prospect 
of future improvement so pro- 
duction will cease before the 
end of the year with the loss of 
350 jobs. 

“ Over a long period the com- 
pany has suffered from an 
accelerating reduction in 
demand for Its major product, 
rolled thread machine screws, 
until tiie point has now been 
reached where production is no 
longer viable," GKN said. 

The company, said some pro- 
duction lines such as machine 
screws, which were still in 
demand, would be transferred 
to the main GKN fastener 
works at He$th . Street, Smeth- 
wick. 

However, volume screw pro- 
duction unite at Heath Street 
required streamlining and re- 
structuring to improve produc- 


tivity and this would involve 
shedding 480 jobs over the next 
few months. 

“These measures will enable 
the company to maintain its 
market in the major products 
lines of wood screws, self- 
tapping screws, machine screws, 
socket screws and push rods" 
the company said. 

The British Industrial 
Fastener Federation said the 
UK market for its members' pro- 
ducts had virtually collapsed in 
over early April. It showed little 
sign of recovery. 


The federation thought in- 
dustry had increased its stocks 
before April to gain tax re- 
bates on stock-in-hand at the 
time of the budget. 

‘ Members had also suffered 
because of the problems of the 
motor industry, which repre- 
sented around 30 per cent of the 
UK market. Imports from 
Europe had also affected de- 
mand. 

Near CRN’s Smethwick fac- 
tory, Linread, another fastener 
manufacturer, has ' made 95 of 
its 650 Birmingham workforce 
redundant. 


Social service cuts 
‘hit most vulnerable 5 


BY ROBIN PAULEY 

LOCAL authorities were urged 
yesterday to resist pressure for 
cuts in social service spending. 

Mr. David Blunkett, chairman 
of the Association of Metro- 
politan Authorities' social 
services committee, said, the 
most vulnerable sector of the 
community was expected to 
bear the brunt 

" People still talk as if social 
services are a luxury we cannot 
afford. We are expected to cut 
and cut again at the expense 
of the frail, the sick and the 
handicapped.” he told a Social 
Services Conference in London. 


“If we do not stand up and 
fight for these people, no-one 
else will. I urge you to go back 
to your areas and spell out that 
social services are the most im- 
portant we have got." 

• A study by the London- 
based Housing Aid Centre 
(SHAG) into local authority atti- 
tudes to the homeless showed 
that between 1975 and 1977 nine 
out of ten families seeking help 
were turned away by the coun- 
cil they approached. After in- 
tervention by SRAC this initial 
derision was reversed in nearly 
40 per cent of cases. 


‘Advise us,’ CAA asks public 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


THE Civil Aviation Authority 
is now seeking the views of all 
interested organisations ' and 
individuals on whar policies it 
ought to pursue when tiie new 
Civil Aviation Act becomes law 
later this year. 

Under the Act, the authority 
will be obliged to publish a 
statement setting out its policies 
on such matters as route licens- 
ing and fares regulation. The 
first statement must be issued 
not later than six months after 
the Act becomes law. 

The authority says that in 
broad terms its aim is to ensure 
continuity of present policies, 
subject to a progressive evolu- 
tion of them, rather than .make 
any dramatic immediate 
changes. 

*' Civil air transport exists by 
serving the public. The 
authority^ will take full account 
of the public’s needs, It will 
seek -to .maximise the oppor- 
tunities for the industry profit- 
ably to increase its shares of the 
world civil air transport mar- 
ket.” 

Moreover, it says It will also 


aim to impose the minimum 
restrictions on the airline 
industry or on the users of its 
services. 

' “ It will encourage the provi- 
sion of profitable services by 
British airlines that will foster 
the development of the UK's 
trade and tourism." 

In particular, the Authority 
believes that the time for mak- 
ing arbitrary transfers of 
routes from one airline to 
another is now past. Nor does 
it intend to reserve any par- 
ticular type of operation 
exclusively to any one airline 
or class of airline. 

“ In international markets, 
where foreign operators pro- 
vide services, it will seek to 
ensure that the most effective 
British competition is 
provided." 

Within these broad aims, the 
Authority now wants to know 
the views of airlines, consumer 
groups, Parliamentarians and 
any other interested parties. 

It is inviting their comments, 
in writing, and asking a num- 


ber of questions — such as 
whether there are any areas of 
national interest not yet 
covered by the Authority, and 
how it can take better care 
of the public's needs in civil 
aviation. 

Other questions to which it 
seeks answers include how the 
users of air transport see the 
Authority discharging its duty 
of making the best possible use 
of airports — a new duty th<f 
will be imposed on it under tbe 
Act. 

Similarly, it will also be 
charged for the first time with 
protecting the environment 
against damage from civil 
aviation, and it wants to know 
how people feel it ought to go 
about that task. 

From the answers to such 
questions, and the other views 
expressed (which can be con- 
fidential if desired),- the 
Authority hopes to build up a 
body of information on which 
to base its first major policy 
statement, reserving the right 
to amend it as time goes on. 


Brakes on in the truck trade 


AN OMINOUS sense of dejo vu 
is settling on. tbe makers and 
sellers of trucks in Britain. 

Stories of cut-throat market- 
ing' and selling practices are 
proliferating just as they did 
in the car trade two months ago. 

The downturn in tbe trucks 
market has come slightly later 
than the fall in car sales, but 
is hardly less steep, and is 
expected to continue for the 
rest of this year. Most manu- 
facturers do not expect an 
upturn until the middle of next 
year at the earliest. 

The speed of the decline is 
reflected in this year’s registra- 
tion figures: the first quarter 
saw sales of trucks and articu- 
lated vehicles over 3.5 tonnes 
up by nearly 1,000 units over 
the 17,797 sold in the same 
period of 1979. March showed 
only a slight fall — from 6,714 
to 6,438. But it was a foretaste 
of things to come: April saw 
registrations drop to 6.122 from 
6,919 for the same month last 
year. They were down another 
17 per cent in May, and the 
June figure of 5,407 is more 
than 20 per cent down on last 
year. 

The Society of Motor Manu- 
facturers and Traders- (SMMT) 
has issued a revised forecast 
that the commercial vehicles 
market overall will fall to 

275.000 units this year from 

306.000 last with a further drop 
to 255,000 units next year. 


IN THE WAKE of last week's news that Fodens had 
called in the receivers, John Griffiths reports on the 
difficulties faced by truck dealers and manufacturers, 
and on the often desperate measures being taken in the 
battle to overcome them. He points out that what is 
bad for the vendor is not necessarily good for the 
buyer. 


truck, for example, is costing 
them £400 or more a month. 
Thus the requirement for them 
to u move metal ” is consider- 
able, quite apart from the need 
to maintain cash flow for con- 
tinually rising fixed overheads. 

But with the haulage industry 
also bit hard by recession, the 
difficulties of moving that metal 
have produced a fierce battle for 
sales involving “ distress sell- 
ing*' techniques which, manu- 
facturers are warning, can 
eventually only serve to harm 
the entire industry. 

In spite of official denials, 
“lots of BL and Ford dealers" 
are giving away 18 per cent of 
an average 20 per cent retail 
margin, according to one com- 
mercial vehicle marketing 
director. 

Tbe distributor of one im- 
ported make in the North-East - 
is reported to ' be offering one 
£30,000 artic free with each 
three purchased, while a 
variant on that is the dealers 
offering a small car free with 
every premium truck bought. 


harder .at selling — that means 
things like direct mail shots, 
and actually getting round and 
seeing local industry, not, as 
some outlets have tended to, 
sit back In the showroom and 
bewail the fact that business is 
falling off.” 

The perceived dangers of 
desperate discounting are not 
just to the vendor: while there 
may appear to he no time like 
the present for getting a good 
deal, tbe buyer of trucks at 
rock-bottom prices could face 
problems of service back-up 
with dealers who have sbaved 
margins too close to the bone, 
as well as less than sympathetic 
treatment at the next trade-in 
time when conditions for the 
dealer have improved. 

In addition Ford, for 
example, 'argues that heavily 
discounted new sales tend to 
depress the second hand market 
so heavily that the customer 
ultimately makes little net gate- 

The Road Haulage Associa- 
tion. whose members account 
for a large slice of commercial 


laid up. It Ls hardly surprising 
that new vehicles are currently 
well down the list of priorities." 

Apart from would-be buyers 
who . actually want to replace 
vehicles but can’t afford it, many 
others are believed to have 
budgeted for replacement, but 
are still holding out for the 
long heralded further fall in 
interest rates. 

To some extent, those in this 
position have considerable 
flexibility. A substantial amount 
of essential replacement has 
already been carried out by the 
industry. Indeed, the last 
couple of years have been good 
ones for the truck makers. 

But whether to buy or not 
remains a fine judgment, the 
corollary of waiting for interest 
rates to fall being the possible 
fading of tbe current high dis- 
counts being offered. 

Nevertheless, the. SMMT 
believes it will take more than 
another couple of percentage 
points drop in MLR before such 
buyers come down off the 
fence. 


Retraining 
for textile 
workers 


Supply pipeline 

The consequences are to be 
seen in a wave of short-time 
working across the manufactur- 
ing sector and in its first out- 
right casualty when Fodens, the sidised jointly hy^ MAN/VW 
Cheshire heavy tracks maker, 
called in the receivers last 
week. 

But the effects have been 
rippling out well beyond the 
manufacturers. 

As with the cars sector, it 
takes time — in the case of large 
makers it can l|e months— to 
narrow the supply pipeline. The 
result is that stocks build up 
and dealers come under pres- 
sure to abso#b them. The dealers 
themselves are in no position 
to maintain large stocks when 
interest on a £30,000 premium 


Some manufacturers are vehicles purchased in the UK, 
lending their dealers a helping *“«« some of this concern at 

hand. MAN/VW, for example. 55 r 2Lff li 2 e - < 5 r Sl 

which recently started shipping me 1 nt *5 ty at tte 

its new medium trucks range to * rac * retailing level, 
the UK has set up an interest- 
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and the dealer. DAF is offering 
a similar scheme, but with an 
8.5 per cent coupon, for its 
trucks. 

But John Jackson, MAN/ 
VWs UK sales director, is 
critical of what he sees as the 


In spite of the scramble for 
sales, it suggests that much of 
the haulage industry is in no 
shape to snap at tiie carrots 
being offered. The recession 
has seen a 10 per cent fall in 
haulage activity to 1971 levels. 


IULA1 VI Wild L UC BCU 09 HID „ . r , ... r - . . 

commercial suicide" of some stilT droppmg sharply, 

current truck-selling tactics, and, about 5 per cent of the 
His own organisation is pre- haulage industry has gone bust 


pared to assist dealers with 
most things except direct cash 
subsidies; this help usually 
takes the form of promotional 
and management advice. "The 


“The industry is on a down- 
ward curve and it is getting 
steeper all the time,” said an 
association spokesman. "Drivers 
are being laid off and about 10 


dealers have simply got to work per cent of vehicles are being 


YORKSHIRE industrialists are 
being asked to co-operate with 
the county council to establish 
a new retraining scheme for 
redundant textile and clothing 
workers. 

This follows a recent visit to 
West Yorkshire by Mr. James 
Prior, Employment Secretary. 
Mr. Prior invited the county 
council to submit proposals for 
retraining facilities for textile 
and clothing workers with the 
possibility of financial help 
from the EEC. 

County councillor Mr. John 
Holt, chairman of the council’s 
employment sub-committee, 
said that although the initial 
appeal to industrialists con- 
cerned Huddersfield and heavy 
woollen districts he also Wanted 
to hear from companies outside 
the textile field. 


More battered 
families 

RISING unemployment coupled 
with cutbacks in Government 
spending on social services is 
leading to more battered wives 
and children, says tbe National 
Women's Aid Federation in its 
annual report published yester- 
day. 

The federation said, "with 
the economic situation as it is, 
with a lot of unemployed men 
at home, more pressure is 
created within the family, and 
an already violent man has 
more opportunity to take it out 
on his family." 
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Proposals for a unified Budget 






BY PETSt RIDDELL. ECONOMICS CORRESPONDENT 



A UNIFIED Budget combining separation of expenditure and proposes the adoption of a objectives for) future national 
public spending -and tax pro- tax decisions has often made it unified budget This should output and public sector borrow- 
r pcisais and presented much ear- difficult to -establish a clear fulfil the main requirements of mg The tax estimates shoitid 
' tier than now is the central budgetary constraint— that is to providing an economic frame- assume indexation and take 
recommendation' of a report see when, beyond a certain work in which to formulate and account of any strategy for 
" published yesterday by a com- point, more spending means present tax plans alongside changes m the pattern of texa- 
f. mittee of politicians; former more taxation. public spending plans for the Uon and the distribution of the 

Treasury officials and economic The report discusses the in- medium as well as the short tax burden. 

.. • co mme ntators. novation in the 1980 Budget of term, a change in tuning so The December document 

•• The report comes from the bringing tax and spending pro- that tax and spending plans would be an amalgam of the 
'• Committee on Budgetary Re- posals together. But this was an are presented together, and the annual public expenditure 

- form which has been sponsored accident of timing, caused by provision of a period after the White Paper, amplified to 
by. the Institute for Fiscal the late round of spending cuts. Budget is first presented to include tax projections and tax 

' Studies; an independent re- Moreover, the system of measur- permit consideration in Parlia- policy, and the Financial state- 
's iseareb body. The- inquiry was mg expenditure was unchanged ment and outside of economic ment and budget report 
: -'chaired by the late Lord Ann- and there was no discussion of and fiscal policy. Near the start of the financial 

- ‘strong of SMderetead, who died tax strategy, nor any change in In detail, the committee year in April, a second docu- 
earlier this month after the re- budgetary procedures and in the recommends that the Govern- ment, forming a sequel to the 
- port was completed. parliamentary timetable. ment should present a pro- first, should be published, con- 

- . The committee was estab- Among other defects In the visional budget to Parliament tabling firm proposals for the 
lished just over 18 months ago present system quoted are the each December, setting out coming financial year. 

■V-- after considerable discussion inherent discouragement of the estimates of tax revenue and 

- about the- failings of the pre- adoption of a medium-term tax 
sent budgetary system. Tbe strategy. There is also the 
woric of tbe committee was failure of the present method 
financed by the Committee of of “constant survey price" 

•v-London Clearing Bankers. planning- of .expenditure to 

I Apart from Lord . Armstrong, measure the real cost of pro- 


other public receipts over 
a comparable period to that 
covered by tbe expenditure 
plans and containing one or 
more sets of tax proposals for 
achieving the objectives of 


-members induded Mr. /grammes- and hence to provide economic policy. 

* . « -u _«• J . - i ! .1 — Tho 1 fnv r 


- Samuel Brittan of the Financial 
Times, Mr. Brian Hudson of 
Nordic Bank and a former 
Treasury official. Professor 
Robert NeiJd of Cambridge 
University, Mr. John Pardoe, a 
former. Liberal MP, Mr. John 
Roper, a Labour MP. Mr. Robert 
Rhodes James, a Conservative 
MP. Mr. Terry Ward of- Cam- 
bridge' University and Mr. 

Stanley -Wright of Lazard 
Brothers and a former Treasury 
official. Mr. Melvyn Westlake 
of the Times acted as _ full-time 
secretary of the committee. Mr. 

Nigel Lawson was on the com- 
mittee before joining the pre- 
sent Government. 

■ The committee proposes the 
disappearance of the Budget as 
it is at present known from 
the Parliamentary timetable. 

Instead, the Government’s pro- 
posals .for' spending and tax 
over, the medium-term should 
be first published in December, 
father than in March or April 
as at present. . . 

The aim of the proposals is 
“to establish a ampler, more 
coherent and lucid framework 
for formulating and presenting July or August 
■fiscal policy, which is entirely 
neutral as between political and 

economic persuasions." , 

The committee notes that, at 
present, it is - usual for tax and 
expenditure decisions to be 
taken : at different times, pre- 
sented in different documents •npeember/ 
and calculated in different umts 
of. account- .. 

’This: Jeads to several- defects. 

In ‘ particular, the traditional _ ■ 


a true indication of their tax 
implications. 

Consequently, the Committee 


The tax proposals and 
estimates should- be based on 
stated assumptions about (or 


'A common method of 
measurement should be intro- 
duced throughout the budgetary 
system, using a general price 
index so as to permit expendi- 
ture plans to be compared with 
actual or planned expenditure 
of previous years, with the 
eventual out-turn and with the 
estimates and actual figures for 
receipts. 


All income tax hands and 
allowances and the specific 
duties should be automatically 
indexed by reference to tbe 
general rate of inflation each 
year, and changes in the tax 
rates should be presented by 
reference to the indexed rates. 
A similar approach might be 
applied to other parts of the 
fiscal system. 

At least six months before 
technical changes are tabled for 
first reading, they should be 
published in the form of 
exposure drafts. 

There should be a full debate 
in the Commons on the basis of 
a "take note” resolution when 
the provisional Budget is pub- 
lished in December and a 
further debate, based on budget 
resolutions, at the time of the 
revised budget proposals in 
March or April. 

Budgetary Reform in the UK, 
report of a committee chaired 
by Lord Armstrong of Sander- 
stead, price £3, from Oxford 
University Press for the Insti- 
tute of Fiscal Studies. 


April to June 


July to 

November 

December or 
January 

January and 
February . 
March - 

March of April 


April to June 
July to 
November 

December 


April to July 


Timetable of Budgetary Procedure 

PRESENT 

Review of existing public expenditure volume 
plans by Public Expenditure Survey Com- 
mittee, followed by submission of report to 
Cabinet - 

- Cabinet decides on spend i n g plans up to four 
years ahead. Main focus of attention on coming 
financial year and the subsequent one. 

Publication of public expenditure White Paper 
setting out the volume of expenditure planned 
for four years ahead In terms of constant prices. 

Consideration of White Paper by Parliamentary 
select Committees, followed by report. 

Ooe- or two-day debate in the Commons on 
White Paper. 

Presentation of Budget for the next 12 months, 
setting out tax proposals and summary details 
of expenditure (a* current prices). Publication 
of <tbe main Supply Estimates, detailing amounts 
of money to be spent by Government in the 
coming year. Four-day debate on Budget resolu- 
tions, fallowed by publication of tiie Fi nanc e 
Bill containing the tax proposals. 

Detailed consideration, in Parliament of Finance 
Bifi. 

Enactment of Finance RiH. Supply Resolution 
and Consolidated Fund (Appropriation) Bill 
presented and • passed, providing Government 
with formal authority to spend the amounts 
detailed in the Supply Estimates. Resulting Act 
also allows Government- to spend sums of 
money — requested in the Summer Supple- 
mentary Estimates— additional to that- allowed 
for in the Supply Estimates. 

Presentation of any further Supplementary 
Estimates. * 


January and 
February . 


March and 
April 


July or August 


October 


December/ 

March 


January 


PROPOSED 
The same as now. 

The same as now plus parallel treatment of tax 
proposals within the Government. 

Publication of tiie provisional Budget proposals 
in a single document, comprising tax and 
expenditure figures for the year ahead, 
together with public expenditure plans and 
estimates of tax revenue over the medium-term; 
and short and medium-term . economic assess- 
ments (all tax and expenditure estimates being 
expressed in terms of a common unit of 
account). Two- or three-day debate on the basis 
of a "take-note " resolution. . 

Examination of Budget proposals by Treasury 
and other departmental committees, followed 
by a single report. 

Presentation of revised Budget proposals for 
tbe next 12 months. Two- or three-day debate on 
Budget resolutions, followed by publication of 
tbe Finance Bill and the main Supply Estimates. 

Enactment of Finance BiH before summer 
recess. Supplementary Estimates presented, 
together with statement of any adjustment in 
cash limits to allow for changes in inflation. 
Supply Resolutions and Consolidated Fund 
(Appropriations) Bill presented and pease d. 

Possible time for the publication of ancillary 
fiscal Bill (for an experimental period), setting 
out minor tax proposals. 

Presentation of any further Supplementary 
Estimates. 

Possible time of enactment of ancillary fiscal 
Bill. 


Source: Report of Committee on Budgetary Reform* 


APPOINTMENTS 


Lloyds Bank group changes 


Sir Lindsay Alexander and Sir 
Bernard Scott are to become 
deputy chairmen of LLOYDS 
BANK on December 1. Sir 
Michael Clapbam will retire as 
deputy chairman of Lloyds Bank 
and Lloyds Bank UK Manage- 
ment at the end of December 
but will remain a director of 
both companies. Sir Lindsay 
retires as chairman of Ocean 
Transport and Trading on 
September 30. Sir .Bernard 
retired from the chairmanship 
of Lucas Industries last March. 

On December 1, Sir Lindsay 
will take over tbe chairmanship 
of Lloyds Bank International 
from Sir Jeremy Morse, who 
will become deputy chairman. 
Sir Bernard is to be vice- 
chairman. Sir Jeremy, who is 
chairman of Lloyds Bank, was 
.recently made chairman of the 
Committee of London Clearing 
Bankers. 

Sir Bernard will be appointed 
deputy c hairman of Lloyds Bank 
UK Management at the begin- 
ning of December and Sir 
Lindsay will be vice-chairman. 

At the annual general meeting 
of Lloyds Bank in April, 1981, 
Sir Michael Wilson will retire 
from his vice-chairmanship of 
Lloyds Bank and of Lloyds Bank 
UK Management and from his 
directorships in the Lloyds Bank 
Group. 

Sir Philip Rogers has been 
appointed a regional director of 
the Greater London regional 
Board of Lloyds Bank, which 


sits at Berkeley Square under 
■the chairmanship of Lord Lloyd. 
Sir Philip was chairman of tiie 
Outward Bound Trust from 
1976-80. 

Mr. A. M. Russell, former 
treasurer and general manager 
of Bank of Scotland, has been 
appointed chairman of CEN- 
TRAL TRUSTEE SAVINGS 
BNK in succession to Mr. 
Andrew Rlntoul, who has 
retired. Mr. C E. McCnlly, 
chairman of the Trustee Savings 
Bank of Wales and Border 
Counties, and former general 
manager of Lewis’s Bank, has 
been appointed deputy chair- 
man. 

fr 

Mr. John D. Milne has been 
appointed managing director of 
the AUSTRALIA AND NEW 
ZEALAND BANKING GROUP 
from November 1. He will 
succeed Mr. Mac Brunckhorst 
who retires at the end of 
October. Mr. Milne, who became 
a director of the Bank last 
April, will be succeeded by Mr. 
Alwynne G. Kilpatrick as 
general manager, corporate 
banking. Mr. Brace B- Dickinson 
will take over from Mr. 
Kilpatrick as assistant general 

manager, funds management. 

1 

Mr. John F. Harrigan is to 
become chairman and chief 
executive officer of UNION 
BANK California, from July 31. 
He will succeed Mr. Harry J. 


Volk, who is to be chairman of 
the executive committee of the 
Board of Union Bank from that 
date. The parent concern is 
Standard Chartered Bank. 

*■ 

Mr. Derek E. Wilde, chairman 
of Keyser Ullmann Holdings, has 
been appointed a director and 
non-executive deput y ch airman 
of the CHARTERHOUSE 
GROUP. The bid by Charter- 
house for the whole of the issued 
share capital of Keyser Ullmann 
Holdings became unconditional 
last Monday. 

* 

Sir Terence Beckett has 
joined the Board of the 
ECONOMIST NEWSPAPER and 
Sir John Sainsbury has resigned 
from the Board. Sir Terence is 
chairman and managing director 
of the Ford Motor Company and 
a director of Imperial Chemical 
Industries. 

*■ 

Mr. Rplndrri Marsman has 
been appointed a direct or ' o f 
WINTRUST SECURITIES 

merchant bankers. Until his 
retirement he was vice-presi- 
dent and general manager of tbe 
London regional office of the 
Bank of Nova Scotia. 

* 

Mr. Ralph French, head of the 
East European Department of 
IMPERIAL CHEMICAL INDUS- 
TRIES, has been elected chair- 
man -of tbe executive council of 
the BRITISH-SOVIET CHAM- 
BER OF COMMERCE. 


DAFAL LIMITED 

Manufacturers of Nuclear Shelters 

Shelters manufactured and installed by Dafal Limited initially only in 
south-eastern counties are designed by leading international consulting 
civil, electrical and mechanical engineers, with world-wide experience in 
dealing with radio active materials and filtration equipment and with 
direct links with government nuclear establishments. 

The design of the Dafal precast concrete shelter for four or more persons 
is based upon the latest experience of the leading world nuclear authorities 
on this subject, namely the Swiss Federal Civil Defence Authority and the 
Defence Civil Preparedness Agencies at Baltimore and Washington, D.C. 
Shelters in new buildings have been compulsory in Switzerland since 
1971. 

The principal shareholders of Dafal limited have thirty years’ experience 
of the production in the UJK. and abroad of low-cos^ high-grade precast 
concrete units. - 

Our South-East Regional Head Office adjacent to Hastings Station and a 
multi-stbrey .car park will be open to the public on 1st August 1980. 

The Home Office and the principal County Emergency Services Officers 
responsible for Home Defence in Kent Surrey, East and West Sussex will 
have full details of Dafal Shelter designs which, of course, are copyright. 
Should you require an urgent site visit by appointment before 1st August 
1980, .we shall be happy to make the necessary arrangement without 
obligation. (Tel: Wadhurst 3402.) 

Dafal Shelters may be utilised for an endless variety of purposes in time of 
peace. 

Each Dafal Shelter will be equipped to maintain contact with other Dafal 
Shelters in your area. 

Normally planning consent for Dafal Shelters will not be needed and, if 
required, finance will be available subject to the usual terms and conditions 
of your local building society. 

We do not believe a nuclear war Is imminent or inevitable, but we do believe 
that you should consider the future security of your family. As advised in 
the Home Office booklet “ Protect and Survive ” issued May 1980, their 
lives may depend on your action now. 

DAFAL LIMITED 

S-E. Regional Head Office: tJUEENSBURY HOUSE, HAVELOCK ROAD, HASTINGS 
(Adjacent to Hastings Station). EAST SUSSEX TN34 IBP. Tel: Hading* (0424) 422545 
EUROPEAN OFFICE: ZURICH 
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UK NEWS - PARLIAMENT and POLITICS 


Shoutin g ancient battle cries, Labour troops advance 

BY JOHN HUNT. PARLIAMENTARY CORRESPONDENT 


THE BIG SET-PIECE /battles 
in the Commons frequently 
turn out to be curiously 
bloodless and inconclusive. 
The Opposition plans Its 
offensive meticulously and the 
Government counters with a 
well considered defensive 
Strategy. As a result, these 
occasions are often robbed 
Of any spontaneous drama. 

This was certainly the case 
yesterday with Labour’s much 
heralded attach on Mrs. 
Thatcher over the latest un- 
employment figures which 
show a record number of 
1,896,634 ant of work. 

Instructions had gone out 
for the Labour troops to- 

synchronise their watches and 

be ready to advance at 2L30 
pm. They were drawn to 
face Mr. James Prior, the 


Employment Secretary, when 
he entered the Chamber for 
Question Time. 

From then on they marched 
and counter-marched with the 
formal precision of 18th 
century warfare. Shouting 
their ancient battle cry 
"Resign, resign,” Labour 
MPs— aided by a few liberal 
skirmishes — advanced on Mr. 
Prior, fixed their muskets and 
retired. 

The medium artillery on 
the Opposition Front Bench 
pounded away dutifully with 
the salvoes being fired off by 
Mr. Eric Farley. Labour's 
Employment spokesmen, Mr. 
Harold Walker and Mr. John 
Grant 

When this had no effect. 
Labour switched tactics and 
tried to drive a wedge in the 
Government ranks. Mr. Grant 


suggested that the Employ- 
ment Secretary should stop 
posing as the "Mr. Clean of 
the Cabinet " and publicly dis- 
associate himself from the 
Government's policies 

But an old campaigner like 
Mr. Prior was not to he taken 
in by sueh a well worn 
stratagem. “Of course thus 
Government is responsible 
and I am prepared to take that 
responribUty,*’ he retc/W. 

The Opposition was, how- 
ever. holding back Its main 
fire for the Prime Miinster 
herself. As she Imperturbably 
took her seat there were 
Opposition shouts for her 
resignation and some rather 
muted cheers from her own 
backbenches. 

She doggedly sonewalled 
the Labour sallies. The Gov- 
ernment had no intention of 
printing suitcase money. 


There were no miracle 
formulas. 

Battle fatigue seemed to set 
In as the Labour rank and file 
became bogged down in 
demands for the restoration 
of a bewildering variety of 
employment programmes — 
the working bonus scheme, 
job support, temporary em- 
ployment. 

At this crucial point. Tory 
morale was given a boost 
when Mr. Enoch Powell 
(Ulster Unionist. Down. 
South) the former Conser- 
ative Cabinet Minister, gave 
his full endorsement to the 
Thatcher strategy. The 
Government backbenches 
sprang to life with a foil- 
throated roar of approval. 

With only a few' mi mites to 
go. Opposition Leader Hr. 
James Callaghan entered the 
fray bat this time he was 


playing the elder statesmen 
rather than the battle scarred 
warrior. 

He called on the Prime 
Minister to repent and con- 
sider alternative policies 
including a reduction in 
interest rates, an expansion 
of the economy and an 
increase in public spending. 

This last suggestion only 
served to unite the Conserv- 
atives more solidly behind 
their leader. 

At the end of the day, tittle 
blood had been drawn and the 
Government's defensive peri- 
meter was still intact 
Hostilities will be resumed 
when Labour’s vote of censure 
on the Government is debated. 
Given the Conservatives 
superiority in numbers. It 
now seems that both sides 
have dug in for a long period 
of trench warfare. 


Thatcher rides out storm on jobless 


BY IVOR OWEN 


OPPOSITION DEMANDS for 
' fundamental changes in the 
Government's economic policy 
were flatly rejected by the Prime 
Minister in the Commons yester- 
day when sbe rode out the 
expected storm of protest follow- 
ing the announcement that the 
. numbers unemployed in the 
UK now totalled 1,896.634. 

Mrs, Thatcher, greeted with 
shouts of “resign” and “out, 
out” as soon as she entered the 
chamber, repeatedly battled 
against uproar to underline her 
determination not to depart 
from monetarist principles. 

The fight against inflation 
must come first, she insisted, 
and a short-term rise in un- 
employment could not be 
avoided. 

While describing the latest 
unemployment figures as “dis- 
tressing.” the Prime Minister 
emphasised "it is no earthly 
good looking for a miracle for- 
mula. 

"There is not any." 

Outright demands from the 
Labour benches for the aban- 
donment of existing policy and 
carefully worded pleas from 
Tory benckbencbes for some 
moderated variant met the same 
resolute rejection from the 
Prime Minister. 

Mr. James Callaghan, the 
Opposition leader, seized on an 
admission by Mr. James Prior, 
the Employment Secretary, that 
the unemployment situation is 
likely to get worse before it gets 
better, to reinforce bis call for 
a change of course. 

He defined Government policy 
—which will come under re- 


newed attack in a full dress 
censure debate in the Commons 
next week — as an attempt to 
control prices simply by dosing 
factories and throwing people 
out of work. 

To Labour cheers. Mr. Callag- 
han protested: “Men and 
women and young boys nd girls 
are being thrown out of work 
through no fault of their own. 

"They are being bandoned 
the the Government as a result 
of its policies.” 

He argued that the unpre- 
cedented rapidity in the Itest 
rise in unemployment made the 
case for the Government con- 
sidering alternative policies all 
the more compelling. 

Mr. Callaghan contended that 
the Government should have 
reduced interest rates and per- 
mitted an increase in public ex- 
penditure so that there could 
have been some expansion of 
the economy in order to avoid 
much of the increase in unem- 
ployment which had oceured 
over the past 15 months. 

Ignoring the jeers of Tory 
MPs, be maintained that if Mr. 
Thatcher could only bring her- 
self to co-operate with the trade 
unions she could still hope for 
some of the success achieved by 
the Labour Government in tack- 
ling infltion and unemployment. 

Mrs. Thatcher retorted that 
Mr. Callaghan was advocating 
deficit financing to produce 
artificial jobs even though he 
knew it would eventually lead 
to still higher unemployment. 

Amid Tory cheers she de- 
clared:: “ It is a course which I 


reject and must reject because 
it would lead to hyper-inflation 
and hyper-unemployment.” 

Unqualified support for the 
Prime Miinster came from Mr. 
Enoch Powell (Ulster Unionist 
Down. SOuth). As the Tory 
backbenches roared approval, 
he urged the Prime Minister to 
“ take the opportunity today and 
every day to make clear to the 
country as only you can that the 
courses which are being com- 
mended to you from the official 
Opposition and by many other 
voices mean nothing else but a 
deliberate return to hyper- 
inflation.” 

Nodding in agreement. Mrs. 
Thatcher stressed: “You can- 
not create genuine jobs by 
printing money — that way you 
only produce suitcase money 
and even higher unemploy- 
ment.” 

While reaffirming his support 
for the overall economic 
strategy, Mr. Nicholas 
W interton (C.. Macclesfield) 
warned of the danger of 
Britain’s industrial base being 
undermined before the Govern- 
ment’s economic policies came 
to fruition. 

There were shouts “ come 
over here” from the Labour 
benches wher he urged the 
Government to consider intro- 
ducing selective import controls 
to protect industries hardest hit 
by unemployment. 

The Prime Minister assured 
him thitthe Government took 
vigorous action to counter 
dumping, but pointed to the 
danger of retaliation if the 
Government imposed import 



Powell: unqualified support 
for the PM 


restrictions on a wide range of 
goods. 

If that were to happen, she 
said, Britain would lose more 
jobs than would be saved. 

Mr. David Steel, the Liberal 
leader, asked if the Prime 
Minister still held the view that 
the Government was not 
deliberately creating unemploy- 
ment 

“ If so," he scoffed. “ the only 
alternative explanation is that 


Government than under Labour. 

Short-term increases were 
inevitable in the course of fight- 
ing inflation. 

“The alternative is to print 
money and have very much 
bigger increases in unemploy- 
ment in the long run, which we 
will not do.” 

The Prime Minister under- 
lined the- fact that Britain's 
manufacturing industry had 
become increasingly uncompeti- 
tive over the last three years. 

The main reason for this bad 
been high increases in wages 
not' matched by increased 
output 

The first wave of the Labour 
attack over the latest rise in 
unemployment was directed at 
Mr. Prior. 

Mr. Eric Farley. Labour’s 
Shadow Employment Minister, 
argued that the “tragic" figures 
published earlier in the day 
were the inevitable outcome of 
the Government’s dogmatic and 
doctrinaire policies. 

He told Mr. Prior that it was 
no good expressing regret about 
the situation and displaying a 
“bleeding heart.” 

Mr. Prior retorted that Mr. 
Varley did a disservice to the 
unemployed by suggesting that 
the situation could be put right 
simply by increased Govern- 
ment spending. 

Amid Tory cheers. he 
asserted: "To produce just a few 
extra jobs now at the expense 


you do not understand the con- of prolonging our industrial 


sequences of your actions. 

Mrs. Thatcher reminded him 
that inflation had “ peaked ” at 
a lower level under the present 


weakness and soundly based 
jobs in the future is no help to 
this country’ and no help to the 
unemployed." 


Strategy on 
public sector 
borrowing 
criticised 


Change in MPs’ pensions and 
pay may require new law 


Move on 

boundary 

changes 


BY EUNOR GOODMAN, LOBBY STAFF 


con- 


By David Marsh 

THE GOVERNMENT’S strategy 
of setting rt?id medium term 
targets for public sector bor- 
rowing was yesterday criticised 
by a prominent economist giving 
evidence on monetary policy 
before an all-party committee of 
MPs. 

Professor David La idler of 
the University of Western 
Ontario, told the Treasury and 
Civil Service Committee that he 
welcomed the Government’s 
commitment to fight inflation 
through a progressive reduction 
in money supply growth. 

But he said it was not neces- 
sary for the Government to set 
dual targets in its medium-term 
monetary plan for both money 
supply growth and public sector 
borrowing. 

Taking into account that the 
borrowing requirement had 
already been reduced substanti- 
ally in real terms since the mid- 
1970s, “ there is no strong, 
necessary, logical connection 
between the two sets of figures,” 
Professor Laidler said. 

In the present circumstances, 
he said the Government bad 
ample room to “ massage ” the 
borrowing requirement either 
upwards or downwards from its 
published target. The exact 
figure was no longer a central 
element in economic control. 

Prof. Laidler said it was cruci- 
ally important that the Govern- 
ment should commit itself to 
putting “gentle downwards pres- 
sure” on money supply growth* 
This was more important than 
sticking to “rigid quantitative 
targets” for particular monetary 
aggregates. 


MR. NORMAN ST. JOHN 
STTTVAS, the Leader of the 
House, is expected to make a 
statement next week spelling out 
what the Government intends to 
do about the pay and pension 
improvements which MPs voted 
themselves late on Tuesday 
night 

They included a change in the 
basis for calculating MPs’ pen- 
sions which would put MPs in a 
very unusual position, compared 
to other workers, and might re- 
quire legislation to implement. 

MPs reluctantly went along 
with the Government’s recom- 
mendations to accept a reduc- 
tion in the salary increase pro- 
posed by Lord Boyle's Top 
Salary Review Board. 

But in an attempt to prevent 
the Government using MPs’ pay 


to set an example for the nation 
again, they went on to vote by 
225 to 239 to liok their salaries 
in future with a Civil Service 
grade. 

The amendment did not 
specify which grade or when 
the change should be made. The 
idea of linkage was narrowly 
approved by the House in 1975 
and the idea then was to link 
MPs’ pay with that of an 
assistant secretary. Since then, 
however. Lord Boyle has rejec- 
ted the idea as unworkable. 

Tuesday’s vote was not bind- 
ing on the Government, it is 
only an expression of the will 
of the House. But Ministers are 
already unpopular with the 
executive of the 1922 Committee 
of Conservative backbenchers 
for ignoring the wishes of MPs. 
and there would be a storm of 


protest if the Government re- 
fused to implement this change. 

MPs also voted themselves 
improved pensions conditions. 
In one amendment. they 
increased the notional salary on 
which pensions are based to 
the £13.750 recommended by 
Lord Boyle. 

In another amendment, they 
voted for an increase in the rate 
at which pensions are accrued 
from l/60tb of annual salary to 
I/40tb. This is a higher propor- 
tion than under most pension 
schemes, though MPs rarely stay 
in the House for ail their work- 
ing lives. 

In a final act of independence. 
MPs also voted for an increase 
in the secretarial allowance, 
taking it up to £8,000 instead of 
the £7,400 which the Govern- 
ment had proposed. 


THE GOVERNMENT is 
sidering legislation to hasten 
the re-drawing of Westminster 
constituency boundaries by 
1984. 

Lord Belstead, Home Office 
Under-Secretary, told peers yes- 
terday the Government was con- 
cerned that the European 
Assembly Elections Act of 1978 
required the Commissions for 
England. Scotland and Wales to 
review European constituencies 
before those of Westminster. 

The Government was now 
"considering the case’’ - for 
amending the Act to permit the 
commissions to submit their pro- 
posal for correcting the present 
"serious disparities” in West- 
minster electorates as soon as 
they have completed them. 

Lord Belstead said the latest 
possible date under the law that 
the commissions could com- 
plete their Westminster review 
was spring, 1984. 
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LABOUR NEWS 


Unions and CBI 


agree on 
for 




BY JOHN LLOYD, LABOUR CORRESPONDENT 


A DRAFT document on new general 
technology, which will act as ^ Duffy. 

guideline to the introduction of gimted Union of Engmeermg 

Workers; and Mr. David 


guideline to the 
new automated systems through- 
out British industry, has been 
agreed by the TUC and the CBL 
However. the document, 
approved at a formal meeting 
between the leaders of the 
organisations at the TUC on 
Monday night, has to be rati- 
fied by both councils. 

. The CBI- faces a major prob- 
lem in convincing its members 
that the agreement will be in 
their companies’ interest Many 
feel that to agree to such a 
document would institutionalise 
Te chni cal innovation ss part of 
the collective bargaining pro- 
cess, and thus reduce flexibility 
and slow the speed of techno- 
logical change. 


Bqspett, , general secretary of 
the General and. Municipal 
Workers Union. The. CBI side 
was led. by Sir -Raymond Pen- 
Dock, it] president 

The TUC sees the iflitlatlye 
on new technology as the first 
of a series of discussions. The 
CBI is keen to. include pay in 
future talks, but’ the TUC" is 
wary at this stage. . 

Both sides have produced 
several drafts of the. agreement 
since discussions began T v eariy 
this year. The TUC^bad been 
eager - to include a "statement 
critical of the lack of ^Govern- 
ment .support of technical 
change, though- it. is Jbelie^d 


The TUC feels that an agree- that has now been, taken hut of 
ment even if loosely worded, the agreed draft 


would assist negotiators in an 
document win be discussed by 
the TOC’s economic committee 
on August 13, with a recom- 
mendation that it should be 
accepted. 

The draft is unlikely to come 
before the CBTs council before 
September, or possibly October. 
However. CBI . officials will take 
soundings among members in 
August to gain an indication of 
how it might be received, and to 
let the TUC know the nature of 
members’ reaction. 

If all goes well, the draft will 
come to the TUC’s congress in 
September as the subject of a 
report, though possibly not for 
full debate. 

The talks included, on tbe 
TUC side, Mr. Len Murray, tbe 


Other features of eafly TUC 
drafts — such as the creation of 
joint machinery, the prevision 
of information* - the heed- to 
consult before ■ implementing 
change, and a broad awareness 
of Social responsibilities' by 
companies: in avoiding redun- 
dancies, providing for training 
and planning manpower heeds 
— are thought to have been 
made mpre general. 

However, the central feature 
of the document^— to provide a 
framework for. a multitude of 
pi ant-by-plant technology agree- 
ments, which are beginning to 
be concluded— remains un- 
changed. " It is this point of 
principle,, rather than points of 
detail, to which some. CBI mem- 
bers are likely to object. 


ISTC not to expel 
Sheerness members 


BY OUR LABOUR STAFF 


THE EXECUTIVE of the Iron 
and Steel Trades Confederation 
decided yesterday not to pro- 
ceed with expulsion of Its 
members working for Sheerness 
Steel who defied the executive 
in the national steel strike. 

The union had expelled its 
500 members at the private 
steel company, subject to an 
appeal, for disobeying a union 
instruction to join the strike. 
The men felt that the strike at 
the British Steel Corporation 
should not have' involved a 
strike within the private sector. 

The executive dealt with the 


for solidarity in order that we 
can fight what both the men at 
Sheerness and the executive 
know to be the common enemy. 

“ There has been a change of 
atmosphere since the spike. It 
was felt that this was not the 
time to expel members. Execu- 
tive members have genuinely 
tested pie waters among the 
membership and come up with 
this decision which will be 
welcomed by the whole 
membership.”- 

Some executive ..inembers 
originally felt that theexequldve 
would not be ! fa- a position .to 


appeal yesterday. It voted do anything but, withdraw;: the 
unanimously not to put the ex- men’s membership^:; The union 
pulsions into effect. Instead, appeared to he^attempting' to 
the men will be “severely repri- bring the Sheemess mCn back 
manded.” This will probably into the fold following a presen- 


mean a letter to individuals 
warning them for their 
behaviour. 

The Sheerness steelmen’s 
defiance in the strike resulted 


tation to the company, by Aims, 
the free-enterprise organisation, 
earlier this month. . 

Local union officials represent- 
ing the men . threatened the 


Solicitors attack petrol tax plan Howell’s 

warning 


BY ROBIN PAULEY 


THE GOVERNMENT has been 
sharply criticised by the Law 
Society for proposals which will 
allow changes to petroleum' 
revenue tax without an appro- 
priate piece oL legislation. 


In the last Budget, Sir 
Geoffrey Howe, the Chancellor, 
announced that oil companies 
would be required to make an 
advance payment of PRT of 15 
per cent, based on 1980 liabili- 
ties. 


At the same time, PRT was 
raised from 60 per cent to 70 


per cent to raise an extra 
£350m for the Exchequer this 
year. 

The advance payment should 
raise an additional £200m and 
was regarded by oil companies 
at the time as a yet further 
increase in the tax because of 
the loss of interest and the cash 
flow problems that advance pay- 

ment would cause. 

The Government now pro- 
poses in the Finance (No. 2) 
Bill chat the degree of advance 
payments should be adjustable 
without needing further legis- 
lation. 


The Treasury would be em- 
powered to alter the 15 per cent 
figure at any time simply by 
statutory instrument. 

The Law Society objects 
strongly to this proposal and 
its rebuke is a great embarrass- 
ment to the Government as it 
implies tbat attempts are being 
made to circumvent the proper 
legislative procedure. 

"Although alterations by statu- 
tory instrument need a draft to 
be laid before the House of 
Commons and Comtpjns 
approval, the procedure is 
normally a technical iri 


on energy 


By Ray Dafter, Energy Editor 


Ministers to discuss Meriden’s fate 


BY EUNOR GOODMAN. LOBBY STAFF 


MINISTERS FROM the 
Departments of Trade and In- 
dustry are expected to meet 
over the next few days to see 
if there is any way of helping 
to facilitate the transition of 
the Meriden motorcycle co- 
operative back into the pri- 
vate sector. 

The signs are. however, that 
Armstrong Equipment has pot 
too high a price on its rescue 
operation. Ministers do. 
though, seem prepared to 
negotiate with Armstrong and 
there is concern among some 
of them at the political impli- 
cations of allowing Meriden to 
so bankrupt Armstrong may 
be asked shortly whether they 
would consider revising the 
terms of their offer. 


Armstrong has told the 
Department of Industry that 
it is only prepared to take 
over Meriden if the Govern- 
ment agrees to waive the 
£I1.9m it owes to the Govern- 
ment 

Just under half of this is 
is owed to the Export Credit 
Guarantee Department, and it 
is this part of the package 
which looks like creating the 
biggest problems. 

When Armstrong first 
launched Its takeover for 
Meriden last month, it made 
it clear that this was condi- 
tional on tbe Department of 
Industry waiving the £4 -2m in 
loans and £1.65® in interest 
charges owed to it by tite co- 
operative. 


Ministers at the Depart- 
ment of Industry seemed 
reasonably hopeful tbat they 
might be able to persuade the 
Treasury on the grounds that 
the Government would stand 
to lose as much if the co- 
operative was finally allowed 
to go bankrupt 


for the 
underwrite 


But at the beginning of this 
month, Mr. Harry Hooper, 
chairman of Armstrong, 
wrote to the Industry Secre- 
tary saying that the Govern- 
ment would also have to 
waive the £5J4m owed by 
Meriden to the Export Credits 
Guarantee Department. 

Trade ministers have 
apparently privately indi- 
cated that it will be very 


difficull indeed 
department to 
this amount. 

What Ministers are now 
trying to assess is the differ- 
ence between the cost of 
letting Meriden go bankrupt 
and Armstrong’s offer. The 
feeling at the Department of 
Industry seems to be that it 
would be far preferable to 
help Meriden back into the 
private scetor than force it 
into dosing. 


But Ministers may try to 
persuade Mr. Hooper to lower 
his price for intervening as. 
they believe it would be very 
difficult indeed to persuade 
the Treasury to foot the 
entire £ 11 . 9m bill. 


THE ENERGY problems of the 
next decade spell danger “on 
all fronts,” according to Mr. 
David Howell, Energy Secre- 
tary. 

At best. Western countries 
would face an uncertain and 
perhaps uncomfortable ride. At 
worst, energy problems could 
pose a threat to political 
stability in the whole world, he 
told tbe Royal Institution of 
International Affairs in London 
yesterday. 

Mr. Howell said be hoped the 
Organisation of Petroleum 
Exporting Countries would play 
a stabilising role. 

The recent Venice Summit of 
Western leaders indicated the 
willingness of the developed 
world to engage in constructive 
discussions with oil producers. 
“I hope that the OPEC countries 
win be able to respond.” 

The Energy Secretary poirtted 
out that a 10 per rent rise in 
oil prices resulted in a $25bn 
deterioration in the annual 
current account of countries 
within the Organisation for 
Economic ’ Cooperation and 
Development (OECD). Such a 
price rise also reduced the Gross 
National Product of the OECD 
nations by 0.4 per cent after 
one year and resulted in an 
overall increase in prices of 
around 1 per cent annually. 

Even so. oil prices were 
bound to rise further, towards 
the prices of alternative energy 
sources, said Mr. Howell. 
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In some wide-scale picketing of company with industrial action 
the plant and a few unpleasant unless the award— which they 
scenes outside the gates. saw as resulting from the work- 

After yesterday’s decision the - force’s defiance of. their union 
union said: “ The executive — was withdrawn.' 


believes, that faced with the 
most reactionary and anti-trade 
union Government in the 
nation’s history, there is a need 


The union’s head ', office in- 
volved itself .in that issue 
Eventually the company re- 
turned the award to Aims. 


Extra £2m provided to 
boost apprentice training 


Br OUR LABOUR CORRESPONDENT 


THE Manpower Services Com- 
mission will fund an extra 
1,500 places for apprentice 
training this year at a cost 
of £2m. 

The commission said yester- 
day that the scheme was a 
response to high youth un- 
employment and that it would 
give priority to areas where 
unemployment among the young 
was particularly high. 

The MSC will ask tbe indus- 
try training boards to submit 
proposals for the allocation of 
additional funds so that grants 
may be made available to com- 
panies by the end of the month. 

The commission also discussed 
a review of tbe 1964 Industrial 
Training Act. under which it 
funds training boards and gives 
grants to employers. 

It is understoood that one 
proposal Ms for industry to take 
on some or all of the costs 
currently borne by the co mmit , 
sion for industrial training. 

Last year, the MSC spent 
£42.3m on operating costs of the 


Training Boards,' and gave 
further £54m in grants for 
training. 

The largest of the hoards, the 
Engineering Industry Training 
Board, received £22. 5m for' its 
operating expenses, while the 
second largest, the Construction 
Industry Training Board, 
received £17Bm. 

There is some concern among 
the boards on the proposal to 
throw more of the responsibility 
for funding on industry,, since 
it is felt that it would be diffi- 
cult to guarantee enough funds 
to maintain training at present 
standards.’ 

Many employers are exempt 
from the levy paid , to the 
boards, since they, conduct their 
own, .approved, -training pro- 
grammes. It is felt that the 
remaining employers would con- 
stitute too ■ small h .. base to 
ensure reasonable -financial 
support to the future. 

A statement of the MSCs. 
intentions is expected next 
week. 


Bank union accepts new 
large town allowances 


BY NICK GARNETT, LABOUR STAFF 


AN OFFER of London and 
large town allowances for tank 
employees was accepted yester- 
day by the Banking, Insurance 
and Finance Union. 

The staff associations, which 
operate in three of the five 
English clearing banks, have 


ing within three miles of .the 
centre— from £823 to £1,061. 
The £200 inner London s u pple- 
ment Is unchanged. 

The outer London allowance 
— for staff working 16 to 22 
miles from the centre— will rise 
from £204 to £264 with the £50 


told the banks, however, that special London supplement for 
they are dissatisfied with the this group unchanged. 


special London supplement 
inrluded in the package. 

The new figures, which are 
due to take effect from August 
1. raise the inner London 
allowances — paid to staff worfc- 


THe large town allowance is 
being increased from £181 to 
£234. Mr. Leif MBis, BEFtTs 
general secretary.- xaid the 
figures were higher than those 
paid to any other group. 
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By Pftrfip Bassett 
.and Nick Garnett 


POST OFFICE faleeammuni: 
cations worfcera, ihchatiHg 
ehgfaeering,clc!r(cal, npmage- 
ment and computer staff, 
have' been offered pay ta£ 
creases, totalling 21 percent 
- The result bf _t|ft negotia- 
tions for the. groapv whieh. 
comprises: more than 290,800 
workers, will he one. of die 
last major' pay -setfleiaesd$ of 
the current rdnncL The sfae 
- of the -offer is Iflcefy fo dis- 
.tdrir- .Ministers;' - who . have 
. .been' urging- that, ideals the 
"Concfadetf; Below the prevail-, 
fag rate of price inflation. ■ 
Leaders of the Post Office 
Engineering Union and the 
Society of Post Office Execu- 
tives- met' -last night to cost- 
alder their- response to-, the- 
. offer, which war pot to them 
by the Post Oflire 'tyestenfayi 
The POEU said it wwnjd issue . 
a statement toqay, aflfi < 
expected the Past Office to 
make qne also. . • : 

The POEU *nd .$FOE have 
. been " eft-mmStted to taking 
industrial action over pa; 
froih August 4. and have Sis- 1 , 
cussed what lotms' this might' 
take if the tidks faffed. The 
" annual • conference -of ;-- the 
POEU, fa defiance of the 
executive’s -wishes, fixed a 
daim of 37 per cent 
. . .The overall offer .to. the 
-onions is based- eh basic -rate: 
increases worth 19 per. cent, 
with' a further 2 per cent, for 
productivity improvements, 
although - It . Is believed that 
there may be . a further 
“hidden” 1 per cent avaffable 
for the POEU to resolve 
interna] pay problems. 

Bat the SPOE is Uke]y to 
preso-^-vossihly .through arbi- 
tration — for farther increases 
to take account ; of ffie 
POEIP8 5} per cent arbitra- 
tion award of last March. The 
POEU am! ' SPOE . together 
represent nearly 150 JKM Post 
Office engineering workers. 

The Post Qfflee executives 
of the Civil and Public Ser- 
vices Association, represent 
fng some 37,000 Post Office 
members, and the Society pf 
Civil- - and Public Servants, 
with about- 6,000 Post Office 
clerical and computer staff* 
will consider the offer today. 

The offer was pot to these 
tiro unions, and. the .Post 
Office Management Staffs’ 
Association, revering about 
.18,506 staff, at a Joint bargain- . 
ing session on Monday. A con- 
dition «£,- thei offer • Isl the. 
acceptance by the unions of 
efficiency 'proposals. \ ‘ 

At Monday's meeting. Pest 
Offi ce ^n egotiators first put 
forward an offer of ~17 per 
ce nt pi ns 2. pier cent for pro- 
ductivity, fait later Improved 
it The productivity element 
Is at present fa the form of a 
cash bonus. Some union 
officials jtolleve. that a further 
2 per cent consolidated .pro- 
ductivity mosey conld be 
obtainable, . . 

The efficiency^ proposals 
would, commit the unions to 
supporting general improve- 
ments in Post Office efficiency, 
as well as covering some 
detailed Issues such as the. 
use of new computer equip- 
ment, for telephone 'bflDfag. 


I 




The Observer 
management 
to meet ACAS 


By Our. Labour Correspondent 
THE MANAGEMENT of The 
Observer newspaper, which, 
has Issued notice of closure, 
will meet officials of the 
Advisory, * Conciliation and 
Arbitration Service today. 

This follows a meeting yes- 
terday between Acas. .and. 
tbe main print union in- 
volved, the National 
Graphical Association. 

The union's president, Mr. 
Les Dixon; and its general 
secretary. Mr: . Joe Wade, ex- 
plained the ration’s claim, to 
Acas. " It is expected- that 'the 
management of The Observer 
will describe its offer.- . 

Acas said last night that 
there were no plans yet for 
the two sides to meet The 
TUC said no decision had 
befai taken on whether Mr. 
Len Murrey, its general sec- 
retary, will intervene. . 


Talks on BBC 
music strike to 
resume todav 


TALKS AIMED at . ending (he 
BBC musicians’ strike were 
adjourned again yesterday 
and will resume today. • • 
-Lord Goodman. chaired the 
talks between the BBC and 
the Musicians’ Union at the 
London offices; of the 
Advisory, - Conciliation' and 
ArirttratioU Serricesr - 
' After H hours together, the 
two sides, left' without com- 
ment. 

. ; The talks are also aimed at 
salvaging this year’s Proms, 
which should have ope n ed on 
Friday.. ’ 

The strike, now In its eighth 
week, H over BBC plans to axel . 
five , of its 11 orchestras ' as 
part of a £13«m economy 
drive.- - 
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for power on all fronts 


Reg Vaughan reports on Laurence Scott, whose Imminent results may determine whether it is the subject of a takeover bid 


*-c* : efc. V ‘ AS TfJE. recession bites deeper, 
a number of British medium- 


GC/ a — . - 

' sized engineering companies are 
W facing particularly tougb. times.' 
* j 5 J" i. Many . of them have survived 


for years in. the shadow of giant 
competitors, trading; on the 

• " - ’ il ...fiMnn- " 


com peu tors, rraoing on me 
reputation and .quality of their 



X- ' Laurence. Scott. the specialist 

'^V'V ■ electrical .machinery, xnanufac- 
f = v. V. f ‘ , . tureti .which competes with the 
• _ . e ]fke$ of GEC, Hawker Siddeley. 

^ and- Northern . Engineering 
!*n- ‘‘ if PV industries. 


■ [. . Folio wmg a sharp decline into 

V- -..'T 5 ? losses: Scott has been hit by an 


h^\' additional -r series of acute 
--j- — ‘7-*- . v i problems: the departure of key 
.-^r ;y4, personnel ;from one of its jnost 
i- . profitable.. -subsidiaries; .. a bid 

T-.'-il !>•-'- approach for the subsidiary by 

— J -V ^ the same executives: a u dawn 


'A-*-. 



Laurence Scott's Switchback Profits Record 

3 r £M 



1970 >1 *72 *73 *74 “75 *75 *76/7 > 7J8 *78/9 ’79/80 


ing pattern has made if “highly 
vulnerable.” 


raidv on. some of the- shares of 
* tori whole, group; and now the 


i^ppect of a. full, takeover, bid. 
^ fOjr . - - fou nded in .Norwich almost 
*■ f^^i .100 years ago wiffc.the aid of a 
: ^ - 1 ■ . loan, frpxfl the- Coleman family 
mustard fame, the group 
.'.^75 'pioneered the. first electrical 
>- > >t. 4 ; Wihcb-Hfor .the royal yacht 

■ OV- A lb err ^ndVicloria— at the turn 
■l'; . \ of the centnTy. And years later 

-r It supplied the electrical driving 
■y "[ \ Ay equipment for tee Queen Maiy- 
" ' >s . and Queen Elizabeth liners. 

~Tbe reputation and quality of 
Scott’s products" is. not in doubt 
biit in recent years the group 
has not developed to its full 
notential its rriafor position in 
the eustonvbuilt - electrical 
.machine sector, where it has 
around 20 ner -cent of the UK 
: market This h*s' partly been 
the result of inadequate capital 
Investment. 

Over the last 20 years the 
arnnp’.s story hzs been one of 
fin uncial stagnation followed by 


Ml McCnith, Uunncc Scott’s 
managing director, is optimistic: 
“ We are still here while a lot of 
oar competitors have, gone.*- 
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decline -and finally losses. But 
the directors firmly reject any 
wieeestion' of a financial crisis. 
With the full support of bankers 
the group has embarked on a 
five-year programme of recovery 
and the directors are confident 
that come the group's centenary 
in 1983, .it will.. be in a much 
healthier position. 

In the ten years .up -to. 1968- 
profits.: . moved along- on:, a 
plateau - while capital -employed 
went, up: by 50 per cent.' Over 
the following decade the group’s 
performance was very erratic 
and lacked any sustained up- 


ward. movement in profitability. 
More than anything this, record 
highlighted the .group's failure 
to overcome the recurrent prob- 
lems of low. productivity and 
high unit costs at the important 
Norwich works, which employ 
two thirds of the group's 3,700 
workforce. 

In 1976/77 the group had 
moved into a growth phase on 
all fronts, with sales of £28.6m, 
profits of £2.76m. and a return 
on capital employed of 20 per 
cent. This reflected an. upturn 
in control gear orders offsetting 
a slowdown on the heavy motor 
side which was hit by a fall in 
North Sea investment and public 
sector spending cutbacks. With 
increased demand continuing 
on the control gear side and 
large orders expected from the 
CEGB and Norte Sea customers 
the group was aiming for £3m 
for 1978/79. but in the event 
slumped into losses of £1.35m 
on sales of £37m. 

This setback was blamed on 
a market slump at home and 
intense competition abroad, con- 
tinued low output at Norwich 
and escalating labour costs. 
Compounded by the national 
engineering strike (which cost 
some £Im),. the results for the 
first half of the cun-ent year 
showed losses of £1.57m, triple 
those of the same period last 
year. 


In March this year a large 
part of the board of a subsidiary, 
PPD Engineering Ltd. quit. 
Making drive machinery for the 
paper and printing industry, 
PPD is a major profit contribu- 
tor to Laurence Scott; in 
1978/79 it showed a £500.000 
pre-tax profit, on sales of £5m. 

The directors, who resigned 
from PPD were Boy Ashman 
(managing director), Henry 
Lally (sales director) and 
Kenneth Bush. They were later 
followed by some 2S PPD 
employees. The mass executive 
departure was prompted, they 
said, by their fears for the 
future of PPD. 

Their next step was to 
acquire Harland Simon (1980) 
which in early May approached 
the Scott Board about buying 
out PPD. The move by Harland 
Simon — the former drives divi- 
sion of ASEA, the Swedish 
electrical group— was backed by 
Hambros Bank, the National 
Coal Board Pension Fund and 
Electra Investment Trust 


perience in this market with 
PPD. 

Scott has started to replace 
the PPD management with the 
appointment^ as new chief 
executive, of Eric Sidebotham. 
Mr. Sidebotham bad been 
managing director of Thorn 
Automation since 1972. 

The next event to hit Scott 
was the rai£ c* its shares. -In 
one of its controversial dawn 
raids, Rowe and Pitman moved 
into the stock market on May 
19 with the stated intention of 
securing up to 25.9 per cent on 
behalf of Mining Supplies which 
already had a 4 per cent stake 
in Scott. Though little more 
than half Scott's size in turn- 
over terms, the Doncaster-based 
company” is highly profitable. 


Sitting 

tight 


• The industrial logic behind 
the Harland Simon ipove is that 
both companies are in related 
fields— PPD making variable 
speed drives for the printing 
and paper-making industry and 
Harland Simon making basically 
the same product for the paper 
industry. 

According to Harland Simon 
there has been no response to 
its request for talks and 
certainly no obvious dialogue 
exists at the present time. In 
the meantime Harland Simon 
has set up ' a new division (to 
manufacture products associated 
with the printing and process 
industries) to enable it to take 
advantage of the skills of the 
employees who gained ex- 


Rowe’s raid on the shares 
must rate as one of its least 
successful operations. Although 
the sbares were languishing at 
a low of around 40p when Min- 
ing Supplies struck with its 


offer of 60p ger share, it took 


the brokers fire days to reach 
a level of 23.3 per cent 

After an initial flush of 
acceptances the market in Scott 
shares dried up. Two of the 
largest shareholders — Adwest 
with 7.64 per cent and Pruden- 
tial Assurance with 5.47 per 
cent — decided to sit tight. 

Alining Supplies was quiefe to 
give its reason for wanting a 
strategic holding. Scott was a 
company with whichit had sub- 
stantial areas of common 
interest and Mining Supplies 
felt that the group’s recent trad- 


Scott provides Mining Sup- 
plies with electric motors and 
other related items and also 
does a lot of work for the coal 
mining industry, an area where 
Mining Supplies is heavily in- 
volved. Mining Supplies has 
worked with Scott in various 
ways over the past few years, 
including the placement of de- 
velopment contracts with the 
company. 

Another attraction is that 
Scott has a licence from the 
National Coal Board to manu- 
facture specialised electric 
motors up to NCB standards. 

Arthur Snipe, chairman of 
Mining Supplies, said at the 
time of the share raid that “we 
have gone in to protect our 
interests and are leaving our 
options open on whether we 
want to bid." He has since 
made it clear that he wants 
guaranteed access to Laurence 
Scott’s sophisticated electric 
motors for his group’s mining 
machinery. 

Providing that Scott’s results, 
due. out tomorrow, are. not 
“ too awful,” Snipe says Mining 
Supplies plans to launch, a bid 
for the company, probably in- 
volving a share issue. Snipe is 
confident that Scott could be 
■* digested without it choking 
us.” But he admits that if 
something really nasty emerges 
from the Scott results then “ we 
will just walk away.” In any 
event, he insists be will pay 
nothing more than 60p a share. 

One of Scott’s main attrac- 
tions as far as Mining Supplies 
is concerned is a specialist 
flameproof motor that it makes 
for the TP 2000. Mining 
Supplies* new long wall coal 
shearer system. This is about to 
be pit tested after successfully 
completing its trials and the 
company is confident that there 
is tremendous export potential. 

With the big expansion in coal 
production forecast Mining 
Supplies is planning to build 
manufacturing plants in key 
parts of the world — particularly 
in the U.S., South Africa and 
Australia, where the meat of the 
mining business is. 

Scott concedes that Mining 
Supplies could place substantial 
business with the group. Mining 
Supplies reckons it could 
amount to an extra 20 per cent 
on the group’s turnover. But 
Scott is unhappy at the 
prospect of being taken over at 


60p per share, particularly 
when the net asset value is 
currently around 230p per 
share. Laurence Scott would 
prefer to exploit the increased 
demand for coal machinery 
through the medium of a joint 
venture company but Mining 
Supplies did not respond to this 
idea. 


A bid for the company by trie 
of its main competitors could 
well be ruled out by the 
Monopolies Commission. But 
on the other hand none of them 
would want to see a foreign 
company securing such a big 
slice of the market. 


So what does the future hold 
for Scott? The board is cer- 
tainly optimistic that the group 
is now well on top of its prob- 
lems. But there is a view that 
without a cash injection and 
new management attitudes the 
company will find it hard to 
recover. Critics also suggest 
that the group’s main problem 
is a board which lacks a long- 
term strategy. 

The company agrees that in 
the past it has been content just 
to "toddle along ” and has not 
taken maximum advantage of its 
potential. But as Bill McCraith. 
the managing director, wryly 
points out " Laurence Scott is 
still here while a lot of our com- 
petitors have gone.*’ 



Arthur Snipe, chairman of Mining Supplies: for him, one of Laurence 
Scott’s attractions is the flameproof motor rt makes for his TP 2000 
long wall coal shearer 


McCraith sees lack of capital 
investment over the years as one 
of the problems affecting the 
group's performance. But the 
group has been putting this 
right in recent years with some 
significant new spending on the 
key Norwich factories. 


Public sector 
cutbacks 


The company says that the 
effects of the expenditure pro- 
gramme are already showing 
through in its results; a bonus 
scheme for employees at 
Norwich has also helped signifi- 
cantly in improving efficiency 
and productivity. 


The Norwich works is 
presently operating at 75 per 
cent capacity but North Sea 
orders are picking up and the 
Manchester factory, which 
mainly makes motors for min- 
ing machinery, is reported to be 
very busy. 

For the second half of the 
current year the group's pre-tax 
loss is not expected to be much 


above £500,000. This compares 
with £1.6m in the first half and 
with £885,000 in the second half 
of 1978/79. The company says 
that this improved trend is be- 
ing maintained, with a record 
first quarter in the current year. 

On the heavy motors side the 
group is still suffering from 
tee effects of public sector 
spending cutbacks, and there is 
fierce competition in export 
markets particularly from the 
U.S. and Japan. In Australia 
(which represented 19 per cent 
of export turnover in 1978/79) 
Japanese penetration has be- 
come so acute that the company 
is considering -pulling out 
altogether. 

The group is looking to 
Britain’s £10bn nuclear power 
station expansion programme to 
give a much needed boost to 
its flagging fortunes. Scott has 
been closely involved in the 
nuclear energy programme for 
the past 20 years but has been 
starved of any orders since 
1969. 

The group has particular ex- 
pertise in advanced gas cooled 
reactor technology, having pro- 
vided the coolant gas blower 
motors for the Hinkley "B” and 
Hunterston “B” nuclear power 
stations. ' And it is confident of 
participating in substantial 


orders for the new Heysham 

(Lancashire) and Torness 

(Edinburgh) AGR power 

stations when they are placed. 

In anticipation of this new 
motor business the company is 
clearing the decks at Norwich 
to make additional space avail- 
able for the necessary manufac- 
turing work. However, at pre- 
sent it is unclear whether any 
further AGRs will be ordered. 

Meanwhile the group's 

bankers are maintaining their 
support for it and have recently 
agreed to a new 5-year plan. 
Under this the group will be 
able to rely on finance from its 
four banks for a part of 
increased working capital before 
cash generated begins to over- 
take outlay. The company says 
it is currently working well 
within the limits set by the 
banks — medium Term borrow- 
ings are around £5m. 

And whatever some of its 
critics say. Scott’s management 
has support in at least one 
influential area. One of the 
Pro’s two investment managers 
says he is encouraged by what 
he found after one of his 
periodic visits to Scott He says 
that the business is basically 
a sound ooe and that the group 
has overcome its problems at 
Norwich. 
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MAJOR SAVINGS in diesql fuel 
consumption are offered by fit- 
ting a supercharger to a diesel 
engine, rather than a turbo- 
charger. 

Yalmet Oy . of Finland, first 
company in tbe world to take 
this approach with an agricul- 
tural tractor, -has launched its 
Model. 1203 with the super- 
charged: -engine, alongside ten 
other new tractors. 

The four-cylinder, 4.4-litre 
engine of the 1203 will give 
8IkW DIN at 2,300 rpm. This 
compares with 81 fcW obtainable 
with a noii-supercharged six- 
cylinder -engine of 5.8 litres 

capacity. V 

'Synchromesh transmission 
provides . improved driving 
characteristics and the fuel 
economy: is achieved by the pro- 
vision of the same power from 
an engine of close on one-quar- 
ter smaller:- capacity. 

A high torque back-Hp of 27 


per cent ensures that the driv- 
ing force increases as the engine 
speed drops. Thus the engine 
loading is matcbed'to the power 
requirements of the tractor. 
Maximum torque of 424 Nm is 
developed at 1,350 rpm. 

This turbocharger, called the 
Comprex by its developers at 
Brown Boveri- in Baden, 'Swit- 
zerland, is known as a pressure 
wave supercharger. It offers 
similar pressure ratios to turbo- 
chargers, namely *ip to 12.8, 
and - is a moderate speed, low 
inertia unit. 

This means- -that it can be 
driven from the crankshaft 
without for that ' absorbing 
excessive . compression power. 

Response is immediate and 
the above - mentioned torque 
characteristics mean that it can 
give better driving performance 
with fewer gearratios. 

Brown Boyeri. Glen House, 
Stag Place. London, SW1E 5 AH. 
01-828 9422. 


Already standard equip 
. ment with ■ the Royal 
Navy, the hydrostatic life 
raft release unit shown 
here is being given a 
boost through a Depart- 
ment of Trade M notice 
which makes mandatory 
the fitting of such units 
on all merchant ships and 
pleasure craft over 13.7 
metres in length as from 
May 24, 1981. The 

Berwyn Mk5F right, is 
one of only two such 
units certificated by the 
Department of Trade, it 
is intended to go. into the 
lashings securing a life- 
raft canister. Water 
pressure operates a 
diaphragm at a pre-set 
depth to free the raft 
which is then inflated 
from a gas cylinder 
actuated by tension on a 
painter. Berwyn is at 3 
Union SL, Bath. 0225 6302 



HANDLING 


Straps up large packages 


DESIGNED FOR securing 
packs of duvets, textiles, car- 
pets, towelling, pillows, folded 
cartons, paper bags. etc., is a 
new automatic polypropylene 
strapping machine from Gordian 
Strapping, Gordian House, 
Browells Lane, Feltham, 
Middlesex. (01-903 4686). 

Arch size of the Gordian 72- 
OLLP enables the machine to 
handle packages in sizes rang- 
ing from 300 mm wide by 
760 mm up to 1430 mm wide by 
760 mm high. Maximum pack 
weight is 500 kgs. 

Based on .the’ company’s 
former model, the 7-OL, it- 


utilises the same strap feeding, 
tensioning and seating mecha- 
nism. Important benefit of the 
machine — which can be used 
with either 12 mm or 15 mm 
Gordian Hyplex polypropylene 
strapping — is the super high 
tension cam system, says the 
company, whit* offers a wide 
selection of strapping tensions. 

The new machine has a rein- 
forced table top and a pneu- 
matically operated press attach- 
ment which applies adjustable 
pressure to the pack being 
strapped. 

It is available on outright 
sale basis or on rental terms. 



microprocessor based 
internal telephone 
at less than 

£1 per week per 
extension 



Cass Electronics Egham 36266 


& PROCESSING 

Hardens the 


Opens 25 cans a minute 


METALWORKING 


Will produce the best work 


EQUIPMENT for opening cans 
at up to 25 a minute is being 
marketed by Peter Holland. St. 
Peter's Hill, Stamford, Lines 
(0780 52086). 

It comprises a combined in- 
feed conveyor and can-washing 
unit, toe can-opening machine 
itself with a lid-removing 
attachment, and a contents 
dumper. 

System is said to be ideal for 
com panies and orga n isations 
requiring a mediumrspeed can- 
opening facility and could be 
useful to food processing com- 


panies, large canteens and mass 
catering organisations. 

The can-opening machine can 
be used as a separate unit and 
its mechanism incorporates a 
heavy-duty crown punch allow- 
ing toe top of a can to be 
removed in one stroke. The 
action does not require rota- 
tion of the can. thus obviating 
metal slivers which could fail 
into its contents. 

To facilitate single person 
operation, the equipment is 
assembled to form an L-shaped 
installation. 


Watches the power load 


■ r 

;/ ■ 




r;> : 

. . 1 )v“ 


. . - ' 

V* ; 

. r.V 


THE MICROCOMPUTER has 
replaced the conventional dock 
switcher In a system from 
Energy- Management ‘ Devices 
called Powerwatch which is able 
to time tee loadings, of’ up to- 15 
circuits, to avoid, for example, 
excursions into consumption be- 
yond a peak tariff level. 

The unit measures 324 x 264 
x 122 mm, weighs 5 kg and can 
be conveniently fixed to a wall 
at eye'teveb Ite front panel con- 
tains digital displays for on and 
off tunes; a nuraerical/day of 
week keyboard fori timing set- 
tings, on-off indicator lamps for 
the 15 circuits! and a column of 
Indicator lamps that assist data 
entry. . 

. The system will accept up to 
nine start-stop, operations per 


artruit per day plus nine duty 
cycle patterns : per circuit and 
wall also bring loads in sequen- 
tially Where schedules call for 
more than one load to start at 
the same time. Each circuit may 
have different" schedules' for 
eachr day of the week and hold-, 
days may be programmed, 

. .The .duty' cycle facility allows 
load cycling on any or all of toe 
15. circuits to achieve further 
electricity bill savings' by reduc- 
ing peak, demand. During tbe 
normal “on” time of a circuit 
a load cao be; carried on and 
off for independent intervals 
ranging from one minute to 12 
hours. 

More from toe company at 380 
Bath Road, Slough, Berkshire 
(062S6 64046). 


OF TWO recently announced 
developments - in lathes for 
special purposes, one is from 
Formtecnic of 7 High Street, 
Alcester. Warwickshire B49 5DJ 
(0789 763789) and is a metal- 
spinning machine which wiH 
remember the operator's best 
work and “play it back" as 
required. 

Made by Leifeld in West Ger- * 
many, toe unit is based on that 
company’s hand-controlled 
hydraulically-powered lathes 
but can record the sequence of 
operations and movements of 
toe spinning roller ' on a 
magnetic tape cassette. 

Using the playback, subse- 
quent components are auto- 
matically spun according to the 
recorded program, a system 


which, claims the company, 
guarantees 100 per cent accu- 
rate repeatability. It is only 
necessary to spin a few compo- 
nents by hand and then select 
toe most perfect as a master for 
recording and for subsequent 
production runs. 

The company sees toe main 
area of application for the play- 
back system to be in the produc- 
tion of small to medium batches 
which would not justify setting 
up -on an automatic machine. 
Scrap would be cut, it is 
believed, and, in addition, -toe 
tape can be kept for later use 
in toe event of a repeat order. 

Second machine is an auto- 
matic welding lathe from 
Universal Welding Machines, 
No. 3 Factory, Dysart Road 


Industrial Estate, Grantham, 
Lincolnshire (0476 74663). 


• ELECTRONICS 


This has been specifically 
designed for use with all models 
of semi-automatic welding 
equipment and enables semi- 
automatic procedures to be fully 
automated. 


Combats condensation 


• COMPONENTS 

Solid state 


image unit 


Computer design of dies 





FILLING THE GENERATTON GAP 

Plessey generating sets 300W and L5kW DC 

Rilled reliability to militar y specdicatioDSK bililt-in 
to these man-portable engine-driven generators.- Bar tbe 
cost-conscious professional, they offer value for money in 
such applications as stand-by powei; communications and ■ 
battery chaining. Where you need jicweryou ran r?ly on „ 

absolutely- order your seis direct fromPies.seyl 
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Abbey Worts, TixhtkU. Haapstoc ISK - . 
POI-iJQA ' - 

1 TdepiwneiTitdi field (032 W) 43KI • 


A COMPLETE computer system 
for tbe design of pressure die- 
casting dies based on the desk- 
top Commodore Pet machine is 
to be made available by BNF 
Metals Technology Centre, toe. 
Wantage. Oxfordshire labora- 
tories at which international 
research into non-ferrous metals, 
is carried out 

It is claimed that toe system, 
called Gateway, puts such work 
on a more reliable footing than 
reliance bn the craft element in 
Resign, leading to improved cast- 
ing quality and more consistent 
production. 

Gateway covers' gating' and 
thermal calculations in brass. 


aluminium, zinc and magnesium 
alloys, determines the locking 
force and predicts production 
rates; it is applicable to all types 
of diecasting machine both hot 
and cold chamber. 

The programs embodied in 
toe system are based on rules 
formulated and tested after 
many successful years of 
research at BNF. It is empha- 
sised that no computing ex- 
perience is needed, the user 
being led step by step via 
screen-based dialogue. 

' More from Dencb worth -Road, 
Wantage, " Oxfordshire, , OX12 
9BJ (02357 2992). 


PERFORMANCE comparable 
with that of. a two to three inch 
vidicon camera tube is claimed 
by RCA for a charge coupled 
device (CCD) . ** imager ” now 
offered in this country by Nor- 
bain Electro-Optics, Arkwright 
Road, Reading, Berks RG2 0LT 
(0734 864411). 

Tbe device is contained in a 
24 connection dual in-line pin 
package measuring only 1.2 x 
0JT9 x 0.052 inches. Self-scan- 
ning. it is said to be ideal for 
dosed circuit television 
cameras, although it generates 
a raster to U.S. standards of 
525 lines interlaced, with about 
164k pixels. Ultra-low blooming 
properties are claimed, together 
with the elimination of lag 
and microphony. 

Designated SU> 52501 tbe 
image sensor is available in 
two grades of blemish specifi- 
cation. at corresponding prices- 


DAMP AND dust can be kept 
out of electrical and electronic 
equipment without toe need for 
pressurisation or an electrical 
consumption to any kind using a 
closed circuit “breathing” device 
put on the market by Austin 
Taylor Electrical. Bethesda, 
Bangor,- Gwynedd LL57 3BX 
(0248 600581). 

A cabinet, CAC 800, has a 
special compartment on toe 
front of its hermetically sealed 
door which houses a sealed 
plastics envelope, and a sealed 
dessicator is placed in the base 
of the cabinet. The atmosphere 
inside toe cabinet is connected 


by . a plastics tube to toe 
envelope. 

When Ihe dnor is closed the 
system comes into operation: as 
the ambient temperature rises 
the atmosphere inside the 
cabinet expands into toe enve- 
lope, moving back into the 
cabinet when the temperature 
drops again. 

Tins natural closed circuit 
breathing ensures that no exter- 
nal damp air or dust is drawn 
into the enclosure and gives 
automatic dessi cation. 

There is no condensation 
inside the cabinet even in 
fluctuating conditions of 
humidity and temperature. 


LATEST INDUCTION heating 
shaft hardener from Inductelecs 
is the IHG 11/2, a two station 
machine with separate programs 
for zone heating and traverse 
rate for each of the two vertical 
stations. 

Shafts of up to 24 inches in 
length and 50 lbs weight can be 
treated and toe only additional 
equipment needed is a 30 kW 
radio frequency generator. 

Two work speed ranges are 
provided: from 0.06 to 1.25 
inches/sec, and 0.25 to 5.0 
inches/sec. Peg board pre-set 
programs give a maximum of 
20 steps each to control work 
traverse, but single shot work- 
ing is possible. 

Each station alternates with 
the other, so that the "heat 
on” time is the factor governing 
speed of working. Thyristor con- 
trolled generators mean that 
each work station can be set at 
its own power level. 

More from the company at 2b 
Reddicap Heath Road, Sutton 
Coldfield, West Midlands B75 
7DU (021 378 2289). 


• MATERIALS 


Keeps the glass clear 


AN ANTI-MISTING product for 
glass surfaces called Everclear, 
developed in toe U.S. where it 
is said to have been “ already 
highly successful ” has been put 
on the market in toe UK by 
Huntingdon Fusion Techniques, 
7, Clifton Road, Huntingdon, 
Cambridgeshire PE18 7EJ (0408 
58675). 

An important application is 
likely to be on safety spectacles 
— which many workers are 
reluctant to wear because of 
continual steaming-up. Viewing 
windows, vehicle windscreens 
and instrument glasses will also 
benefit 


Everclear is an amber 
coloured solid of undisclosed 
formula, although the makers 
say it contains neither wax nor 
silicone. _ A small amount is 
applied to dry ' glass and 
polished, the effect being to 
alter toe surface tension 
properties so that condensing 
water vapour, instead of form- 
ing a mist, runs .off or lies fiat 
on the surface. 

An application lasts several 
days and subsequent applica- 
tions are claimed to be more 
effective “ as toe compound pro- 
gressively fills minute pores on 
the surface.” 



Nilfisk 


—the w a Id's largest manufacturer 
61 Industrial Suction Cleaners 
Bury SL Edmunds, Suffolk 0284 63163 
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BY DAVID MARSH 


the 


•'.BORROWING dulls 
edge of husbandry.” 

The words of Polonius, 
uttered some time ago when 
Denmark really was in rather 
a rotten state, have never quite 
caught on in Elsinore. Despite 
pleas from all sides for the 
Danes to buckle down and 
tighten belts, during the first 
six months of 19S0 Denmark 
borrowed around $lbn in Euro- 
currency bank credits — needed 
to finance a deepening current 
account deficit which the OECD 
estimates for this year at 
around $3lbn, more than 5 per 
cent of gross national product. 

Before he was so unfor- 
tunately skewered behind the 
arras in Act 4 Polonius came up 
with several pieces of good 
advice which would commend 
themselves to any 20th-century 
central banker, combining warn- 
ings to “ reserve thy judgment " 
and “ give thy thoughts no 
tongue ” with an exhortation 
against the wearing of “gaudy 
apparel.’’ 


Sticky end 


But he failed to make the 
one sound suggestion that could 
have rescued the Royal House 
from the sticky end brought on 
by the warring with Fortinbras. 
incessant family hickering and 
ill-fated experiments with 
poisoned rapiers. Polonius 
should have recommended that 
Denmark take arms against its 
sea of troubles by raising a 
loan from the International 
Monetary Fund. 

Shifting the scene back to 
1980. the Idea of a Danish 
borrowing from the IMF has in 
fact been mooted — though more 
as a threat than- as a serious 
suggestion — by Mr. Erik Hoff- 
meyer. the governor of 
Denmark's central bank. At the 
beginning of the year he said 
that the country faced an 
“ economic abyss as a result 
of the failure to reduce its 
external deficit. And a Danish 
loan from the fund, he said, 
would mark one more step 
towards doom. 

Mr. Hoffmeyer was trying in 
all good faith to cnnvince 
domestic politicians and trade 
unions of the seriousness of 
Denmark's economic plight. 

But. on a wider plane, 
remarks like this from respon- 
sible people in the West 


vein when she told the House of 
Commons last month that the 
Government was taking harsh 
decisions “ to prevent the IMF 
coming in ” — as though the fund 
were a retribution-seeking ogre 
lurking in wait for economic 
deviants. 

Such comments obscure the 
fact that it would really be 
highly desirable for Denmark to 
seek money from the fund, 
along with the other, mainly 
small to medium-sized industrial 
countries running dispropor- 
tionately large payments 
deficits. 

And these statements cap 
hardly be expected to help the 
IMF’s efforts .to entice more 
developing countries to 
approach it for assistance in 
good time — before they run 
into serious financing difficul- 
ties on the capital markets. 

Consider the size of the 
deficits involved. The larger 
industrial countries have no 
external financing difficulties. 
None of the seven countries 
which took part in last month's 
Venice summit will have a 
deficit nf more than 2 per cent 
of GNP this year. 

A group of small, prosperous 
European countries — Belgium, 
Denmark. Sweden and Austria 
— will, however, according to 
the OECD, run deficits of 
between 3 and 5* per cent of 
GNP. Ireland's shortfall will 
amount to nearly S per cent. 

Of the big four Third World 
borrowers the Philippines and 
South Korea (which already 
have agreements with the MF) 
look likely to run deficits of 
6 and 10 per cent of GNP res- 
pectively. But Brazil and 
Mexico (which do noti will . 
probably have shortfalls on 
current account of no more 
than 3| per cent 

The message behind this is 
that for countries such as 
Denmark and Belgium to 
borrow from the Fund and 
submit to its conditions, just as 
Britain and Italy did in 1977, 
would not be a gesture of 
defeat 

It would make an important 
contribution to easing these 
countries’ financing burdens. It 
would have an important effect 
in convincing electorates of the 
need for unpopular measures. 
And, above all. it could 
encourage more Third World 
countries to cross the psycho- 
logical divide and approach the 
Fund early. At a time when 


An unrepentant little 



THIS WEEK, I intend to fan 
some flames. My taste has been 
called myopic and anti- 
European.- To lay the fire, I 
must first describe my reading 
habits, then explain where the 
fuel has come from. 

I take the F.T. every day and 
I read it on Wednesdays and 
Saturdays. On Saturdays I 
learn to correct my gardening 
mistakes, so there may, inci- 
dentally, be truth in a 
cosmopolitan complaint from a 
reader in Kuwait. 

He writes to ask if I have 
noticed something which is 
probably only obvious to a 
reader who hoards his F.T.S and 
re-reads them as relics of his 
homeland. This May, he had 
noticed, my articles were follow- 
ing advice given by Arthur 
HeUyer in May’s' F.T. two years 
ago. By this myopia, at least, 
I would no* be surprised. It 
takes about two years, as City 
readers know, for a new fact to 
be served up as one's own 
discoveries. Like you, I learn a 
lot on Saturdays. 

For the rest of the week, I 
meet the F.T. rather later in 
the garden. There is always a 
job needing newspapers, a 
blocking of draughts in winter, 
the sheltering from frosts in 
late spring, the wrapping of 
cuttings and sheltering of 
cabbages in summer. 

Last week. I was busy moving 
foxgloves. I recommend this- 
You can dig up a foxglove when 
you notice it. even when it Is 


It was there, tociden- iu Spain, from pich^ p^wic^Italyflet alone:in‘the 

at I learnt most about 


in flower. As foxgloves seed branches to the art of garden- garten. 

‘themselves freely, you caii take ing. One has been the plants, tally, that 

plants to the best place and the other the plan. At times Alpine - flowers, stuck in my of , zmrnas * u V m ai*. reeidity in every- big- public 

match the best colours together, one triumphs over the other, myopic way -at .a height of 5,000 . golds. Many of the grea ■ ■ eu fe£- aa -. Belgium? . r A few 

To do this, you need wet weather The triumph of plants is a par- ft ID a Genuan public garden wnce garden are 

and something convenient to ticular English vice from which which is only accessible after pd almost every great close but those which . I know 

wran around the foxslove roots, my Harden also suffers. Its the snows to nenole who fancy in the Middle Jaast « ** not sb subtle and are more 
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Here I find the F.T. very victims are gardens with one a two-hour climb. 


dary -ruin, ham ercd by 

useful. I lay it out on the plant of this or that arranged Then there are the gardens _ This decay has afflirt&d their 


their - summer . 
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ground and wray foxgloves in as rarities and oddments with a good plan. These I agree, English equivalents.,- Here, too, — ■ . t «ti>k -'bv Titfte 

the centre, ensuring that they because their owners are eollec- can be very fine outside Britain, we have, gardens with only a In- sflOfV *. ' 

move with a good ball of earth, tors who want to grow new or I am impressed by the water plan — the landscapes for which England. 11 
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Throw nh the foxsloves there- difficult things. None of these Cascade in Italy’s Villa Aldro- England became- best; known, thousands of &ngpsn ,pn*jxp, 

S gardens can be ranked as the brandini, by Le Notre’s use of There is- hardly one wihch has garden*, whidi have berome. 

oTthe fettfrs and renS^e in the world. They fall green space at Vaur-le-Viconte, survived farming. . elm. disease works^ of 

I have P not ®?- rt “ t0 t0 ° m *ny groups of by two of the Moss gardens in and neglect since _ the^ 18th owners! love yop arcte ft ft 






news. Previously, 
caught glimpses of myself, and 
by the manner of my discovery, 
those readers who have been 
telling the letters column that 
they find me parochial, myopic, a 
little Englander and thoroughly 
anti-European would consider 
themselves proved right. This, 
however, Is a fire I want to 
fan. 

But first, I must scotch a 
rumour. I am not, on the 
strength nf their common*! 
about to be tran:fcirtj to 
write the Lombard column. Nor 
was there any significance in 
the promotion of my little 
England plot tn stand beside 
Lombard when he changed his 
former by-line. The trouble, 
rather, begins with my view 
that England has the best 
gardens in the world. I will 
glodly compound it by saying 
that if I had to name a top five 
of gardens, every one of them 
would be English too. 

There bave been two main 


'in- 


different colours and seasons. 
They are not bold.- 


Plantsmen’s gardens are a 
particular British feature. TTiey 


GARDENS TODAY 

BY ROBIN LANE FOX 


are supported by the best net- 
work of small specialist 
nurseries in the world; in 
Britain, eventually, you can 
buy almost any plant you want 
Of course, similar gardens 
are found occasionally in 
Europe, Japan or the Anti- 
podes. I think of the orchid 
specialist in Bangkok, the dry 
slopes of private gardens in the 
south of France, or the Alpine 
tips of the Botanic Gardens in 
Munich, and its extension up a 
Bavarian mountain in the 
natural setting of the Schachen- 


Kyoto. century. I far prefer our separate problem— m why. the 

mun A Diane examples to. their continental best IS. so deeply rooted, this side 
Gardens wim^ound Plans. copleSi but a pian without plants of Dover. There .are -many 
however, are vuln ®” b1 ®; is surely as muefr of a second historical reasons ntit least the . 

owners take over and promptly a Plan. Slify of our social classes, 

■ • it is on these grounds that I literary education; the cljma te, 

make my choice. In England, thehigh value Pjf 
we still have gardens open to some remarkable women , -and 
the public which unite a firm the persistence of settlement -in- 
ground plan with , an informal villages. 

range of colours, flowers and There is also a whole.snppprt- 
■ . ■ ■ scents. In them, the - plantsman sub-culture- . Where., else 

confuse them; especially in is controlled by tho ^rchitect. WO u]d man agers of- industrial 

countries whose social and Sissinghurst, was bord-from we ^mpa^es write ffinte 

political context has changed marriage of the two DUt it is frequently to a journalist apd 

very sharply- Across the era- ®. 1 .° ne ' Crath ^ Q^e “a send him descriptions of their 

Wakehurst and 
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turies many of the world's Tinti n hull, 
finest plans bave been spoiled Highdown, . . _ 

by bad planting or natural Cran borne; these are few 

gardens from a far wider list . .. ... . 

*T& is tk* an insular Jude- than 'any * 

ant It is simply the case that Prince, . 


garden last summer. They have 
many more .things hi Hve far., I 

Houseplants, it .is true, are a 


tTeViimarT^de™ toTkEC '‘ShTfias ever «**■£***-. 

mir have been ruined by park of plan and ^plants *n -.those ; «“Pj 
bedding schemes built from the ^a“e- jartoB .mmd 


European annual flowers of the chateaux ,of Ihe Lqttt.' ~ 

1940s find matched with sham daisies and .decay • ' 


garden pavilions. The Alhambra echloss’- of pavarifi - or in those ^ants-^n 
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Playboy again for Piggott 


portraying the IMF as a kind of belt-tightening is in vogue the 
bogeyman can do a great deal rich as well as the poor must 
of harm. Mrs. Margaret show that they can 1 take the 
Thatcher went on in similar medicine. 


PROVIDED THE weather holds 
fair, night racing enthusiasts 
at both Sandown and Hamilton 
should be in for an enjoyable 
evening. 

On the Esher course a good 
many customers and Playboy 
guests will be hoping that the 
evening proves as profitable for 
them as a year ago when 
Piggott followed up a 10-1 


RACING 


BY DOMINIC WIGAN 


success on Moores Concerto by 
landing the Playmate Handicap 
on the heavily supported House 
Guard. This time Schiller and 
Intercraft Boy are. Piggott's 
allies in those same races. 

The first-named, a Ryan Price 
trained colt racing in the black 
and white colours of Piggott’s 
close friend, Charles St. 
George, got off the mark at the 
last meeting here under a 


masterful ride by Piggott in 
the Paddock Stakes over today's 
seven furlongs. 

Schiller produced the neces- 
sary reserves of strength in the 
final furlong to hold a sustained 
challenge from the Fenwolf 
Stakes fifth, Nihiblemoss. A 
reproduction or — better still 
— the anticipated improvement 
on that display ought to see 
Schiller getting the better of 
the recent Warwick winner. 
Principal Dancer. 

Although the four-year-old 
Intercraft Boy Is still capable 
of picking up a useful prize, 
as he showed with a well- 
deserved win earlier in the 
summer, the handicapper seems 
to bave taken his measure at 
the moment. His task under 
9 st 3 lbs in the Playmate Handi- 
cap is undoubtedly a formidable 
one and here I much prefer the 
chance of Mashoor. This John 
Sutcliffe trained three-year-old 
could hardly be in better form 
as he showed when drawing 
right away from Lady Ember 


and Cyprus Sky in a competi- 
tive race for Salisbury’s Fair 
Trial Handicap do July 12. 

Earlier in the evening it will 
be interesting to see if 
Mashoor’s stable mate. Master 
Golfer, can make up for a 
costly failure for many at Ling- 
field last time out. There Joe 
Mercer’s mount never got in 
the hunt 

A third possible winner for 
Sutcliffe is Strictly Swing who 
attempts to land the Savile Row 
Handicap for a second year in 
succession. 


SANDOWN 

5.45 — Master Golfer* 

6.15— Schiller** 

6.50 — Mashoor 
7.25 — Intinto 

8.00 — Strictly Swing*** 
8 JO — Householder 
YARMOUTH 

2.15 — Complete Package 

2.45 — Northern Supremo 

3.15— Raconteur 

4.45— Gullsway 



f Indicates programme 
in black and white 


BBC 1 

6.40-735 am Open University 
(Ultra high frequency onlyj'. 
9.55 Noah and Nelly in Skylark. 
10.00 Jackanory. 10.15 Tarzao. 
Lord of the Jungle. 10.35 Whv 
Don’t You? 1.30 pm How Do 
You Do. 1.45 News. 2.00 “A 
Star Is Born," starring Judy 
Garland aid James Mason. 4.30 
Olympic Grandstand. 

5.40 News. 


5.50 Olympic Grandstand 
(continued). 

7.40 Comedy Classic: Porridge 
starring Ronnie Barker. 

8.10 The Big Time. 

9.00 News. 

925 The Scarlett O'Hara War 
(The struggle for the 
most coveted role in 
movie history, based on 
• Garson Kanin's best-sell- 
ing novel). 

1L00 The Robots Are Coming. 

IL50 Weather/RegionaJ News. 

All Regions as BB.C1 except 
as follows: — 

BBC Cymru /Wales— 7.40 pm 
Wales Today Bulletin. 7.45-8.10 
Heddiw. 11.50 News Headlines; 
News and Weather for Wales. 

Scotland — 1J5-1.30 pm The 


Scottish News. 11.50 News Head- 
lines: News and Weather for 
Scotland. 

Northern Ireland — 11.50 pm 
News Headlines; News and 
Weather for Northern Ireland. 


BBC 2 


F.T. CROSSWORD PUZZLE No. 4,329 


m 

H 

m 


■ 

mmm 

IB 

B 

B 

■ 

B 





W-% 


mM 

r 


r 

1 • : 
1 

n 

a 

i 

■ 



HR 

■■ 

1 

fl 

B 

■ 

Bi 

r 





mm 

f;>\ 

« 




□ 

B 

■ 


mummr 

w 

mm. 

m 

■ 

■ 

fl 

Lj 


■ 

, m wA 


V A 


m 


a 

■ 


■ 

B 

a 

■ 

a 

B 




w 


y ; v: 





□ 

B 

■ 

n 

P\A 


a 

r 




r 

a 

r 



■ 






■ 

a 


M 

•1 

mmmm 


□ 




■ 


■ 

■ 

mm 







ai 

■ 

■ 


bf: • 

a 

■1 

Bi 

■i 

■ 

□ 


□ 

. r: -‘ mm 



□ 


□ 


□ 

BBI 

■i 

■■■ a 

■■i 

■ 

■ 

BI 

B 

■ 


ACROSS 

1 Lob into court and drink (8) 
5 Move quickly with learner 
in a dance (6) 

10 Beginning on television (5) 

11 Tolerate abstinence from 
food and be unmoved (5,4) 

12 Free to turn the pages of a 
type of notebook (5-4) 

13 Go and get first of food and 
eat away (5) 

14 A fellow is a dandy (6) 

15 Turner it is. whichever way 
one looks at it (7) 

18 Intend Post Office to enter 
a sum of money (7) 

20 A frenzied woman is mother, 
with Dane returning (6i 

22 Company supporter could be 
a snake (5) 

24 Study stupid ringleader 


4 Gives ear to unusually 
silent Pole (7) 

6 See 3 

7 Smallest meadow on the 
way (5) 

8 Crock preserves a group of 
animals (8) 

9 Foreman makes a blunder 
with a word of hesitation (6) 

16 I must leave train and make 
merry in carriage (9) 

17 Where astronauts drink and 
typists get depressed? (5-3) 

19 Get free picture of scenery 
from the East (6) 

20 Type of lizard seen on 
screen in television studio 
( 7 ) 

21 Soldiers rush up for 
merchant (6) 


that's capable of accepting a 23 Child I put in farm building 


charge (9) 

25 Shades vessel wherein 
there’s lack of vision (5, 4) 

26 Duck containing nothing egg- 
shaped (5) 

27 The wrong horse for a 
campanologist 1 6 V 

28 Believe, or one to whom a 
debt is due (8) 


(5) 


Solution to Puzzle No. 4,328 

\J 5 

tr tr l 

1 ' mil u 


fair 


DOWN 

1 Ring the French for a 
game (4-2) 

2 Cut deeply into more ancient 
fuel container (3-6) 

3 & 6 Entre nous, in confidence 
and not for publication 
(7 3 a. 2/3. 3. 3, R\ 
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6.40-7.55 am Open University. 

10J20 Gharbar. 

11.00 Play School. 

4.15 pm Animal Magic. 

4.40 Undercover Elephant. 

4-45 Newsround. 

4J>5 Rentaghost 

5J25 Fred Basset. 

j-5.30 Good Old Corn (A Mack 
Sennett comedy). 

5.50 Nationwide (London and 
South East only). 

6.15 Film: “Thunder Bay," 
starring James Stewart. 

7.55 Mid-Evening News, in- 
cluding sub-titles. 

8.10 Dallas. 

9.00 Movie Showcase: “The 
Maids," starring Glenda 
Jackson. 

10.30 Macleod's America. 

10.45 Newsnighr. 

11.35 Open University. 

BBC 2 Wales only — L45-4.15 
pm Afternoon Out at the Royal 
Welsh Show. 5.504.15 Wales 
Today.' 

BBC 2 Scotland only— 5.50-6.15 
pm Reporting Scotland. 

BBC 2 Northern Ireland 
only — 5.50-6.15 pm Scene Around 
Six. 

BBC 2 England only— 5.50-6.15 
pm Look East (Norwich); Look 
North (Leeds, Newcastle): 
Points West (Bristol); Look 
North West (Manchester); Soutb 
Today (Southampton); Midlands 
Today (Birmingham); Spotlight 
South West (Plymouth). 


Cartoon. 12.00 The Adventures 
of Rupert the Bear. 12.10 pm 
Rainbow. 12.30 About Britain. 
LOO News, plus FT Index. L20 
Thames News. 120 Crown Court 
2.00 Live From Two. 2.45 Fan- 
tasy Island. 3.45 Cabbages and 
Kings. 4.15 The Whisper of 
Glocken. 4.30 Olympics '80. 

5.50 News. 

6.00 Olympics ’SO (continued). 

7.00 Thames News. 

7.30 Coronation Street. 

. 8.00 Sounding Brass. 

9.00 Olympics ’SO. 

10.00 News. 

10.30 Best Sellers. 

12.15 am Cyril Luckham reads 
Lord of the Evening. 

Ail IBA Regions as London 
except at the following times: — 

ANGLIA 

10.50 am A Diary of Civilisations. 
11.40 Cartoon Time. 12.30 pm An 
Exceptional Child. 1.20 Anglia News. 
2.45 General Hospital. 7.00 About 
Anglia. 12.15 im The Big Question. 

A TV 


HTV 

10.50 am Sesame Street. 11.50 Pop- 
eye. 12.30 pm Against the Wind. 1.20 
Report West Headlines. 2.45 The Out* 
aiders. 3.46 Looks Familiar. 7.00 
Report West. 10.28 HTV News. 

HTV Cymru/WalM— A$ HTV Wew/ 
HTV General Service except:— *11.56 am* 
12.10 pm Ffelabaiam. 1.20 Penewdau 
Newyddion y Dydd. 1.2S-1JO Report 
Wales Headlines. 4.30-5.00 Ni a Nhw. 
7.00 T Dydd. 7.15*7.30 Report Wales. 


SCOTTISH 


ENTERTAINMENT GL IDE 



OPERA & BALLET 


BUXTON FESTIVAL 
(AmbnUH Thom 


OPERA. HAMLET 
:ix). First nerfs In this 

1910 . Thornes Allen. 

Josephine Veasey. Christine Barbara. Paul 
Hudson. Tomor & Sat 7.45 pm. Tkts 
avail. Box Office. Opera House. Buxton. 
Derbyshire <02981 71010 - 78939 . 


country since 
*phli 


COLISEUM. Credit cents. S. 01*240 525 B 

Reservations - 01-836 3161 . ENGLISH 
NATIONAL OPERA. Season ooeni July 
31 at 7.00 Aida Aug. 2 . 7 - 30 : La Vie 
Parisienne. . 


COVENT GARDEN. 2 AO 1066 . S. (Garden. 

charge CC 836 G 903 L THE ROTAL 

BALLET Tont A Tomor 7.30 MMm, 
Frl 7.30 Romeo and Juliet Sat 2 pm A 
7.30 Swan Lake. Tue' 7.30 GbeJIe. 65 
Am phi seats avail (or all peris from 10 
am on day ot pert. 


GLYNDEBOURNE. 0273 81241 T/ 81 3424 . 
with the London Pn II harmonic Orchestra. 
Until August 11 . Sold Out — possible 
returns only. Tonight & sal 5 , 20 : La 
ledclta premlata. Tomor & Mon S- 20 : 
Die 2 auberflote. Frl & Tuts 5 . 00 . Sun 
4 . 35 : Der Roscnkavaller. Train deports 
Victoria. 2-52 pm. 


ROYAL FESTIVAL HALL. 92 B 3191 . To 
Aug. 9 Evi loci Sun 7 .S 0 . Mat Sets 3 . No 
peri Mon. The magnificent MA 20 WSZE 
DANCE COMPANY FROM POLAND. 


SADLER'S WELLS THEATRE EC 1 . 837 
1672 . CC 037 3 BS 6 - 7505 . O'OYLY 

CARTE in GILBERT A SULLIVAN. Evgs- 
7 . 30 . Wed.. 'Sat 2 . 30 . Tonight* The 
Mikado. Tomor.. Frl- & Sat: The Pirates 


of Penzance. Mon. i _Tu» The^Sotwer. 


From August IB: MARCEL MARC 


THEATRES 


PALACE S. CC. 01-437 - 68 M. M«l- 
Thurs.. 8 - 00 . " Fri_ Sat. - fi-M and 8 40 . 
jESUS CHRIST SUPERSTAR. . LAST 5 


lto£^^^*fiS&TEW 

OKLAHOMA! ; " : • - ■ ' - 


PALLADIUM. CC. 01-437 7373 . .YUL 
BRYNNER in RODGERS & HAMMER- 
STEIN'S THE KING- AND. L, • AJfiO 
starring Virginia ' McKenna. ■ ' HOTLINE 
01-437 2065 . Evas. 7 . 30 . Met. -Wed. and 
bat. 2.1 S- • • . 


PAUL JERICHO ‘In THE OTHER MPE Off 

THE SWAh.F fat ROYCE RYTON. 
Directed by JOAN KEMP WELCH. Ends 
July 26 .- ■ - : 


PICCADILLY. S. Air Cond .-437 4506 . 
CC bkss 379 6565 . Grp bka 836 396 Z. 
, ROYAL SHAKESPEARE' COMPANY- In 
two smasn-Mt productions: Hurry last 

if Tnnl 


CLASSIC 3 , X 3 . 4 , CtMfbdra, King's Road- ■ 
01-352 - 5090 ,' . . 2 -.l- Vl- • ...... . 

Sim. A Wtc. R 30 . - 1 .. 


3 :°d 6 nA FLOR A HDt TWO 


tX). Proo*. ' 2 - 00 . - 5 - 1 5 . 8 AO. 
4 : THE TEMPEST 



6 . 00 . 8 - 40 - 


<AAI. Sun. Wfc-- 3 * 0 tt. /. 


f£^ x ' 


CLASSIC 1 , 2 , 3 . Way« . 

Stereo. Progs- 1.00 tnot .SufO. 3204 
3 . 5 S.B. 2 S. 


EThe' LAST FUGHT £T NOATTS ARK 


2 - 30 . 5 * 25 .<- 


4 weeksTT Ton't 7 . 30 .- Pam 'Gems' adult 

iv. PIAF vritt 

3 awards. And 


May.' PIAF wMi 


IN A LIFETIME (Tomor). PIAF Ways Frl 

•ria LIFE- 


ttiru Wed alt wks all other peris 
TIME* RSC In WIR^ Russell's EDUCAT- 


ING RITA. opens 19 Aug. . Now Booking. 


PRINCE OF WALES THEATRE. 930 ' 6681 . 


Credir card bookings 930 0846 . ' An 
I TOMMY STRELE and hU 


erentng ertth — 

company. Eves. Moo, Thurs. 8 . 30 . Frl. 
and - Sat* 6.00 and P.Sfl. -Book Now. 


928 319 T- 


QUEEN ELIZABETH HALL. 

3^2 TlS 

COMPANY. 


THEATRES 


ADELPHI. CC. 01 -BJ 6 7611 . Evs. at 7.30 
Sat 4.0 andj 7 . 45 . Mao. Thurc at 3 . 0 . 
TONY BRITTON. LIZ ROBERTSON. 
PETER BAYLISS S. ANNA NEAGLE In 
THE WORLD'S GREATEST MUSICAL MY 
FAIR LADY. Group bookings 01 -B 36 
7358 or 01-379 6061 . 


AL 8 ERY. S. From 9 am 01*636 3878 . CC 

- 1 . 836 3962 or 379 


379 6565 . Group bkas. 

6061 . Air cond. Evs. 7 AS. Mats. Tlturjt. 
4 Sal- 4 . OLIVER) CHILD HALF-PRICE. 


ALDWYCH. 5 . 836 6404 . CC 379 6233 
< 10-6 Sacs. 10 ^ 0 . Info 636 5302 . Flrflv 
air conditioned. ROYAL SHAKESPEARE 
COMPANY Part 1 : Today. Sat 2 . 00 . 
Tomor 7 . 00 . Part 2 : Ton't Frl. Sat 7 . 00 . 
Final peris NICHOLAS NICKLEHY by 
Charles Dickens. Seats available - today 
mat only. Nicholas hUckletay returns to 
Aldwych m November. RSC also at The 
Warehouse and Piccadilly Theatres. 


10.50 am Call It Macaroni. 11.10 
Wesiside Madical. 12 30 pm An Excep- 
tional Child. 1.20 News and road and 
weather. 2.45 Chopper Squad. 7.00 
Scotland Today News and High 
Summer Extra. 10.28 Scottish News 
Headlines. 12.16 am Late Call. 


SOUTHERN 

10.50 am Tandaita. 11.45 Lairy the 
Lamb. 12.30 pm An Exceptional Child. 
1.20 Southern News. 2.45 General 
Hospital. 7.00 Day by Day. 7.00 Scene 
Midweek (South East Area only). 
10.35 First Edition. 11.20 S.W.A.T. 


10.50 am Tho Stal.onwy Ark. 11.10 
The Mackenzie Affair. 12.30 pm 
Aijainsi ihc Wind. 1.20 ATV Hewsdesk. 
7.00 ATV Today including Police Five. 


BORDER 


LONDON 


9.30 am Paint AJong With 
Nancy. 10.00 The Best of Fami- 
lies. 10.50 Mystery Island. 11.05 
Animated Classics. 11.50 


10.50 am The Jarz Series. 11.15 
Tecnnofleeh. 11.35 The Count o! Morns 
— Cruto. 12.30 pm An Exceptional 
Child. 1.20 Border News. 7J30 Look, 
around Wednesday. 12.15 ant Border 
News Summary. 

CHANNEL 

12.30 pm An Exceptional Child 1.20 
Channel Lunchtime Nows. What's On 
Where and weather 7.00 Channel 
Report 10.28 Channel Laic News. 
12.15 am News and weather m French 
lollowed by Epilogue. 

GRAMPIAN 

9.25 am First Thing. 10.50 The Jazz 
Senes. 11.15 Thunderbirds. 12-30 pm 
An Exceptional Child. 1.20 North 
News. 7.00 North News oitd area 
weather forecast. 7.05 Wild. Wild 
World ol Animals. 12.15 am Reflections. 
12.20 North Headlines. 

GRANADA 

10.45 am The Nature of Things. 11.45 
The Magic Ball. 12.30 pm An Excep- 
tional Child. 1.20 Granada Reports. 
2.45 Young -Ramsay. 7.00 Granada 
Reports. 


TYNE TEES 

9.20 am The Good Word followed by 
North East News. 10.50 The Nature 
of Things. 11.50 Cartoon Time. 
12.30 pm An Exceptional Child. 1.20 
North East Newr and Where tho Jobs 
Are. 2.45 Andy. 3.15 The Story ol 
Wine. 7.00 Norrhern Life. 10.30 North 
East News. 12.15 om The Strength of 
the Hills. 


ULSTER . 

10.50 am The Jazz Series. 11.15 Un 
tamed World. 11.45 Cartoon Time. 
1.20 Lunchtime. 2.45 Young Ramsay. 
4.13 Ulsrar News Headlines. 7.00 
Ulster Television News. 7,15 Want A 
Job.’ 10-29 Ulster Weather. 12.15 am 
Bedtime. 


WESTWARD 

10.50 am The Jazz Senos. 11.15 
Target The Impossible. 11.40 Larry 
the Lamb in Toytown. 12.30 pm An 
Exceptional Child. 1.20 Westward 
New^ Headlines. 3.42 Gug Honeybun's 
Birthdays. 7.00 Westward Diary. 10.31 
Westward Late News. 12.15 am Faith 
Ifor Life 12.20 We9t Country weather 
and snipping forecast. 


YORKSHIRE 

10.50 am The Count of Monte Cristo. 
11.10 Vikings in the Sunrise. 12.30 pm 
Out of Town. 1.2D Calendar News. 
2-45 Tandarra. 7.00 Calendar (Emtoy 
Moor and Belmont editions). 12.15 am 
Preview. 


Radio Wavelengths 

1 1063fcHz/285m 7 1«5hHz/247m 

1089kHz/275m a 90-KL5vM stereo 


BBC Radio London 
1458kHz. 205m & 84.9V hf 


G93kHz/433m 
909kHz /330m 
a 88-sivhf stereo 


Capital Radio: 

1548kHz. 194m & 95.8vhf 


4 


2W*Hte/150Qm 
& S2-85vhf 


London Broadcasting; 
1151kHz. 291m & 97.3* hf 


RADIO 3 

(S) Stereophonic broadcast 


5.00 am As Radio 2. 7.00 Mike Read. 

9.00 Peter Powell. 11X0 Simon Bates. 
12.30 pm Newsbeat. 12.45 Paul Bumen. 

2.00 Andy Peebles. 4.31 Richard 
Skinner. 7-00 Radio 1 Mailbag. 5.00 


Wind Music (Sj. 11.15' BBC Northern 
Singers (S). 12.05 pm BBC Wflltf 

Symphony Orchestra Concttn. port 1 
(Si. 7.00 News. 1.05 Concert, port 
2 (S). 1.50 Fifty Yoors of British 

Music (S). 2.35 French Music, part 

l IS). 3.06 Interval Reading. 3.10 
French Music, pan 2. 3.40 BBC 

Northern Symphony Orchestra (S|. 


forecast. 2.00 News, 2.02 Woman'B 
Hour. 3.00 News. 3.02 Listen with 
Mother. 3.15 Afternoon Theatre. 4.00 
Choral Evensong (S). 4.45 Short Story. 

5.00 PM: news magazine. 5.50 Ship- 
ping forecast. 5.56 Weather: pro- 
gramma news. 8.00 News. £.30 The 
Year in Question. 7.00 News. 7.05 
Tha Archers. 7 JO Claaa Ono Goes To 
Nathercott (a group of London school 
children spend a woak on a Devon 
farm). 7.45 The Quean Mother (a 
radio biography m three parts). 8.30 
A Sideways Look At ... by Anthony 
Smith. 8.45 Analysis. 9-30 Kaleido- 
scope 9.58 Weether. 10.00 The World 
Tonight. 10-30 Rum polo. 11.00 A Book 
at Bedtime. 11.15 The Financial World 
Tonight. 11.30 Today in Parliament. 

12.00 News. 


Jaye Cooper 9.50 New a beat. 10 -0°- 4.55 News. 5.00 Mainly for Pleasure 


John Peel 
Radio 2. 


(S). 12.00-5.00 am As 


RADIO 2 

5.00 am News Summary. 5.03 Steve 
Jones (S). 7.32 Terry Wogan (5). 

10.08 Jimmy Young (S). 12.08 pm 

Ray Moore (5). 3.03 Olympics BO. 

7.02 Much Mora Music (S). 8.02 

Listen to the Band (S). 8.45 Alan 

Dell with Dance Band Days. 9.15 Only 
A Rose: Anne Ziegler and Webstar 
Booth recall the past (S). 9.55 Sports 
Desk. 10.02 Tha Impressionists. 10-30 
Hubert Gregg sayj Thanks for tho 
Memory. 11.02 Olympic Sports Desk. 
11.15 Brian Matthew with Round Mid- 
night. including 12.00 News. 2.02- 

5.00 am You and the Night and the 
Music (S). 

RADIO 3 

15.55 am Weather. 7.00 News. 7.05 
Your Midweek Choice, pen 1 (S). 

8.00 News. 8.05 Ycur Midweek Choice 

part 2 (5). 9.00 News. 9.06 This 

Week's Composer; Sibelius (S). 10.00 
Music tor Organ (S). 10.40 Russian 


f* and mono only from 6.20). 7-00 

Schubert (S). 7.30 Concert, pari 1. 

8.05 Laner (story by Elizabeth Berridge). 
8.25 Concert, pert 2. 930 Six Con- 

tinents. 9.50 Music In Our Time (5). 

11.00 Nows. 11.05-11.16 Bach (5). 
VHF Only— Open University 6.00- 

7.00 am— 6.20-7.00 pm. And for 
student^ in Radio Scotland end Radio 

Cymru areas only 12 . 00 - 1.00 am. 


RADIO 4 

6.00 am New* Briefing. 6.10 Farm- 
ing Today. 6-25 Shipping forecast. 
6J0 Today. Including 6.45 Prayer for 
the Day. 7.00, 8.C0 Today's Nawfl. 7.30, 
8-30 News headlines. 7.45 Thought for 
tho Day. 8 .35 Yesterday ut Parliament. 
9.00 News. 9.05 Mid-weok with Rusielf 
Harty. 10.00 News. 10.02 Gardeners' 
Question Time. 10.30 Daily Service 
(S). 10.45 Story Time. 11.00 Newo. 
11.05 lan Wallace (S). 12.00 Naw.5. 

12.02 pm You end Yours. 12L27 You wa 
Got To Be Joking (S). 12.55 Woather: 
programme news. 1.00 The World ac 
One. 1.40 The Archer*. 1.SS Shipping 


BBC Radio London 

5.00 em As Radio 2. 6.30 Rush Hour. 
10.03 The Robbia Vincent Telephone 
Programme. 1.03 pm London Live. 
430 London Maws Desk. 5.35 Look, 
Stop, Lisnen. 7.03 Black Londoners, 

8.00 Question Time from the House of 
Commons, 9.00-5.00 am Join Radio 2. 

London Broadcasting 

6.00 om AM: Bob Holnsas and 

Douglas Cameron, 10.00 Brian Hayes. 

12.00 LBC Reports. 8.00 pm Jazz After 
Eight factoring music from Oscar Pa tor- 
ton end Ella Fitzgerald. 9.00 Nightlme, 
12.00 LBC Reports Midnight. 1.00 am 
Night Extra. 5.00 Mowing Music. 

Capital Radio 

6.00 am Mike Smith's Creakiest 

Show (5). 9,00 Michael A»pel fS>. 

12.00 Mike Alien (S). 1,00 pm London 
Today First Report (SJ. 1.10 Mike 

Allan (continued). 3.00 Roger Scott 

(S). 7.00 London Today (&). 7.30 

Adrian Love's Open Lino (S). 9.00 

Nicky Homo (S). 11.00 Tony Wyatt's 
Lata Show (S). 2.00 am Duncan John- 
son's Night Flight (S). 


AMBASSADORS TH. S 836 1171 . CC 379 
6 S 66 Eves- 8 . Frl. A Sat. 6.00 & 8.40 
sharp ! HAROLD PINTER THE HOT- 
HOUSE. 


APOLLO THEATRE. S. CC. 01-437 2663 . 
Parties 01-379 6061 . Mon.-Frl. 8 . 00 . 
Wed. 3 . 00 . Sats. 5.00 A 0 . 15 . Wed. mat. 
half price. JANE ASHER. MICHAEL 
GOUGH. PHYLLIS CALVERT In BEFORE 
THE PARTY by Rodney Ackland. Story 
by Somerset Maugham. Directed by 
TOM CONTI. 


BUXTON FESTIVAL. Young Vic's nrodn 
Ol ROSENCRANTZ & GUILDENSTERN 
ARE dead In repertory with operatic 
HAMLET. Today A Frl iMat & Evg) Sat & 
Sun (Mats)- Box Office: Sae Opera A 
Ballet Column. 


QU£EN*S, CC. 01-734 1166 . EvehJnss 8.0 
Wed. 3 00 . _ Sat, 4.30 an^S.O O^Tjmi 


Courtenay. Freddie Jones 
The new play -hi 
Directed by Mlcnaol 


new play -by~ RonajcS HirwcodL 
Elliott. 


RAYMOND REVUEBAR. CC. 01-734 1593 
At 7 . 00 , 9 - 00 . 11-00 pm. Opens Sons. 
PAUL RAYMOND presents THE 
FEStlVAL OF EROTICA. Nov ADS- New 
Girts. New Thrills. . 23 rd StiMtlonal 
year. Fully air conditioned. . 


ROYAL COURT. S • CC 730 * 745 . 
SHORT SHARP SHOCK! bv Ho 
Bren ton and Tony Howard. Evenings 


I9JC.AL COURT THEATRE UPSTAIRS.. 73P 


2554 . Rehearsed Reading-' MOT_ QUf 
Jerusalem -tay Paul Kember. Fri. and 


7 . 30 . 


SAVOY THEATRE. 

036 8116 , Mon. 


S nd sat. 5-45 and 
i sc Group bkas. 

Tel. 01-039 3092. - ■ 


FHh-UPSCHANft COUPLANO. R 
ANDER 53 H In NOT NOW - DAKLI 
Mon. -Thors. 8 . 00 . Frl. and Sat. S .45 and. 


SHAFTESBURY THEATRE. CC 
4255. Tickets £1 to E8. Opens 
BOOK NOW 1 TOM CONTI and 


01-B36 


JJ. Progs. 130 Uw* ...... 

3 s 0- RAD TIMING bo. frditL 1 .<W Vnot ' 1 
Sun:}.- 3 . 05 . - 5 - 40 . 1 4-1 ' 


% 


IT^Re5S ,1 '(A»? 0 -i56 SO -- 

SATURDAY . NIGHT PEVMt • — - : . 

3 : AMERICAN G 4 G 1 LO OO. ProgS-'l.TO. -, . 1 $ -? , 

4 l 3 «tONC 6 S iHU.Y (W-CAPn-AL CITY : ' ^ ' 

peril,- 2 - 00 ; 5 . 00 ; 8 - 00 . ' - - 


■KiH LA) in • ■ , c- > - 

3 . 50 .^ 535 . BAS. Ji C S 
J 5 . • Si DS, . 9 J 9 S..: Jfo 1 C 


rn 


i 


CLASSIC. LMcester Snuare^Ol-« 30 _ 69 l 5 - 

ZOMBIES— «AWN • OP. TWB_DEAD Otl. 
1.40 mot San. L ILTV-Tim^LAT 

BRITISH STRfPTEAS* fX?. -3.50, 7.05. 


w 


CURZON, Curaon Street.. Wi:_ 409 . 3737 . 
From the 'Producers of Pardon . Mon 
Affaire " COURAGE FUYONS lAAJ. with 
"JEAN ROCHFORT and CATHERINE 
DENEUVE (English sub-tlH« 0 . Press. « 
2.00 (not Sun.). 4 - 1 0 - 6 JM and B. 40 . 


*£-4 


ODEON HAYMARKET «3D 273B-277_1_1. 


TIN DRUM OCL Sep. progs. .1 -SO. 

4 . 50 . 8 . 10 . All seats may M booked at 

Box Office. • - • 


Srackne 


OOEON LEICESTER SQUARE <930 6111 ). 

THE STAR WARS Saga contjnure with 

. THE EMPIRE STRIKES BACK (W. In 
70 mm and Ddlby S 6 ««o- Sep. pross. 
Ore. Open Dly.- 12 .M. 3 - 45 , 7 . 30 , An 

seats may be booked In advwica at 

Theatre-Box Office or. Mr post. • 


1011-2) 

Stariinu 


ODEON MARBLE ARCH W 2 ( 723 . 

THE • SEA WOLVES- CAJ. 

GREGORY PECK. ROGER -MOORE AND 

DAVID NIVEN. Sep; press. Doors, open 
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. pro- for years have commented on experience that in any mixed than enough of them. had seen, using clips from his 

grammes^ . it - weren't for- the bags unger Peter ' Woods' group of viewers it will almost True. ‘'Hostage Cops” was a own programmes wherever 
■cunent affairs programmes I eyes, Reginald - Bosanquer’s invariably be the women who study of a particular depart- possible, and discussing tbe 

might-well 'have, given, up. the hair, Ala stair Burnet's weird — will be the first to comment on ment of the New York Police various political and economic, 

jdb irf- television criticism though much improved — word the appearance of any news Department which 1 had not questions with others who know 

because*^, became- convinced groupings 'and' breath' pauses, reader, male or female but seen covered before, the one the areas well, 

long ^ago that for. the trite Richard Whitmore’s good looks, especially female, does there specialising in hostage negotia- BBC2’s thorough and surpris- 

mftgitfof drama you need the and so oh were rather taken not seem 'something rather odd, tion. As we have come to expect, ingly tough pair of programmes 

"live- conspiracy between actors aback by "Anri* Pord’s recent to put it mildly, about a person we were made a party to all about the Arts Council. Run- 

gad.' audience which; you find strictures. who takes a joh requiring those little details making up ning the Arts, benefited from an 

.^only iiaU tbe theatre; that for - The burden of her complaint frequent appearances before the lives of other people which admirable ability and willing- 

.tbe real majesty of film you was that male viewers were millions of viewers and then seem to the outsider bizarre to ness to get the cameras out and 

inust- have tlie size of the more interested in her body complains when they notice the point of outrageousness but point them wherever they were 

cinema sereen afld ihe' power— than . her brain, and more con- tfhat she looks like’ which are simply mundane nuts needed (and even, as with Roy 


ciiiema sereen arid the' power — than , her pram, aud more con- what she looks like? 
well, some of the power— of cemed with her appearance Her publicity-seeking com- 
• clrieriia sound^systetnsi and that than with the news she is given m ents made at a meeting of 

a ninnlu tn - r«rf- 3nii that cimilarlu • . - . 


which are simply mundane nuts needed (and even, as with Roy 
and bolts to the insider: Shaw on the Tube, -where they 

"Negative Stockholm syndrome weren'tl. They gained too from 
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- if you want a proper supply of to read; , and that, similarly, wjjj (Women in Media) sug- — you better believe it" (the Sara Kestelraan's beautifully 

jdult :news you have to read a articles about her were mostly ges tine that less attention be ^dency of the hostage to fall clear narration. Yet here again 

good -newspaper. - . - to do. with her body. Nobody paid to her body— where are all oW . sympathy with the an ideal opportunity for 

• fWhiii. as in the case of this P aidthe same attention to the articles about her body? ca -?: or 'i*5 he squad s 8^“ box further public discussion was 

hav? Sr ixSa appearance or attractiveness of —remSded me of nothing so W1 * stethoscope, toy periscope, missed: the 100 minutes of well 
team' of" arts soecialists niale news readers, she claimed. ^ the ; lea eher who sent a :” d pee bottle for outlasting researched description was just 

nrimS BBC nSS S S aside the intriguing ^Se boy to Snd in tS. c“- l£f “ d » on - But the sort of proper basis for 

a stoefe rine question of why Anna Ford ner^ththe Section “Stay tbe central and hackneyed pro- debate which Brass Tacks fails 

considers' it all right to be flf- -- “ -« ° gramme idea that “We ride to produce every week in the 

:rrFr?*: r .--.. - admired for god-given attri- 

; ' Incidentally, - having- some- bates so long as they are mental 


considers it all right to be ^ ere> and don't think about 
admirea for god-grven attr;- elephants. 1 ’ 


with the cops 


it “ We ride to produce every week in the 
became frus- few minutes film before its 


i' lmdderitaliy. having- som.e- bates so long as they are mental e S back to mv liking for ^ atingly pointless in this in- verbal brawl. 

h° f but « a r '^en they are physical pro^raSS. U JSSpaiS^CanS^o^S But ev « 8iven the various 

-pV ne^staff, those of us who and leaving. aside also my own j S> of course, very handy to have ^ actua | incident which weaknesses of series, the 



Ella Fitzgerald and Oscar Peterson at Grosvenor House HoteL 


Trevor Humphries 



a supply of plays and old looked t0 layman as though f 10 ® abQUt ^em all was 

movies piped to your fireside it cqu^ h ave been solved by “l* 1 / Uiey 1 lrcre achieving what Grasvpnnr Mm ice. 
accompanied by a skeleton ooe tactful person with a quiet tbeatre - ctoema and print media »rosvenor House 
news service (a transcript manner — only to be excluded ? a ? Dever «l ual - Tbe y were 

of News at 10 would not fill (rightly enough, perhaps) from + remote aspects of -| 

a single page of this paper). t h e climax to the whole thing, r 63 "^ “ to the sitting-room and |j I 

And when you are ill or feel- The style of Union Power is m Iuch a wa - v tbat one coul d I 

ing lazy or tired or it's raining j n complete contrast, though it. P ot . only see the sub iects but K J I 

— most of the time, in other t00> uses a format which the be sm to understand their feel- 

words— the telly makes a very production company, Granada, distraught black 

acceptable substitute for the has exploited before: the col- 10 Hostage Cops the , 

real thing. However It is with lection of evidence by the touching elderly homosexual by 

current affaire that television programme's own "commission educed to tears by the defiant 

can co-me into its own. of inquiry." The trouble here P n de °f someone, on Gay F maior canitaJ 


Ella Fitzgerald 

by ANTONY THORNCROFT 


Much of the’ time/of course, LbSe Switchboani: tSe telling tone oY SS T ^ 

j — ,v.r. Earhara CaetiB r-.it-, no ihnnt ijonuon s jugne me is generauj, kick out of you, Oheek to relief that she returns to the 


it doesn’t; so many of the in spite of summertime even- Barbara Castle talking about at j east ’ 
familiar dally or weekly current ings being taken up with * working people" as "them" and weekend 


night life is generally, kick out of you," “ Oheek to relief that she returns to the 
as exciting as a wet cheek." "Let’s do it”— on and golden age of the dance-band 
in Wantage. on. it is hard to believe that singer. 


laminar aauy or weekly curreni ings oeing laxen up wun «* Kr r. _ “« u weekend in Wantaoe 5+ i. ^ — ~ ■ 

affairs series are dreadful so repeats and even repeats of no ^ • Teddy Kennedy know- N ^ j,. ' ^,. ,s b ? r ^ believe that singer. 

much of the time. But the rejSats. this new series on a be should answer Falk’s m ^ g ^ SSS attempt to attemm^eS 3 " d p0SSlbly c * er . wan ?' naft tf al voice was 
trackless wastes of what are topic central to our national question and managing to talk “JrJJJf nne week t SPLS2S.i P . L 5* lzed °° ^ start as a 

known laughingly as the difficulties has been put out at but saying nothing. ^ d r 0 e n ** ^pete in toe & j6- year ^ ld ^ Harley avd sr.ee . 

summer schedules have this noon on Sundays. It is not a Jte achievement of this sort J5 + >,? JSJ 1^1’ then ithas :been ian international i 


jTsar contained some outcrops time when I, for one. am in of identification even with un- 


Irving Berlin, and the rest, can property. Excellently backed by 


formed either by single 
“special" current affairs pro- 
grammes or by short series. 


np Dili crops nine wnen I, rnr one am in tiiiwi UUU even wjllu uu- ri__ f » „ , , ,, „ , , , ,* . ~ ajauwutuuj uauvcu uy 

by single the most suitable or receptive sympathetic characters moves orfsOo?^ a^iSet^wI ^ E f Ronni T e Scott orohestra “><1 

affairs pro- mood to foUow the often on to an altogether higher plane l OK ? °* ber own Jimmy Rose trio, any- 


Predictably enough not all of volved. 


labyrinthine arguments 


them deserved undiluted admir- Ian Taylor’s four program- and Kevin bim, four stones told 
ation. Inside Story, for example, mes on the unusual and in the same fashion as Morley's 
which is a collection of disparate welcome subject of people and earlier painful yet excellent 


itfll wu LU HU auuc^iuci IUXUCI UUUir ___ Ur. . • « I.,, T?n . .. ------ — — — “V* « uujuj iiuac II IU, dUV> 

in- With the series called Women of dassic Aaenran standard, one wanting the best of jazz-pop 

Courage made by Peter Morley nu L?S 1 , ov, !L y 0,6 V0l ^ e from the big band era had better 

im- and Kevin Sim_ fnnr ctnrios tnl<? c ir ci*nispectl> negotiating still rekindle the mem ones of morteaee his house oulrtlv sm f 


Ian Taylor’s four program- and Kevin Sim. four stories told v' Zr k^, ^ sou rekindle tl 

es on the unusual and in the same fashion as Morley’s Z eF ? a 5Klf*lK 


Basquaise.” But hurry— there a little of the depth may be 


mortgage his house quickly and 
get a ticket 

Preceding Ella on stage is 


n 


50-minute programmes made by politics in the Caribbean called programme Kitty. Return to starved customers for theshow hH? RnarhSL 1 m r res l st £ r Oscar Peterson, whose piano 

various directors working under Uncle Sam's Back Yard, were Ause/urifz. You might argue Monday’s onemng Sf Sf ^ 0517 m * st be unequalled. 

Roger Mills, has started its new sometimes helped by toe pre- that this is not a “current °“ !?e Yooked PW dff SSL + h ^S Hjs command is total, and if the 
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get through the next two years uses words such as “oppressive” we were unquestionably learn- h mellow- Tnp11ifiuou.s voice 

without another single pro- more to express disapproval ing a powerful lesson about j h «t^®e-nresMce has if 

gramme closely observing the than to convey any useful Europe today — very current ^ K rown She stands 

>- -<■ — — i:— affairs. - — ■ ’ 6 ' *• 


Bournemouth orchestral redundancies 


Trevor Hompnries 


Anna "Ford :: 


work of toe American police- definition. affairs. 

man, or telling us of the terrific What was needed here was a That 
difficulties of being homosexual, fifth programme allowing Falk gramm 
we would still have had more to comment freely on what he stodge. 


What was needed here was a Thank goodness for such pro- iSdiem^tiSeh i,?* Bournemouth Sinfometta also been made redundant and 

fifth programme allowing Falk grammes amid the summertime hJ?SLSL J T SfitaS? flS b * CUt fr0m 35 tD 24 Sf e l ^ acancIes not be 

to comment freely on what he stodge. musicians as a result of redun- The cuts are being made 
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Festival of English Music 


finest songs of the past 50 years 
in the best possible way-^ier aancies - 
way. As toe standards roll out fine r 
— “Never be another you,” month S 


tncies. because the Western Orchestra 

/w x,- Society has almost exhausted 

One musician in the Bourne- its financial reserves and faces 


month Symphony Orchestra has a £103,000 deficit in 1980-81. 


by PAUL DRIVER 


The third festival- of exdu- theatre-auditorium is soon to be certs where it was at all ceded by the customary audi- eluding the. world premiere of 


RESIDENTIAL PROPERTY 


: siv£ly English, music filled built at South Hill, funds hold- relevant. 

'eveiy possible, hour of last week- ing out), refectory and . Not surprisingly one often 
‘end, a? it occupied every, inch orchestra-room. * felt struck between seminar and 

of Space of South Hill Arts Gavin Henderson compared ffrte, the bulk and rapid turn- 


of -Space of South Hill Arts 

Centre and grounds. In spite of proceedings to an Edwardian over of items leaving no time to f“ os ,® L^V 50111 ra 9 duia ^ 0D ) a P® 1 ' 

an . over-hectic schedule and im- -house-party, though Graham gather one’s wits. An excess of ticular _ mode, chosen from a 

remitting bad weather, the - Stansfield* preferred model brief hut demanding recitals £S rl ^S entertaimoeirt toll of ^® bl . e of90 compiled by Foulds 
venture was a success. -Credit appears .to be that of a village and much incidental distraction 2S2 VMahM ^ an ^°S ies ^ 

is (iue to Graham Stansfield, its fair, complete with clowns, a made it difficult to attain proper vyjiuams. Holst. Cvrii Scott e ^ I JF I l* nte ^ . antJ 

programmer. Tony Bellekom. its fire-eater and catering for rhythms of concentration; thus ^ ^ contemporMtos. wito In ian ragas. The ambition 

organiser, and Gavin Henderson, relaxed family enjoyment the paradox arose that music p ^a-ni y and stylishly des- JS to open up musical fields be- 

general • overseer - and 1 the ' Everyone who went did seem was presented for its rarity and uafeh/rf y°. nd fte confines of a major/ 


relevanL ence rehearsal which never fails no. 6) absorb both Germanic 

Not surprisingly one often to put one in a Jaundiced mood; and native styles but vastly 
felt struck between seminar and and a mixture of “ suDper transcend them. Each one is 
tote, the bulk and rapid turn- recitals." built from just the seven notes 

mn»r of items leavinp no time to Peter Jacobs's cycle of (without modulation) of a par- 

35 ticular mode, chosen from a 


‘•-77 


-r • ^ . 

,. w 


general • overseer - and ' the ' Everyone who went did seem was presented for its rarity a no 
director of the centre.. to be having a good time; the authenticity only to be turned 

Publicity had offered “50 attendance was reasonably non- into muzack. 
concerts for as little as £6* and specialist, composed to a Having used the chronological 


patched. 

Christopher Hogwood’s im- 
maculate lecture-recital of early 


minor model alternative. 

Mr. Jacobs spelt out toe mode 


concerts for as little as £6* and specialist, composed to a Having used the chronological English harpsichord pie cesr toe for us before playing each essay, 

. though'.- strictly the phrasing gratifying extent. of members of formula three times now, it next day complemented Mr. and to us equipped it was not 

should have been "a choice of toe local community. One may might be sensible for Mr. Jacobs’s picture of tbe keyboard too bard to perceive the exp re s- 

50 concerts.” because most of carp at aspects of the format Stansfieid to vary it next year dance with instances from Byrd, five qualities m question, speci- 

the time three or four took Mr. Stansfield has imposed but “ *t has undeniable disadvan- Tomkins ef nl; and both exposi- fied anyhow by charartej titles 

place -Simultaneously, 1 there is his enthusiasm, determination of tages (even if it is unique). It tiona unwittingly hinted at a such as Exotic, Egoistic, 

no d raying that Bracknell is vision, and catholicity of taste divides audiences, siraitjackets cont^t for Michael Finmssy|s Introversive, etc. From what i 
good value. The artists Were should not be under-estimated, many an enterpnsxng pro- oil fail down -°°® we cajl n< w l e *” 1 o£ FouliTs life 

nparhr ail of iirffh calibre manv' The Deculiaritv of Mr granane, over-emphasises didac- numerous sets of piano dances, and music — thanks to the 

-23T IPS -SlSSrtftSSS&OD Is S* STuiose and encourages ° f MaJ £ 0ljn Macdo ^ ld 

-extremely 8 varied assortment alorigside .his clowns and greed in programmer and Krii Domm^SSSSi ‘ d °nmSr m Jf e 

Each had been invited, as of . various . side-shows — mstnanent listener alike. The festival Sf s “dt^mi SiSdS. ’ d w ° 

n’seKuai nAitmr tn inrtnipp hitf mairers at work rtemnnstmtinn would be much more rewarding * , grandiosity, but not in these 


■ ^ ■ • • 


Festival policy, to .indulge his makers at work, demonstration would be much more rewarding Sunday was the fullest and S2!Sl!?JSiph aetaMia? S 
favoured repertoire, so pro- of Northumbrian pipes, fan- if it moderated the quantity of ^ interestingday. with items 

-grammeswere bold and diver- fares from the roof, and so on— events even slightly, allowing a rang inE? fromVIctorian glees to !?1 a^pebussyan soptusti- 
slfied: 7 . ' - 


fares from me root, ana so on— events even sugnuy, allowing a ranging from Victorian glees to “h£.‘ me^is unon toe un- 
he seems set on giving us a decent breaching space between a specially commissioned piano ' iSSfnriK nf wc 

vpritahlv LRcnrip.mic siitvpv nf mnivrlv inn Rnndnv it w«s im- Kv Turlith \i7ai-r- faahirinv ODtniSIVe anchorage Oi hIS 
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It was a display of sheer, veritably academic survey of concerts (on Sunday it was im- piece by Judith Weir; featuring CS ah n,™ 

exuberant musical appetite. All tbe: history .of English , music, posible to find a few moments the music of Tippett and John 

recitals lasted no more thajt 40 Late shows apart, Saturday's for dinner) and avoiding need- McCabe; and yielding useful lEJ.JJgf tw 

or 50 minutes and fonowed in and Sunday’s programming less clashes in the time-table, discoveries in the form of Percy 1 wnai y 

hourly succession. Music poured, adhered pretty strictly to a it ^ stimulating to be spoiled Grainger’s remarkable wind- “7®/ 

from the walls and" echoed in .chronological progression from for choice, but it was paxticu- band arrangements and a selec- Compositions by Michael^ Fin- 
the erioftnous marquee — one. of' the llto Century - to today, larly unfortunate to have three ^9 n „ ^ e nissy followed iUmninatingJy 

three erected in the garden to There: were workshops and a (if any) recitals after the RPO’s after ^ |? ulds and Grainger 

serve, respectively ' as main lecture, and a stress on the tremendous performance of John Foulds concerts. Finm&sy shares these 

auditorium. la permanent fruits of scholarship in con- Elgar’s first symphony on composers concern to reveal 

Sunday evening. The artists Peter Jacobs approached bis what is closest to home by taking ; 
“ themselves tend* to get short major piano opus, Essays in the toe listener on deliberately 

shrift out of the system. Modes (1927) with an early, exotic journeys. Midsummer 

Friday evening’s fare was, Bra human, rampaging Varia- Morn, from the piano marathon 

however, in moderation: a fan- tions on an Original Theme and English Country-Tunes, subjects 

fare; a spirited-enough produc- a sweet but supple composition, a simple folk-source to a 

tion of Noye’s Fludde by the English Tune with Burden formidable barrage of virtuosity 

Berkshire Schools Orchestra and (1914). The Essays, pf which but manages somehow not to 

Choir (the part of God spoken this was toe first performance distort its essential character, 

by Re ginal d Bosanquet), pre- as a complete set of seven (in- not to he grotesque. 

Old Vic 


BASE LENDING RATES 


ABJ5. Bank'.. 16 % H Guinness Mahon 16 % 

Allied' Irish' Bank; 16 % "Z*a« ,bros Bank 16 






American Express Bk. 16 % 

Amro. Bank ....1:. 16 % 

.. Henry. An sbacher 16 % 

A P Bank Ltd. 16 % 

'■ Arbuthnot . Latham ...16 % 
Associates' Cap. Corp. 16 % 
Banco de Bilbao ......... 16 % 

Bank of Credit Sc Cmce. 16 % 

Bank of Cyprus 16 % 

Bank- of N.S.W, 16 % 

Banque Beige Ltd. ... 16 % 
. Banque du Rhone et de 

-X la Tamise SJV. -16 j% 

Barclays Bank 16 % 

Bremar Holdings Ltd. 17 % 

. Brit, Bank.of Mid. East 16 % 

■ Brown Shipley 16 % 

• Canada Pen n't Trust... 17 % 

' CayaerLtd ...16 % 

. Cedar -Holdings 17 % 

« Charterhouse' Japhet ... 16 % 

Choulartons 17 % 

- G. E. Coales 16. %. 

Consolidated Credits ... 17 % 

• Cooperative Bank .*16 % 

Corinthian Secs. 16 % 

The Cyprus Popular Bk. 16 % 
Duncan Lawrie 16 % 

Eagil Trust. 16 % 

E. T. Trust limited ... 17 % 


l Hill Samuel S16 % 

C.Hoare &'Co: :..tl6 % 

Hongkong & Shanghai 16 % 
Industrial Bk. of Scot 17$% 

Keyser Ullmann 16 % 

Knowsley & Co. Ltd.-... IS % 
Langris Trust Ltd. 16 % 

Lloyds Bank 16 % 

Edward Man son & Co. 17 % 

Midland Bank 16 % 

Samuel Montagu 16 % 

Morgan Grenfell 16 % 

National Westminster. 16 % 
Norwich; General Trust 16 % 
P. S. Refrori & Co. ... 16 % 

Rossminster 16 % 

Ryl. Bk. Canada (Ldn.),16 % 
Schlesinger Limited ... 16 % 

E. S. Schwab 16 % 

Security Trust Co. Lt(L 17 % 
Standard Chartered „ . 16 % 

Trade Dev. Bank 16 % 

Trustee Savings Bank 16 % 
Twentieth Century Bk. 16 % 
United Bank of Kuwait 16 % 
White away Laidlaw ... 16}% , 
Williams. & Glyn’si — 16 % 
Win trust Secs. Ltd. ... 16 % 

Yorkshire Bank 16 % 

Members of the Accepting. Houses 


SWISS REAL ESTATE 

FOREIGNERS cen buy apartments 
on Ijake Geneva or all year round 
rasarts such as Villars, Leysin, Les 
Diablo ret* and in the Jura. Studios 
to 4 bedrooms from SwFr 120,000. 
Lovely chalets from SwFr 170,000 
in the Valais. Financing up to 
75 TL at «.75% int. per annum. 
ADVISE AREA PREFERRED. Visit 
properria& belore further restrictions 
imposed on purchases by foreigners 
and invest in security and stability 
in the heart of Europe. 

Write to: 

Developer, c/o Globe Plan SA. 
Mon-Repos 24, 1005 Lausanne. 
Switzerland. 

Tel: ( 021 ) 22 35 12 . 

Telex: 25185 melis ch. 

We ere associated with authorised 
courtiers in the Valais. 


KING5BRIDGE 
SOUTH DEVON 

Ground floor offices in prime 
locotlon, superb residence over. 
Fufly restored. Fine lounge. 
Wrighton kitchen, dining area, 3 
bedrooms, bathroom, etc. Gas cen- 
tral heating. Attractive secluded 
walled garden wiih vinery. Entire 
freehold available, or residence only. 

Apply: Page & Chant, F.S.V.A.. 

Sal com bo. Tal: 054-884 257B/2241. 


TO LET FURNISHED 

55 Park Lane Wl. 

Quality THREE BEDROOM FLATS with double reception, 2 
baths and kitchen available in this established block; 
situated opposite Hyde Park, at inclusive rentals from £325 
per week 

Facilities include 24 hour porterage, lifts, private and bouse 
telephones, CH and CHW. Furnishings are traditional and 
each fiat is fully equipped. 

ALSO AVAILABLE in this block one and two bedroom fiats 
at inclusive rentals from £115 per week 

HOLIDAY LETS are offered from £45 per day plus VAT. 
Car parks, restaiirants. clubs, art and antique galleries are 
in the immediate vicinity. 

OUR FURN ISHED LETTING DEPARTMENT OFFERS A 
COMPREHENSIVE REGISTER OF FLATS AND 
HOUSES IN CENTRAL LONDON 


Hampton & Sons 


6 Arlington Street 
London. SW1 
Telephone: 01-493 8222 
Telex: 25341 


NE J5L ro . R£ ST--4mi>reSJ | fi» country home 
Clark? n 7 tWsSoo; 

on Guidairmna Goff course. 2 bed. 2 
F^»B L * r K,^ t S!! , 3 t:e5 >- Mnownlc views. 

SSSSS-oftsiJ: Camb ~ 1,y 22441 ■ 


RUSSELL, BALDWIN & BRIGHT 
MARKET APPROACH. BERCON 

Georgian - Style Country Hotel 


Divertissement 


MAX LOPPERT 


This week the Old Vic cele- and the dances made by Belinda personalities of toe dawersr- 
brates the arts of the French Quirgy for Handel's Water sober and industrious, seldom 
Baroque stage, becoming at toe Music) _ of a cerulean back- truly expressive, never viva- 
same time the temporary home projection, devoid of colomr. pjQug or grandly communicative 
of the English Bach Festival, Visual monotony, the inevitable — seemed to dull the entertain- 
whose Divertissement of dances consequence, confers on the ment st ju further, 
lo music by Lully, Jean-FSry evening a lack of authenticity „ mr _ ^ 

Rebel, and Handel and whose f or which no amount of care- With the Rebel suite — music 
Oamaiii'o KMao fllllv /fptall in fhfl Of IlVClV SDUlL flashing colour 


Reb^ and Handel ’ and whose fo^wtrieh no amount of carX With the Rebel suite-music 
production of Rameau's Nats fully researched detail in the of lively spirit, flashing colour 

are being given on alternative musical and choreographic and strange quirks of invmition 1 

evenings. realisation can wholly com- to P ut ®?e m nund of a CJ’Jl. i 

_ nensat - Bach of an earlier era — the . 

& Iopob fioht nf pntitnilp. tk pensaie. _ . . .. 


E- T. Trust Limited ... 17 % Committee. 

First Nat Fin. Corp.... T9i% ■ 7-tfoy " "aepoate 14%. i-month 

IM. ... 1J; % t .1 Cl 0.000 

Robert Fn^r 16 % ..J d r vnder up - qb.ooo 

Antony Gibbs 16 % w a % wA over C25jx» 14*,%. 


.Greyhound Guautintyu. 16 
Grtndlays Bank . ‘..^..-416 

et \ \ ••••••’ .*• - 


4 "CbU deposits over. Cl.OOO i*%. 
S Demand dapotits WW. 




A large debt o f gratitude is an evening In theatre stirred to life. Miss 

owed the Festival for its per- wbieh cham4 interest, and Quirey’s dances to the Water 
sistent exploration of a field ing^^on ^ combi^d none- Music Suite «» eloquent of her 

and « ° £ ^ dai ^ toeless. The combination was feeling for toe shape of a 

operatic styles as rewarding as ]east potent at its ^ th e musical phrase; and though the 
they are diffiemt to resiKCitate; dance interlude supplied by playing was hardly robust it 
but it has to oe said— for last .for CavallFs Ercole' sounded a good deal less tmeer- 

nightis opening performance of aman t e (toe opera ^ven for the tain- A wor ^ f° r that vivid 
the Divertissement provided a we dding of Louis XIV); this was young soprano Ann Mackay: an 
clear reminder— "that there is seen in the 'EBF CavilU-' aria for Venus during Eerculc 
still some way to travel before L^uy revival at the Elizabeth amoureux was sung in a manner 
the product of the efforts of .gall last May. The music, con- that temporarily invited a higher 
I4na Lalandi and her devoted ducted with a mousy under- opinion of Lully; and in toe 
band of experts can be articulation of rhythm by exquisite aria “Rossignols 
accounted, fully convincing.' The Nicholas • McGegan and neiv amoureux " from Rameau’s 
Old Vic stage is bare— devoid vously sounded by M period ” Hippolyte et Aricie , sung as an 
of scenery and, apart from the ..instruments from toe unhelpful interlude between Lully and 
diversion . of the mcfimw and location of the Old.' Vic B»hel. her tune was urettllv. and 

1 ’ •• • ■ ‘ r- »— • ’ • ' 


COMPANY NOTICES 


. TAISHO MAWN* AMD FIRE 

u JL?Syj t 2if9 :: JF2!Sf AWY limited 

NOTICE to HOLDERS OF EUROFEAM 
DEPOSITARY RECEIPTS TO BEARER 
. _ *6DRS1 

In accordance WHS CCaose 16 of tbe 
Deposit Asreetnent dated ITtb 
September 1976. Ham bras Bank 
Limited hereby gives notice of tbe 
convocation the 63rd Ordinary 

Genorel Meeting of Shareholders of 
TalsAo Marine and Fire Insurance Com- 
pany Limited. The particulars are as 
lollows: — 

1 Date and time! 

1 0.00 ojil on 25th July. 198D. 

2 Placet 

The Head Office of . the Nomora 
Securities Company Limited, located 
at 9-1 N I bom bash I i-ctmme. 
diwrkii, Tokyo. 

3 Purposes of tbe meeting: 

Pint Item 

Approval of the hoSHiesa report, 
balance sheet, profrt ana lass 
account and proposal for appropria- 
tion of retained earnings lor Uw 
63rd business year (from April 1. 
1979 to March 31, 1980) 

Second Item 

Election of twenty-two 02) 
Directors due to expiration of 
terms of office of all ebe Directors. 

Third Item 

Election of one. 111 Stannary 
Auditor to fill the vacancy. 

Fourth Item 

Change of - remancfatfons to 
Directors and Statutory Auditors. 
Fifth Ham 

Presentation of awards to retiring 
Directors and Statutory Auditor 
ior their services. 

KAMBROS BANK LIMITED 
41. Blsnoosgare. 

London, EC2P 2AA 


RAT. EUROPEAN PROPERTIES 
No- IX B.V. 8i% Loan 1973/85 
FF 50,000,000 

Bondholders are berebv Informed tbat 
the redemption Instalment of Fr 
5.DOO.OOD due 1st Augusc 1900 has 
been met by a draw by lot. 

The 10 bonds of FF 500.000 nominal 
bearing numbers 
... . . 54 to 63 

will be redeemable at par, with 
coupons at 1st August 1931 and sub- 
seoaents attached, as from 1st August 
19B0: daw at which they trill caase 
to bear interest. 

Repayment of principal and Interest 

KKc ffiU88L M CR£D,T LYC,NK,A,S 

Amount remaining la clmlatkut after 
thb 2nd Instalnjent: 

FF 40 , 000.000 

_The Fiscal Aoent 



PENOYRE PARK HOTEL — BRECON 

Sot in some 5 acres of grounds in a magnificent situation overlooking 
tha Usk Valley and Becon Beacons National Park. Pauly refurbished 
Luxury Hotel providing Conference/Function Rooms. Orangery 
Restaurant. Superb hall and recaption area. Potential 29 bedrooms 
{23 en suite bothroomsj. FREEHOLD £170.000. 

Illustrated Details. Sole Agents: Tel. (0874) 2758 and 3787. 


EXCELLENT SPANISH FINCA 

COSTA DEL SOL 

MIJAS 

a Superb fully furnished 5-bedroomed Andalucian Villa on high ground 
overlooking Mediterranean. Set in 4 acres of irrigated land with 
abundant fruit trees. Swimming pool in grounds. Price: £150,000. 
inspection details from: 

SPRATLEY & CO. (Ch arte red Surveyors) 

29, King Street, Covent Garden, London WC2E 8JU 
Tel: 01-240 3621 - Telex: 28332 

MffiSaffJB™- SOUTH WEST LOTOON, 

IVlMi MSPECIAUSTS SURREY, BERKSHIRE. 

If you wish to rent your home, 
we’ll take care of it. 

OXSHOTT 381 1 COB HAM 4351 ESHER 66614 
WIMBLEDON 946/6262 CHOBHAM 7808 
WOKING 73488 WEYBRIDGE 46727 EPSOM 26541 
ASCOT 25228 MAIDENHEAD 29353 TELEX: 8955112 


PERSONAL 

ELMYRdeHORY FAKES 

own a magniiicen t 

RENOIR. VAN GOGH„ MONET, 
TOULOUSE-LAUTREC 
Private collector has lor sals These 
signed, unique oil paintings by the 
master forger of our time, the late 
Elmyr de dory. 


TRAVEL 


Chartering a Luxury Yacht 
need not cost the oath 
We bam large «*eis or fully crewed 
S‘l r « charter in 

«ie Greek Islands. French Rlvteri, the 
Balearic end tb* west Indies. All have 
perwiafiy Inspected ana we have 
9 large selection of brochures and 
colour photographs m the London olbce. 
Please contact; 

Pn bjek or Patricia Boyd 
__ _ CAMTO ft NICHOLSON 
16 Regucr Street. Loodpu 5W1P 4DD 
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UK TELECOMMUNICATIONS 


BY GUY DE JONQUIERES 


FINANCIAL TIMES 

BRACKEN HOUSE, CANNON STREET, LONDON EC4P 4BY 
Telegrams: Hnantimo, London PS4- Telex: 8954871 
Telephone: 01-248 8000 


Sir Keith changes 


Wednesday July 23 1980 


Approaching 
two million 


the rules of 


the monopoly game 



THE LATEST unemployment 
figures (published yesterday are 
even higher than had been gen- 
erally predicted. At nearly 15m 
in July, and with some school 


being prepared. That the pro- 
blem would become acute this 
summer could have been fore- 
seen. 

The Government will he 


New opportunities: telephone receivers ba.saie' jt SclfcWges i»' Oxf 0”* - 

" • \-.r. ■' 
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, 1 a — m AUt UUVCitiill^AU Will V s 

leavers presumably still to regis- right howeveri u it . now 
ter, suggesuons that they will cqdM&s q0 specific me asures 


top the 2m level in the near 
future can no longer be dis- 
counted. 

The figures look bad in a 
number of different ways. The 
gap between the South East and 
much of -the rest of the UK, 
which was so marked in the 
voting patterns in the last 
general election, appears to be 
becoming even greater. In the 
Northern region, for instance, 
unemployment is now 11.4 per 
cent. The comparable figure 
for the South East is 5 per 
cent. Yet even in the South 
East, including Greater London, 
the number of jobless -is now 
rising fast. No. area -is immune, 
though some are worse hit than 
others. 

Above all, it is the sharpness 
of the rise between June and 
July which is striking. Even 
excluding school leavers, the 
seasonally adjusted figure went 
up by 71,000 in a month and is 
now 330,000 up on July last 
year. 


Anticipation 


There is one seme in which 
the Government has been 
caught napping. It knew that 
the rise in unemployment was 
on its way, even if it may have 
heen taken unawares by the 
depth of the recession. As Sir 
Geoffrey Howe, the Chancellor 
of the Exchequer, said yester- 
day: “I have to say that we 
warned that such figures were 
coming and that no-one should 
be under any illusions about the 
reasons for them." Yet the 
series of special training mea- 
sures now being hastily put 
together has a makeshift air 
about it. If the Government 
anticipated the figures, it could 
also . have anticipated some of 
the actions necessary to alle- 
viate them. It is not entirely 
convincing for Mr. James Prior, 
the Employment Secretary, to 
say in the House of Commons 
that job training systems in this 
country leave a lot to be desired 
and that something will have to 
• be done about them in the 
course of the summer. There 
is something to be said for 


rather than considers any 
change in its macro-economic 
policies. The principal task is to 
help school leavers. If the young 
do not find job opportunities in 
their first year alter leaving 
school, the chances of their ever 
fitting into the workforce will 
be significantly diminished. It 
is the Youth Opportunities Pro- 
gramme, which provides train- 
ing courses and work 
experience, that needs to be 
expanded. Further thought 
might also be given to the idea 
of voluntary service in so far as 
this would not provoke unneces- 
sary conflict with the trades 
unions. It is understandable, for 
instance, that the unions should 
abject to the introduction of 
volunteers to work that is 
already being done, such as the 
clearing of garbage. It is quite 
unreasonable that they should 
object to volunteers doing work 
that is not being done, such as 
the cleaning of rivers or help- 
ing the elderly. It should be 
remembered that the net extra 
cost of training schemes is not 
all that great since the alterna- 
tive is simply to pay unemploy- 
ment benefit 


Lesson 


For the rest, the Government 
will have to learn the lesson that 
it has latterly begun to learn 
about pay. It is not enough to sit 
back and expect people to reach 
reasonable settlements. It is 
necessary to go out into the 
country to explain what you 
are doing. The Government is 
desperately open to the charge, 
launched again by the Labour 
Party yesterday, that it is un- 
caring about the shorter term 
consequences of its policies. 
The charge would have been 
more easily refuted if it had 
given more thought to looking 
after school leavers. 

Time and again, one comes to 
the conclusion that the Govern- 


ment's long term aims are right, 
rplain 


but that it has failed to expl 
them adequately. The young, 
too. need to be convinced, in 
the North as well as the South. 
There is an opportunity as well 
as a challenge. 


Keeping Spain 
waiting 


THE EUROPEAN Community 
this week reassured Spain and 
Portugal that their EEC entry 
negotiations would proceed on 
course. But the Nine gave no 
political commitment to the 
January* 1983, entry date that 
the two Iberian countries are 


First, the 
is rising 


and on agriculture, 
cost of the CAP 
steadily to the point where, in 
the no Moo -distant future, there 
would In any case have to be 
a review either of the bud- 
getary rules, or of the CAP, or 
both. Second, these financial 


N FRAMING its policy for 
ending the Post Office’s tele- 
communications monopoly, 
the Government has had to 
strike a delicate balance 
between the conflicting interests 
of the corporation, its customers 
and its equipment suppliers. 
The resulting compromise 
appears to have met many of 
the most urgent concerns of all 
of them but has left nobody 
completely satisfied. 

As Sir Keith Joseph, the 
Industry Secretary, made plain 
this week, a major objective of 
the changes in the short term is 
to improve the lot of business 
users, and particularly of large 
companies and City institutions, 
which depend for their liveli- 
hood on unrestricted access to 
telephone and data communica- 
tions. 

The business community has 
welcomed the moves, but with 
reservations. According to- If r. 
Stephen Finch, deputy chair- 
man of the Telecommunications 
Managers Association (TMA). 
which represents about 350 
large companies, it may be five 
years before the policy has any 
significant impact. 

“ It’s probably going to be at 
least three years before the new 
policy starts. Then it will be 
another two years or so before 
you get a new piece of telecom- 
munications equipment in- 
stalled and running,” he says. 

He is also distressed by. the 
Government's decision to allow 
the Post Office to retain ? say 
in the approval of new private 
automatic branch exchanges 
(PABXs) and a monopoly over 
their maintenance. He believes 
that this trill lead to a restric- 
tion of choice because the Post 
Office may insist that new 
equipment be modified to suit 
its own engineers rather than 
the requirements of customers. 

“I am also disturbed that the 
Government has set no stan- 
dards for Post Office mainten- 
ance." he says. He would hare 
liked the Government to hold 
the Post Office more closely to 
account by explicitly reserving 
the right to remove its mainten- 
ance monopoly if dt did not per- 
form adequately. 

Nonetheless, business users 
can look forward to a wider 
selection of PABXs. particularly 
of the smaller exchanges of up 
to 100 lines, of which the Post 
Office is the monopoly supplier. 
Its equipment at present is sub- 
ject to shortages and based on 
somewhat outdated technology. 

The Post Office’s traditional 
suppliers of small PABXs — 
General Electric Company 
(GEC)., Plessey. Pye TMC and 
Standard Telephones and 
Cables ISTC) — have newer 
models' on the way, mostly 
using technology developed in 
North America. But it will take 
time for their production to 
build up. and there is bound to 
be eager competition from other 
suppliers to fill the gap. 
Equally important to business 


EQUIPMENT MARKETS BY TYPE OF CUSTOMER 
AND SOURCE OF SUPPLY 1976 

(percentage of total sales to area Indicated) 
Customer 


Source 



P.T.T.* 

Other 

Local 

Imports 

Major European Countries 

% 

% 

% 

% 

UK 

77 

23 

87 J) 

132) 

Germany 

72 

28 

93 J) 

7.0 

France 

72 

28 ■ 

94b 

62) 

ftaly 

86 

14 

90J) 

10.0 

Sweden 

57 

43 

75b 

252) 

Netherlands 

72 

28 

48.0 

52.0 

Belgium 

71 

29 

57.0 

43.0 

Total of 7 Majors 

75 

25 

87.0 

13.0 

Other Europe 

84 

16 

67.0 

332) 

Total including rest 

of the world 

88 

12 

54.0 

462) 

Canada 

N.A. 

NJL 

8641 

14.0 

US. 

NLA- 

NA 

98.02 

1.98 

Japan 

73 

27 

993 

0.7 


* Post and role communications administrations. 

3 our am: Policy Research Unit. Sussms University 


the proposal that it isbouItFset' 
up separate, arm’s length -aubsi- 1 
diaries— in which- private lores* 
tore would he . encouraged to 


MAJOR TELECOMMUNICATIONS 

EQUIPMENT MANUFACTURERS share take shares — to handle the- sub- 
total SALES e ply, installation and maintrib 

SALKS o nt tannin'll ttnninmairt 

OUTSIDE 

HOMES ASE 
COUNTRY 


IN $bn 



1976 

1977 

1976 

1976 

1977 

Western Electric (U3.) 

6J93 

8.13 

0 . 

34.4 

24 

LT.iT. (ILS.) 

335 

3.77 

92 

123 

13 

Siemens ( W.Germany) 

1.96 

Z09. 

41 . 

93 

9 

Ericsson (Sweden) 

136 

137 

84 " 

8.7 

5 

G.TJL (U3.) 

133 

134 

SI 

63 

5 

Northern Telecom (Canada) 

1.08 

132 

16 

53 

4 

Nippon Electric (japan) 

034 

0.90 

44 

. 43 

4 

Phillips (Netherlands) 

032 

NA 

81 

NA 

3 

CG£ (France) 

062 

NA. 

18 

NA 

6 

Thomson-8randt (France) 

040 

N-A- 

12 . 

NA 


G.E.C. (U.K.) 

033 

NA 

26 

NA 

3 

Plessey (UJC.) 

039 

NA 

24 ' 

NA. 


TOTAL 




813 

76 


ance of terminal equipment and 

the provision of specialised Ser- 
vices. • 

TSir. VTiRiatu is courernedifiat- 


if 


- 1 


Source: Policy Research Unit. Sussex Univarsity 


customers is the planned relaxa- 
tion of rules governing equip- 
ment that may be attached to 
the Post Office’s telecommunica- 
tions network. There have been 
complaints about the cumber- 
some procedures the Post Office 
insists on for approving the 
types of equipment which may 
be plugged in. 

In future, responsibility for 
certifying this equipment will 
be vested in an independent 
body which, it is hoped, will 
hand down decisions more 
rapidly. There are two com- 
pelling reasons for hoping that 
this will be the case. 

The first is the rapid develop- 
ment of so-called distributed 
data processing. Falling prices 
of computer equipment have- 
made it possible to disperse 
computing power widely 
through an organisation by 


communications net- 


The Post Office is 
in a strong position 
to compete. 


scattering terminals where they 
are needed. The terminals can 
be hundreds, even thousands, of 
miles apart. But to function 
properly they must be linked 
to a reliable communications 
network. 

The second factor, as Sir 
Keith acknowledged this week, 
is the convergence of computer 
technology and communications. 
This phenomenon seems likely 
to find its Fullest potential in 
the office. The coming decade 
will see the development of 
complex office systems in which 
equipment such as word- 
processors. facsimile machines 
and copiers is connected in a 


digital 
work. 

The Post Office has been 
widely criticised for requiring 
that such machines be linked 
to the network by a device of 
its own design, known as a 
“ modem.” This converts digital 
data into analogue form, suit- 
able for transmission on a tele- 
phone line, and back again at 
the receiving end. 

Customers complain that the 
Post Office’s modems are not 
only cumbersome and in short 
supply, but' also unnecessary 
because piost modern data- 
processing terminals have their 
own modems built in. By insist- 
ing on interspersing its own 
devices, the Post Office merely 
causes delays. 

The Corporation has .im- 
plicitly recognised the force of 
this argument by breaching its 
own monopoly in its policy for 
the PTestel viewdata service. 
Anxious to build up the number 
of Prestel sets installed as 
rapidly as possible, it author- 
ised television manufacturers to 
design and fit their own 
modems. 

The Government’s de- 
monopolisation programme 
ooses a double challenge to the 
Post Office’s main suppliers. 
Not only will they have to 
adjust during the next three to 
four years to the ending of a 
Jong-standing privileged rela- 
tionship with their principal 
customer, but they will algo 
have to give serious thought to 
the type of equipment they 
manufacture. 

The Government has .taken 


the UK only if their home 
markets were open to British 
telecommunications exports. 

How workable this approach 
will be in practice remains to 
be seen. It not only raises some 
sensitive questions about trade 
policy but could also be difficult 
to police. In any case, the real 
challenge to UK manufacturers 
in the future will probably lie 
not in the market for basic 
telephone receivers but in the 
competition to supply more 
complex pieces of equipment 

The telephone as most of us 
know it today will change radic- 
ally in the coming years. 
Advances in technology will not 
only bring refinements like 
repeat-dialling and abbreviated 
dialling codes; they also promise 
to alter the functions of the 
subscriber apparatus used in 
homes and offices. 

The trend of tomorrow is to- 
wards expanding the role of the 
telephone from being a mere 
transmitter/receiver into some- 
thing more like a computer 
terminal. The use of micro- 
electronic circuits and memories 
will enable “intelligence” to be 
added, so that data received 
down the telephone can be pro- 
cessed by the subscriber. A 
television screen could also be 
fitted to enable people to see 
as well as bear each other. 

The incentive for manufac- 
turers to design and make 
more sophisticated telephone 
terminals will be the added 


telecommunications exports. 
The virtual monopoly eqjoyed 
for many years by American 
Telephone and Telegraph is 
being steadily eroded, and this 
process seems likely to con- 
tinue, especially ; if the U.S. 
Justice Department succeeds in 
its efforts to break up the giant 
corporation ; into several p:\rts. 
But .the U.S. is also the home 


higher costs, which would, place • 
the Post Office at a competitive ' 
disadvantage. - ; . 

The second source of anxiety , 
is longer term. Trot potentially. - , 
much more Important It items . 
from uncertainty about the Gov^, 

■ Moment's . plans, for - the ■ Post, 
Office's telecommunications. taet-~ 
woifc ■ .... 

InltialOy, at least, the 
Office will retain .its monopoly 
orer the network, though _ 
operators will be permitted 
offer on it. limited types- of tofe- 
mercial services such as data- 
processing. \ 

But the Government hfs'.V- 
clearly rattled Sir ’William 
hinting at the possibility th 
It will allow private operators 
compete' directly with the Po*,.,: 
Office in- the future. The Goven 
mentis aim, according to 
Keith Joseph, - is the total; - 
liberalisation of the network. 1 
plans studies both of : th 

economic' implications 'of 1 sue 

a step and of the feasibility o 


M 


r-. 


of some of the . toughest cofia- The Government's eim is? 


petitors on the world, tele- 
communications market. Com- 
panies like IBM- and Xerox- are 
moving Increasingly into the 
communications . field, while 
Western Electric, AT and T*s 
manufacturing arm. is - striving 
to build up . its international 
business. • . . - ' 

Cleariy, if Britain’s indi- 
genous manufacturers are to 
survive these challenges, they 
will have to use the next three 
years or so to strengthen their 
product lines- and marketing 
strategy. ■ 

The Post Office, for its part 
appears fairiy- relaxed about its 
prospects as an equipment sup- 
plier to a de- monopolised 
market. Its Chairman, Sir 
William Barlow, said this week 
that it looked forward to com- 
peting in some new' areas, such 
as the market for 


total liberalisation 
of the network. 




allowihg: private companies to£ 
offer satellite communications r ; / ... 
for business users, 

A' glance at the Post Office’s; 
accounts show why it is worried. i ~ 
The bulk of its profits' is derived rl. -j 
from the revenues from its sub- "... 
scriber ^network ' and inter- v \ ' 
national ^telephone and telex ‘ ■ 

operations. Indeed, -the -Post '■ 

Office loses money on all its ST - - 
other activities. 


If private competitors . were , ^ 


allowed unimpeded access, “they ’ 
would offer / services on the ? " 
busiest and most lucrative,?- - 
services, the inter-city trunk ’3- 
lines. By “creaming off” 

_ . larger -profits," they would deprive* the : — 

PABXs. It may also withdraw post Office of revenues needed s 
from the supply of some other to subsidise loss-making rural * 
equipment services and to finance invest- v 

The Post Office is in a strong Ja 5j£ m l • _ . 

position to comnete. It will .-That possibility throws . into 


wc ouuoi to compete. It will . - ... . - _. • . 

value to be obtained from keep its extensive marketing gharper reuef a fundamental 

adding functions. By opening and distribution network and ? ssue ’ w “ e ™g r _ 

up this market, the Govern- has an intimate knowledge of °T 3 

ment will remove the long- many of its customers’ needs, Tp e 5I uestl0n . 

steps to protect British manu- standing complaint of UK sup- even if it has not always been , , e Corporation* 

facturers from the threat of an pliers that their technological able to satisfy them. It should SSnmm-* * ■ T ^ rsuad .* . 

influx of cut-price telephone inventiveness has heen .re- thus continue to appeal to a eni aUow Jt *° 

number of manufacturers as a 
volume outlet for their 
equipment. 

But the Post Office is worried 


1 


receivers from countries like 
Taiwan and Japan. As well as 
granting the industry a three- 
year adjustment period, it has 
said that foreign manufacturers 


strained by the Post Office’s nit- 
picking insistence on rigid 
technical standards. 

The Government has indi- 
cated that it sees the U.S. as 


borrow, more, it has not been 
satisfactorily Tesolved by this 
week’s decision. But the Govern- 
ment will have to make up . its 
mind if it is to put into effect 


aiming at. Equivocation over strains will be a^ravated by 
the next round of enlargement, the admission of -three new 
after Greece joins at the begin- member states with large fa iro- 
ning at next year, has been ing sectors. Third, the French 
increasingly apparent in the six themselves say that CAP sup. 
weeks since President Valery port roeobanisns must be 



MEN AND MATTERS 


Giscard d’Estaing dropped a 
heavy hint that Spanish mem- 
bership might have to be 
delayed as a result of the 
problems which have arisen 
inside the present Community 
over the budget. 


Reassurances 


Inevitably, this provoked pro- 
tests from the Iberian candi- 
dates: the Spanish, in particular, 
have for some time felt that 
Paris is doing far less than it 
could to curb ETA terrorists on 
the French side of the border, 
and it has had difficulty in 
accepting French reassurances 
that the President is not merely 
using the budgetary fight as a 
pretext for keeping out Spain’s 
agricultural produce. 

The President has subse- 
quently tried to lessen the 
damage by asserting that there Procrastination 
was no change in French policy. 


strengthened for those Mediter- 
ranean fruit and vegetables 
which are characteristic of 
Iberian agriculture, and that 
certainly does not imply any 
cut in the cost of the CAP. 

As stated. President Giscard 
d’Estaing's position is disin- 
genuous, and is not, therefore, 
a straightforward exposition of 
what he has in mind. The 
simplest interpretation is that 
he is only addressing a 
domestic political audience; he 
is merely electioneering in 
advance of next May’s presi- 
dential elections, so as to re- 
assure those French farmers 
who already feel threatened by 
Spanish imports, but without 
seriously believing that the 
budgetary problem need there- 
after hold up the . next phase 
of enlargement. 


Aussie comes 
a-courting 


merely a change In the objec- 
tive situation: if the Com- 
munity’s financial rules were 
being put in question, or if 
there were to be a review of 
the Common Agricultural 
Policy as a result of a revision 
of the financal rules, then by 
definition no new member 
states could enter until these 
problems had been sorted out. 

As far as it goes, that is an 
unanswerable position. What is 

• wrong with it is the unstated 
assumption that the Com- 

• m unity’s internal problems can 
, probably not be sorted out in 

time to permit Spain and- 
Portugal to join on schedule. 
Such an assumption might be 
vindicated if the Community 
were to wait until 1982 — when 
the three-year compromose over 


Alternative explanations are 
much more baffling. He may 
well foresee another major 
battle with Britain in 1981-82 
over a long-term solution to the 
budgetary problem, and he may 
be prepared to drag out that 
battle long enough to ensure 
that the entry of Spain and 
Portugal is delayed, while 
setting Britain up as the scape- 
goat. But if he thinks that the 
Community can get away with- 
out a serious look at the costs, 
and thus at the mechanisms, of 
the CAP. then he must assume 
that Britain and Germany will 
be prepared to lift the ceiling 
on the Community's maximum 
financial resources, and that 
implies optimism of a very high 
order. 

With acrimony over the last 
budget fight so fresh in the 


Since the days when he com- 
bined running a night club with 
his pursuit of a law degree at 
the University of Western Aus- 
tralia. Robert Holmes i Court 
has not once veered from his 
ambition to be rich and influ- 
ential 

An old university friend tells 
me he clearly remembers the 
time when a Court drove his 
girlfriend round the poshest 
suburbs of Perth pointing out 
to her the house and car be 
would one day own. Now. a 
week before his 43rd birthday, 
he has his bouses, cars, a stud 
farm and a multi -million pound 
business which he is currently 
trying to expand further with 
a 25 per cent stake in Rolls 
Royce Motors. 

Starting his empire-buildiL^ 
in the nickel boom of 10 years 
ago his modest investments 
yielded him his starter capital 
of about £30.000. He moved 
first into sleepy Albany Woollen 
Mills and rapidly developed his 
all-purpose commercial and 
financial vehicle. Bell Group. 

’He is very keen to expand 
his financial empire, and the 
Rolls bid is probably a good 
way of attracting international 
attention to the group,” one 
Australian broker says. “Even 



being. The company's previous 
chairman. Alan Bartlett, was un- 
ceremoniously fired earlier this 
year after a lengthy court case 
which caused certain discomfi- 
ture in the boardroom. 

Williams admits coyly that he 
’’ investigated something of the 
bcakground ’’ to Newman's 
problems but says he now. wants 
to put tbe past behind him. He 
is being joined on the board by 
John Dowling, who will also 
have a non-executive role. 

The pair will have their work 
cut out. Newman plunged to a 
loss of almost £2m in the second 
half of last year and the reces- 


idea that Grosvenor could buy 
the site back for such a paltry 
sum and fearing that tbe build- 
ing may fall down before 
decision is made ou its future 
Freeson will ask if the Govern 
ment can ” take steps to acquire 
compulsorily the restrictive 
covenants.” 

Grosvenor, needless to say. 
stands firmly by tbe law of tbe 
land. Its view is that short of 
changing tbe law no one can 
remove its pre-emptive right to 
claw back young Mary’s dowry 


“Jnst wanted to make my 
feelings clear on Lhat Aussie 
bid" 


sion is not doing much to _ .. _ _ 

brighten the prospects. As if Auntie S lot 
that were not enough, Newman 
is also having to keep an eye on 
London and European Group, 
which has been building up a 
significant stake. Asked why he 
took on this job, Williams told 
me bluntly: “Someone had to 
do it” 


He is also an aristocrat — not 
something he flaunts— born of _ _ « __ _ 
the line which leads back to 
Buckinghamshire and Baron 

Heytesbury. who must surely HOSDltal C3Se 
be proud of the way his distant ^ aac 

cousin is living up to the 
family motto — Grandescunt 
aucta labore — Increased by 
labour, they grow large. 


if he gets only 10 per cent (he is 
already reported to hold 3.5 per hrtap/i 

cent of-RR equity! I am sure he Dea UOcirU 
will be well satisfied." M . ... , . 

“Not the warmest of people.” Not many doctors would recom* 
says his college chum. Sbep- the form of convalescence 

pards and Chase partner Robin i h J> se \ hy John Williams, the 
Barttelot. a Court is well used new chairman of Newman In- 


Grosvenor Estates, London's 
largest private landlord, is un- 
likely to be amused by a sug- 
gestion in the Commons today 
that the Government should try 
to deprive it of its right to buy yesterday and came away happy 
a priceless site in Belgravia for with the cheoue. 


Following Auntie’s sale of her 
old dresses last week, I can now 
report that she has traded in 
her old car and come away with 
a profit of £2,500. 

With her new-found zeal for 
making a few bob Auntie Beeb 
swopped a replica of Sir Mai 
colm Campbell's Bluebird, made 
for a TV production, for three 
old American cars owned by the 
Lakeland Motor Museum in 
Cumbria. With the sharp eye of 
second-hand dealer she then put 
the vehicles — a 1934 Terraplane. 
1936 Chrysler C7 and a 1937 
Studebaker President— in the 
collectors’ - auction at Beaulieu 


a knock-down £23.700. 

That is the price the hospital 
authorities of the time paid for 
the site of St. George’s Hospital 
on Hyde Park Corner in 1S27 
— part of the land that the 
Grosvenor family picked up 
1877 when Sir 


Britain’s contributions runs out Community's memory ‘V would tcMhe sort oT rebuff doIerTout dustries. In June last year, he p 10t * when . 

-to start thrashing out a long- be understandable if member vesterdl? bv theindi^antRoIls retired as chief operating officer S^^ n ® r l J 5 S^,i52!"fJS 


Still rummaging jn her attic 
for other saleable bric-a-brac, 
Auntie tells me that while the 
public does not expect her to 
think on such entrepreneurial 
lines, “the word is that we are 
looking for any opportunity to 
generate more cash.” 


term solution to the budget 
But there can be no reason for 
such delay. 

Equally absurd is the Presi- 
dent's converse proposition, to 
the effect that there would be 
no obstacle bolding up the 


governments were reluctant to 
probe these very sensitive 
issues until the dust has 
settled. But the time-table does 
not favour procrastination: tbe 
negotiations with Spain and 
Portugal and the rising costs 

an< ^ if of the CAP both argue for srart- j local commercial community 

saw only dust “A lot of sleepy 
old West Australians accuse him 
of being ’sharp/ I think he is 
just misunderstood. He is simply 
an ace card player. 


hoard. His sharp financial eyes 
and entrepreneurial spark set 
him apart from most of the 
businessmen in Perth. An out- 
sider. born in South Africa, he 
is said to have seen prospects of 
gold in enterprises where the 


only tbe other member states ing sooner rather’ than later, 
(i.e., Britain) would imrne- The Community cannot afford 
diately declare their readiness to wait until after the French 
to adhere to The established election to find out what the 
Community rules on finance President really means. 


of BOC International because of 
"serious ill health.*’ 

Picking up a golden hand- 
shake of £162.300 on the way 
out. he tells me he was confined 
for months to a hospital where 
" doctors replaced my heart in 
the same manner as they did 
with Lord Soames." 


Mary Davies. The family "sold’ 
the freehold in 1827 but 
reserved the right to buy it 
back at the original price if it 
were ever put on the market. 

The hospital now lies empty, 
a victim of Health Service cuts, 
and Government Ministers have 
yet to say what they intend to 
do with it. However, a ques- 


Compensations 


Heard at Camberwell bus stop: 
“I know this country is In a bit 
of a mess, luv, but it's still the 
best place in the world to live 
Technically the non-executive tion in the Commons today from in if you're prepared to rough 
chairman of Newman, there is Reg Freeson. an Opposition it.’’ 
no doubt that Williams will be spokesman on health, may stir 

busy with the job for tbe time things up. Indignant at the \J0SBTVB1T 


“Fm Jennifer. Fm 4 
They said Fd never 
be able to speak.” 


You ought to tn Jwmifar today; 
Sha laughs, jha cries, aha spaa ha. 
somenniBS she speaks so much it 


aeama aha’a trying to maka up lor 
lost time. 


And of course, she walks, nins, 
play hop- scorch, chases the house 
and runs after the ball in the 
tennis court ol one of Dr. Bar- 
fo* - mentally end 
physically handicapped -child ran. 


Y*t when Jennifer was 2 years 
old, she had been written oO. 

remain a human vege- 
taue n aha survives at all, the 
■xpeos said, baton she come to ua. 


Two years later. Jennifer Is a . 
miracle of recovery that has actually 
m ordar ho 

-Janrvrfer tecs the world, we are 

to write! 0 * “ hrtp h<r how 



Whtn dots Jennifer go 
from Awe? Can you help? 


in handling Scored and°dVSr^&r,fH5? s 8kffl * d 

Jennifer nafdJ^S S^md^a doBS - Skilled hef p Nice 
thus. C SW® 90*, ttywa?£r 

»« Of « 


----- uiuun, ror p-inr* um r*a m i ■* . mi 

YM' at Hie centre. Evaiythln^h^.. ,or « whole 

you covenant to And * hai P« even more W 


you coven ant to pay raoulon. rlKl' ■ nw P* B ™n mor 
So evKylTyou ^ I*® 1 

beceuse we know h is youTm^?^. Not 3 p . ,nft Y wasted, 
hrtpere feel And^r - 






j.n.iS'f T„3 1 9.SSTS5S a&Vs; 


We don’t reveal our 
children's identities so et to- 
sperm distressing publicity. 


we cere. 


©DrBarnardos 

j- _ rKord ' Ew « iqg 

I .^close a donation of £2 D fipp £25 eTcTOQ ” ^ 


□ Pfeasci send me details of 


j incra »«e *e valuo of my glving. C0VBnantE ao I can 


Name 


Address 



* . To: Nicholas Lowe. Appeals Director'^^r???’ 
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Prosperity for Egyptians is said to be just 
round the corner, but President Anwar Sadat 
has to prevent economic conditions from 
worsening if it is to be turned. Sweeping 
changes have been enforced and new industries, 
new cities and new homes are promised. 

In Egypt, the future is' always officially rosy. 
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East peace grows more elusive 


'i 


By. Roger; Matthews, Cairo Correspondent 


. ‘ IF IT is better to travel 'hope* 

’ >' fully than to arrive, Egypt 
. should be content. The road to 
"Jl*-- iidl peace and a comprehensive 

• '* Middle East settlement . Is. stiQ 
.£>• ^technically open, if increasingly 

i. . The prosperity which Is. sup- 
rr--Jv posed to accompany peace is 
• .; : ; ^officially- just around the next 

- corner. The massive land 
S ; '^reclamation programme that 

will eventually provide food for 
1 v$’ Egypt’s" • teeming masses is 
V v r officially taking shape among the 
-V* desert mirages. New cities, new 
''.^iindustries, new homes, better 
•■■■- v ^telephones, improved transport, 
..^^fjuiUisb foreign investors and 
’ 'hr ‘eager bankers jostle for space 
'^on the front pages of the local 
newspapers,, orchestrated by an 
ebullient President. Anwar 
r,t*S Sadat, for whom the future 
never appears anything but 
■ liifcsf ' rosy. - 

;• And should all these benefits 
•ft 5; be just a littleslowin arriving, 
there is the daily satisfaction in 
being a citizen of the only truly 
- homogeneous country in the 
Middle- East one' that has 
7 : ‘ existed as an entity for more 
1- S''- than 7,000 years and one that is 
~'. J . happily free from the horrors 
. of Libya, the fighting of 
.1^ Lebanon, the .civil strife in 
:.V Syria, the repression of Iraq or 
the turmoil of Iran, 
j; . The reverse, side of that same 
. coin is startingly different. It 

- ..shows a tiny country— its. habit- 
' • -able, area is only. 38,500 square 

kilometres — rather less -than? 

- Denmark, . rather more than 
.rr.r Belgium aid abput the same - 

• - size as West Virginia — sinking 

under the weight "of a popula- 

- tion that is increasing at nearly 


3 per cent a year or a million 
every ten months. 

At current rates of increase 
it could reach an impossible 
143.3m by 2025, or on the most 
optimistic assumption of an 
average three-child family, some 
60m m 20 years from now. Even 
this reduced level would 
effectively absorb all growth in 
gross domestic product and 
would therefore ensure no 
improvement in individual 

laving standards. 

Positive element 

An increasing proportion of 
the average 9 per cent to 10 per 
cent. GDP growth over the past 
four years has come from oil, 
which with estimated foreign 
exchange earnings this year of 
$22bn will become the largest 
positive element In the overall 
balance of payments. 

But if domestic oil consump- 
tion is allowed to continue rising 
at its present rate, which 
because of heavily subsidised 
prices is already effectively 
costing the country some $2Bbn 
this year, . Egypt's exportable 
surplus could be eliminated by 
1987 unless there are major new 
discoveries. 

The present policies of the 
Egyptian Government show 
little .concern for these sobering 
statistics for reasons that are 
wholly understandable. Mr. 
Sadat having pledged last 
month after 10 years at the helm 
to. devote -.95 per cent .of his 
energies to domestic problems, 
is still heavily engaged in his 
great foreign policy gamble. 

He knows that come the third 
anniversary of his historic trip 



to Jerusalem on November 19 
he Is unlikely still to be able 
to demonstrate much progress 
towards a wider Middle East 
settlement 

While waiting .hopefully for 
President Carter to be re-elected 
and Mr. Menahem Begin, the 
Israeli Premier, to fall, Mr. 
Sadat has to demonstrate the 
valadity of the peace equals 
prosperity equation. Or. more 
realistically, given the gentle 
cynicism of his invariably smil- 
ing constituents, he has to pre- 
vent any worsening of economic 
conditions that wuuld emphati- 
cally invalidate his premise. 

Thus in May he swept aside 
most of the old Cabinet, in- 
stalled himself in the purely 
nominal role of Prime Minister, 
selected a man of similarly im- 
pressive initiative to be in sole 
charge of the economy and went 
live on television to give in full 
public view his precise instruc- 
tions to the ministerial team. 

First among these instructions 
was to cut prices and where that 
was not immediately possible to 
freeze them. Second was to 
stamp out rampant profiteer- 
ing, in itself an important cause 
of inflation. Third was to en- 
sure that everyone In Egypt 
had sufficient food and fourth 
was to ensure that everyone 
had sufficient income. 

In the flurry of activity that 
followed these edicts, Dr. Abdel 
Razzaq Abdel Meguid, the new 
economic supremo, lifted the 
minimum wage 25 per cent, 
increased subsidies on a range 
of commodities, cut some cus- 
toms dues, created a new 
national investment bank, intro- 


duced new import regulations, 
changed the fiscal year, balanced 
the budget for the first time in 
modern history and persuaded 
the foreign banks to lodge 15 
per cent of the foreign currency 
deposits with the central bank. 

Fearless of indegestion. Dr. 
Abdel Meguid has promised in 
the near future a complete 
reorganisation of the public sec- 
tor industries, a number of new 
geographically located develop- 
ment corporations, fresh moves 
towards the formation of a 
genuine capital market and the 
creation of an export-import 
bank. 

In the interim he also invited 
a team from the International 
Monetary Fund to visit Cairo to 
negotiate a new three-year 
facility. They left, apparently 
bemused, and promised to come 
back in the autumn when per- 
haps the dust might "have 
settled a bit 

Movement 

Whatever eventually emerges 
from Dr. Abdel Meguid's spell 
of economic wizardry — and there 
may be some highly beneficial 
effects in delegation of power 
consultation and detail form a 
rather larger part of the package 
—it cannot be denied that a 
tremendous sense of movement 
has been created. This may be 
of short-term political value but 
it has to be questioned whether 
the Egyptian economy which was 
showing positive signs, especially 
in external payments, of mik- 
ing a useful recovery from the 
low point of late 1976 and early 
1977 really can absorb so many, 
changes in such a short period 


without damaging .confidence. 

Dr. Abdel Meguid’s stated poli- 
cies of encouraging the private 
sector, making more efficient 
the State-run industries and 
trying to reduce the growing gap 
between the few rich and the 
mass of the poor, are ones to be 
found throughout the Western 
world where it is equally 
admitted that success comes 
slowly and can only be achieved 
through careful preparation. 

Much the same is true of 
foreign policy, where Mr. Sadat 
set off at a gallop to Jerusalem, 
slowed to a canter, speeded up 
again to get past the peace 
treaty winning post and is now 
induced to less than a walk on 
Palestinian autonomy. Mr. 
Sadat calculated that Mr. Begin 
was perhaps the only Israeli 
leader who would give up Sinai 
for a peace treaty. Now he is 
urgently looking for a change 
in Israel in the hope of making 
any progress on behalf of the 
Palestinians. 

The slightly conciliatory 
feelers put out a few weeks ago 
by Saudi Arabia appear a reflec- 
tion not of its willingness to 
become involved in Camp 
David, but rather of trying to 
open a way for Mr. Sadat should 
he decide that he has reached 
a dead end. 

Mr. Sadat has admitted almost 
as much when he said that he 
thought Mr. Begin could not be 
persuaded to go any further 
along the road to a comprehen- 
sive settlement. 

At the same time the develop- 
ment of bilateral relations with 
Israel has been halted. Egypt 
is following the letter of the 
Camp David accords, but the 


spirit is certainly missing. As 
far as “ normalisation ” is con- 
cerned, just as it is on the 
Israeli side in the policies pur- 
sued by Mr. Begin’s Goovem- 
ment towards the occupied 
territories. 

Looked at from a Western 
orientation, this might imply 
that President Sadat would be 
in trouble at home, especially 
when at the same time he 
appears to have flown in the 
face of militant Islamic senti- 
ment by providing a home for 
the deposed Shah of Iran and 
giving the U.S. facilities for its 
failed mission to rescue the 
hostages in Tehran. 

The contrary appears to be 
true. Egyptians generally do 
not seem to care much about 
foreign policy so long as it does 
not impinge negatively on their 
ability to feed themselves and 
their families. The policy of 
“Egypt first” as practised by 
Mr. Sadat and linked to massive 
aid flows from abroad is not an 
unpopular one except among 
certain stratas of intellectuals, 
committed pan-Arabs and those 
who still hark back to the days 
of the late President Gamal 
Abdel Nasser. 

However, there are major 
qualifications. Prosperity, which 
frankly cannot be delivered, is 
the linch-pin, the justification 
for the current foreign policy. 
Hence the Canute-like hid to 
turn back the tide of rising 
world prices by a nation heavily 
dependent on food, raw material 
and capital goods imports. 

Because Egyptians are basic- 
ally so warmly tolerant there is 
no way of guessing when their 
frustrations might become more 


President Sadat 


vocal, but it does not need a 
crystal ball to forecast that any 
eventual bitterness would also 
be turned against the State of 
Israel. 

Potent force 

If and when such a moment 
occurs, the parallel but 
differently focused resentment 
of the Islamic fundamentalists 
in Egypt against the presence 
of the “ Zionist aggressor ” and 
the Shah of Iran, not to mention 
the VS. and the West in 
general, could .just combine to 
form a potent force. 

The only real ruffles on the 
domestic political tranquility of 
Egypt this year have come from 
the various fundamentalist 
Islamic groups. The confessional 
clashes in Upper Egypt, which 
brought such stem warnings 
from Mr. Sadat in May, are 
thought to have been as much 
inspired by opposition to the 
President as to the more 
traditional niggling between the 
Moslem majority and the 
Christian minority. 

Egypt is very far from a 
Western-style democracy, but 
dissidents can meet and speak 
reasonably freely. There is a 
wide and dangerous gap be- 
tween the rich and poor that is 
growing larger and tending to 
be increasingly flaunted. The 
Government is aware of the 
threat but it is difficult to see 
how under the present leader- 
ship it is going to be effectively 
checked. 


President Sadat, however, 
has already assured himself a 
notable place in history through 
his foreign policy activities. 
While the military remain 
loyal, as they appear to be, 
while there is enough food in 
the country at prices which 
people can afford, while neither 
the rest of the Arabs, Israel nor 
the United States does anything 
too outrageous to upset the 
Middle East applecart. Mr. 
Sadat seems set fair for the 
start of his third six-year term 
as President. 
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EGYPT 

YOUR OPEN DOOR TO OPPORTUNITY 


In recent years the “open door” policy has 
become a fundamental factor in Egypt’s economic 
development Egypt is fight now a very attractive 
location for international investors. The political 
and social situation has stabilised. Egypt represents 
a potential market of more than 40 million 
consumers, and has available a large pool of 
trained professional and technical personnel as 
.well as a substantial pool. of low-cost labour. In 
.the last five years more than 1,000 partners have 
participated in the establishment of new projects 
in Egypt. ’Thanks to the incentives provided by 
the Investment Law 43/1974, the door has now 
been opened to foreign investors to join Egypt in 
pursuing its opportunities. 

RWORTITES 

The new five-year plan (1980-1984)’ is currently 
under way. We are seeking partners in almost, all 
activities. However, we give particular priority 
to agricultural projects and agro-industries. 
Industrialisation of the building sector and the 
construction industry is also high on the priority 
list. Tourism has a great future in a country which 
is fortunately endowed with an immense reservoir 
of historical and cultural heritage. 

INCENTT^ 

Egypt’s Investment Law No 43/1974 offers : 
—Guaranteed prompt repatriation of profit and 
capital. ■ 

—Tax holidays ranging from 5. to 15 years, 

. depending upon .type of project. 


— Right to purchase foreign currencies in the 
commercial market. 

— Exemption or deferment of payment of 
customs .duties 

— Freedom from local taxes for all free zones 

‘ projects. 

— Freedom from duties or taxes on goods 
transported between Free Zones 
and foreign countries. 

—Protection for foreign investment under the 
World Bank's international “ Convention for 
the Settlement of Investment Disputes with 
the Nationals of Other Countries,” in addition 
to 14 bilateral agreements that provide such 
protection, including the UK. 

THE INVESTMENT AUTHORITY 

The General Authority for Investment and Free 
Zones is the competent body responsible for _ 
granting the privileges specified in the Investment 
Law to newly established projects. GAFI will 
look into your queries or proposals and will 
answer you immediately with no delay. 

For further information please contact : 

Investment and Free Zones Authority, 

8 Adly Street, Cairo, 

P.O. Box 1007 Cairo. 

Tel. : 902645-923677-934349. 

Telex : 92235 INVST UN & 348 GAFEC UN. 


Approved Inland, Public and Private Free Zones Projects 
( 31 / 12 / 1979 ) 


(Value in L.E. 1000) 


Capital 




Number 

Local C. 

Foreign C. 

Total 

Total 

Investment 

A. 

i. 

Inland Projects: 

Investment Companies 

87 

199,129 

255,947 

455,075 

501,046 

2. 

Banks and Banking Institutions 

43 

72.465 

120.835 

193,300 

.193,300 

3. 

Touristic Projects 

96 

195.962 

209.326 

405 .288 

716,979 

4. 

Housing Projects 

43 

59.131 

100,762 

159,893 

234,569 

5. 

Transportation Projects 

12 

3,086 

29,615 

32,701 

78.347 

6. 

Health Projects 

17 

16.987 

21,435 

38,422 

51,275 

7. 

Agricultural Projects 

38 

59,379 

56,860 

116,239 

275,684 

8. 

Contracting Projects 

72 

21,948 

38.399 

60,347 

105,419 

9. 

Consultation Projects 

20 

2,849 

4,596 

7,445 

8,600 

10. 

Services Projects 

22 

24,871 

131,031 

155,902 

199.743 

11. 

Textile Projects 

38 

66,530 

55,645 

122.175 

652,400 

12. 

Food and Beverage Projects 

53 

33.063 

34.157 

67,220 

172,509 

13. 

Chemical Projects 

91 

76,521 

93,953 

170,474 

282,809 

14. 

Wood Products Projects 

12 

3,610 

12,242 

15,912 

26,046 

15. 

Engineering Projects 

42 

43J4S 

62,953 

106.101 

280,690 

16. 

Building Materials Projects 

37 

70,749 

39,518 

110,267 

292,473 

17. 

Metallurgical Projects 

25 

13,346 

20.448 

33,794 

46,062 

18. 

Pharmaceutical Projects 

9 

3,831 

6,062 

9,893 

16,731 

19. 

Mining and Petroleum Projects 

9 

3,026 

14,176 

17,202 

34,658 


Total 

766 

969,691 

130,796 

2,277,651 

4.188.918 

B. 

1. 

Public Free Zones 

Cairo Public Free Zone 

41 

816 

40,012 

40,828 

53,016 

2. 

Alexandria Public Free Zone 

52 

1,456 

37,725 

39,181 

129,642 

3. 

Suez Public Free Zone 

43 

535 

16.301 

16.836 

20.599 

4. 

Port Said Public Free Zone 

113 

3.06S 

90,965 

94.033 

114,174 


Total 

249 

5.875 

185,003 

190.S7S 

317,431 

C. 

1. 

Private Free Zones 

Cairo Private Free Zones 

24 

' 2.939 

42,018 

44,957 

106,835 

2. 

Alexandria Private Free Zones 

32 

1,497 

132,035 

133.532 

865,226 

3. 

Suez Private Free Zones 

5 

197 

28.753 

28,950 

31,467 

4. 

Port Said Private Free Zones 

3 

60 

515 

575 

954 


Total 

64 

4,693 

203,321 

208,014 

1,004,532 


Grand Total 

1.079 

980,259 

519.120 

2,876,543 

5.510.8S1 
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The wav to look at 

inter national banking is through BCC 


The Bank or Credit and Commerce Group now has 91 offices in 
the Middle East and 45 in the Un ited Kingdom - a fact which 
makes it particularly well equipped to help in business dealings 
between the two areas. The Group’s capi tal funds stand at over 
US S225 million, total assets exceed US $3,900 million and it has 
offices in 41 countries. 

"Whatever your international banking needs, a talk to your local 
BCC manager would be very useful. Speed, efficiency, and your 
convenience are what count at BCC Contact us at any of our 
offices, or at the following addresses: 



AFRICA REGIONAL OFFICE- 

O Egypt- Cairo, 44 Mofaamed Mazfaar St, Zamalek. 
Phone: 706315. Telex: 93806 BCC AR UN. 

O Alexandria Branch: 1 Ahmed Orabi St, Manshia Sq. 
Phone: 39101/807511. Telex: 54079 BCCI X UN. 

O Cairo (5 Branches) Main Brandi: 9 Talaat Harb St 
Phone: 752877/752946. Telex: 92521 BCCI UN. 

O Port Said Branch: VTDa lira, Tarh El Bahr St 
Phone: 4184/4149. Telex: 54274 UN. 

Bank of Credit and Commerce 

T XTTPD XT ATTOM A T UNITED KINGDOM MAIN OFFICE 100 LEADENHALL STREET. 
XIX 1 J-dViN-rt 1 1UJNA Ju LONDON ECJA 3AD TELEPHONE: DI-2U iSt*. TELEX: ESI JoSL 


Bahrain. Bangladesh, Canada, DjibontL'Epynt, France, Gabon, Germany (West), Ghana, 

Grand Cayman. Hong Kong, India, Indonesia, Ivtny Coast. Japan, Jordan, Kenya, Korea fSoathX 
Lebanon, Liberia. Luxembourg. Maun tius. Morocco. Nigeria, Oman, Pakistan. Panama, Senegal, 
Seychelles, Sierra Leone. Sri Lanka. Sudan. Swaziland, Switzerland, Togo, United Arab Emirates. 
(Jailed Kingdom. L’-S-A., Venezuela, Yemen (North I. 




BUILDING AND 
b W CONSTRUCTION CO. 

ALAA EL SAYED PARTNERSHIP 


Types of Projects: 


GENERAL CONSTRUCTION 

Offices 0 Warehouses 0 Hotels 
Rest Houses 0 Commercial Buildings 


RESIDENTIAL CONSTRUCTION 

Villas 0 Apartment Buildings 0 Schools 
Hospitals 0 Residential Areas (New Cities) 


CIVIL WORKS 

All types of Sewer Works 0 Highway and 
Road Works 0 Projects of City Beautification 


INDUSTRIAL WORKS 

Factories 0 Laboratories 0 Water Supply 
Works • Electricity Stations 


Address: 5 MOH. THAKER ST., 
ZAMALEK, 
CAIRO. 

Tel: 811130. 





CAIRO FAR EAST RANK 


Owned by seven of the largest Korean 
and Egyptian International Banks. 


Correspondents throughout the world. 
Capital of U.S. $10 million. 


We deal in Egyptian and Foreign Currency. 


CURRENT economic develop- on the basis of replacing the 
ments in Egypt have an element $730m . credit'. . facility which 
of make-believe about them, collapsed three' months after it 
Most of the fundamental prob- was originally signed in 1978. 
lems — uncontrolled population What concerned the IMF 
growth, poor housing, a collaps- team somewhatr-and at this 
ing infrastructure, a costly pub- stage it is too soon to make a 
lie sector, a trade deficit and in- comprehensive judgment— was 
Elation now running at about 40 the new philosophy of the 
per cent for the middle classes reshuffled Cabinet and of Dr. 


—remain unchanged. 


Abdel-Meguid. Broadly, his pre- 


But three main features have decessors were trying to cut 
contributed to this sense of down wasteful sectors of the 


stight disbelief among observers, economy, largely by reducing 
Egyptian and foreign alike, subsidies and restricting govem- 


What happens in the economy is ment expenditure— in particular 
now more important politically the budget deficit 


than ever before because Presi- By contrast, the new Govern- 


104 EL NIL, DOKKI, GIZA 

TELEX : 93977 CASOL 

TEL.: 810280, 819554, 811064, 816341 81B546 

CABLE : CAIFABANK 


dent Sadat, by his own evidence, ment has announced sharp 
has decided to make domestic price cuts, a freeze on public 


affairs a priority over foreign sector prices, a rise in subsidies 
policy. and wage increases which 

Dr. Abdel-Razzaq Abdel- involve raising the minimum 
Meguid, the nevjly appointed wage from E£16 to E£20 a 


Deputy Prime Minister in month. It is intended to change 
charge of the economy, gives the role of the still dominant 


current developments the in- public sector, 
flated title of “the new econ- 
omic policy of the government” Fifst enrol US 
The first factor is that con- F 

trary to some panicky calcula- The centre-] 


The centre-piece of Dr. Abdel- 


tions by the Egyptian Govern- Meguid’s policies was the lntro- 
ment last year, the economy has duction of a Budget, facilitated 
not been seriously affected by by tbe new fiscal year, in which 


the Arab boycott drawn np in there was to be the first surplus 
protest against Egypt's moves in Egypt's modern history. This 


towards making peace with is to be compared with the 
Israel. For example, workers' re- original 1980 Budget whose 


mittances have been virtually deficit ‘might have exceeded 
unaffected. It was as a result of $2.5bo. 


changing economic 


It is not reassuring that this 


stances on the Arabian pen in- new Budget was drawn np 
sula rather than political de- hastily in a fortnight, so that 


cisions by the Arabs. 


most figures must be used with 


Arab aid worth about a total extreme caution. Furthermore, 
of $7O0m a year allocated al doable accounting makes the 


the Arab summits in Rabat and figures additionally opaque. But 
Khartoum has been halted. The for 1980-81 current uses are to 


issue of the $2bn worth of Saudi total E£5.67bn ($8.1bn). and 
and Kuwaiti deposits at the. revenues E£5.89bn ($8.4bn). 


Central Bank, has remained con- leaving a surplus of E£218m 
troversial but is effectively ($3Um) 


frozen. It has not been and 


probably cannot be withdrawn, extracted from this computation 
Arab target investment has is the investment budget 



been continuing at the rate of totalling E£4-lbn (85.8flbn), of 
about $150m a year. Arab which the public sector is to 


tourism fell last year buthas contribute E£3J2bn ($4.57bn). raising of interest rates. He is as the equivalent tif an estab- 
picked up again this year. Trade The rest is to be derived from also considering forming an ex- lished fact or fully working pro- 
with other Arab countries has the private sector and foreign port-import bank. The concept gramme. One must not decry 
fallen slightly, but tins rarely sources. of a national investment bank many of the ideas -and solutions. Area 

represented more than 3 per This investment budget with a capital of E£3-2bn is im- but concern remains that much 

cent of Egypt s overall trade. corresponds almost exactly peccable. As he explains, it of what is being done~an3 : Dr. 

More significant have been with previous estimates of the would provide better project Abdel-Meguid says .-“ this time 
two related developments: the budgetary deficit But with the analysis and a more constant we really mean business "— is 
enormous rise m oil revenues help of domestic finance, of flow of funds which would not without real thought “ about 
ana the somewhat spectacular K£2.86bn and a foreign inflow be bounded by individual fiscal financing and long-term effects, 
launching _ of ne w economic of E£l.24bn, there is confidence years. It might appear that they are . Trade (1978) 


BASIC STATISTICS 


997,667 sq Km 


39_64m 


policies. Net receipts from oil that this can be covered. 'TTndniVhtPdiv >»* . nn a- n being carried out mainly^ to ease ■ . Exports? 

“"J592 sab ■jLALgfeg 


aains " an island 1 of stability." • ! ^ — — — 

Anthony McDermott Cma ^ .*=*•” **#**:* 


^ compared with . ,58K glg'g’iJ g!.? ": dMfaS’p^S’lStS. ;■ — 

197T to $1.8bn m 19.9. 1979^0 year) include a rise in {OI Earotian £ between the ri a t)(,nal iy and atliome. JTor Br. Trade with UK (1979) 

» a* . production of 9.9 per cent and 0 ffi c }ai narallel and one'n mar- Abdel-Meguid sees his job as/ ' Exports:; £252.73m 

Underestimate in gross domestic product of ket rates have been Gleamed, ensuring that his . country • Imports: - £2&Ut9m 

Dr. Abdel-Meguid expects This has been, helped by twice remains " an island of stability.” r “ ' - “ 

earnings to reach 82.21m this co “ s _~ f pn ^ rising interest rates in April Anthonv McDprmntf CurreBcy: £=1.72 Egyptian*; 

year, although this could well be Tta e c urrent^ account ^ pre- an( j j unei eacb b y l per cent fXiiinuAiy m ■ ■ , ■■■ , 

an underestimation. Income dur- supposes a fall m the deficit ^ tbat in April the Central' • .• - - ; r = • ' r ;:' •••”- '■ •" 1 

ing the first quarter of this year from fc£1.55bn to EEl.Iabn. The Bank discount rate was 10 ner - • • ■ r -' . ’ 

was E£493m (5704m). Ef 70m up latter would be made up of a cent and minimum lending rate ; : : — : — ! — 1 

on the same quarter last year. defacit of L£ 2 . 62 bn u per cent a 13 per cent .... * ■-- I 

Even if prices only hold steady, ‘*3-*5Dn), a surplus of non- maximum and extra 1 per cent - ■: ,J v 1 

this income could well exceed *S®t 2£. services of E£X.79bn chargeable on overdue loans. 
the fiscal year estimates of i?2.56Dn) and investment 
££1.8bn t|2.7bn). imports showing a deficit of cnnn 

In the 1980-81 budget— and E£313m ($448m). 1 OO. SOOll 

one of the first acts of the new To some extent it is not These moves can only be of ' 

Government was to advance the unfair to say that this hurried benefit, since the problem is 
start of the fiscal year from approach has been typical of 00t one of soai^g Up dollars 
January 1 to July 1— exports in measures as a whole, but an excess of Egyptian £'« on .. 

this sector are calculated to rise borne have caused confusion market. It is clearly too 
10.9 per cent over the earnings an J hostility. Prices on all „„„ t0 te ii w h at ^ be the 

of the previous year. public sector industrial products outcome of these measures, for • 

This has not only bought the frozen and for some 400 tb ere ^ inevitably a time lag * » . r+x ■ ■ r-v'i y • 

Government time to get through commodities they were cut, between policies and budgets - «Al X Hi Art 

the next months but has trans- resulting in extreme cases in being initiated and their effects . , O w :- . . w • 

formed foreign exchange hold- traders withholding their goods, being felt But it is clear from TNSTTRANflET rOMPATiTV - -- . 

ings and the balance of pay- was also announced that a the reaction of the IMF team ilMo UxvA-^tiiii L U fla. rAN jl. ..... 

ments. It has given Dr. Abdel- gentlemens agreement had that there is international ... r . • ' : ' - v.' 

Meguid some room in which to been initiated with all foreign sceptic ism Regulated by'Law No. 119 of 1975: . 
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«AL CHARK* 

INSXJRANGE .GOMPANY. ; 


exercise his startling new banks, who. it must be admitted. Kovot now has a devplrnimont 
policies. Thus foreign exchange have thrived on President pI m ftr ^e veare 1980^1 to 
holdings, 9300m in October last Sadat s more liberal economic uSar’Setouof ite 

i-LZS!- - ** •* Ef •! ™™u 2 tion der (b^a ™ 0 ^ 


Regulated by'Law No. 019 of 1975: . . 
And Registered Under No. .2; on 147^940 


at 3800m. 


place 15 ner cent of their rom bilation (based on the 
tb ,JI original 1980-84 plan) it showed 


The transformation in the gngp. denosits w i,h the SBSSrthMtaSlS 

SLE?iSl e " ,S r,S a! aES e r " " k - . m>* superseded predecessor for 

equally dramatic. Dr. Abdel- Confusion again ensued, with the years 1978-1982. It envisages 
Meguid claimed earlier this neither banking side knowing investment of E£20bn f$28.5bn) 
mMth a surplus of S400m. The exactly what was going on. Mr. with an annual growth rate of 
deficit on the balance of current Sadat also repealed Law 600, 10 per cent. 

;fj? un ' t h fr mS ffH.h n «.H under which import dues had to During this period, although 

fers has reached $1.08bn be paid in dollars rather than the contribution of agriculture 

if tanned ^ l9i9 (Whe ° Egy ^ tlan P° unds - This was an i s expected to decline from 25.4 
it totalled 51.51 bn) overdue reform, designed to tap per cent in 1979 to 18.3 per 

By tbeend of the first quarter an increasing share 0 f the earn- cent in 1984— and be overtaken 

of 1980 there was a total surplus tags of Egyptian voters by oil apdWproSacte^S 
on cnirant and capital accounts abroad, part of which is used wil rise some 16.5 to 184 pe? 
re^tiveiy E^m (87!m) and to finance under a shadowy ceit-ffiere is to he |reatS 
maku, o system a wide variety of mainly concentration than before on 

E X? m (5343m). consumer and luxury imports, agriculture. 

. ^* 1S w ? s due to Within the new philosophy. Investment allocations in the 

increases in the maul sectoral however, and if figures are to two nlans rise from S 6 nor runt 

be »eliev«a.-tte Government's S°lffS»^5lTh!lS r JSS 
5500m last year), the Suez capacity to pay both the wage ficant that the allocation to 

Canal ($600m last year, and rises and the increase in subsi- housing has been increased from 

sliatfly up this year), rad cash aies hS5 been questioned Ou ?L9 ^r cent to la S pSleut 
remittances from Egyptians May l President Sadat an- But as always with Egypfs 

win. w* fnreiun S™ S’ 1 economy there are Innumerable I 


for life Assurance and 


ALL OTHER TYPES OF 


INSURANCE AND REINSURANCE 


HEAD OFFICE: . 

15 Kasr El Nil, Cairo, i^jrpt . 
Telephone: 753333 

GENERAL^ ^INSU^licE OFFTC3E: 
9 Talaat Harb Street; Cairo, Egypt 
Telephone: 740300 -.740508 
Cables: Viechacfc. •. - T. 

Telex: 92276 CHAKK , ~ ■; - * 


WhUe both foreign expanse was to be raised and in the shOTt-term and long-term ; ' • *. ' v - ; — ? ? — ^ 

holdings and a balance of pay- budget this amounts overall imponderables. What is clear is - . ; 

mens surplus ^veencourag^ against 1980 figures to an in- that Dr. Abdel-Meguid, under f . 

meat to such bodies as tne crease of 13.3 per cent, costing president Sadat's instructions; - 9 - WW - ■■ 6 

International Monetaiy Fund E£1.52bn (S2.17bn). ^shaken Sw CTStem^D At 2 UUIVUdASS ATi • « 

( IMF l. w hose team visited Cairo Dr Abdel-Meguid continues this stage, many of the decisions ® - o 

month sigmficantly to throw out ideas. Some are bear the characteristic hallmark ® TBTPTHf B WIW Wf • pniTnrn jvt t n. 2 

they failed to reach agreement recognised as good, such as the of an announcement being taken § INTEllNjlTlONfiL CONTROLLERS *8 


INTERNATIONAL CONTROLLERS § 


GDP GROWTH TARGETS UNDER THE PLAN 


Real GDP 
(In£Em 
at constant 
1979 prices) 


g — ■ Industrial mspeciSons, testing expediting and 'S 
o - consultation work. ■ - : © 

S — Cotton weiffhitHr: camniino- . o 


Average annual Sectoral 
growth rate structure 
(in per cent) -(in per cent) 



Agriculture 

Industry and mining 

Petroleum * 

Power 

Construction 

Transportation and communication 

Suez Canal 

Trade and finance 

Housing and utilities 

Other services 


1980-84 


L590 
1,874 
110 
540 
475 
502 
1,170 
206 
2,120 


2,395 

3,030 

163 

840 

740 

931 

1,773 

330 

3,250 


GDP at factor cost 


11,257 16,475 


8 — Cotton weighing, sampling and miaUtv o 
al g appraisal - - - - : H J ; S 

™ § — Ins^ction of - afl _A^cnItural Products. 2 

S Foodstnfls and c»go samys; - ^ 

155 g ~ Cbemieals. fertiiizers and raw inaterialg. g 

14.5 § Branches in all Egyptian Ports and niain. Centres. . 8 

18.4 o Affiliated Company: ® 

U 8 o««a {Sutui'uA - !i 

4.5 o Wiartoum and Port-Stadah. , v 8 

s.7 8 Worldwide Correspondents^ 8 

g Head Office: .S 

19.7 § ; 40 Safia Zagtdonl Street ; g 

§ Alexandria Egypt .| 

S P.O.Box No. 157. 

g - ..Cables: .COAOBASSAL Alexandria - Egynt v ^i 
» Telex: 54110 BASSAL UN 


Source: Ministry of Planning. 
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l0 % " Sadat tighte ns political 

grip in face of criticism 


THE .EAST, time Mr. Anwar 
took over- the position of 
Prime Minister'.in addition to 
being President was in the run- 
:1; ’ : V •? uj> to. the 1&73 war. with Israel. 

i U-EfSji 'fn- May, after. ihe-'-Govern- 

• : V;.V-^y jae&t of Dr. Mustafa Khalil had' 

£0 resigned/ -he ' became ’Prime 

*£■ ■ Ktiiwster again. This i& not a 

‘V sign that war . is: .round -the 


-d 

"Si ■ 


. V 

vv 


^accords, the peace treaty with' 
. . Israel and subsequent talks on 
./ Palestinian ; autonomy, is run- 
' i ning;into stagnation. . 

V JfiSrere are also complaints at 
jfi home" about inflation, the poor 
srate - of ^ . social services; in 

! , urban ' areas;' - -and: housing 
‘ ishbftaiges. ; to. Sadat has 
reacted according to his sensi- 


’£ f \ ' I®!' B*« political instincts. Broadly; 
V* ' St ’ bff has tightened up potiitkal' 
• af. afbrtrols, but wrthln a coartitu- 
,, 1 • t^onal framework of his own 



rMr. Sadafs critics ergue that 
-*r- ’SS3.-'"-Jibile '.Vrtte 1 'extensive Cabinet 
1 Jj£: 4. changes might;, well Jtave been 
^v-SafeS- ; Necessary'., his other actions 
. *—■' decisions this year have 

jV- .ityotf-' . hew necessary. For 
^^-Sejctonjihe, Vhis .own' National 
izaje* ?*-> Democratic' -Party holds over 
V:j S00 ofthe 382 contested seats 
. * Cii ih'.'jthe -^People’s. Assembly, 

enoiighto -obtain approval 
legislation he requires. 
ji'-Vr.' A j -.jitter '. same .time the 
i l4 _ Assembly has not always been 

>_ as tame in its debates as he 
- \ .might have hoped when a form 

. j-0 \ >i 'of multi-party system was intro- 

S \fSj ducecL In addition; the sole 


& 



Above: The Unionist Progressive Party's steering 
committee in session. Below: Mr Ibrahim Shukri , the 
Socialist Labour Party leader 




I 5!M* r *«riy loyal opposition, the Barr, lv,,so n 

:/ S^alist Labour Party, led by . , ^ 

.. Mr. Ibrahim Shukri, a ionner Above: Trie Unionist Progressive Party's steering 
; : Minister of Land Reclamation, committee in session. Below: Mr Ibrahim Shukn, the 

r has only about 30 seats, and has Socialist Labour Party leader 

: ; become a focus for criticism of • • J 

k Mr. Sadat’s major policies: 

• ' around 016 National Unionist dangerous threat comes from. 
•' furSamemalS?^ 0 Progressive party. led by Mr. the Moslem Brethren and other 

' ES ^ .¥£5“ Khaled Mohieddin a former Islamic groups, who are en- 

Stiomn-tf & Srhr S “ free officer" with Nasser, couraged by the international 

has eSlmled'iSftf Thifi party tost both its seats in resurgence of Islam and by Mr. 

£ “£52 S : the elections of June 1979; pro- Sadat’s aversion to the Left. 

: 107?^ tte ^ Ijably due in part to ballot- They have had some influence 

: sra r£: i r II T' rigging. in the universities, pressing for 


from representation are the' 
fundamentalist Moslem 

Brethren and the ■ former 


— j - since June, 1978. 

TJ 'v. Thus, in theory, the overt 

-*S£ Tf, political and legislative forces 


ggmg- in the universities, pressing for 

An indication of the make-up segregated classes and time off 


enshrined in laws based mainly 
on the Napoleonic code. 

The Shoura undoubtedly 
strengthens the Presidency. 
One-third of its 210 members 
are appointed, and the rest 
elected. But it is bound to 
reinforce the pattern uf the 
People's Assembly with NDP \ 
dominance because any party 
failing to obtain 5 per cent at 
a national rather than constitu- 
ency level will be excluded. 

The Shoura itself will not 
have legislative powers, but 
through debate it will be able 
to offset the more troublesome 
element in the People’s 
Assembly and endorse presiden- 
tial decrees. It will also, in 
many sense, inherit the role of 
the ASIT as a political “ holding 
company.” It thus becomes, 
under a new Press law approved 
this month by the People's 
Assembly, the effective owner of 
the Fourth Estate. 

Most controversial was the 
passing of the " Law of Shame," 
This action reflects the dilemma 
nf a ruler who has a genuine 
liberal streak but also has 
difficulty in both permitting and 
controlling dissent and 
uninhibited debate. 


if**. 

M 


yuuiuvi ouu lurces 7“ — , . - r ~ r . 

should be manageable enough of this opposition can be judged for prayers. 

, in their present; stracture. ■ .from a series of critical peti- The grounds on which Mr. 
I . ■" tions released, the first delib- Sadat’s policies are criticised 

o-.* exately on February 26. the day are not dissimilar to those of 

cn*,i2fiiitn SLrLie of “ normalisation " of relations hi s pan-Arab opponents. They 

. AdditiBnal signs that' all has with Israel, and- signed by 40 believe that the peace treaty 
not been, well , in ' Egypt have people. The second, on June 16. with Israel, and the presence of 
come from the renemergen^ of wa s entitled “What after May an Israeli Embassy in Cairo, 
sectarian strife between Cojpts 26?” (the date on which the causes widespread concern. In 
and Moslems, with '.caws : of Egypt-Israel talks on Palestinian fact it is a matter of in- 


Very vague 


ana Moslems, with '.cases 1 of Egypt-Israel talks on Palestinian fact it is a matter of in- 
churches bombed, people autonomy should have ended), difference rather than outright 


attacked, and anti-Coptic riots -It was signed by 70 people, 
in Asyut and Minya. It cul- T w fnrtnriori fni 


hatred. 

The sheltering of the ailing 


m'nated in^Sie CoDtic church - They “ duded ™° fo ™ er The sheltering of the ailing 
in- Vice-presidents and “free Shah.hasbeenlargelyuncontro- 

miWiSf officers " ®»«> former Prime versial, and one demonstration 

of b p^ M qh^i>l5T a ^tt ^ Ministers, three former Minis- in Asyut last March turned into 

in the Western Desert. . - Egypt’s isolation in the Arab 


"ffi-ST flSr£« were SSJgTS 

?^ hes ..r “if sst *22*, %tef s MP .Sd s?sasjES.^ffa£ 


O;- 




decline again and movement In broad te ™ objected other Arabs are continuing to 
towards peace between the t0 . “• way . ^ peace Process visit the country. 

Arabs and Israel seemed to JjJth Israel had ^timied out and Perhaps ^ very cJose 
have reached an Impasse, the economic and military link with 

country appeared to be. drifting the United States causes the 

helplessly between no war and ™*. “? d most concern, but it cannot be 

no peace. . SSH? K°?J.' debited ... p 0 p»l M issue. 


Firm decisions 

By taking a series of firm 


* . wa • wiuwi . . 

^ a\T» iV ' drains are a symptom. 
'I*. Si’* 1 ' The semi-organised 
lion is articulate an 
- nci i V ■ coalescing to some 

■n f > rrj ' ' 

o i - 
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no peace. a described as a popular issue. 

The Copts may well have mis-- «»««* ** _ Ia *» a P°P^ar follow- President Sadat . s main ^ 
calculated in trying to stimulate^ W ■ and^it apvgt* » have ^ tQ thr h a riod ^ in . 
opposition in Washington diu-- ^ si ow to growth the ternationaJ politicaI quietude, 
mg Mr. Sadat's visit there last economy, rainer tnan foreign - ^ affects the 

April and in reply he has gone P*g. » a threat E ™ re by ^ j5£riS 

out of hrn way to meet them to to SadaL Presidential elections and the 

head-on. A mayor part of his There nave Deen me occa j^^u-w Tcraeii Government 
speech on May : 14 was devoted SIona t whispers of unrest in the t Menaiiem Begin, 
to attacking the Copts, almost armed forces, but nothing sub- ce 

accusing them of being a fifth stautial to support these j •• 

column and emphasising that he rumours. Abroad, considerable r 1TIU QCCISIOIIS 

was "a Moslem President of a pubUcity has been given to the _ . 

Moslem country." formation of an opposition s^SiSnS^ 

Unlffre . 1972-73, there is Jgnuan Nanonai ^ont uuder dA^the 

peace; but it has served to con- General Saad El-Shariy, cood!Mm ^ because inflation 
centrate attention on domestic formerly chief of staff during . . 

problems— of which sectarian. the_1973^ w ar. ^uajjgg, ameA by the open . 

strains are a symptoms . w £ ?ot £ do °r Po^cy blatant, his Govern- 

The semi-organised Opposi- inside Eg^t. hut ih« is not as ment ^ botft incompeteDt and 

tion is articulate and vocal, yet taken seru^y- . . . uncaring at home and, by in- 

coalescing to some extent In fact, the boost potentially j erence abroad as well. 

‘ * ” " It is when these two elements 

- are broasht together that an 

1 ■ 1 1 " ■ " Egyptian Government can be 

said to be In serious trouble — 

jt. and this has not yet occurred 

JB ’ Since 1976, to. Sadat has held 

tt on average one referendum a 

year. This year is no exception. 
l tA J> . On May 22, the Egyptian people. 

with the usual overwhelming 
«k£ . assent— this time by 9S.96 per 

! ' -1 t* 11 * — approved a package which 

included the following items: 

- . Abolition of the constitutional 

€3?BB|jju3F restriction on a President serv- 

ing more than two terms, effec- 
. #| tively making Mr. Sadat Presi- 

Bpf H.-W 'Vl dent for life unless he declines 

/•JhaBfcggk V'. to stand again in 1082; 

' 'Creation of a 210-member 

r -jy' abtaMaiiM — Moglis El-Shoura or Consulta- 

E6YPT1BN HMEBICBN IMSURBHCE ED.' ,iv A c d “ ; of ^ ,i** or 

MES vrT,ANFR EE z 0 « J o.^CTo«co. “ Dta^iioo of the Arab 

regulated by law No. 43 ® F Socialist Union, Nasser’s single 

PERMIT No. 54 OF 1978 .. party. 

.*•'/. Through this referendum, Mr. 

Sadat lias moved with a familiar 

- - COP mixture of persuasion and 

coercion. Matching his con- 
_ . 1Pfc cession to the Moslem brethren 

YOUR INSURANCE AND ^^ e n^ uP to co s “e 

' REINSURANCE REQUIREMENTS ft' Law) he annoS on 

- llLlliguiiniiuki ^ May 24 that martial law, which 

- had been almost continually in 

" force since 1918, had been lifted, 

' HEAD OFFICE: though it was later reimposed 

' -in the area of the frontier with' 

9 TALAAT HARB ST. Liby^ 

TELEPHONE: 750808 - 7^,55 . • 

TELEX: KUM5 EGAM UN _ element of coercion, in that it 

CABLES: EGAMINCO has dearly unsettled the Copts 

p o box 2012 CAIRO and also risks destroying the 

subtle balance, always apparent 

- C^IRO, egtpi j n modem Egypt, between 

. respect for Islamic piety and a 

^ I cosmopolitan secuiarisra. both 


EBYFTIBN HMEBICBN INSURANCE CD.' 


AN EGYPTIAN FREE ZONE JOINT STOCK CO. 
' REGULATED BY LAW No. 43 OF1974 
PERMIT No. 54 OF 1978 


FOR 

YOUR INSURANCE AND 
REINSURANCE REQUIREMENTS 


' HEAD OFFICE: 

9 TALAAT HARB ST. 
TELEPHONE: 752808 - 742955 
TELEX: 92845 EGAM UN 
CABLES: EGAMINCO 
P.O. BOX 2012 CAIRO 
. CAIRO, EGYPT 


Ostensibly the “Law of 
Shame" was tabled to protect 
the values, traditions and ethics 
of Egyptian society. But Its 
definition and terras of refer- 1 
ence are extremely • vague. | 
Nowhere is guidance given as i 
to the meaning of violations of j 
"National unity"- (usually a: 
reference to the Moslem 
Brethren or Copts), or of! 
“social stability” (again usually 
a reference to Communists), or 
of “ shameful conduct.” 

The penalties for these sins 
include the deprivation for five 
years of political rights, public 
office, work, and permission to 
leave the country. Internal 
exile and the sequestration of 
personal funds are also 
threatened. 

In fact the terms are so 
imprecise that this law, which 
has not yet been used, could 
. be employed to arraign any- 
body who appears to offend the 
Government 

It also strengthens the hand 
of the Socialist Prosecutor at 
the expense of the judicial 
system, which has been showing 
some independence from the 
Government line in dismissing 
many arrests on trumped-up 
charges. 

The Cabinet reshuffle 
strengthened the positions of 
two people in particular— one 
within the Cabinet and one 
without Vice President Husni 
Mubarak has now become a 
crucial figure. 

As well as being the only 
identifiable successor to Mr. 
Sadat he has key supporters in 
tbe Cabinet in Mr. Hassan 
Kamal All. former Defence 
Minister and now Foreign 
Minister, and Lt. General 
Ahmad Badawi, Defence 
Minister, whose appointment 
was well received by tbe armed 
force*. 

Mr. Mubarak effectively acts 
as Prime Minister in running 
the Cabinet when Mr. Sadat 
cannot attend and is also 
Secretary General of the NDP. 
Through his role as Commander 
of the Air Force In the 1073 war 
he has his own connections with 
the armed forces. 

The second Is Dr. Abdel- 
Razaq AbdeLMeguid. one of six 
Deputy Prime Ministers, who is 
in charge of the economy as a 
whole and without lower-rank- 
ing Ministers, in direct control 
of particular economic and 
-financial sectors. . 

Since his appointment he has 
made a wide range of announce- 
ments aimed at reshaping some 
of the fundamental parts of the 
economy, helping the poor, and 
penalising some of the excesses 
of the “ open door " policy. 

So far, his bold approach in 
virtually announcing a New 
Economic Policy has caused 
more criticism than approval 
and his style has earned for him 
the description of “ the Sadat of 
the economy." 

Even so, the role of Dr. 
Abdel-Razaq Abdel-Meguid will 
be crucial — at least for the rest 
nf this year. Then the U.S. 
will again be able to turn its 
attention to fhe Middle East 

It remains an irony that Presi- 
dent Sadat decided, to turn 
95 per cent of bis attention to 
his country's domestic affairs 
and took measures to ensure 
that he has monopoly control of 
them only when , his foreign 
policy seemed to be faltering. 

Anthony McDermott 
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NATIONAL BANK 
OF EGYPT GROUP 

Founded 1898 

Address: 24 Sherif Street, Cairo 
Telex: 92238 NBE UN 
92832 NBE UN 
327 NBE CRO UN 

Telephone: Direct line with abroad 741741 


The NBE is the oldest and largest bank in Egypt, Africa and the Arab 
world with total assets of more than L.E.2.8 billion. According to the 
Banker magazine, the NBE’s world ranking was 167 among the 300 largest 
b anks . 

The NBE was the first to promote the new economic open door policy of 
Egypt. The result was the following joint-banking ventures. 




VENTURE 

Chase National Bank (Egypt) _ 
Credit International d’Egypte 


National Societe General Bank 


FOREIGN PARTNER 
Chase Manhattan Banking Corporation 
Credit Commercial de France 
Berliner Handels Und Frankfurter Bank 
Societe General, Paris 


The following are the financial highlights of the NBE and its affiliates 
in 1979. 


NBE Chase National C-LE. Nat. Soc. Gen. 
LJB. million L.E. milli on $ million L.E. mill ion 

Total Assets/Liabilities 2,821 160 57 27 

Capital + Reserves 61 8 5 2 

Net Profit 44 5 1 1 

Deposits 1,350 136 49 24 

Loans 1,S03 52 28 9 
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Du ring a voyage delays cost big money, particularly in 
foreign waters. Suez and the seas nearby are no exception. 

So Shipcare Egypt provides a wide vari ety of marine 
technical services on 24 hour call forall ships. 

Experienced UJC. marine engineers with Department of 
Trade certificates and practical knowledge ofthe operational 
needs of tankers, gas carriers, container ships, reefers, 
ro-ro’s and general cargo vessels work with highly trained 
Egyptian technicians. They are backed by well equipped 
modern workshops and related water and sea transport 

The company provides: on board repairs and servicing - 
shore-based workshop fadliti es - surveys and supervision - 
equipment and spares supply. 


You only have to call ...In the UK: G. C. Ridley & Co Ltd, 
15 St Helens Place, London EC3A SDH. Tel 01-588 135L 
Telex 885852. 

For 24 hour services.PQ Boxl8,3 Street 19 Port Fouad, 
orPO Box 549 Port Said. Tel Port Said 312 and 882. 
Telex 63287. Cables Shipcare Port Said. 






Shipcare 
Egypt sae 

A MEMBER OF THE SWIRE GROUP 
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ARAB PETROLEUM PIPELINES CO. (SUMED) 


. *, • *. > . .. • .. - ^ 

> . •<• i 1 1 / !•: 


North-west 

Europe 


US 

East Coast 



A Unique Pattern of 
Middle East Pipelines. 
Sayings in Distance, Time 
and Money 


Arab Petroleum Pipelines Co., 
P.0. Box 2056, 

9, Amin Yehia Street, 

Zizinia. Alexandria, Egypt. 
Tel: 64138 - 64139 
Telex: 54108 - 54295 


CAIRO BARCLAYS 



YOUR BANKON 


THE NILE 


With, all the International expertise of Barclays Bank 
International and the Banque du. Caire we are ideally 
placed, in Cairo, to offer the international businessman 
a comprehensive range of corporate banking services in 
convertible currencies. We can help with import/export 
and development finance, acceptance of wholesale 
deposits and management of consortium loans, 
assistance with private placements of equity and loan 
capital, and acceptance of deposits in off-shore currencies. 

We can help you find and evaluate opportunities 
in the Arab Republic of Egypt and elsewhere in the 
Middle-East and provide expert financial advice to 


companies undertakingsuch investments. 

We are the lead bank in one of the largest joint 
ventures involving a public sector company to 
manufacture wet cell batteries and have advised and 
provided finance to companies manufacturing 
corrugated paper, marble and terrazzo tiles, extruded 
aluminium, shoes, herbicides and furniture, etc. 

for further information contact Barclays Bank 
International Limited, 54 Lombard' Street, London 
EC3P 3AH (01-283 8989 ext.3248)orgetin touch 
direct with Cairo Barclays International Bank at either 
of the addresses below: 


CAIRO BARCLAYS INTERNATIONAL BANK SAE 



]2 Midan t! Sheikh Yousscf, 

Garden City, PO Box 2335, Cairo, Egypt. 

Telephones 22PJ5. 29-iIf5 
Telegraphic Address CATBARINT CAIRO 
Telex 93734 CABAR UN and 92343 CA3ARUN 
and 

30 El Fawatcm Street. Near Giampollion Square. 
POBox lOjT. Alexandria,HgypL 
Telephones 2O6S0.213(T/9 

Telegraphic Addrev. CA1BAR1NT ALEXANDRIA 
Telex 54377 CB1BUN 


Cairo Barclays is a ioint venture hank established by Banque du Caire and 
• BardaysBank International Limned. 
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Few foreign policy 




now left for 



EGYPT HAS very little left in 
the way of immediate foreign 
policy options, as a result of the 
peace treaty with Israel. The 
two main effects of the treaty so 
far have been to - tie Egypt ever 
more closely to the United States 
while at the same time render- 
ing the Government powerless to 
pursue one of its main regional 
aims — that of stopping the 
encroachment of Soviet 
influence. 

President Sadat's frustration 
was again brought home by the 
Soviet invasion of Afghanistan. 
Instead of Egypt being able to 
act' as a rallying point for 
Moslem anger it was excluded 
from the meeting <jf Islamic 
Foreign Ministers because of its 
association with Israel. 

Similarly as a continuing 
member of both the Organisa- 
tion of African Unity and the 
Non-Aligned Movement. Egypt is 
forced to endure both regular 
sniping from more radical coun- 
tries and a seriously reduced 
role. 

Although Foreign Ministry 
officials can fairly argue that- 
the obduracy of Israel in refus- 
ing to offer even the most 
minimal hope to the Pales- 
tinians has exacerbated this 
trend, it has also to be remem- 
bered that President. Sadat's 
own statements and actions 
have provided a major contri- 
bution. * 


There might he more than an 
element of truth in this, but 
more importantly it indicates 
not a change In Saudi attitudes' 
to Camp David but rather 
another indication that Mr. 
Sadat is beginning ..to cast 
around for options. 

At worst Mr. Sadat could 
later this year bait the develop- 
ment of relations with Israel, 
ask the Israeli Ambassador tu 
leave Cairo, accept that he had 
only recovered, two thirds or 
Sinai and return to the Arao 
fold, or at least to that moder- 
ate part of it which would 
accept him. Such a development 
is most Jikely but as one of Mr. 
Sadat’s former aides likes ' 
repeating: " He never ever 
enters a room without first being 
sure that he knows where the 
exit Is.” 


Harsh words 

The unbridled attacks on the 
Royal Family in Saudi Arabia, 
the harsh words for the other 
Gulf States and the needless 
attacks on King Hussein of 
Jordan may all be amusing 
theatre for a domestic audience, 
but they scarcely square with 
President Sadat’s declared in- 
tention of bringing the Arab 
world together to face the 
external threat. 

Ironically, it is Mr. Begin. 
Israel’s Prime Minister, who 
might eventually prove more 
successful. His refusal to budget 
on Palestinian autonomy, has 
led directly to a more concilia- 
tory tone towards the rest of the 
Arab world from Mr. Sadat and 
although it is much too pre- 
mature to talk of any sort of 
reconciliation, some of the 
initial groundwork is being 
done. 

Mr. Sadat declared earlier this 
month that if he wanted to 
meet with Saudi leaders, 
nothing prevented him from 
doing so. The Egyptian leader 
insisted that the Saudis agreed 
with him on the peace-making 
process. " One hundred per cent 
they agree, but tbeir fear of the 
Syrians and the Palestinians 
drove them in the opposite 
direction.” 


For this reason also Mr. Sadat 
has been far more polite about 
the so-called European initiative 
than either President Carter or 
Mr. Begin. While the Egyptians 
do not realistically believe that 
anything much can be expected 
from the nine Common Market 
members in the face of Ameri- 
can hostility, they do appreci- 
ate the Venice Summit state- 
ment as perhaps providing a 
new or enlarged option should 
the Camp David process break 
down entirely. 

In the short term however 
everything rests on the Ameri- 
can connection. It Is a measure 
of Egypt's dependence on the 
U.S. that Mr. Sadat, has even, 
tried to demonstrate to Presi- 
dent Carter how policy in the 
region should be conducted. 

When Mr. Carter vacillated 
over what to do about the de- 
posed Shah of Iran. Mr. Sadat 
provided him with a red carpet 
welcome, a home and a pledge 
that be would never bqye to ' 
leave Egypt. 

When Mr. Carter made his 
military effort to free the host- 
ages in Iran, it was Mr. Sadat 
who provided the military facili- 
ties for part of the attempt and 
who was first to commiserate 
with the White House and sug- 
gest another attempt when the 
mission ended in disaster. 

In all but name the U.S. now 
has a military base in Egypt. It 
currently has a squadron of 12 
Phantom fighter-bombers train- 
ing with the Egyptian Air Force 
and will regularly he using 
Gena, near Luxor, as an opera- 
tions centre for long-range 
AWACS radar and communica- 
tions aircraft. Should the U.S. 
ever decide to intervene mili- 
tarily in the Middle East, much 
of that operation will be staged 
through Egypt. , 

At Th- same time the Egyptian 
armed forces are being substan- 



Knmal Hassaii Ali, . 
Egyptian Foreign • ’ 

- L ._ Minister , - 


tialiy re-equipped with Ahteri- 
canhardware including sophisti- 
cated .fighter aircraft.' 

Mr.; Sadat and .his main 
foreign policy advisers 'will be 
■ looking to see over: the next 12 
months whether the /UA. is 
really only offering them half 
a cake oris genuinely interested 
in- an. Overall Middle East settle- 
merit. In other words, whether 
the U.S. intention is 'to main- 
tain a 'divided Arab world. 

Mi.-. Sadat appears convinced 
of .'President. Carter’s^ sincerity 
but he cannot be re-assured by 
Ronald Reagan's: view' that 
Egypt is only a fair-weather 
friend and that ultimately the. 
U^. will have to rely on Israel, 
for Middle East stability. 


Tougher sanctions 


A more serious possibility 
that Mr. Sadat may have to face 
is that whatever the intentions 
of a re-elected ' Mr. Carter, it 
may be impossible ~to shake 
Israel’s determination to keep 
control of the West Bank and 
Gaza. The more moderate mem- 
bers of the Arab camp, in par- 
ticular Saudi Arabia and Jordan, 
will even before then be looking 
at ways to bring Egypt back into 
the fold. • 

The next Arab summit, meet- 
ing to be held in. Amman in 
November will be ..discussing 
among other things tougher 
sanctions against Egypt and 
although the radicals are again 
likely to be frustrated, tbeir 
position would be strengthened 
during 1981 if the political con- 
ditions on the West Bank and 
Gaza deteriorate further. - ■ 
Egypt's position- would also 
be made more difficult . if 


President Sadat decided tfcatr 
for whatever reasuiK.be wanted:.,.! 
to teach Libya’s. :. Gotonel. J 
Gaddaffv -a lesson,. ■ j 

The U.S. is understood tp haye ’ ] 
urged restraint on. Mr... Sadat 
because although nwine aiieh,- . i 
even in the Arab world^ would v'i 
weep for the -Libyan . colonel, 

'the propaganda victory'for tli^' 
Soviet Union and its njorre . 
radical -friends might, prove'. -; 
■embarrassing.' : Even. sp,;—few.- : j 
people discount the possibility t 
of another flare-up;.- on:fhe/'\| 
western border. . -'Vi-:- 

On Egypt’s .southern -flank, ; ^ 
relations- with'- Sudan 'are' also 
troubled but to af lesser, extent 1 : - - 
Sudan has still not formally jJ 
.broken relations, but-}, has -ja 
effectively frozen them Canet 
there is no longer talk of,- 
creased co-operation' between .'i?j 
the two countries, that mil 
eventually lead - to someth! 
approaching union. 

Even Oman,' one . Of. the 

- countries that has : stood 
Egypt in the face of the A 
boycott ' is believed : . to 
-wavering and would be 'pleas 1 
to see. a softer Egyptian line * 
wards the Arab world. \ 

The vexed question - of Egyp 
relations with. the Soviet TJnl 
which is still considered in. 
official circles to have a role : 
any comprehensive Middle Ea 
settlement/’ remains 'ambiguous 
Mr: Sadat 'tor clearly and de- 
votedly anti-Soviet and believes 
that all his prediction about 
Moscow's .attempts to subvert tb c 
Gulf and seize, its oilfields .will 
be proved right unless the West 
takes firm action. . Yet Egypt’s 
harsh anti-Soviet words are not 
always: matched by its actions. 

. . When the Soviet Union- moved 
Ynilltar ny iptq. Af ghnOistan , 3fr. 

. Sadat .announced that in retalia- 

- tion the Soviet diplomatic pre- 
-seoce in! Cairo would be reduced 
. to the size ' of . the .Egyptian ^ 

presence. in Moscow... \ 

.-Whenh OMr... Sadat ..went to 5B-- 
Jerusalem if is unlikely that he 
thought he was dosing options, 
but rather that he. was opening & 
them.... As tee ^.reverse has 
occurred he pragmatically made 
the best use of the new situation 
as seen by the massive. flow of 
U.S. aid to Egypt But at the 
same time. Mr. Sa<Jat.,mupt be 
thinking about how best tb gain 
once- more some 1 freedom for 
manoeuvre 1 . ,. : 

The best and most satisfactory 
way would, of course, be for 
substantial progress to be made 
in the Palestinian autonomy 
negotiations. But if ever that 
option is seen by Mir. Sadat to 
have been' eliminated, then 
another grand initiative should 
be anticipated.'- =. 

Roger Matthews 
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Industry must fight stiff er 


competition from abroad 


THE INDUSTRIAL sector has. 
over the past two decades, been 
the sick man of the Egyptian 
economy — a combination of the 
nationalisation programmes of 
the early 1960s, the reorgani- 
sation of the sector into 
sectoral organisations which 
killed product competition, and 
a full employment policy which 
led industrial companies to be 
grossly overmanned. 

Add to this the gradual break- 
down in. financial control, 
especially after the 1967 Six- 
Day War when the Government 
forced public sector companies 
to fall back on bank borrowing 
to finance pegged prices, and 
the problems faring Egypt’s 
economic planners come into 
focus. 

More problematic than the 
worn out plant and the poor 
plant utilisation rates — below 
60 per cent in the late 1960$ 
and early 1970s— was the low 
calibre of management and 
Tack of motivation of the work- 
force. Under Nasser, public 
sector industry was run by 
dogged engineers and army 
officers with no entrepreneurial 
flair for the open market As 
Egypt sided more and more 
with the Eastern Bloc, those 
markets dwindled so that by 
1973 the major part of Egypt’s 
trade was barter. A part of it 
still is. 

.After the October 1973 war 
there was a marked improve- 
ment in productivity, but this 
was largely by bringing back 
into production underused 
plant. Since 19*8, public sector 
industrial production has 
remained virtually static in real 
terms or has even slipped back 
reflecting the struggle public 
sector companies are having to 
cope with the challenge of 
“lnfilah” — the Open Door 
policy. 

The problem is twofold. The 
economic and political elements 
in pricing policy have to be 
untangled; if there is to be 
subsidisation it has to be clearly 
defined who bears the cost and 
it should not interfere with the 
economics of the operation. 
Secondly, public sector company 
baards should be allowed to 
run their own show — that 
means allowing them a savings 
margin to plan future invest- 
ment. 

The Government has oil! not 
yet been able to resolve the 


problem of pricing policy, 
indeed in the May Economic 
Changes, public sector com- 
panies were asked to lower their 
retail prices while having to 
contend with stiffer foreign 
competition helped by lower 
tariff barriers. 

Nor has the Government had 
much success yet in making 
public sector companies finan- 
cially independent although the 
new Deputy Premier for 
Financial 3nd Economic Affairs. 
Dr. Abdel-Razzaq Abdel-Meguid, 
has said this is a major priority. 

He has even gone so far as to 
suggest that heavy industry pro- 
jects like the Helwan Iron and 
Steel Works should be made 
into holding companies, owned 
by the slate but contracted out 
to private management. He has 
ordered a comprehensive review 
of public sector company assets 
and performance with a view to 
selling shares to the public. 


that is where the private invest- 
ment is going, the Government 
is shoring' up heavy industry. 

The Soviet-built JJelwan Iron 
and Steel Works, a massive com- 
plex costing E£570m is techni- 
cally sound but extremely 
inefficient. Despite subsidies it 
is still cheaper to import steel 


so the plant has only operated 
city.' 


Lame ducks 


But invariably such policies 
are determined by the lowest 
common denominator, the com- 
panies operating at a loss either 
through their own inefficiency, 
the Government's pricing policy, 
or the credit squeeze on bank 
lending to the public sector. 

The Government has said 

resolutely it will let the lame 

ducks fend for themselves, but 
has always baulked at the pros- 
pect of throwing people out of 
work. Consequently no public 
sector company has been 
allowed to go to ihe wall. 

The dilemma between produc- 
tivity and jobs remains.’ In 1979 
the public sector companies 
were relieved of their obligation 
to take in university graduates 
but, under official pressure, have 
continued to do so. 

Apart from the public sector/ 
private sector controversy, there 
is also a light/ heavy industry 
debate which to some extent 
events are determining. Nasser, 
in his drive to make Egypt self- 
sufficient. concentrated on heavy 
industry, and in so doing spread 
the country’s resources loo 
thinly. A number of traditional 
industries such as cement were 
destroyed and are having to be 
built up again at great 
economic cost. Many artisan' 
skills were lost and the textile' 
industry was badly run down. 

Althnugh the tendency is now 
towards light industry, because 


at 50-60 per cent capac: 

This has still not stopped the 
authorities negotiating with 
Japan to build a $750m sponge 
iron plant at Dfkheila on the 
north coast near Alexandria. 
The Egyptian Government is 
baulking at guaranteeing, fixed 
gas prices which the Japanese 
want for their part : of the 
700,000 ton per year production. 

In contrast, the Soviet-built 
Nagaa Hammadi aluminium 
smelter has been extremely 
profitable — thanks largely to 
cheap High Dam - electricity, 
earning not only hard currency 
exports but feeding a profitable 
private sector aluminium extru- 
sion industry. The EfIOOm 
plant is being -enlarged. - 

Around $200m is being put 
into rehabilitating Egypt's 
principal public -sector textile 
mills. A USAID sponsored pro- 
gramme for Mehale al Kubra, 
the largest mill, is - nearing com- 
pletion. The Government 
-drastically pared down a $lbn 
project to build a private sector 
textile complex at Al-Amriya, 
near Alexandria? fearing 
ruinous competition- for . the 
.public sector. Only a polyester 
plant of that scheme is now 
certain. However, smaller scale 
■ private mills are being encour- 
aged and -so are clothing joint 
ventures, to produce as much 
44 downstream ” industry from 
Egypt's unrivalled long staple 
cotton as possible.' 

Another traditionally strong 
industry is -food -processing, 
accounting for 33 per cent of 
public sector production; Public 
sector food companies, as they 
are in many other sectors, are 
being encouraged . to -go* into 
joint ventures with foreign, part- 
ners to make them more effic-. 
ient and bring in new 

technology. . • . 

Attempts lo develop Egypt’s 
car industry have been slow to 
Set off’ Uie ground. Seat has 
changed a licence- -agreement 
with local Nasr automotive 
company (Nasco) into a joint 
venture operation and is step- 


ping up production to 34,000 
cars a year. : Much; vaunted pro- 
jects, like the reopening of the 
Ford truck 'assembly plant in 
- Alexandria, closed since the 
June 1967 War, have so far 
come to nothing and plans for 
a brand new diesel engine plant 
• have been scrapped because of 
Ihe Arab boycott 

General Motors and Iveco. the 
multinational truckmaker con- 
trolled by Flat, plan to-assembie 
lorries,;. Klockner Humboldt, 
Deutz wants to build tractors 
while Volkswagen has plans to. 
assemble eventually 10,000 cars- 
a year in Egypt Nasco is close 
to clinching a number of joint 
ventures with car accessory 
manufacturers. 

. .Egypt has a strong -pharma- 
ceutical industry-. Drug groups 
such as Hoechst, Swissfanna 
and Pfizer, were, virtually the 
only foreign companies allowed 
to operate , in Egypt through, 
the 60s. Egypt is 'interested in 
developing pharmaceutical 
joint ventures-r- but only with a 
high local manufacture input- or 
'more sophisticated processes. 


Lack of skills 


Central to Egypt’s economic 
development is the : construc- 
tion industry. - Construc ti on 
standards still leave alot tu be 
desired, but this can. partly .be. 
put- down to the intense - 
****** of work and the lack 
of stalled and semi-skilled man- 
power-estimated to be 505.000 
b ® Io w strength. . -Standards 
should improve as- -the ToCal 

T« m « p ^?*J nvest “ aew P ljrat - 
to speed the process the build- 

£n*£? terialS has be® 0 

handed over lock stoek and 

SL plant w* 
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• Manpower vocational training 
aomething -that has been 
■5*SF*tami mt Although 
fSypt has been turning out 

SS ,i H ral m a°e£ 

thousands,, there were 

mSw* and ele «=rlciahs and 
tended™ 

Wwld f Gn3f - ^ a**' 
sponsored pro- 
grammes have -been. started bS 

fS-e attention ‘ in thj^. 
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Future of Israeli peace talks clouded by realism 


.A -NEW mood of realism has Israel and its replacement by a 
descended on relations between more pragmatic- Labour align- 
Bsypt.and Israel. It was best raent. Should,, from the 
summed up in a television inter- Egyptian point of view, these 
view given, by President, Sadat two events happily occur almost 
earlier- this, month when, he simultaneously. the more 
discussed the attitude. of Israel's optimistic members of the 
: Premier Menahen Begin towards Foreign - Ministry . in Cairo 
-the Camp Pavid peace process, believe -that 3981-' could start 
. “I have told him repeatedly with -a new attitude towards 
not -to try. and stop half-way," Palestinian autonomy, arid the 
he said- “ Let us try to complete prospect of real progress, 
our mission. .But it seenxs he Meanwhile however. the 
cannot continue any further. - development of bilateral reia- 


. This is my JPejalSaaB^'" - 


bona with. Israel is being put 


> This; sombre assessment by effectively on ice. Throughout 
Mi. Sadat Is in sharp contrast . the first year of Palestinian 
to. his unquenchable optimism autonomy talks, senior Egyptian 
-.thatr-characterised each of the - officials- let it be known that 
■ setbacks on the -road towards with but progress in that area 
the’ peace ! treaty.--. Evea when, tittle could be expected .in 
'. the-first nine months of negotia- ■ extending normal relations 
tions on Palestinian autonomy between the two countrles. 
passed without' any sign of : JTie legal requirements of the 
. progress, . Mr. Sadat refused to; Camp David accords have been 
: believe ' that .eventually Mr. scrupulously followed. Ambassa- 
. Begin Twould not start to make dors , have been exchanged. 
‘- concessions-. -. embassies opened in -Tel Aviv 

„ Iln. ;the- month before the and Cairo, borders opened, and 
expiry, of the-May 26 target date six agreements signed covering 
i for agreement on autonomy for civil aviation, transportation, 
: the-Lln Palesti ni a ns living on commerce, cultural exchanges, 
the .occupied West Bank and agriculture and tourism. 
iGazi,' Mr.. Sadat stepped up his The effect of these agree- 
wamlngs, threatening that “a ments has been much less than 
; -new situation ” would arise and Israel would have wished. The 
■' hinting, that Egypt might be only agreement to be working 
- fbreed to reassess Us whole well is the one covering civil 
position; aviation with El A1 flying twice 

; -‘V . • a week -to. Cairo (soon to be 

No fireworks three times) and Nefertiti 

Mav vfi nassert without anv Aviat *on, a charter aircraft 
fireworks S. Sadat and to “ 


l -fias even agreed to resume the ™ ^sfac^ E^ctore 


' " hy Egynt** following ant * at beginning of this 

J- Sl^duSonTa BillTnt? £ E!£ 

: : the Israeli Knesset that would a * ^ t0 ha c 

place One further legal obstacle E £ rpL 

to the eventual reassertion of p. ni . y ^ ree Israeli-registered 

' Arab' sovereign tv over East vehldes have crossed the bor- 
- v - Walfm ereigniy ...over hast der &{ E , Arish and Qn]y ab(jut 

:: The -resumption of negotia- J 50 Egyptians have travelled to 

-■'= tions has little to do with , ae I' ,. . - , ' fc . • . 

' Palestinian autonomy. - It is of Israeli hopes for taking ad- 
greater si^aificance in the con- van V? g f , of ^ lar S® Effi^ptian 
text of the American preaden- mai J et ha ™ also produced little 
“ tial elections and the Egyptian so fa . r - The direct com- 
domestic political scene. Mr. facial transaction « the 2m 
Sadat wants to see President «tmes of crude oil that Egypt 
Carter re-elected and does not has agreed to supply Israel each 
want to admit domestically or year at P nces variously 
in the. Arab world tliat his drive d ® sc E b f? pertaining on 

towards a comprehensive the Rotterdam spotmarketor 
Middle East settlement has Jose “being charged by OPEC 
'finally run Into the ground. However there does seem to be 
J The Egyptian tactics are an element of barter in the oil 
therefore to keep the autonomy deal as Egypt is receiving 
talks ’moving until at least JJJgfJJy from . 510011,5 

'November in the ‘hope that a 200,000 young chicks to develop 
re-elected Jimmy Carter will in ^ ts meat production programme. 
his : second term feel less con- This apart, the only other 
strained by thC Jewish lobby, commercial transactions are 
nt At -the same time. President being carried out through third 
Sadat is looking for. the collapse parties either in Europe or the 
• •• of -Mr. Begin’* coalition iri United States. These deals. 


tions has little to do with 
Palestinian autonomy.- It is of 


which are necessarily very diffi- 
cult to identify, are understood 
to cover dairy products, meat 
-and some electrical equipment. 

But it is all much less than 
Israel had expected. In large 
part because the Government of 
Mr. Begin mistakenly believed 
that there would be little if any 
“linkage” between its actions 
on the West Bank and Gaza and 
the normalisation of relations 
with Egypt. 

For members of the Israeli 
Embassy in Cairo/ in contrast 
to their Egyptian counterparts 
in Tel Aviv, this reality is all 
too evident. With the excep- 
tion of Ambassador Eliahu Ben- 
Elissar. who, because of his 
hardline political views, is 
anathema to most Egyptian 
officials, all the embassy staff 
have found somewhere to live 


apart from hotels. They are 
able to make some contacts 
with Egyptians, but little if 
anything is done officially to 
aid the process. 

Tit.e Egyptian Press, with the 
exception of October Magazine, 
ignores Ibeir presence. Indeed, 
the most striking evidence for 
the average Egyptian of an 
Israeli presence in Cairo is tbat 
the synagogue in the centre of 
the city has been re-painted for 
the first time in. 30 years. 

Nothing appears likely to 
change this state of affairs in 
the short-term. Despite Mr. 
Sadat's irritation at President 
Carter’s vacillation and per- 
ceived weaknesses on Middle 
East policy, he is seen in Cairo 
as the best man to push the 
peace process Forward. Equally, 
Mr. Sadat is committed to 


achieving his place iu history 
by returning to Egyptian 
sovereignty all of occupied 
Sinai, a process that is not due 
to be completed until 1982. 

Some Egyptians believe that 
the present line of Israeli with- 
drawal stretching from El 
Arlsh In the north to Has 
Mohammed in the south, might 
eventually have to become the 
end result of the peace initia- 
tive because ' of the pressure 
that will build up on President 
Sadat to change tack in the 
next few months. There is little 
evidence to support this view, 
however, and even the sceptics 
within the Foreign Ministry 
discount it. 

It also runs contrary to 
another important element hi 
President Sadat’s strategy — that 
is the effect that his peace 


offers are having on Israeli 
public opinion. Senior Egyptian 
officials believe rightly or 
wrongly that the monolithic 
structure of Israeli society 
based on the combined hostility 
of the Arab world- is under 
strain. They see Israelis as 
having for the first time to 
ask hard questions, about the 
future viability of their State 
if It spurns the opportunity 
offered by Mr. Sadat. 

The President takes particular 
heart from the activities of the 
“ Peace Now ” movement in 
Israel and what he discerns as 
important signs of flexibility 
among the leaders of the Labour 
oppositions. It is also argued 
in Cairo that tbe hornets* nest 
Mr, Begin has stirred up on the 
West Bank with his settlements 
policy can but raise questions 


about whether Israel can be con- 
sidered a democracy when it so 
patently denies the most basic 
human rights for over lm 
people. 

All these reasons provide 
hope for the Egyptian admini- 
stration that out of the present 
gloom will emerge fresh hope. 
They may have run the full 
course with Mr. Begin, but they 
believe that time and Western 
self-in terest is on their side. 

For Israel after Mr. Begin, 
presuming his Government 
collapses before the November 
1981 election or is in anyway 
thrown out of office at that time, 
the options still seem much 
more clouded. 

If nationally the country 
cannot ever accept that a 
Palestinian self-rule Govern- 


ment on the West Bank arid 
Gaza will emerge, then almost 
inevitably its relations with 
Egypt will deteriorate still 
further. 

If It does accept the 
Palestinian presence, then sonv 
Israeli diplomats fear that this 
still would not guarantee 
warmer relations with Egypt. , 

Those who have been 
regularly re-reading President 
Sadat’s speech to the Knesset ;in 
November 1977 suddenly ba,ve 
begun to suspect that all he 
really meant was “ nn mare 
war” and did not intend to go 
beyond that. I 

Such is the measure of Ihe 
impact Mr. Sadat has made on 
Israeli society. 

Roger Matthews 


Canal is foremost hard currency earner 


THE SUEZ CANAL is one of 
Egypt's most important success 
stories and its contribution to 
the well-being of tbe economy 
has rarely been more trumpeted 
than it is today. 

During the fiscal year starting 
in July 1981. its earnings are 
officially forecast to top $lbn 
and it is suggested that this 
might even happen earlier as a 
result of the new pricing struc- 
ture currently under discussion 
by the Suez Canal Authority. 

Dr. Abdel Razzaq Abdel 
Meguid. the Deputy Prime 
Minister in charge of the 
economy, regularly cites Suez 
Canal earnings, along with oil 
revenues, as the reason for his 
purported ability to turn jn a 
budget surplus during the cur- 
rent fiscal year. Additionally, 
given the perhaps transitory 
nature of oil's contribution to 
the economy, the Suez Canal is 
the single most assured hard 
currency earner the country 
has. 

The importance of the canal 
is fortunately reflected both in 
the quality of its management 
and in the willingness of ths 
Central Government to provide 
necessary development financ- 
ing. Since its reopening in 1975. 
following an eight-year closure 
due to the 1967 and 1973 Arah- 
Israeli wars, the Suez Canal 
Authority has devoted all its 
efforts first to re-establishing 
international confidence in the 
waterway and second to re- 
sponding to the changes that 


had taken place in the patterns 
of world trade during that 
period. 

The initial part of tbat re- 
sponse will be more visible by 
ihe end of this year when the 
$1.2bn expansion programme is 
completed. 

The chairman of the Suez 
Canal Authority. Mr. Mashhour 
Ahmed Mashhour, who also 
carries the rank of Deputy 
Prime Minister, is determined 
to win back and expand the pro- 
portion of oil tankers which 
used to use tbe waterway. In 
1966, for example, the oil trade 
accounted for some 180m tonnes 
of shipping using the canal as 
against 70m tonnes in non-oil 
cargoes. Last year the situation 
was almost exactly reversed 
with non-oil cargoes amounting 
to 200m tonnes against an oil 
trade of 80m tonnes. 

Closure 

The. reasons, of course, stem 
from the eight-year closure of 
the canal. Shippers and ship- 
builders had to revert to the 
Cape route and with that came 
the evolution of the super- 
tankers, a new breed of vessels 
with which the Suez Canal was 
unable to cope. 

Until later this year the 
largest vessel able to use the 
canal fully loaded will remain 
limited to 60,000 dwt, but 
during the first six months of 
1981 Jhat capacity will be 
gradually increased to vessels of 


150,000 dwt fully loaded, ships 
of 200,000 dwt partially loaded 
and tankers of up to 370.000 dwt 
in ballast. 

This has been made possible 
by the international develop- 
ment programme that bas 
increased tbe draught of tbe 
canal from 38 ft to 53 ft and has 
virtually doubled the west cross- 
section to 3,600 square metres. 

Approximately 55 per cent of 
the financing has come in the 
form of concessionary loans 
from abroad and the remaining 
45 per cent in local currency. 
This is reflected in the division 
of labour with Japanese, Dutch. 
French and Italian companies 
carrying out much of the dredg- 
ing work while Egyptian com- 
panies undertook most of the 
dry-earth moving. 

At times during the past four 
years more than 50 dredgers 
have been working simultane- 
ously on the canal, providing 
work for over 2,000 men. Apart 
from the widening and deepen- 
ing work, involving also the 
smoothing of some curves in 
the waterway, there will shortly 
be three by-passes in operation 
that will allow aji increase in 
the daily number of vessels us- 
ing the canal from an average 
of 80*65 to closer to 90. 

This increase in the potential 
traffic load has prompted the 
Suez Canal Authority to Intro- 
duce a new management system 
tbat is now being installed. In 
future, the position of each ship 


will be individually monitored 
through a complex system of 
radars, radios and nine mini- 
computers, enabling the control 
centre in Ismalia to be imme- 
diately aware of any difficulties. 
At tbe moment the authority re- 
lies on visiual check-points 10 
kilometres apart along the 
canaL 

Tbe 825m cost of this instal- 
lation is being financed sub- 
stantially through the United 
States commodity aid pro- 
gramme because, in the words 
of one senior official in Ismalia, 
“ it was the only way we could 
get the money through quickly 
without getting bogged down 
in American . bureaucracy and 
feasibility studies.” 

Apart from the increased 
capacity of the canal and the 
potential benefits that this offers 
to world trade, the most impor- 
tant question to be answered! in 
the coming few months is the 
level at which transit dues are 
to be fixed. 

Since the re-opening of the 
canal, the Authority has left the 
dues virtually unchanged in an 
effort to win back trade. Now 
however it is seeking to opti- 
mise the earning capacity of the 
waterway while at the same 
time retaining all its present 
customers. 

Mr. Mashhour Ahmed Mash- 
hour admits that tbe task is ex- 
tremely complex and sensitive. 
He has already consulted the 
International Chamber of Ship- 


ping to warn canal users of in- 
creased charges and, with his 
officials, is now studying fac- 
tors such as port of origin, desti- 
nation, savings made by using 
the canal and types of cargo, 
in an effort to ensure tbat those 
who derive greatest cost bene- 
fits should bear a rather larger 
proportion of tbe increased 
charges. 

Pegged charges 

Although Suez Canal officials 
say they have been “very 
generous ” in pegging charges 
for tbe past five years, they are 
equally aware of the dangers in 
pitching theincrease at levels 
that might prevent the ex- 
panded capacity of the water- 
way being fully used. As Mr. 
Mashhour Ahmed Mashhour 
puts it: “ For the past five years 
we have been interested in ton- 
nage rather than money. Now 
we are interested in both 
tonnage and money.” 

Tbe other pre-occupation of 
the Suez Canal Authority is the 
timing of the next stage of the 
development plan which would 
allow the waterway to take all 
but tie very largest tankers 
afloaL The first stage develop- 
ment due to be completed this 
year included the necessary 
dry-earth moving and officials 
must now decide when to 
undertake the dredging work. 

With an international dredg- 


ing fleet already on station, 
there Ls an understandable 
temptation to move on imme- 
diately to tbe next phase, al- 
ways presuming that sufficient 
soft loans were available. 

The next option would be to 
wait for three to four years, 
when the need for greater 
capacity became mare evident, 
or thitrdly .to continue work at 
a slower pace just using the 
dredgers owned by the canal 
authority. 

Tbere is no firm indication 
yet which course tbe authority 
will adopt, but it is generally 
believed in Ismailia tbat. first, 
the expansion plan is impera- 
tive an dsecond that it sbould 
be completed by 1985 or 1986. 

There is equal confidence 
tbat barring another Middle 
East war, which appears to have 
been ruled out by the peace 
treaty with Israel, tbe Suez 
Canal can surmount any other 
threats posed to it. The im- 
pact, for example, of tbe Arab 
boycott of Egypt has not been 
felt in Ismalia. 

Officials there claim that 
there bas not been any de- 
crease in tbe average number 
of Arab-registered vessels usinq 
the canal. And Mr. Masbhmir 
Ahmed Mashhour is just as sure 
tbat even if tbe Arab states de- 
cided to blacklist tbe canal. 

“ one way or another we would ' 
still get their cargoes." 

R.M. 
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EGYPT is about to introduce which onniii ha -Ivi • a 

aasas: fisFH'Sraa 

fore the 1952 fiSrtStt had ^re^S' 6 W- - 

beenurgely carried to- mates, however^ ftet4 to 


fit 




aeina^SS^'..! .’. , 


Arab African International Bank development and financing, money 
is the essential business bridge. market operations in both Arab 


between the Middle East and the 
international markets. 


and Euro currencies and the 
management and underwriting of 


Our increasingly important role internationally syndicated loans and 
in commercial and investment bond issues, consult Arab African 


banking business is reflected in the International Bank-the bank that 
wide range of services we offer and does more because it offers m o re. 


in the growth of our balance sheet 
total to $1.75 billion at end 1979. 

For international trade financing, 
medium term loans, project 


International Head Office: 44 Abdel Khalek Sarwat Street, 
Cairo. Telephone: 916 710 Telex: ARBFR 9207L 
Branches in The Gulf, Beirut and Alexandria. 

Representative Offices in London and New York. 

Subsidiary Companies: AI-Bahrain Arab African Bank (EC), 
Oman Arab African Bank. 
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rm.- - . coma be reclaimed in . Egret if 

This development, advocated the necessary fandswerJs/rail- 
by various officials over the past able. One project speaks of 

I ? quires reclaiming 6m feddans 

2*555 - in ^ oreig11 ownership underground waters discovered 
iZJfiL™ and in *? “ Egyptian oil company^ 

land ownership m general. . the Oweinat area, where the 

laJt m * re of the Egyptian, Sudanese and Libyan 

£«™ not ez *\ ected to lead to frontiers meet in the Western 
foreigners pouring into Egypt to Desert - 
invest in this sector, where it „ 

S“te^ a b e Tchie^ re “ y Lake Nasser water 

A step contemplated to facili- widely publi ' 

tate the process, as envisaeed hv 35 d J5?i ec * : **° /S? 0 * for 

Mr. HassabiSah tcSKH *S 7 . e reclaiming of 3m feddans 
SKrrf £2£ K New ? A third was 

Societies and Land Reclamation! ae P wSrera°D^eJt e 'J 

is that the State wouldsetim- “e western Oesert, to be called 

SfH&Pt ¥£2*5 

” Indicate hS 7 ti5 % d f Igned h °P e and frustration— hope that 
landrSI™^ K® ft S i ate sees a considerable area oTland 
Tn future - 001,1(1 be reclaimed and made 

centtated ma?nl2 1 on P rt? CeSS i C0I,_ fertUe provWed the available 
a ?£n rtS f water resources were used 

ii!? n 2* tbe land itself. Prob- properly and new Irrieation 

be^istrthnrS 6 ? the 1 ?P d . vould systems introduced, and fnistra- 
pIots }° t l on because 311 studies indicate 
SIS!”' D ,2*? 1,er large-scale that if the present rate of popu- 
2US a *« ll S , 5 I J? e “t^^shed. lation increase continues there 
W with 0 1,6 ta $ I< i ed l ater - will be about 70m Egyptians by 

With a population mo-ease ex- the end of the century. y 

fhf.™ 2 ? per f e “ t a year - an<1 The ald Nile valley, over- 
®“ te new crowded as it is, can 7 acconf- 
,, u £ lde ^ old modate only '45m. New com- 
hiUZaZ M ? n “ muni ties of between 15m, if 
«r« a i^ 0n * wo , ^hmstnes birth control campaigns sueeed. 

wo j£J A ppear ,“ ak ® sense > and 25m if they fail, will have 
. the possibility of entrust- to be found within only 20 
mg land reclamation solely and years. 

completely to individuals, the Creation, of most of these new 
private sector, co-operatives, communities will depend on the 
ioreign and joint venture availability of newly reclaimed 

Se SSS 1S i? 11 . land - Some will concentrate on 

Before the 19a2 Revolution, mining, tourism, or fishing, 
land reclamation by such bodies mainly in Sinai and its Mediter- 
did not exceed 2,500 feddans ranean coast 
(acres) annually. After the . When the project of 3m 
Revolution, although trial and feddans in southern Egypt was 
error was the rule in land first mooted, there were reports 


. . — , , uiwmvu, uicic wci c ICIIUIU) 

reclamation, and the country ran of offers from European con- 
in to a succession of financial sortia. Nearly two years later 


arah african international bank 


and economic difficulties and nothing has happened. 


fought three wars, the annual But the most recent ambitious 


a verage of reclaimed land was scheme was the 500,000 feddans 


32.570 feddans. 

This was achieved 

though the pace of land reclam 


project near Lake Manzaleh on 
even the Mediterranean coast There 
has been some confusion sur- 


SUEZ CANAL - - - SAFER T HAN EVER 
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!2 l0 ?«« s i 0wed d I astlcall y after rounding this project The cost 
th ® 19 ,®‘ war aod ’ between 1972 was put by the former Price 
and 19 r8, not a single new Minister. Dr. Mustafa Khalil, at 
feddan was reclaimed. about $3bn. 

It has still to be seen whether American, Israeli and 
the private, co-operative and Egyptian experts spent more 
foreign sectors can match this than four months studying 
figure. In fact they are required aspects of the project, and Mr. 
to exceed it, since the area Shaul Eisenberg, an Austrian- 


Israeii multi-millionaire entre- 
preneur, was said to. he 
co-ordinating the finance. 

Months after Mr.- Eisenberg 
had presented the study of the 
project to Dr. Khalil and Presi- 
dent Sadat, however, officials 
said . they had received from, 
him nothing .definite on. the 
financing of the project At the 
time. Israeli sources said they 
hoped that tbe 'Israeli Tahal 
company would look after irriga- 
tion and reclamation. 

The appearance of the Israelis 
and a casual remark by Presi- 
dent Sadat on the possibility of 
Nile water reaching the .Negev 
Desert Or Jerusalem has pro- 
voked a crisis ‘with -Ethiopia — a 
member of the River Nile Basin 
Group. 

Egyptian officials, including 
Dr. Khalil,: wete at, pains to 
stress Egypt's respect for its - 
commitments as a member of tbe 
Basin Group and . also . 
emphasised that nothing would . 
stop Egypt channelling Nile 
waters to Sinai to irrigate land 
there. . . . 

They reaffirmed, however, that • 
the waters would not be. chan- 
nelled to . - any- -country outside 
the river basin — a clear refer- 
ence to Israel. „ .. 

The policy of land reclama- 
tion has undergone a rapid 
succession of changes in Tecent 
months, though this does not 
mean that the policy was stable 
at any previous stage.' 

At one - stage after, tbe 1952 
Revolution' the policy was to 
distribute the land to poor and 
landless peasants. The land was 
to be divided into small plots 
with a house for every five to 
10 Feddans. Before this was put 
into effect the policy . was 
changed again to : keep the 
reclaimed land intact and estab- 
lish large Government farms 
Earlier this year," the policy 
was to turn tenants into land- 
owners and speed up the distri- 
bution of reclaimed . land to 
agronomists :and cooperatives/ 
This poUcy also called-, for the 
allocation of plots for specific 
purposes -and projects. 

These included the agro- 
industrial sugar beet project, in 
the Nile Delta, stodc farming'' 
elsewhere, and the setting - up- 
of a number of -national agri- 
cultural firms to exploit' re- 
claimed land and - ': distribute 
surplus land in small plots of 
between five and 25 feddans. 

This year the plan provided 
for reclaiming 100,000 feddans, 
of which 27,000 were to be fully 
reclaimed by tbe State: In the 
remaining 73,000 feddans the 
State was to provide irrigation, 
drainage, power /: and . roads, 
while private companies, co- 
operatives and foreign interests 
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Water melon patch on 
reclaimed land irri - 
- - gated by Nile water 


%- 


were to undertake the reclama- 
tion and exploitation. 

State involvement ' in the 
reclamation of new land, is 
coming under increasing criti- 
cism, from the land reclamation 
authorities. 

The . new policy following 
the. Cabinet reshuffle in -May 
requires ' that provinces be 
responsible for reclaiming land 
within their own boundaries, 
and that tbe Ministry's respond- 
bflity be confined to the un- 
populated desert areas in the 
Sinai; the Eastern Desert to the 
West of the- Suez Canal; the 
Western 'Desert: and - .areas 
around' Lake Nasser. 




With a new highly advanced Traffic Management System every ship transitting the Suez Cannl will 
be continuously monitored, from the moment it approaches the wS 30 km nSSfi. 


Easy-term loans 

...Under * - this policy land 
reclamation is to be linked to 
development projects and. the 
creation, of new communities. 
The . Ministry will provide the 
necessary conditions, ensuring 
easy-term loans to the private 
sector, amending existing laws 
(in partlcular those governing 

ma x i mum . land, ownership), so 

as to encourage the local private 
enterprise and foreign interests 
to reclaim: land; 

The hhw. pdlicy also permits 
reclaimed land- to be sold - td 
foreign ‘"-companies; co-opera-" 
fives, individuals, or joint 
ventures. The Ministry will not .. 
engage- hr ‘the exploitation ' of * 
the land in .any circumstances. -. ' 
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exceeded. Al^msTd'^ly wa^ngare^^i^ 656 CentreS “ Epeed ° r distance ™ rginS ™ 
flashing dots on the situation displays together with 
an audible alarm. 


Need to revive agriculture 


The network of computers will also keep central data 
base files for every vessel using the Canal. 

Advanced communication networks are included in tho 
system which cover the whole Canal and keep the 
vessels in continuous contact with the traffic movement 
centres. The system is designed to make the response 
tune of the operator, and hence of the pilots, as short 
as possible to any situation a vessel may run into. The 
system will thus greatly enhance safety of transit for 
all vessels. 
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hundreds of years the country’s ment projerts develop- the remark drew some Sfaarp. tfwlndling-lit the past 20 years. 

main activity and main source A LJ ST , ^ „ K . * ***' £? lnt ?? i ou J t ^ 1360 these investments 

of income. r - la^ Cabinet re- that because of the limited accounted only for 7.8 per cent 

Following 10^9 « , shuffle UU May, President Sadat arable land, the roads to fields of - the total investments. In 
»inn° ™rl 8 19 /fj 010 ' - jtrewed the need to aim between them- were very 1965 they increased to 8 per 

inrfnciSSii^HM* 8 la,d ,2° for in food. He is narrow, allowing, only donkeys cent, in 1870 they dropped to 

- under .! be on _ tb e record as believing this to Pass. Mechanisation without 5.4 per cent and in 1978 thev • 
^from ° n f PP C“ Cine sufficiency should apply to all regrouping of agricultural land were limited -to 3.9 per cetiL 

Jirr d l^ to J. ocke ^ The ( *re aIs with the exception- of wa « itherefore -meaningless. This has led to a corrMnondirw - 
wl l lch t bls Policy was wheat. Self-sufficiency in wheat Donkeys would have to stay at drop in the percentage of 
? U !v, affected 15 attainable, ,but only at the ex- tiie expense. of food- production culture exports from 75 6 nei* ' 

° f h he ® co ? or oy . with ponseof such cash crops as cot- for the 41m people of Egypt cent in 1960 to 33 3 per ceirMn 
agneutture the principal victim, ton. The cash yield of one acre until a solution -was fouhdto' 1978. 

Nevertheless, agriculture con- of cotton is three-fold that of land fragmentation n 

tmued to occupy its leading wheat and hence the policy of ; »’ . ^r Daoud said that in spite of 

place in spite of the sudden and dispensing with sufficiency in Fc^tir Sa6 0* farms in • the. many problems which agri- 

even strong development of wheat in favour of cotton. tribal ■ « ' ’ far & om ^ultiire faces- in Egypt, it has 

other sectors, foremost of which Former Planning Minister- ? cc ?™ing -to the been turning in world records, 

were industry, oil and tourism. Dr. Abdel-Razzaq Abdel-Meguid °f .Agricultoe. The He said that according to the 

According to the 1975 figures, now in charge of economic and farms and Food and Agriculture Oraginsa- ' 

agricultural production fioancial affairs, has long been * Vl ■ r wages of tioas figures the average of 

accounted, for 32 per cent of in favour of new crops to re- agriculture' workers -production in Egypt in wheat is 

the total sectorial production Place the traditional cotton and 5“ farmers -to 3.7 tonnes per hectare while 

and the value of agricultural sugar-cane, both of which have ,P eiKI increasingly on them-- the - world’s average is L7 
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during that year Ion S growing cycles and need Til ich . in tum bas tonnes. Maize was 3 7 

amounted to E£2.52bn out of lar £e quantifies of water. Dr P™ ro P te d two other trends. The compared to 2.9 tonnes riep«i9 

Abdel-Mps»jiifi ■ first is the increased immiera- tomes ^ 


E£ 6.41bn. 
Income 


al income and 31 per cent cotton at about 1.2m acres, but * a ™ er ® t0 introduce machinery tonnes compared - - 

total gr«P5 national in- be still has reservations over Without any proper. stady and Dr Daoud added • 

It still represents the sugar-cane as opposed to sugar without selection of suitable volume of agricultural 
ccupation of the majority beet machines for small plots. 1977 was 18 mmiS 1 ^S„°“ tpnt la ‘ 

labour force in Eevnt — _ Related tn the email inn oarer) to sroc * onnes C0111 - 
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Capital and Provisions 

Deposits 

Loans 

Total assets 

Contingent liabilities 

Net profit 


31.12.77 

31.12.78 

31.12.79 

0.9 

1.9 

5.8 

69.0 

107.7 

180.4 
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109.2 

79.1 

119.9 

200.3 

50.2 
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0.8 

2.6 
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" •.'’ONE MILLION barrels a day?’* 

■ Reclaimed an /OH- executive ; 
^ earlier this month. “It long ago 

- - .became doLIars;a •day." •- • 

; . Some . years : ago . ; President! 
i Sadat set _ .i960 as . tlte* year in' 

- . which- Egypt’s oHLoiapat . would 
v. reach one mflliotr barrels a day. 

- This haa now^iipped 10 1882-33,, 

. -'and •faas -beeh overJafcen. by the - 

enormous Jeiu^ln' earnings from 

- oil. Even so, . Mr. Sadat stili likes 
s , .to. reiniQd ^ officials of this 

- ' ijy .7 •" ^.'V : " •; - • 

vjTEHLs irtas ia income has been: . 
a as^dseaff^or Mr. Sadat, hiiyiiag 

Lhiifl pCbnomio arid PQlirfcar firm. 

- whea.it was -most heeded.. Since '- 
Egypt, became’*; net ekporier in • 

V 1976^-earn i n gs, have risen' from; 

^ jSirjhn , last 

yekrj^Earriingsflxeofficiailyesti-'. 
jufiteff tor this year at &?J2bn, 7 

■ but! they r could be 25 pier cent ' 

"• -higher.^ P ip -1880-83. -budget jnits' - 
./eamnj^.from. petroleum and its' - 

products at E£l.S6bn (S2.7biO. : 

Mr. : Sadat is also doubly for- , 
-tunate in having .aii. able Min- 
. ister iia . charge of hydrocarbons! 
i_ 1 1 \ f in Mx. IzzeMin Hilai arid in: the - 
s“: Egyptian -V r General Petroleum 
Corpoadcm, one of the more ~ 

• . ^competently managed State 
c drgiraisations.' - 

■ i‘ In determining output levels - 
; -'{the most "Egypt has ever pro- 
.- 1 ! . duced was .670,000 barrels a. . 
■-Vvday/ Tb/dJ briefly around the .. 
t ~ehd of last. April) EGPC has _ 
- been under pressure from three 
v, 'qirarteM; ' The first is the 
O - Government, . which has been 
- , keen to maximise income. The 
O : - Second is the now commonplace 
.. realisation that oil’s' highest 
. Y value in the long term is prob- 
ably in the ground. Finally, as 
7.,: some of the fields in thC Gulf of 
Y >:Suez.begm to show signs of age, 

! Sjrthere is growing concern that 
damage should not be done to 
V=v- the reservoirs by over-produc- 
ifop... , '= i" .'. 

Y; Furthermore, , ,a study by 
t .-Amoco .earlier ! - this year 
^'indicated that present produc- 
tionand development schedules 
-* $? could deplete the fields at the 
: * rate of 25 per cent a year. 

No large finds 


PRODUCTION AND DOMESTIC CONSUMPTION OF CRUDE PETROLEUM 

AND PETROLEUM PRODUCTS 
(000's metric tons) 


Jan.-SepL 


Crude petroleum 


El Morgan, July,' and Ramadan ... 
Other Red Sea and Eastern Desert 

Western : Desert ! 

Sinai 

Other 


Refined products 


Enel oiL 

Diesel and gas oil - 

Gasoline : ; 


Asphalt 
Butane gas 
Other ....i.. 


Total domestic consumption* 7,382 


Imports 

Less: Exports 


1975 

1976 

1977 

1978 

1978 

1979 

11,734 

16,641 

20346 

24£99 

17,995 

19,350 

7,842 

10.044 

14^21 

17,377 

12.854 

13,577 

1,875 

1,513 

1,352 

1^202 

1,024 

954 

1,688 

1,570 

JU509 

1,371 

971 

1,121 

329 

3,514 

3,664 

4,349 

3,146 

3,680 

18 

8,614 

9,950 

10,530 

11,362 

8.701 

8,990 

4,165 

5,056 

5,254 

6,429 

4,193 

4,278 

1,607 

* 1,717 

1,961 

2,143 

1,658 

1,747 

' 1,335 

1,476 

1.524 

1,711 

1,304 

1,371 

L294 

M39 

1,502 

1,652 

1,298 

1,298 

118 

135 

148 

193 

137 

157 

49 

59 

64 

72 

51 

73 

46 

68 

77 

162 

60 

66 

7,382 

8,091 

8,871 

9,627 

7,686 

7,924 

8,614 

9.950 

10,530 

11,362 

8;701 

8,990 

470 

344 

299 

508 

339 

403 

-1,702 

-2,203 

-1,958 

—2,243 

— 1,354 

-1,469 


* Derived as a residual item and includes changes in stocks. 
Source: Egyptian General Petroleum Corporation. 
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. There is also the 
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to preserve pressures. Morgan, 
for example, hit its highest 
production peak in 1970 with 
-340.000 b/d, but after the 
initial decline it has been 
bolding steady since then. 

Perhaps the most encouraging 
development has been GUFCO’s 
GS-I95 field, which on the 
EGPC production sheet was 
running at 39,7X1 b/d (just 
below the, average -.of- 40,563 
b/d). This new field, could more 
than double, its output but is 
only producing from four wells 
at present, , restricted to a ceil- 
ing of 10,000 b/d each. 

GS-195T could, it is hoped, 
ultimately produce 200,000 b/d. 
Egypt’s pveraH output has been 
boosted by the. return by Israel 
last November of the Alma 
(now known asrShaab Ali) field. 
This was producing 16,479 b/d 
(just down . from the average 
of 16,753 b/d). 

Sbaab Ali -is -a field of some 
controversy. - Diplomats, and 
officials alike cite a gas-oil ratio 
in -production three times 
higher .than normal as evidence 
that Israel overexploited it By 

last August, with the com- 

rise ; by about 6 percent tills - jO^trtion of >12 - .wells,- it was. 

capable pf - producing up to 
40,000 b/d. This was imme- 
diately halved on its return to 
Egyptian .ownership; 

' In the Western- Desert the 
main -producing fields were 
Razzaq 7,101.. b/d - (below the 
monthly average of . 7,813 b/d), 
and Abu Gharadiq 5,798 b/d 
(compared' with 6,024 b/d). 
Overall production has fluc- 
tuated over .the past 12 months, 
reaching last year’% final figure 
through a substantial rise in 
output during the. past few 
months, and the return of 
Shaab AIL 

This year EGPC has imposed 
a restriction of 10,000 b/d; per 
well with conservation and oil 
prices in mind, and while await- 
ing a comprehensive study by 
Amoco of Egypt's reserves, 
which, according to EGPC, are 
currently put at 2.5bn barrels. 

The .ratio of three to one in - 
production in favour of the Gulf 


•• |i -. . i«wc ua aiau uic concern 

' ’ <y . that : for some time there had 
been no finds of significant size 
E-.-.by Egyptian standards, -although 
' 7-rtfiI* picture bould Change. •' ' ' , 
The , rise. in.;, oil prices •: has 
taken the. pressure off the last., 
two considerations. Even so, oil 
output, which in 1979- averaged 
J-. .570,000 b/d (plus 50,000 b/d 
. ojOivaJerit of gak and corideri- 
sates) will, according to EGPC, 

* percent 
year. to 600,000 b/d.' 

• The daily production sheet of 
EGPC for Jidy-7 this year gives 
ml:; a guide to the main producing 
— areas- and fields/ and- a 
.comparison with monthly pro- 
duction : /averages. . ..Output 
totalled 578,763 b/d (a- little 
above the monthly .average of 
574,587 b/d). Taken together 
[.. with natural gas output eqniya- 
% lent to 47,769 -b/d this gives . a 
1:' total production of 626,532 b/d. 
If. Of this, r -428,731 b/d (slightly 
above the monthly average, of 
i 425,583 b/d); or 74,1 per cent. 

‘ was. produced, from the Gulf of 
.. Suez.- : . .... - ;. 

The biajor fields — Morgan 
138,000 .-b/d, July 128,504 b/d, 

; - and - Ramadan 82388 b/d— are 
run -by -GUPCO (85 per cent 
EGPC and 1.5 per cent Amoco)., 
Their - longevity ' is being 
• extended by extensive water 
and gas injection programmes 


of Suez and the rest of the 
country reflects fairly 
accurately where Egypt hopes to 
make further finds. Besides 
GUPCO’s GS-195 there have 
been two other encouraging 
developments. The Suez Oil Com- 
pany (SUCO), composed 50 per 
cent of EGPC and the rest 
divided equally between 
Deminex, the operator. Shell 
and BP, has been developing 
a field EE-S5 (to be called Ras 
Badran) in the eastern pan of 
its two concessions in the Gulf. 
It was discovered a year ago 
this month. 

Production after the invest- 
ment of about $250m should 
start at the end of 1982 at 
40,000 b/d, but it will have 
equipment to bandle 100,000 
b/d. 

In addition, CFP-Total dis- 
covered earlier this year a well 
now producing about 2,000 b/d. 
In the Western-' Desert Shell 
Winning NV has added to its 
25,672 sq km concession, named 
Sittra, a smaller 6.700 sq km 
area, called Badreddin, imme- 
diately to the north. - 

Exploration ahead 

It is spending $S3m on the 
development of Sittra and 
S23m over eight years on Bad- 
reddin. In both places ex- 
ploration is ahead of schedule, 
so that Shell is preparing after 
one year of seismic measure- 
ment to begin exploratory drill- 
ing In the second half of 1981 
in the north and central areas 
of Sittra — two years earlier than 
required. 

The rise in oil prices has not 
affected EGPC’s production- 
sharing agreements with foreign 
oil ' companies. Since the 
Ministry of Petroleum was set 
up in March 1973, a total of 79 
agreements has been con- 
cluded (no fewer than 24 so far 
this year), with a total commit- 
ment to spend $1.47bn on 
exploration and development 
and with signature bonuses 
totalling $144.5m. 

By the end of this mouth it is 
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DELTA INTERNATIONAL BANK 

A One Year Old Bank 

Authorized . Capital 

10 MILLION US DOLLARS 

Paid Up Capital ' 

5 MILLION US DOLLARS 

Tot^l Footings reached 21 times compared to the paid up capital 
. according to the First Balance Sheet-as on 31/12/1979 

Net Prof it 

3,248,582 US DOLLARS 

■ The Annual General Assembly Meeting have approved the increase 

; ; ■ of capital -up to 

20 MILLION US DOLLARS 

’ Investment in Subsidiaries 

DELTA INTERNATIONAL TRADING COMPANY 

Head Office : LONDON. UK 

' Arab Swiss Consultants Co. Ltd. 

■ Head Office : LONDON, UK 

Delta International Trading Company 

Head Office; 1113 CORNICHE EL NIL. CAIRO 
Telex : 93833 D.ELTA UN . 9331 9 DIB UN 
, Alexandria Branch : 95 Al Geuish Ave., Borg 0 Selsela Bid., Azarita 

fcV-'v- 


UlpItOM . # - ----- 

Telex : 54580 DIB UN . 


expected that BP, Total and the 
International Egyptian Oil Com- 
pany, a subsidiary of ENI, will 
have finalised agreements for 
concessions in northern Sinai, 
with development and explora- 
tion spending totalling $l20m. 
According to EGPC. four more 
agreements are expected to be 
made by the end of this year. 

EGPC continues to offer- in its 
contracts special incentives for 
exploration in the western 
desert As a general guide, the 
companies obtain 40 per cent 
(falling to 30 per cent in some 
cases) of oil produced as cost 
recovery. Thereafter production 
is split 75 per cent EGPC and 
25 per cent foreign company, in 
the western desert and 80:20 
elsewhere.- So in the former 
case the foreign company would 
have access to 55 per cent of the 
oil and in the latter 52 per cent 
In addition, to ensure that 
concessions are being constantly 
explored, EGPC permits com- 
panies to escape drilling obliga 
tions, if after two years' seismic 
work (cost borne by the com 
pany). it foresees no further 
exploration. 

if there has been an effect, 
and this has caused some 
strained relations with the pro- 
ducing oil companies, it has 
been the prices at which EGPC 
has insisted at selling oil back. 
EGPC sticks to what it broadly 
calls market prices, which in 
- Amoco’s case for 33 degree API 
Suez blend is $34 a barrel. For 
Agip, for whose 26 degree API 
Belayim oil the price is $29. 

Egypt does not have a vast 
leeway for increasing exports 
unless substantial new finds are 
made in the next few years. On 
the basis of 600,000 b/d output 
roughly 265,000 b/d goes for 
domestic consumption. This is 
rising, according to EGPC, at ll 
per cent a year. For example, 
requirements for 1980-81 have 
been estimated at 13,23 million 
tonnes (264,860 b/d). 

It is of some relief that 
exports of naptha and fuel oil 
of about 24,000 b/d will balance 
imports of about 20,000 b/d of 
butagas, gas oil, lubricating 
oils, and jet aircraft fuel. From 
the remaining 335,000 b/d of 
production, roughly 53 per cent 
or 165,000 b/d, go to the com- 
panies under cost recovery and 
production sharing agreements. 

Of the 160,000 b/d remaining, 
40,000 b/d is contracted to 
Israel at $34 a barrel under an 
agreement reached last year, 
leaving about 120,000 b/d for 
other exports. Every November 
Egypt negotiates year-long con- 
tracts, whose average size is 
about 8,000 b/d. Last year there 
were nine contractors, mainly 
from Europe, but EGPC hopes 
for 11 this year. 

Egypt, which is not a member 
of OPEC and was expelled from 
the Arab equivalent, basically 
sells its oil for what the market 
will bear and reserves the right 
to review prices at least every 
quarter. At the end of last year 
it pressed for $40 a barrel but 
was forced to accept the current 
price - of $34. 

World Bank loan 

Egypt is trying to expand the 
use of natural gas. The South 
Korean company Dailem is now 
constructing facilities to collect 
up to 120m cu ft a day of oil 
related gas' from the GUPCO 
fields at Rks Sbuqair, to be 
separated and sent to Suez. 
The World Bank has lent about 
$85m towards the project. At 
present about 60m cu ft a day 
of gas is flared off in this area 
Gas exploration is concen- 
trated in the Nile Delta, where 
15 or 16 wells are to be drilled, 
and the Western Desert, where 
12 wells will be sunk over the 
next three years. At present, 
oil companies are under -no 
obligation to develop gas finds. 

EGPC has developed a pro- 
duction-sharing agreement, to 
be put into effect only when it 
is satisfied that gas reserves, 
now put at 4 trillion cu. ft, 
have reached 12 trillion cu. ft 
(an estimate of Egypt’s require- 
ments up to the year 2010). Up 
to that level, companies will be 
compensated ' for discoveries. 
Thereafter production-sharing 
for exports, such as there say 
be, will become possible. 


Sheraton. 

Going places in Egypt 

With the opening of the spectacular new hotels at Hurghada 
and Heliopolis, SheratonTs fast-growing chain of luxury hotels in Egypt 
are going places fast. Places you can now go with Sheraton Include Cairo, 
the Red Sea and the Nile Valley. 

And we really go places on the Nile. From our luxury Nile cruise boats 
you can visit all the timeless glories of ancient Egypt 
between the \falley of the Kings and Aswan. - 
Well be going places all over Egypt in the future.too.New projects 
are planned for places as diverse as Alexandria and Luxor. 


GOING PLACES IN CAIRO 
.With 394 rooms, the Cairo Sheraton has views 
of the Pyramids,yetit'5 only minutes from the 
commercial and financial areas of one oF the 
fastest-growing business centres in the Middle 
East Right next door is the famous 
Guezirah Sporting Qub with facilities for 
golf.riding.tennis and squash.The 
Cairo Sheraton also has a casino 
and nightclubs. 



GOING PLACES 1NHEUOPOUS 
Situated in one of Cairo's most exclusive suburbs, 
the Heliopolis Sheraton is only minutes from the 
airport, and half-an-hour from the city centre. With 
nearly 700 air-conditioned, sound-proofed 
rooms, it makes an ideal base for exploring 
the Pyramids. the Mosques. the 
Citadel and the Khan Khalili bazaar; 


GOING PLACES 
ON THE NILE 
HSAnni, HSAton, HSHotp and HSTut 
are specially-built hotel boats which 
cruise the Nile Valley between Luxor and 
Aswan in a leisurely five days. Complete p 
with air-conditioned cabins and swimming 
pooL Sheraton's Nile cruise ships offerthe 
perfect way to see the Temple of Karri ak, 
the Necropolis of Thebes, the Tomb of 
Tutankhamun and the Aswan Dam. 


RESERVATRONDI 

Sheraton's exclusive worldwide computerised 
reservation service. 

Amsterdam 434874 London 6366411 

Brussels 2194596 Paris 0792800 

i Brankfnrt 295306 V ienna 542132 

Zurich 5L0828 

or call your nearest 
Sheraton Hold or reservation office. 


GOING PLACES ON THE RED SEA 
Thenew Red Sea paradise of Hurghada ' 
now has a new low-rise hotel located on a 
superbly unspoilt white sand beach.The 
Hurghada Sheraton offers unrivalled 
opportunities for skin-diving in the dear 
unpolluted waters of the Red Sea which team with 
multi-coloured tropical fish, whilst expeditions to the 
Valley of the Kings at Luxor are also available. 



SherataiHotels in Egypt 



BANQUE MISR 



Established 1920 


THE OLDEST AND MOST WIDELY SPREAD 
COMMERCIAL BANK IN EGYPT 


250 Branches 
12000 Employees 
LJE. - 1,883,029,700 Total Assets 

PROVIDES ALL LOCAL AND FOREIGN BANKING TRANSACTIONS, 
BANQUE MISR has successfully established 29 companies in the following fields: — 


Name of Sector 

Number of 
Companies 

Total Share 
capital 

Total Finance 
of Banque Misr 

1. Food Security 

6 

18,100,000 

37,394,000 

2. Housing and Reconstruction 

6 

168,000,000 

57,650,000 

3 . Hotels and Tourism 

4 

67,025,000 

69,617,930 

4. Finance and Banking 

5 

105.500,000 

23,362,500 

5. Transportation and services 

2 

10,400,000 

72,650,000 

6. Commerce 

7. Agricultural Development and Agricultura 

1 

3,000,000 

3,800,000 

Industrialisation. 

1 

4,000,000 

2,400,000 

8. Chemicals 

1 

40,000,000 

3.000,000 

9. Spinning and Weaving 

3 

70,000,000 

216,000,000 

Total 

29 

486,025,000 

4S5,S74,430 


International Correspondents all over the World 
Head Office: 151 Mohamed Farid Street, Cairo 
Telex; 92242 UN — 92325 UN — 92553 UN Bansr 


A.McD. 
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When in Egypt 
on business (or pleasure) 


let 


jVA. 


HISR AMERICA INTERNATIONAL 

BANK 


(Affiliated with Bank of America) 

handle your business 


We offer you our full range of Banking Services 


All Commercial Banking Services 

in LOCAL and FOREIGN currencies. 


World-Wide money transfer services. 


All foreign exchange activities . 


Traveller cheques services . 


Our experienced multilingual staff will be glad 
to assist you with all the“ins* and the*outs*of 
Business in Egypt 


Our address: 

CAIRO :1,Behler Passage-K&srelNilst 
Tel: 741691 -756341 - 741945 
Telex:92830 MAIB UN 
ALEXANDRIA: 68,Horreya st. 
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Foreign investment a long slow 



THE OPEN DOOR policy was For the foreign investor, company is also involved in a 
launched in 1974 with high Egypt has emerged with poten- sugar beet production joint ven- 
hooes and good intentions but tlality in its own right largely ture on partially reclaimed land 

v . ..... — on strong^ 0 f jts market — 

rather than as a springboard to 
the Arab world — although this 
Is held In mind as a long term 
perk. Egypt has also gained on 


little thought to the huge 
structural and social changes 
It would entail. Foreign joint 
ventures have been slow - to 
materialise, but since 1975 the 
flow of businessmen into Cairo 
has been steady and demands 
on the capital's limited housing 
stock has forced rents sky high. 

' Yet despite the foreign inva- 
sion, the mentality gap between 
bost and potential investor has 
remained disconcertingly wide. 
Egyptians translated what at 
best was a “looksee," at worst 
a spot of business tourism, into 
serious interest. The local press 
was first building, completing 
and then operating multi- 
million dollar plants while they 
were still twinkles in investors' 
eyes. 

It has been a long slow grind 
breaking down the preconcep- 
tions on both sides of the fence: 
The Local belief that Egypt has 
intrinsic merits not immediately 
apparent to hard headed inter- 
national financiers who have 
the world to choose from, or 
-equally disconcertingly, that 
foreign business was coming to 
plunder the country as it did 
before the 1952 revolution. 

On the other side it has been 
a question of breaking down 
unreasonable expectations, 
especially with communications, 
and creating the_pxoper mech- 
anisms to do-futsiness. 

Egypt has also had its quota, 
of sdieer bad luck. The Peace 
Treaty in April last year and 
the subsequent Arab boycott 
could not have come at a more 
unfortunate time, creating just 
one more seed of uncertainly at 
a time when a number of pro- 
jects were almost ready to get 
off the ground. The break with 
the Arabs probably delayed the 
process six months as investors 
evaluated the effect of the 
boycott on the availability of 
funds. 

It emerged that private Arab 
capital was not the dominant 
force in the investment picture 
it was thought to be. and in any 
case was limited almost exclu- 
sively to real estate projects. By 
the end oF 1979. Arab funds 
were flowing in again at an 
annual rate of $100ra. Total 
private Arab investment in 
Egypt probably amounts to 
$550-600m. 

As they have found funds of 
their own, Egyptians have con- 
centrated more on acquiring 
expertise than foreign capital, 
being content with the Western 
company taking a sufficiently 
large stake to retain interest in 
the project. 


in the Delta near Kafr El Sheikh. 
Another important French pro- 
ject is Creusot Loire's joint ven- 
ture with a number of French 
co-operatives and the Egyptian 



An Egyptian Joint Stock Company 



PILING 

SOIL INVESTIGATION, 


WATERWELLS . 
OIL FIELD SERVICES 


Tftas Solid Foundation Sompan^j 


WE SPECIALISE IN: 

1— SPECIAL FOUNDATIONS 

2— LARGE BORE PILES 

3— RETAINING WALLS 

4 — WATERWELL DRILLING 

5— SOIL INVESTIGATIONS ' 

6— UNDERGROUND 

FOUNDATIONS 

7— OIL-FIELD SERVICES 



ITAG PILE RIG 
SR 800 


ADDRESS : 

3, El Safa Street — Medinet El Sohafyeen 
Dokki — Cairo — Egypt Telephone 806297 

P.O. Box 164 Telex 93187 CGM 
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balance from being one of the' Edfina company to process and 
more stable countries In the can fruit and vegetables. 


region and therefore a good 
base for those companies that 
can ill afford not to have some 
presence in the area. But most 
strictly commercial joint ven- 
tures are still looking for two 
to three year payback periods 
— hardiy a sign of overwhelm- 
ing confidence. 


Tax advantages 

Yet interest in Egypt has 
never been higher, especially 
from British and French com- 
panies who have tax advantages 
beyond the five year tax holi- 
days (now 10 In the case of 
land reclamation and new com- 
munity projects afforded all 
Law 43 joint ventures). British 
companies, able now to claim 
double taxation relief even on 
the Law 43 tax holiday, are 
investing SlOOm equity 
in Egyptian joint ventures. 
British investment will form a 
large part of the expected 
STOOra private investment in- 
flow this year. 

Significant recent agreements 
include British Chloride’s plan 
to build a E£22m wet cell battery 
plant with the public sector CAB 
General Battery Company, Cad- 
bury Schweppes’ venture to 
build a E£20m bottling plant 
near Cairo, and a consortium of 
British sugar producers includ- 
ing Guinness Peat and Morgan 
Grenfell who intend reclaiming 
100,000 acres in the western side 
of the Delta for sugar beet 
production. 

The French Fives Call Bacock 


British companies have been 
particularly strong in the 
construction field, French com- 
panies have been more diversi- 
fied in such activities as mineral 
water bottling and clothes manu- 
facturing. 

In contrast, there has been 
little U.S. private investment 
despite strenuous efforts by the 
U.S. Egyptian Business Council 
to promote it Lacking the finan- 
cial incentives of French or 
British companies, U.S. business 
has relied heavily on the USAID 
programme to finance its activi- 
ties in Egypt 

Companies like Coca Cola, 
which has a citrus fruit farm 
land reclamation joint venture, 
are investing as a way into the 
lucrative Egyptian soft drinks 
market after JL2 years on the 
Arab boycott list. 

A number of U.S. companies 
are reportedly interested in 
land reclamation — Pepsi Cola is 
involved in a reclamation 
project — on the right terms. 
Soft loan underpinning for land 
reclamation will be essential 
and same Arab aid organisations 
are now said to be considering 
such projects in anticipation of 
the day when Egypt will return 
to the Arab fold. 

The best advertisenient for 
the Open Door policy is the 
track records of operating 
companies. 

One of the most successful is 
the Arab American Vehicles 
Company (AAV) joint venture 
with American Motors which 


makes Jeeps. However, this was 
notset up as a Law 43 company 
but under a special law govern- 
ing the Arab Organisation for 
'Industrialisation which was the 
majority shareholder before the 
Egyptian Government took over 
its share. With AOI sponsor-, 
ship. AAV had few of the start- 
up problems usually associated 
with Law 43 companies, but the 
disbandment of AOI was an 
unsettling time. 

Nevertheless, American 
Motors considers AAV its most 
efficient and modern operation 
anywhere. So successful has it 
been that all outstanding loans 
on the $6m plant will be repaid 
in the next three years. Local 
components will account for 
about 35 per cent of the finished 
product by tbe end of the year. 
The aim is to have locally 
produced Jeeps 'with only the 
engines, axles and transmissions 
imported. 

Another success story is 
Arrow’s joint venture with Arab 
Contractors, Egypt's largest 
contracting group, to- make steel 
scaffolding. The secret of 
Acrow MISR’s success, is that 
it makes a simple product, has 
reasonably assured supplies of 
raw materials and a waiting list 
months long. 

For too many joint ventures, 
however, their experience in 
Egypt is a catalogue of woes, 
which invariably starts with the 
Alexandria -Customs.' . .Exemp- 


expenslve than a room at the 
Hilton.” 

Many are disillusioned at the 
lack of apparent interest the 
authorities show in 
once they are under way. Wil- 
kinson Match. Egypt s first In- 
dustrial joint venture with a 
public sector company, has been 
Drought close to closure because 
the authorities have been un- 
able to control Massive 
smuggling of razor blades. 
Wilkinson also feels sore that 
the Investment Authority has 
granted a licence to Gilette desj 
pite a verbal undertaking of 
market protection while the pro- 
ject was finding its feet 


manufacturing venturea.w^hing 
to export into Egypt 
Under a' curious anomaly, a 
producer , from the .'Arab Conk 
Jnon Market 'c3ii ; export.. to 
Egypt duty free, whereas; free: 
zone operations .only enjoy-’ a 
50 per cent tariff reduction ,if - 
40 per cent, or mere; .of. fi ^e . 
component is Egyptian, • 

' The Nasr- freefone, 'KgypjcV' 
first experience -of establishing ; 
an industrial park, atfon^pt:; 
-that must be applied iftland-to 
break thrdu^;.-the; ; -_enornai^s 
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Bemused 


In the case of Union Carbide, 
which is building a dry cell 
oattery plan near Alexandria, 
the undertaking is in writing, 
but this has not prevented pub- 
lie sector battery companies 
negotiating joint ventures with 
foreign partners. 

Investors have also been 
bemused by the speed at which 
the rules seem to change.. For 
instance, recent changes in 


logistic • problems ’faced' J>y : 

investors hi finding .land ’’and 

having utilities, installed, ' ■ has 
been slow, to catch «jn ^because 
most people are -, mt&rested^in 
the free zones. foryarehouSng. 
..The new -Deputy.^rentfler^for 
Financial- and Ecdnczmd AfiaECs, 


is? u ' 

’sun" 
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Dr. Abdel-Razzaa Azdel-Megciid, 
. admits to major failures in the 


implementation -pf Law'^-43 and 
is personally : supervfrinjg • toe 
Investment An toority 'while ‘jh e 
reads- aH. the' papers ^apd 
investigates, complaints- Hennas 
already said. there ;wilT'bfe. po 
more retxoactLve^legisIalioh.ajnd 
that the Tales must apply:’ to 
everyone.. - .-'L i- . .,<■• 

He -has also broken the lipid 


t 

Si 


is*? 
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Customs tariffs have reportedly , —at .least theoretically 1 — of .the ?-' c L 


made General Motors to re-da 
its sums for a truck plant The 
net effect of the new measures 
must be to make other auto and 
auto part manufacturers such 
as Michelin. Volkswagen, 
Klocxner Hum bolt Dents, all of 
whom are planning ventures in 


tions passed by the Investment 
Authority count for little in the .Egypt, think again 
Customs shed. One ageht bring- The Free Zones.— Egypt has 
log in a specialised crane for - four either operating or in the' 
a Law 43 customer had to get -process of being bijilt: tire free 


39 signatures to clear it. 

The Customs is aceused of 
creating delays and as one 
businessman commented bitterly 
at a recent investment seminar, 
"Customs -storage is more 


Alexandria Ctjstoms . by haring 
customs men: drafted ' into,., tire 
banks, to process- customs dues 
when letters of credit -,,‘*re 
drawn. v iL 

'. Whether iie is able to Change 
this- style, into something .mg re 
substantial remains, to. he .seen. 
Some argue that .' the djgqpn- 
traKsation of TCustoms - ifill 
make monitoring more difficult. 
Ar least in Dr. Abdel Meguid 
the - businessman: feels them, is 


1 

' ar 


Backtrack on new 
banking rules 


city of Port .Said,- 'Nasr'- -City 
near Cairo, . ■ Alexandria . /and: . a .man . with, A. sympathetic: ,par 
■Suez wtth “a manaf^'toring.free for . ; bis ; pnflalems jvfUi --.the 
zone planned for . Adabra near authority, to gist tilings ' domw 
Suez — have ; r prodneed-vtheir 
quota of - compliants, -especially 
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CAIRO’S foreign banking com- 
munity is still recovering from 
last month's bewildering 
changes in toe banking regula- 
tions. 

First they were told they had 
offered to place 15 per cent of 
their hard currency deposits 
with the Central Bank, then it 
was announced that only the 
four nationalised banks would 
be able to issue letters of 
|. credit. 

Some foreign banks which had 
come to depend dearly on their 
lucrative letter of credit busi- 
ness thought of packing up and 
leaving. Others were left 
scratching then- heads as to 
what to do with their carefully 
trained staff. 

As it was clear the nation- 
alised banks could not cope 
with all the letter of credit 
business, the authorities even- 
tually backtracked and the com- 
promise was a discreetly 
Egyptian one. In return for the 
foreign banks offering to put 
15 per cent of their hard cur- 
rency holdings (at LIBOR) with 
the Central Bank for develop- 
ment purposes, Deputy Premier 
for Economic and Financial 
Affairs. Dr. Abdel-Razzaa Abdel- 
Meguid " saw no reason ” to de- 
prive them of the right to deal 
in letters of credit. The details 
are still being worked out. 

The hasty way the measures 
were introduced knocked confi- 
dence — which was unfortunate 
because the rationale behind 
them was sound. 

Conscious of the need to bring 
dawn the open market value of 
the Egyptian pound, thus re- 
activating the parallel market 
and lowering public sector com- 
pany costs. Dr. Abdel-Meguid 
raised interest rates 1 per cent, 
bringing the rise this year to 
2 per cenL For the first time 
in years, Egyptian pound 
interest rates are standing 
higher than international rates. 

To underpin the relative 
attractiveness of Egyptian 
pounds Dr. Abdel-Meguid hopes 
to maintain domestic rates two 
percentage points above Euro- 
dollar rates, which could be 
difficult as the relative attrac- 
tiveness of local rates is largely 
a function of the sharp dive in 
international rates. 

Bolstered by strong first 
quarter reserves of SSOOm. 
coupled with the decline in 
international interest rates and 
the abolition of Decree 600, 
which required Customs duties 
to be paid in dollars, the open 
market rate came down from a 
85 piastres to the dotUr high tn 
76-77 piastres, a tolerance 
premium on the pegged rate of 
69 piastres, which is the rate 
at which official transactions 
take place and parallel market 
funds are exchanged. 

Dr. Abdel-Meguid has no 
avowed purpose at present 
beyond bringing the open mar- 
ket rate down roughly in line 
with the unified or parallel rate. 
He has even said he is not 
averse to the prospect of 
devaluing the unified rate but 
he js against a float 
Nevertheless, changes are 
taking place in the market with 
important implications. For 
instance, the public sector banks 
are now accepting dollars at 75 
piastres, which suggests that 
tourist earnings and remittances 
(a major source of parallel mar- 
ket funds before the widening 
premium attracted sellers into 
the open market) will now 
receive the better rate. 

The net effect could be For the 
parallel market pool to become 
a pool exclusively replenished 
by Central Bank funds (from 


oil, Suez Canal revenues, etc.) 
strictly as required by public 
sector budget allocations. If 
the gap between toe exchange 
rates can be sufficiently 
narrowed, the public sector will 
increasingly use the open mar- 
ket rather than wait their turn 
in the two-month queue for 
parallel market funds. 

The new trade regulations 
should bring more worit the 
way of the private banks be- 
cause the private sector may 
now compete for public sector 
business. So will the 100 per 
cent deposit requirement for 
opening letters of credit for 
all non essential goods (40 per 
cent for raw materials and 25 
per cent for essential commodi- 
ties). 

The foreign exchange deposit 
requirement will take some of 
the heat out of the long stand- 
ing debate as to whether the 
foreign banks were doing as 
much as they should to aid de- 
velopment. 

Only the Misr Iran Develop- 
ment Bank has performed as 
an investmerx bank, with tbe 
project analysis capability to go 
out. find, promote and back 
projects. Its range of activities 
spread from hotels, brickmak- 
ing, agroindustry to a medium 
sized textile mill. 


an another casualty of the boy- 
cott, last year’s abortive 3300m 
Eurodollar loan for toe Central 
Bank. Given the country’s im- 
proving balance of* payments 
situation, it will not be back 
gain in the Eurodollar market 
for the foreseeable future.. 

So far, the authorities have 
only toyed with the idea of set- 
ting up a capital market, 
although' a Capital Market 
Authority has been created. 

Some bankers feel toe lack 
of a regulated domestic money 
market is hindering term lend- 
ing. They would like the Cen- 
tral Bank to discount bills or 
create some other instrument 
which would see them through 
shortages in day-today funds 
which they currently meet 
through interbank borrowing. 
They would also like the Central 
Bank to allow them to set up a 
foreign exchange pool rather 
than dealing through brokers. 

The pressures for reform will 
grow as the market develops. 
For the time being, investment 
capital is usually raised through 
syndicated loans where it can- 
not be individually placed, and 
the local hanks are increasingly 
participating. 

A.M. 
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Egypt has a long ivay to ,go m creating a cgpitqt: 
market : Cairo Stock Exchange floor on a ' TiSrimL' 

' . ' day . .• 



Tight policy 

Barclays 


Cairo Barclays has con- 
sciously promoted its develop- 
ment function, but most of the 
other foreigm banks, whether 
they be joint ventures or 
branches, have concentrated on 
building up a strong trading 
base before moving into term 
lending. 

Most joint venture banks are 
restricted by the tight domestic 
money policy and the fixed 
interest rate structure. They 
have. therefore, developed 
other facilities to woo 
customers, and have opened 
downtown branches in Cairo, 
Alexandria and Port Said, 
Chase National leading the way 
followed by Citibank, Cairo 
Barclays, Egyptian American 
Bank, Misr International, 
Misr America International 
and Lloyds International. 

Misr America is looking to 
tap the money in the provinces 
by opening up in the Delta, an 
area considered pro mis ing fop 
the Islamic banks which some 
officials think are better 
tailored for the needs of the 
conservative farming com- 
munity. 

A number of local private 
.banks have opened up, some- 
times with little clear idea as 
lo what should be their areas 
of specialisation. An exception 
is the Suez Canal Bank, which 
has made good use of its 
influential shareholders the 
Suez Canal Authority, and 
Arab Contractors, Egypt’s 
premier construction group, to 
carve out a good business. A 
number of investment groups 
like the Arab Investment Bank 
and the Joint Arab Investment 
Consortium are making their 
mark in funding and promoting 
projects. 

The offshore hanks like CAB 
Arab African International and 
Arab International have felt 
the Baghdad boycott keenest, 
especially the demise of the 
Arab Organisation for Indus- 
trialisation (AOI) last year, 
AOI provided good business for 
the correspondent hanks as did 
the $500m of annual Govern- 
ment transfers that have now 
dried up. 

Both banks were involved in 
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THE NILE BANK 





In Egypt where the Nile River is the scarce -of life -you will find 
the Nile Bank to help and advise you whenever you do business. 
The Nile Bank offers you all .perfect banking services. - 


* Authorised Capital; US$20,000,000, fully subscribed by 
Egyptian individuals (paid up $10,000,000} '• 

* The bank deals in foreign currencies; as well as 'Egyptian- 
pounds. 
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Head office: 
Telephone: 

Telex: 

Cable Address: 
P.O.B.: 

Heliopolis Branch: 
Alexandria Branch: 
Telephone: 

Telex: 

Maadi Branch: 


Nile Bank Building;, SS. Ramses SL, Cairn 
. 741284— 741417— 743502r?751 185 — 753S4A-I7S1Q47 
344 B ANIL— 93388 B ANIL 783947 

MLBANGTPT— CaiWk - 

‘ 2741 Cairo./.. - ' 

28, Ibrahim St - -Tel -. 875812 

® Alexandria. 

54485 NILBX 
87 Street 9. ' 


.r.*J 


OFFICES: CAIRO INTERNATIONAL AIRPORT 



SUMMARY OF ANNUAL REPORT AS AT 3 Tst DEC 3979 
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The Bank started its activity. In its bwri premises <*1 


The Bank purchased- freehold premises O S.$3,5gfi 340 ^ A P rfl 1979- 

All the preliminary expenses- amounting to U S S4B Von . . 

amortized, the preoperation expenses have also beeB fulI y 

profit and loss account : oeen ebar^ 




^.barged to annual 
The amount paid' by shareholders a® subscription u , 
ferreti in full to General Reserve Account Us aKiuxiSSr h . as _heen trails- 




of U.S.$614^85,?14 of toe net profit has be^^i^Tt^ T'c Al3d an amount,. 
Dividend distribute to shareholders is 10% on paid-up rapttif| C,a * 


>■ -Hi . 
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■■ .-5** 
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U.S. S5 00. OOO' 

Reserve. ' 

Board of Directors remuneration has been 

member. at ^5.81,430 format* - v*,:^ 

The second Instalment of the share capital > . 

paid during th first quarter- of 1980. -S3, 000.000) has been - i 
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jiiinciai Titles Wednesday July 23 1980' 
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EGYPT TX 
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^|S|i||c#rl) population gn 

this economic development the over- that to curt) the population is 
■'■' -. *:/■ Iv? 13 ? 8 !* problem is far down to deplete a natural resource. 

' - , - what , ^ the li§t of priorities. .. . Others pin their hopes on 


campaigns to 

tion growth 


■■m 


'■ . “ 0,051 persuasive A heartening and notable 

'^/wjhliC Telations campaign ever exception is a Government 
\ ^ w-pufaHc -att^tlon tothe analysis of .the strategy for the 
■ if iv^ocs over-population problem 1980-84 pUn. in which it is the 
•• - -for family first topic broached after the 

I' ■ idnnUtS.'^ hpiftf n»n»psl inhwInmlAn . . 


Others 


apparent. 

Some hopeful signs are vis- 
ible, however. The first is the 


.. . •. u i, ■ ■ brief general. mtroductloa. - 

.; -o -7 jesters, :stickers f carrier bags The facts .are becoming well 
' ”\VaSf'fc^Ejinats with a' special known bat* they bear restating. 

art 1 used, jand there are Earlier this year, in what has 
vjp^eals cH) -radio and Television.' turned out to be a considerable 
$£■ centrepiece is a poster that understatement, the population 


heartening and notable settling the surplus population early acknowledgement in the 
Son is a Government on reclaimed land. (One study 1980-84 plan that over-popula- 
ris of .the strategy for tbe has shown that even if 2m tioo is a priority issue. The 

4 pirn, in which it is the acres were reclaimed by tbe second Is the Population and 

topic broached after the jear 2000, at an average of five Development Project, initiated 

general. rntroduciLoa. -- acres per family, only 400,000 in 1977. 

facts .are becoming well families, or about 2m people at This programme, centred in 
i bttf they bear restating, best, could be settled.) the rural areas, has been try- 


A special study has been made * n S 1° counter the heavy Gov- 
by RAPID (Resources for the emmenta! approach of the past 
Awareness of Population Im- by emphasising the link between 


,readi K ■" Look around yow We growth rate was put at 2.81 per pacts on Development) in con- family planning and community 


■population, problem, cent' Later, Mr. Gamal Askar, Election 


USAID, which development It lays heavy 


pirerr 20 seconds a new . child the head of the Central Agency between 1977 and 1979 provided stress on personal contacts and 


is boro-' 


for Public Mobilisation 


grants of E£16.5m for family the. integration of family plan- 


• l ‘.A sad reflection of public Statistics, put it at 3 per cent planning programmes. (The aid *tiQ6 groups with existing vil- 

:..«kvMince . /nr ama a/ ‘ - • — _ _ a. v * . nnw - _ laap nrP.inicatinnc PCn<VI*) 1 Iv 


Awareness (or desperation) is 
that it has led . to jokes about 
Egyptian - men striving to make 
!hp the “ shortfall." 


-rone of the highest in the 

world. yeaj- and ££4ra next year.) tbe village council. 

Dr. Aziz Bindari, the . chair- The study is entitled "The It appears to be having some 
man of PFPB, mainlains that Effects of Population Factors on success. Some 400 village coun- 

* levelling of the rate and an Social and Economic Develop- cUb (each including about five 

ultimate fall is already per- ment,” and its basic assump- satellite villages) involving 

ceptlbte. Even so, the picture lions are a fertility rate of 5.4 about 10m people, are now 


is being extended to E£7m this !a se organisations, especially 


tbe village council. 

It appears to be having some 


- The poster is right Greater * levelling of the rate and an 
.Cairo .with over. 10m people, is. ultimate fall is already per- 
‘ grotesquely overcrowded, with cepftbte. Even so, the picture 


ill its social services hope- ** depressing. The population 


satellite villages) involving 
about 10m people, are now 


population covered by the programme. In- 


jejsly over-stretched. To ease of Egypt is now 42 million but growth rate of 2.8 per cent. Its *^ al returns suggest that the 
tbe movement of traffic, it has what is ^fanning is the rate at projections are based on three use ot contraception has more 


the movement of traffic, it has what is alarming is the rate at 
"with some success built a which it is increasing. 
i two-tier road system, one above 
Ithe other. In the poorer areas 

.of SiilaQ and Rod EI-Farag .fee V v'-.* -! - 

^population density reaches V ^ 

-250^000 a square mile. ■ V \ . ■ 1 fi : *' 

> The failure to come to grips S : T ■ ' / <. • -| 

'with the over-population prob- . .] 

•lain does not derive from ignor- ■“ 5 r*i!*j| 

Vance- Between 1897 and 1976 M 

there have been nine censuses. Eb-w ■_ . 

-The most cursory visit to the 

■ libraries of family pl anning •• - 

, organisations in Cairo reveals a 
plethora of books and articles 
oh every conceivable aspect of 
• tire population. Its fertility, its 
^occupations and social habits. - '*/; '•> -•* . ' y 

L-i’.Yet neither . Government 
[ agencies nor. private organisa- . 

Hitms, of Which . there are 417, ’ ' " w “ 

■ipjth considerable Internationa] Elderly EcnmtiQns cfo 

aid and advice, have boon able . . - - • 

E& Translate theory into effective : ^ ^ , 

Tj fw tiew. -i.... . . As. Saad Eddin Ibrahim, of 

£pfrs. Jihan Sadat, the Tresi- American 'Univeraty in 


•&am 


x‘. : ' 






' • Elderly Egyptians chat by the Nile in Cairo 


' As . Saad Eddin Ibrahim, of 
the American University in 


SiSSSS -sjyWss’Ssaii S&iaS^SSs! 

Ihk&hSbs sssrsrfi 

Suuting aa.-ifutite” - - . complete census put- the figure niannin? nrn The current public re. 

; . at 9Jm; Fifty years later, the °^ c ‘‘ L_? r £ campaign has been dra\ 


eCrBroadly, Mrs. Sadat isr rijfliL 
3Mder Nasser; the .Government 
first' pinned its hopes' on 
j 2 &a>nomJc . development and 
t^ypahsTon as a solution. -Mo&i 
pglaals. justifiably oppose the 
fcjreationbf a Ministry of Famiiy 
^^iSingias addling" yet ahothe*. 
Sftyer to an. already , .excessive 
timeaucracy. • • - 

FRival Ministries 


assumptions: constant fertility, than doubled since the PDP be- 
gan. 

. . In broad terms, the strategy 

Is to attempt to persuade 
A||Hjk parents that the traditional rea- 

;.j ,' • sons for having large ' families 

. "... are now less reievanL Encour- 

~ aging women to take jobs, the 

S' t f- : ,?xy mechanisation of agriculture, 

' \ ■ an( j the development of cottage ! 

? * industries are all aimed at in- 

■ ■« ; f . ! • creasing the wealth of a family 
/"• ■ ' so that it can be shown that 

t \ji-i v . :‘ an additional child is a drain I 

V - ’ ° n resources rather than, as in 

tfi.. the past, an economic asset. 

Fewer city births 

According to Dr. Bindari. a 
population strategy is now 
, _ . _ . being worked out for the cities 

t by the Nile in Cairo ' and towns. But this will be dif- 

ferent and in many ways more 
a three-child average family, and difficult. The administration of 
a two-child average family- cities is larger and more cam- 
_ , - plex. their populations are more 

On these three assumptions it varied, and city dwellers unlike 
estimates that Egypt’s popula- their rural relations, are 
tion by 2025 would, be, respec- already moving towards a lower 
tively, 143.3m, 87.6m and 68.1m. natural growth rate. 

Tbe present target of the The current public relations 
offidal family planning pro- campaign has been drawn up 




a three-child average family, and 
a two-child average family- 


population doubled again, to t0 re duce the growth the help of ^ s oc i a j 

■reach 19m iiv. 1947.. ^ ^'i-* >er , cen ! ® y ea r* and Development Center of the 


“Less than SO years later. In Jhat" any^iVeconomic^Lnlfit Universit> ' of Ch J ca e°: 

1976, Egypt’s, population more wfuid be felt for three or fou^ pr T ,y P m- ““ } S i° 
than doubled to 38-2m.” -SSlw make 1116 publ,c aware of m 

•In. - the -Shorter - Term \-Ab • aes ' problem. The next. . starting 

natteriiof^^Tate?hS'bS Nonetheless, to illostrate the later this year with the slogan 
fiS TlJsi JS potential on Egypt’s “The Choice is Yours" will 

abbuv2:8 D& ©Sit' Rv MfitTIr econom y- !t 15 worth taking the publicise with as much medical 

wn« HAwn tTo M study’s estimates^ lor the median reassurance as possible the 

wai. aown -cjxl per cent, ana 


study’s estimates for the median reassurance as possible the 


* cent. Thte fall.bas been 

pvjSven so, the result has been attributed to; the' growing impact 


in 1966-76 it averaged 2^1 per “ZZ~ T.- 

cent. ' This fall, has been lhree-chlld family average. 

attributed to; the' growing impact At the year 2000 and com 


case — a somewhat optimistic various contraceptive methods 
three-child family average. available. Tbe overall cam- 
At the vear 2000 and com- P"g“ continue into 1983. 


^ the Population and Fainily - of education, social. Services and paring them with existing As with the PDP, the State 
^Banning Board had -o the family planning programme, official demands, the population Information Service has found 
iSgotiate' wife no fewer than and above all the. trauma of the »n those circumstances is put that it must differentiate in its 


the family planning programme, 
and above all the.trauma of the 


raeven Ministries, while having catastrophic defeat in the- 1967 at 59.7m. The labour force approach between city and 
ties political and administrative war with Israel. would then be 23.7ra compared country people. Newspapers are 

landing than "a full Ministry. By contrast. Egypt’s relative Y ith Ji' 6rn f «? r 1980 * S1 - Gross read by only 13 per cent of the 
■:Jb'ere has been inevitable inters success in the 1973' war and ^°® estic product per head m rural ^^Population (compared 
^Ministry rivalry, with ' the general relaxation ' of social 19*9 was put at E£258. By 2000 with 60 per cent in fee city) 


!^£alth Ministry jealously guard- Tensions, have produced some- have reached only or 17 per cent if fee people 

■Jog-its main hold over contra:-, thing of a “baby boom,” even. E6272— a growth rate of just who listen to village readers 


nception programmes. feou^a fertfllti 

Tbe performance - of fee *-2 children pe 
efJovernfnent as a wbole has t° 5.4 In 1976. 


feouffe fertility rates fell from over 5 P er cent over 20 years. 
7J2 children per woman in 1960 Extra expenditure on social 


are included. 

The rural accem is feus on 


^!Gm>erntaent as a whole has to 5.4 In 1976. . services during this period P®*? 0081 - eonUcts, radio and 

^varied.- In fee 1960s it tended The population as a whole would cost E£9.5bn. Enrolment Television is less effec- 


eifeer heavy-handpd, so is overwhelmingly ydung, with 


primary schools would because of a lack of sets. 


' that among fee lesser-educated 45 per cent under the age of double. Cereal imports would Celevis i j 00 - n flowed 

Mbere was resistance to father 15, and is becoming incireasihgiy remain roughly the same as now °y “®*^ a P®? r ®“ 0 ' 

-iK»n ™ TSa nitiu- T.m.i nM . — ahmit 4m tmvnpc a vp nr — hirt tne most effective ffteuia Ol 


jit&an compliance wife pro- urbarased. The cities now coo- — about 4m tonnes a year— but 
grammes, or, to «»uotc the 1979 tain 44 per cent of fee papula- only assuming tbat crop yi elds 
progress report of the Supreme don. Cairo has been worst hit fe® area of cultivable land 
Council for Papulation aDd by immigration, so feat to a rise dramatically. . 

Family Planning, “ fee official natural rate of increase of IB An extra 5.7m houaine units 


only assuming tbat crop yi® lds pe ^ ias1013 - . .. , 

and fee area of cultivable land Even so, perhaps the only 
rise dramatics llv. cause for optimism is feat fee 


. _ _ ‘ . . .. grave problem of over popula- 

^„ eXt iro 5 oL m h0 “i l "S units tion is at last receiving ^ 


family planning programme was per cent must be added ^ costing E£2.3bn without fee recognition it lona aao dServwL 
feiKwt inactive from 1965 until immigration rate . of 2,6 per cent necessary infrastructure would f r 


. ...... necessary infrastructth-e would c af u v s* »„ nti rtua t will take 

; 1972.” . If tius total rate of 4.4 per cent be required. In short, fee decades” to redui to manage 

; . Moreover, it is generally true continue, by 20W) the popula- ingredients for severe economic a b] e nronortions 
: that in most Government tioq of Cairo could be 18m. ,.^and social stress up to fee end p 
speeches or studies of Egypt’s Some Egyptians still argue of this century are glaringly 


Some Egyptians still argue of this century are glaringly 


A.McD. 


Need for new communities in 
a mainly des ert country 


IIW ’V' • 

jiijJHE Ministry of New Communi- 
■ij'Ues has a vital role to play in 
urban and demographic 
te;derelopmenL ..-Egypt’s 4Iin 
^ people live in an area the size 
£;0f ithe Netherlands, a country 
3: wife about one-third the popula- 
•; ’and itself considered 
^-densfijy populated. 

irony is that, the remain- 
mg-37 per cent of Egypt’s land 
^rWface is desert some of, which 
. yeclairoable land, but. any 
of It is fit for urban coo- 
rtcuctioh and hew' communities. 
SVj'JXhe proNoa has been not 
y^only ope of; money but also a' 
'pearly defined concept as to 
p^owthe Ministerial responsibiti- 
■ ; ? ties for development , should be 
^ifeocated between fee. various 
rival claims. 

t'^ Fost war development really 
i ftogan wife fee appointment in 
^October 19737 of Osman Ahmad 
[ri Qgma n. the founder of Egypt’s 
l^aigest' contracting group, Arab 
’^wntractors, as Minister of 
-^Housing and Reconstruction. His 
re ^>onsibflity was to re- 
v-rabitttate the war ravaged Canal 
.-Zone. and. relocate some Ini 
" people who toad moved to Cairo 
:..4o. avoid fee fighting. 

“rTbfs largely : accomplished, 
:|®d with fee departure of 
Osman in 1975, the infant 
.^Ministry. wae left becalmed and 
^ J seandi of g role. It became 
■ ^..fee Ministry, of Housing, Re- 
construction and New Com- 
- ^ TBunatrea • and ‘then two years 
? : a®i tbe Ministry was split into 
'^Development New Com- 
^ ’ Wtinities^ and Housing. 

.. ?^nder fee energetic miniatra- 
, |-Si.topS o( - Minister Hassballah al- 


Kafrawl, great plans have been 
laid. But fee Ministry’s pitiful 
-budget allocation and Kafrawi’s 
ambitious schemes meant re- 
sources were spread much too 
thinly to be effective. 

Another- problem has been 
ingrown nature of Egypt’s con- 
Btruction industry which some- 
times has an ambivalent alti- 
tude to foreign consultants 
coming in and telling them how 
to run the show. Despite fee 
completion of a welter of 
studies, this has undoubtedly 
affected fee day to day func- 
tioning of fee Ministry.. 

The May Cabinet changes 
have put considerable power 
and money behind Kairawi’s 
elbow, for he takes back : hous- 
ing and- in so doing, takes on 
responsibility for fee largest 
hunk of fee new budget alloca- 
tions — Eflbn. 

However, tbe new Ministerial 
areas of responsibility only 
partially resolve the three-way 
rivalry between fee Ministries 
of Industry. Planning and Coe- 
sanction and New Communi- 
ties. Theoretically, construction 
and New Communities should 
control all new development. 
Industrial or otherwise. AIL new 
industry must be located out- 
side the old lands. In fee past 
the Ministry of Industry has - 
successfully vetoed plans to 
locate industry in new cities. 

Now both Industry and Con- 
struction and New Communities 
come under the overall confeol 
of Deputy Premier Ahmad 
I2zedin Hilal. The allocation of 
funds, however, is determined 
by the newly formed National 
Investment- Bank; "Which is 


firmly in the hands of Deputy 
Premier for Financial and 
Economic Affairs Abdel-Razzak 
Abdel-MeguicL 

Another string to Kafrawi’s 
now was the passing last year 
of Law 59, which gives his 
Ministry wide discretions to 
offer 10 years or even greater 
tax holidays to foreign investors 
locating in development areas. 

There are five designated 
areas of development The 
Lake Nasser region is being 
developed primarily for its fish- 
ing potential, although there, is 
some limited possibilities for 
land reclamation and rather 
beater, chances for industry 
using fee cheap hydroelectric 
power from fee High Dam. 

Red Sea potential 

Aswan’s tourist potential 
could be developed, some feel, 
but promoters run into fee rela- 
tively short letting season. The 
Red Sea region is virtually 
virgin country for fee tourist 
developers and Egyptian offi- 
cials are conscious feat 'this 
area above all others needs 
careful development if the in- 
comparable coral reefs are 1 not 
to be. destroyed. 

The Red Sea region should 
avoid some of fee problems 
facing developers of the north 
west coast, where workers and 
private .. co-operatives have 
bought up miles of beach west 
of Alexandria and threaten to 
disfigure fee coastline wife un- 
sightly chalets. 

The Oasis of Fayyoum Is 
being developed for .its agri- 


culture, fish and salt works 
potential while greatest interest 
is being reserved for recently 
returned Sinai. 

Sinai not only has. oil but a , 
wealth of other minerals- There , 
are plans to- complete a man- 
ganese smelter at Abu Zineima. j 
The Ahmad Hamdi tunnel 
under the Suez Canal, due for 
completion' at fee end of this 
year, symbolises Egypt's hopes 
for Sinai. A new canal will 
pump water for the 2m of the 
Nile Valley’s overspill popula- 
tion fee authorities hope to 
settle there, as well as irrigating 
400,000 acres. 

Only one of a string of satel- 
lite cities which will ring Cairo 
can be said in any sense to be 
operating. Tenth of Ramadan 
City. between Cairo and 
Ismailia, now houses a few 
thousand people and has some 
industry. The project which will 
really launch the city is a 
E£94m float glass plant being 
funded by USAID. 

Sadat City on fee Cario 
Alexandria desert road is still 
being designed. It will become 
a base for heavy industry. 

AI Amriya new city, which is 
to be situated at Borg El Arab, 
40 km west of Alexandria, is to 
have a tight industry nucleus. 

Other virtes like Khaled and 
Ubur Cities are not even at fee 
planning stage and, , given fee 
lack of funds which is severely 
hampering development of the 
three planned cities, will be no 
more than names for the fore> 
seeable future. 


Alan Mackie 
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It Ls 93 million miles away. Deep within its fiery' interior the temperature reaches an 
unimaginable 14 million degrees Centigrade. 

It radiates so much energy’ that it sheds four million tons in weight every second. 
And yet it will illuminate the earth for 8 billion years to come. 

As mankind’s dependence on fossil fuel diminishes, so the sun will one day be 
harnessed as a universal source of energy for homes, factories, transportation and 
telecommunication. * , 

And as that day approaches the National Bank of Abu Dhabi willbe there, providing 
financial services for the projects that will aim this dream into reality. Just as the National 
Bank of Abu Dhabi is here today providing financial services for today’s 
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The Holiday Inn welcome means that we treat you 
os □ friend. We wont you to feel welcome and 
comfortable. With the superb Holiday Inn service, 
deluxe accommodation, and cuisine both international 
and traditional, we give you the highest standard of 
hospitality in the Middle East; but that's what you * 
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Giza Systems Engineering 

Specialized in the fields of: 

Computer Science 
Telecommunication Systems 
Control Systems 
We handle your problems in those fields from: . 
Definition to Solution 
and Implementation 

WHAT can E5E do for you? 


_ Consultation in the fields of Computer Technology 
Telecommunication-Control Systems. 


_ Software support and development to suit your 
specific requirements. 


_ Systems development, hardware and software 

from minor modifications to complete product 
design. 
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Financial Times writers profile five of Egypt’s leading 
figures in politics, industry and journalism. 




who have made their mark 






THE VICE-PRESIDENT 


Hosni Mubarak 


VICE - PRESIDENT Hosni 
Mubarak has established him- 
self in the past two years as 
the man most likely to succeed 
President Sadat. 


- Telecommunications such as microwave , 
communication security - and facsimile 


Although a butt of popular 
jokes in the period immediately 
fn|] owing his surprise selection 
as Vice-President in April 1975, 
Mr. Mubarak has won increasing 
respect from the coterie of 
friends and advisers around the 
President. 

This is due in large part to 
the confidence that Mr. Sadat 
has in his Vice-President and 
the consequent amount of poyer 
he has allowed him to amass. 
Apart from- bis obvious role of 
deputy to Mr. Sadat, Mr. 
Mubarak as secretary general of 
the Dominant National Demo- 
cratic Party, is in effective 
control of Egypt’s military re- 
equipment programme: co- 
ordinates all the intelligence 
sen-ices: runs the Presidential 
office, and is party to most of 
Mr. Sadat's international discus- 
sions on Middle East policy. 

Eorn»n 192$. Mr. Mubarak 
entered the Military Academy- 


in 1949 where he quickly 
distinguished himself as a 
capable fighter pilot He trained 
in the Soviet Union for two 
periods between 1959 and 1961 
and later transferred to the 
Soviet-built TIM 6 light bombers 
and commanded the Egyptian 
squadrons during their involve- 
ment in the Yemen civil war 
during 1962. He was made 
station commander of Cairo 
West airbase. 

In 1969. at the remarkably 
early age of 41, Mr. Mubarak 
was appointed Chief of Staff of 
the Ajt Force and became 
Commander-in-Chief three years 
later. 

In this new role he worked 
closely with President Sadat 
preparing for the October 1973 
war with Israel. The fact that 
the Egyptian Air Force per- 
formed better during that war 
than at any time in its history 
brought Mr. Mubarak more 
prominently into the political 
sphere and set in motion his 
accession to the Vice-Presidency. 

Those who know the Vice- 
President describe him as a 


serious man. cautiously ambi- 
tious and with a hard cutting 
edge when the occasion 
requires. He is not an intellec- 
tual but has risen' to his present 
' post through his own merits 
and without the assistance of 
well-placed family or friends. 

This achievement appears to 
have made him less vulnerable 
to external pressures and is 
reflected in the wariness with 
which other prominent Egyp- 
tians tend to discuss him. They 
emphasise his penchant for 
discipline, which might be 
another way of saying that he 
is opposed to people using 
official positions for financial 
gain. Id rumour-ridden Cairo 
the stories abont corruption in 
high places never seem to 
meation Mr. Mubarak. 


Modest 



His own modest life-style 
supports this image and there 
was scarcely a whimper when 
the Vice-Presidential offices 
had to be vacated a while ago 
so that the property could be 
returned to its former owner, 
who had lost it during the 
sequestrations of the late Presi- 
dent Nasser. 

Above ail the Vice-President 
is a military man- He still 
maintains excellent contacts 
with Air Force officers includ- 


ing pilots. Less sure is his 
influence within the Army but 
with Defence Minister Gen. 
Ahmed Badawi considered to be 
one of his closest associates, 
Mr. Mubarak has largely over- 
come that potential handicap. 

The doubts about his ability 
eventually to take over the 
leadership of Egypt centre 
mainly on his personal qualities. 
Those who have worked closely 
with him question whether he 
has the drive and the total 
commitment to want to be Presi- 
dent. Others suggest that he is 
too dour, too much the “good, 
honest soldier " and too little 
the charismatic actor-manque 
that to some extent has charac- 
terised both Nasser and Sadat. 

But just as they grew into 
their jobs in dramatic, if 
totally different, ways so too 
may Mr. Mubarak have yet to 
reveal to public view those 
qualities which will enable him 
to dominate the political scene. 

He is certainly better pre- 
pared than anyone in the past 
30 years, knows the Soviet 
Union and tbe West, speaks 
Russian and English, and has 
travelled widely in the Arab 
world. SbouJd he so wish, the 
combination could prove one 
day to be unbeatable.- And the 
Vice-President does not like to 
be beaten, as his squash 
partners ruefully testify. 



Mr. Mubarak 
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THE FIRST UNDER-SECRETARY 


s 


Dr. Osama El Baz 






WHILE THE power and 
influence of Egypt's Foreign 
Ministry has declined sharply 
under President Sadat, 
especially since the peace initia- 
tive, one of the few men to have 
sailed through this relatively 
troubled period with his own 
reputation undiminished, and 
probably enhanced, is Dr. 
Osama El Baz, the First Under- 
secretary. 

The diminutive, sometimes 
abrasive and sometimes charm- 
ing Dr. El Baz is rarely in the 
headlines but invariably very 
close to where the major 
foreign policy decisions are 
made. He is both associated with 
the peace, initiative yet in a 
way subtly distanced from iL 
He can be close to both the 
President and Vice-President 
Mubarak but still appear to have 
his own firmly held views that 
need not be entirely suppressed 
because of the context in which 
he works. • 

Dr. El Baz has been active 
in most of the major negotia- 
tions with Israel since the dis- 
engagement agreements that 
followed the 1973 war. His 
sometimes colourful language 
has allegedly shocked some 
Israelis, especially if it has 
been heard just after they have 
emerged from the warm em- 
brace of President Sadat 

To this extent Dr. El Baz and 
the Minister of State for Foreign 
Affairs, Dr. Boutros Ghaii. have 
been used as a counter-point to 
the President. While Mr. Sadat 
is showing Israel the bright and 
attainable vision of peace and 
security on the horizon, such 
people as Dr. El Baz are ham- 
mering home the need for a 
Palestinian entity if this dream 
is to be realised. 

Born in 1937, Dr. El Baz is 
a lawyer by training. After Cairo 
University he spent a brief spell 
at the Foreign Ministry before 
going off to the Harvard Law 
School where he gained both 
his master’s degree and his 
doctorate. This six-year spell 
in the United States also saw 
him emerge as the president of 
the 28.000 strong Pan-Arab 
Student Movement, a job he 
apparently filled with some 
diplomatic flair. 

Back in Cairo. It was not un- 
til -he joined the personal staff 
of the then Foreign Minister. 
Ismail Fahmi. in late 1973 that 


Dr. El Baz’s swift rise in the 
Foreign Ministry began. In 1977 
he was appointed chef du 
cabinet of tihe Foreign Minister 
and was given ambassadorial 
rank. When Ismail Fahmi re- 
signed in protest against Presi- 
dent Sadat's decision to visit 
Israel, Dr. El Baz remained in 
office. He went to Jerusalem and 
was appointed First Under 
Secretary and then Chief of 
Staff for Political Affairs to 
Vice-President Hosni Mubarak. 

Inevitably Dr. el Baz has 
been accused of opportunism 
and there is some resentment in 
the Foreign Ministry of the 
role he plays outside the walls 
of his shabbily magnificent 
office in Tahrir Square, where 
the massive chandelier sways 
ominously as the buses rumble* 
past outside. 


had been made by Ismail Fahmi. 

As President Sadat is forced 
increasingly to re-assess the 
direction of his peace efforts 
the role of Dr.- El. Baz is likely 
to become more, important, if 
no more publicly • visible. 
Neither he nor the people who 
know him well expect that he 
will ever become . Foreign 
Minister. 


“He is a man who know: in- 
stinctively where 'power jag • 
enjoys being r close - to ifrr.itffif - 
really feels "he has a eontrUniv 
tian to make, : but who- ney«?i* ^ 
wants finally to be in the po&P 
tion of exercising, that power .*< 
That assessment -by someope 
•who has been close to Dr. ElTfer . 
for many years is probably 
fair a summary as Will be found; ’ 
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Unambitious 


Feet up, tie-less and speaking 
in impeccable if heavily 
accented English, he claims not 
to be ambitious beyond in- 
fluencing the way enlightened 
foreign policy should go. A pan- 
Arabist and a strong supporter 
of Palestinian rights, be be- 
lieves that Egypt can fulfill 
herself only within the Arab 
context. 

Pragmatically, however, he 
thinks there are several 
different paths that can even- 
tually lead to the same goal. “ I 
am as committed to the 
Palestinian cause as my many 
Palestinian friends,** he main- 
tains. 

As for the Israelis with whom 
he has negotiated, only Gen. 
Moshe Dayan among the better- 
known figures rates a slightly 
favourable mention because of 
his willingness to admit the 
logic in other people's argu- 
ments. 

When asked about Egyptians 
who had helped to shape his 
career and views, tbe pause 
before he answered was long. 
His system of values and 
penchant for hard work was a 
strong tenet of tbe Islamic faith 
and came from his father, a 
mathematician and an academia 

He believes strongly in the 
need to rid the Middle East of 
foreign influence and to achieve 
social justice in Egypt. Finally, 
in professional diplomatic terms 
the biggest impression on him 
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INTO THIS IMPORTANT MARKET 


Midland Bank has long been in- 
volved in helping companies wanting to 
develop their business in Egypt 


We have a Group Representative 
office in Cairo. Our subsidiary Thomas 
Cook has a significant presence there, 
as well as long standing associationswith- 
in the country. 


Over the years, we have developed 
a wide range of Middle Eastern business 
contacts, and won the confidence and 
respectofitsleadingfinancial institutions. 


Through our Group resources, we 
can help identity market opportunities 
in Egypt, give guidance on specific pro- 
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arrangements. 
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Group’s extensive coverage of the 
Middle East Our Group Representative 
offices in Athens, Cairo, Bahrain and 
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in London are all there to help you 
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Dr. Louis Awad 



Wasid Bamk lateraatsouai 

Midland Bank Limited. International Division, ••••" 

bOGrocechurch Street. London EC3P3EN.TcI: 01-606 9944.. 


DR. LOUIS AWAD claims today 
that he works in an ivory tower 
in Al-Ahrara, Egypt's leading 
newspaper. To some extent this 
is true, for the Egyptian Govern- 
ment, under President Sadat, 
has for some time used against 
dissenting journalists a means 
of taking them out of circula- 
tion, but without causing com- 
plete impoverishment. 


Thus Dr. Awad. probably the 
foremost literary journalist in 
Egypt today and for some years 
Al-Ahram’s cultural editor, has 
been holding court in a spacious 
hut sparse office in the news- 
paper and drawing a full salary, 
but like others held to be of 
Leftist persuasion, his articles 
appear only occasionally. 

It could be frustrating for 
some. But it has given Dr. 
Awad, at G5now five years past 
official retirement time in 
which to work on the final 
stages of his two latest books. 
These should appear, printers 
permitting, in the autumn. 

Dr. Awad is a kindly, highly 
intelligent man. of rumpled 
donnish appearance and with 
disconcertingly poor eyesight. 
He has views on almost every- 


thing. which he punctuates with 
a hoarse laugh. Unlike many 
cleurr men, he listens to and 
asks for the views of others. 

But it is on literature and 
culture, not just Arab but also 
European (his doctorate was on 
the theme of Prometheus in 
English and French) that he is 
most thoughtful and authorita- 
tive. And in the days when he- 
was allowed space in the news- 
paper, he used to write long and 
devastating articles about the 
state of culture in Egypt. One 
particularly scathing attack 
written some years ago was 
entitled A am al-Qaht — the year 
of the drought. Indeed, after 
1952, the year in which King 
Farouk was overthrown, he says 
“You cannot really write his- 
tory. it is politics.” 

Born In Blinya in the centre 
of Egypt in 1915. he was the . 
middle son of five brothers and -| 
. a sister in a Coptic family. His 
father was for years a senior 
clerk in Khartoum, and had his 
first short story published at the 
age of 14 in rhe local newspaper. 

Early on he quarrelled with 
his father over whether he 
should do arts (his choice) or 
law (his father's). At one stage 
in the argument he ran away 
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Capital 

Res. & Prov 

Deposits 
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Investments 
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industrialist 


Osman 


jfO.EGrercAN excite* ccntro- he wished. - relocating 750,000— Ira people 

vers? H,£ 5lin £ d Nasser died three months be- In the war-ravaged Canal Zone. 

Oag**:"*? ^ ^ p oy tsarn: .fore that Immunity was to ex- Now he is in charge of the 
BMjjjg, r^- ;.W«s- finis ideally country's food security pro- 

*3?* the chall e nges gramme. He has many ideas “ in 

hi g-Ara S^ Contractors-. that .hag of thfi'{>pe&:^orief&, .t^daile my head.” but he needs five 
■~ n g»iival- m,-the;. MJddae-.Bfl^iL -’W* <ui»w» i utffa»ii - .• - kam> b. 


oompetitoii? 


Apart from-fiia; Immense - for- reduced to shells by the ravages- export food. 


been years more, then he is going to 


h e 'bas a massed through of the fixed- price - system .aid 
hi & contracting _ companies In ~ under capi talisa t ion: 

Saudi Arabia and m his single^nh 

devetopX-.com 

SS fcSn fw oot see," or wish to 
oggeyower. Indee^ ha Is often market conditions 


He has the superb confidence 
of men whose touch turns lead 


In his -single-minded ambition . to gold. Experience has taught 
^o develop, his- company, lie docs him he can M find bis way with 
not see,- or wish to see. that the a °y person and any problem." 
-market conditions in which fie. He built up Ismalia Football 
-was- operatliur bardlv ■ consti- Glnb. In 1907 it won the Foot- 


,-ruwu*j« AdamSmith would have nndbP- - Became champion of Africa. 
reaosefllymetiaHA^wan in o» stoodMt Nor does he ajkrw that Then Osman's attentions were 
lSwte TSieii. flpiendsWp grew 3^ overpowering presence 1 in required elsewhere and the 
odFof their regtu ar meetings at . the market might not have been club’s fortunes waned. 

F£d&y prayers. -It is a tradi- the best thing for getting the Not so Arab Contractors. 


the best thing for getting the 



Egyptian construi 
. <tsman. attributes his success 00 jig feet again 
•td^e 1 common; touch. "This - He sa_vs there 5s 
.m£hig;‘'he says. “The e vereS? ^SSut 
difficulty' Js.tiO understand the 


Contractors, 


Egyptian construction industry whose 50,000 workforce Osman 
.on its leer again. - hopes to double. The company 

- He says there is work pow for" ^ as contracts in Sudan, Saudi 
everyone, “ Egypt will need 10 Arabia, Libya (they need us) 
Arab: contractors in the coming even Iraq, as well as Egypt 
yearsT 1 ' he says, and p'oin^ but One foreign consultant of 


yearsr'he says, and points but One foreign consultant of 
\ iill Z??. that foreign contractors are now Osman’s time at the Ministry 

•£J^?Ss f Sued & Ser- E? r1dl ? g in Egypt— something of Housing and Reconstruction 

he -welcomes. said: “ When Osman was there «*-- 



JOINT ARAB INVESTMENT 
CORPORATION S.A.E. 

(JAICORP) 

THE FIRST EGYPTIAN INTERNATIONAL 
MERCHANT BANKING GROUP 

CAPITAL U.S. $50,000,000 

Inaugurated on January 6th, 1979 

The Corporation provides diversified Merchant Banking 

★ Study commercial and industrial projects. 

★ Invest in and assist with the creation of industrial 
and commercial Joint Ventures. 

★ Structure, promote equity and debt participation. 

★ Manage, participate in medium term syndicated loans . 
to Corporate and Sovereign borrowers on local, 
regional and international basis. 

★ Cash Management and advisory services to High Net 
Worth individuals. 

★ Manage bond issues and underwrite securities. 




Between 1973 ..and . 187S’ ne things happened.” Despite his 
£ ook . oVer a newly-constructed controversial use of his market 
^ bousing and construction pari- power, Osman intends to see 
ofwood. foUowItil tte principal aim ot th«t they continue to happen. 


as- 


■ r* -s* 
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Mr. Osman 


JAICORP 

160, 26th of July Street, Agouza 
P.O. Bos 121, Orman, Guiza, Egypt 
P.O. Box 2784, Cairo, Egypt 


Telex: 92840 JAICO UN 
Tel: 808777/813319 
Cable: JAICORP 


Hfc-tnade E£I8 profit. 

- 3Can y of his key collaborators 


idSpritb those early days In DEPUTY PRIME MINISTER FOR THE ECONOMY 

rtfiSvhrts 403 vrhen Osman 

.idfiaded Ws company. If the .-— ^ .; A -. .. i ' — 

Dr. Abdel-Razzai 

Hem, and so does the cash, he 
'says; Osman believes in profit 

sharing: By looking after his HE WOULD probably not like incredulous and often highly 
Osman commands their the comparison, but Dr. Abdel- critical, 
total loyalty. Razzaq Abdel-Meguid potentially But this small, well-built. 

He. has no truck with social- wields more power over Egypt's bespectacled man clearly thrives 
isnu in the traditions of a nine- economy than any official since on' controversy. He enjoys 
-teenth century capitalist he is Lord Cromer at the turn of the debate, showing off spectacular 
; against restrictions. “A free century- economic theories and a firm 


Dr. Abdel-Razzaq Abdel-Meguid 


; against restrictions. **A free century. economic theories and a firm 

economy, liberty of the indivi- Last May, at the. age of 51, he grip of detail. He claims to be a 
• Am t; brings competition. Com- was appointed Deputy Prime pragmatist and rejects any accu- 
, petition is everything. If yew Minister for the Economy, with sations of being a Friedmanite. 
Want to develop an area you direct responsibility for finance, _ . 

4nst have competition. If you economics,'’ planning, trade and Qualified 

want to kiH a project give it to supply and without any Minis- ~ . . „ ,, 

the public sector,” he says. ' ters of State as back-up. Since ...S-.jj 5 9 W ra 

a Ironically It was the Russians, then he has tried to initiate Q^^d. Jia ving obtelnedaJBA 


XI V1UVIU1 J ^ v niw uiv uiviu uv ■ *ai iv * w i t' *- ■ . . - . 

Nasser and the public sector— dramatic economic reforms. P 10 ^°^ 
his. three bfite. noirs— that He has announced the first “ 

launched Osman on the road to Budget in modern times to show JJJ J “*?■ fj“5L 5 ® aSL -U 
thTbig time. In 1959 Nasser a surplus. He has made ?£5°?> c 
called him in to help on the announcements amending bank- J^ 7 a ' + 
fflopletipn^rtte tog ,»d W^g . tow, and “Lf s ‘ %SSfi23£%2 It 


surplus. 


announcements amending bank- 
ing and trading laws and 


1957. He was a visiting profes- 
sor at Texas University in 1962. 
His public "service has been 


ySINESS i 

n, 


Dam. The quid pro quo for his threatening further changes in PJ* _,5" 0 fjr t 
collaboration was a 10 year the economic structure which S“Sl y »Sw iow>c 

• Moratorium, despite nationali- have left many Egyptians and C T 5»2 a 55Sf‘n?nf* 1 
,.^.-10 ru. toe company a, foreigners - .Itoe confused. 
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planning project for the Aswan 
Governorate. Later he became 
chief expert at the Ministry of 
Planning and deputy chairman 
of the Investment Authority 
Board. As planning Minister 
from April to October, 1977, he 
was mainly responsible for 
drawing up the 1978-82 plan, 
and he held that post again 
from May, 1978. 

Dr. Abdel-Meguid has exten- 
sive international contacts after 
being a United Nations expert 
in Sri Lanka and, briefly in 
i977,- United Nations Assistant 
Secretary-General for Develop- 
ing Countries’ Affairs until 
President Sadat recalled him 




Development Industrial Bonk 




The leading Bank in Egypt to support industry. 
Capital L.E. 20,000,000 Fully paid 

— LE. 200 Millions Loans committed since starting operations 

on 1/8/1976 

covering 4,000 projects totaling over LE. 80 Millions as value 
of their fixed assets. 

— 175,000 Additional labour power workers. 

FINANCIAL AND OPERATIONAL HIGHLIGHTS 
IN L.E. 000 


ASSETS 

Cash in hand & banks 
Portfolio loans & investments 
Other assets 

Total Assets 

_ Liabilities - 

Deposits & due to banks 
Long-term loans 
Provisions & other liabilities 
Shareholders' equity 


30/4/80 
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Dr. Abdel-Meguki 


HEAD OFFICE: 110 Galaa Street. Cairo, Egypt. Telex: D IBANK UN 92643 

BRANCHES: Cairo Branch — 110 Galaa Street, Cairo, Egypt. 

A'exandria Branch — 67 Al Horria Street. Alexandria. 
Tanta Branch — I (b) Sedki Street. Tanta. 


concede, a touch of arrogance 


to complete the development in his approach, 
plan. He is basically Western- But there is no doubting his 
oriented, with an English wife energy, whether answering, as 
and three daughters all educated he did recently, for three hours 


AHClasses of 
Reinsurance 


in. Britain. 


an investment seminar questions 


There is no doubt about his f rom people all over Egypt, or 


brilliance or bis ambitioiK His 


Press conferences. 


writings range from 24 volumes journalists can expect to be 
on the economic and social taken personally to task for 
features of the Governorates of articles of which Dr. Abdel- 
Egypt to the banking system in Meguid disapproves. 




the Middle East. 


There is also no doubt that. 


On the possibilities of estab- some economic shake-up was 


lishing 


money maxfcet 


long overdue, even if people 
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% ".Head Office: ' 

^ rTTbar El Shifa St, 

t .'!■/ ■ . . P 

, Garden City, 

] ^.oVBox: 950, Cairo. 
i \Teltec 92245 EGTRE 
•; ^ TelejAone: 21603/23354 
' Cable: EGYPTRE 


London Contact Office: 
90 Fenchurch St„ 
London EC3M 4BY. 
Telex: 88 1 2710 EGYTRE 
Telephones: 01-481 4678 
01-488 4867 
■ . - Cable: EGTPTRE- 


Egypt, he says the institutions now complain that it happens to 
axe available but are “like a have arived. The crucial factor 
group of pearls lacking a string on his success will be . whether 
to make a necklace." With he learns to delegate — not one 
social inequalities in mind, he of his hitherto noted gifts. His 
refers frequently to the need to burden — if . only for bureau- 
.“ redress the balance." There era tic reasons — is excessive for 
is ako, as most people would , one man alone: 



Alexandria 
Kuwait 
International 
Bank. .- 


ALEXANDRIA KUWATT 
INTERNATIONAL BANK 
EGYPT 

Your key to the 
Egyptian Market 


Dr. A wad 


from home. Louis in the end 
won, largely because His father, 
a man frustrated at being a 
reader not a writer, unwittingly 
pushed him towards literature. 
Through his father's personal 
library he became aquainted 
with .writers as varied as Victor 
Hugo and Senecca. 

In. the early thirties he 
attended Cairo University. He 
obtained a . BA in English 
literature at King's College 
Cambridge in 19B7 where he 
stayed until 1940, - visiting 
. Paris for holidays. He returned 
to" Work as a lecturer at Cairo 
University. In 1953 be 
obtained his doctorate at 

Princeton — but had long 
decided that in his case 

creativity in his writings 

should be secondary to the role 
of critic. 

He admits to. “timidity" in 
the face of being creative, a 
somewhat unlikely claim in 


CONTINUED FROM 
PREVIOUS PAGE 
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Dr. Awad. 

cism of pan-Arabism as a whole, 




ALEXANDRIA KUWAIT INTERNATIONAL 
BANK *' V 

THE MOST ADVANCED COMMERCIAL 
BANKING SERVICES. . 


,110 KASB EE.EINi STREET 
MID AN ALTAHRIR CAJRO 
PART.F ADDRESS: AKIBANK 
. TELEX: 92953 AKEBA1N . .. 


view of his output. For to date and of Egypt's disastrous union 
he has written 44 books, of with Syria in particular. Bui 
which four have been in it is typical of both a probing 
English- Besides perfect and, in the end, creative spirit 
English he speaks French and that he should have fallen foul 


vds Bank Group 
in Cairo 


Lloyds Bank International, the International bankin theLloyds 
Bank Group, provides through its two foreign current branches in 
Cairo the hill range of specialised banking services available from the 
Lloyds Bank Group on a world wide basis. These services include:- 

* Bid and-Performance Bonds. * Foreign Exchange Transactions. 

* Advance Payment Guarantees. * Project Finance. 

* Letter of Credit Facilities. * Eurocurrency Syndications. 

* Short Term Trade Finance. * Export Credit. 

* Deposit Facilities. 

All tra-nsacdons must be denominated in convertible currencies. 

LBI has a comprehensive knowledge of local conditions and is 
able to provide the necessary technical expertise to arrange financial 
' support of all kinds in this vital area ot the Middle East. 

In addition to our presence in Cairo, we have branches in 
Bahrain and Dubai and a Representative office in Tehran. 

For further information please contact our main Cairo branch, 
our Middle East &. Africa Division in London or any branch of 
Lloyds BankLimited. 

Principal Manager, Egypt: G. H. Clayton 

44 Mohamed Mazhar Street 
K3Box97 (Zamalek) 

Cairo 

Telephone: S09046, 808962, 

809531,809929 

Telex: 92344 LLOYD UN 


reads Latin with ease 
Greek with a dictionary. 


of both Nasser and Sadat. 
But it is important to notice 


Greek witn a dictionary. But it is important to notice 

• In 1953 a Mr. Anwar Sadat . — for those who look back to 
sent for him to help run the the former’s' era with uncritical 
newspaper^ AWSumhouriya, as nostalgia— the 'different ways 
the organ of the one-year-old in which he has been treated, 
revolution. But he resigned. Meanwhile be presses on to- 
following Neguib's defeat by wards retirement, with volume 
Nasser, after writing articles three of a history of modern 
asking the army to return to Egyptian Thought (which will 
■- — 1952— “it 



barracks. 


end eventually 


There followed a period with could help." he says, u the 
the UN‘ in New York. But he people of today organise their 
remained at odds with Nasser, thoughts ”) and Introduction to 
but not because of conservative Arabic Phiology. He lives In 


leanings. 


a flat off- one of Cairo’s busier 




In 1959 and 1960 he was m- central streets with his French 
ternerf at Abu Zaabal jail with wife and a crowded menagerie: 
many others—-' 4 we were behten he laughs “ Iefs say one dozen 
daily "—for outspoken enti- cats, and one dozen dogs.” 


LLOYDS BANK INTERNATIONAL 

A member of the Lloyds Bank Group 

Head Office: 40/ 66 Queen Victoria Sl, London EC4F 4EL. Tel : 01-248 9822 

Utrtds Eank International Unured, the Bank Dt London & South America and thrir sulridiaries have offices in: Amenrira, Australia, Bahamas, Bahtsin, 

ciiim. iLmaila I Inirmun lJawlc i^klle iVtlnrokin Di.»-i IiVm^i.Iap Povnr FI Fmr.-p c — 1 IP Ll ‘ ^ 1 . 
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Arab International 
Insurance Company 


Egyptian Joint Stock Free Zone Comjxtny 


For All Your Insurance & 
Reinsurance Requirements 
Contact Us at Our Offices 


HEAD OFFICE 
28 Talaat Harb Street 


ALEXANDRIA OFFICE 
65 Horria Road 


P.O. Box 2704 P.O. Box 479 

Cairo Tel: 2607S 

Tel: 746322-756399-756102 PORT SAID OFFICE 
Telex: 92599 RABINS UN 19 Salah Salem Road 

Cable: RABINS, CAIRO Tel: 4981 
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Slow progress on the streets of Cairo 


Traders wait for customers m~ the Alexandria fish market 




Minister seeks more tourism 





MISR IRAN 
DEVELOPMENT BANK 


An Egyptian Joint Stock Company 

THE PRIME INVESTMENT BANK 
IN EGYPT 


Share Capital US$40 Million 

Total Assets US$1 96,942,400 


Main Objective: 


★ PROJECTS IDENTIFICATION AND FINANCE 

★ NUMBER OF PROJECTS PROMOTED: 24 

★ TOTAL INVESTMENT COST US$500 MILLION 


Address: 8, Adly Street. Cairo. Egypt. 

P.O. Box 664. Cairo, Egypt. 
Cable: MIRBANK. CAIRO. 

Telex: 92389 - 92543 MIDB UN. 

Telephones: 922297 - 922984 - 91 1806 - 
924860 - 939049 - 756507. 


EGYPT has ail the natural 
ingredients for highly success- 
ful tourism, and now it has in 
Air. Gama! EI-Nazer a new, 
dynamic Minister of Tourism 
and Civil Aviation who wants 
tto introduce a greater variety 
of Western-style vacation facili- 
ties, to attract larger numbers 
of European and American 
visitors, and to increase private 
sector involvement in the in- 
dustry to improve hotels and 
services. 

Tourism already is one of 
Egypt's chief earners of foreign 
exchange — recorded revenues 
totalled ¥522m in 1979 and 
receipts for the first four 
months of 19S0 are running 
ahead of last year. If Mr. EI- 
Nazer succeeds in bringing . in 
more foreign investment, get- 
ting stalled projects moving, 
and creating new resort areas 
on the sea coasts, the result 
will be substantially increased 
earnings. 

President Anwar Sadat’s 
directives to decentralise some 
executive economic powers need 
to be applied quickly to 
tourism if Egypt is to overcome 
serious shortages of hotel space, 
accommodate growing numbers 
of tourists, and expand tourism 
beyond its traditional focus of 
historical monuments to include 
recreational and curative vaca- 
tion opportunities. 

In the long term, the 
decentralisation of tourism may 
serve Sadat's political aims. The 
Government plans to move 
casinos and nightclubs away 
from the cities to remote resort 
areas. Moslem fundamentalists 
strongly oppose the existence 
of such amusements which they 
consider signs of Western 
decadence. 

Mr. EI-Nazer has been Minis- 
ter of Tourism only since mid- 
May when Sadat installed a new 
Cabinet. But his experience as 
chairman of the Investment 
Authority and Minister of State 
for Economic Operation means 
he has high level contacts with 
businessmen in Europe and the 
U.S. He will actively seek fresh 
investment funds from this 
group. 

One of the Minister’s first ac- 
tions was to replace the board 
of Egyptair, the national air- 
line. with one man. an effici- 
ency expert. Mr. EI-Nazer wants 


to modernise airpor.ts in Alex- 
andria and Luxor so they can 
handle international flights. 
This would reduce pressures on 
Cairo International Airport 
He shares the philosophy of 
Dr. Mejjuid the Deputy' Prime 
Minister in charge of the econ- 
omy, that all public sector com- 
panies should be managed by 
private interests. Egyptian pri- 
vate entrepreneurs are likely to 
get a chance to run. if not own. 
hotels. Then the Egyptian Gen- 
eral . Organization for Tourism 
and Hotels, the majority owner 
of the Nile Hilton. Sheraton. 
Meridiem and Mena House 
Oberoi, will be forced to im- 
prove its management to com- 
pete 


Lack of funds 


The Ministry of Tourism esti- 
mates that 2m tourists will be 
coming to Egypt in 1984 and. 
planning is based on this pro- 
jection. This would be about 
double the number of tourists 
that came in 1979. but it is 
doubtful that facilities can be 
expanded sufficiently to handle 
this many people in 3jt years. 

Egypt's tourism sector suffers 
from the same problems that 
plague all development efforts 
in the country: lack of funds, 
changing regulations, conflict- 
ing priorities among Ministries, 
bureaucratic red tape, and 
Cabinet reshuffles. There does 
seem to be general agreement 
that the greatest potential lies 


in creating resort facilities on 
the beaches of the unspoiled 
north-west Mediterranean coast 
and along the Red Sea where 
the Sheraton chain has opened 
the only hotel to date. 

There is also a concensus in 
the Government that too many 
big hotels are being built in 
Cairo and too few hotels are 
planned for Luxor and Aswan 
in Upper Egypt, the places 
where most tourists want to 
spend the greatest amount of 
time seeing Pharaonic art and 
architecture, or relaxing far 
from the traffic jams, noise 
pollution and crowds of Cairo. 

In the late 1970s a significant 
change occurred in .Egyptian 
tourism which is altering 
government policies. Non- Arab 
tourists began steadily increas- 
ing at the same time as the 
numbers of Arab tourists began 
decreasing. This shift has 
created a big demand for more 
sophisticated accommodation. 

In 1974, Arabs accounted for 
61 per cent of the total tourists 
going to Egypt, but in the wake 
of President .Sadat's peace 
initiative and the economic boy- 
cott by his Arab critics. Arab 
travel to Egypt dropped sharply-. 
Arab tourists represented only 
30 per cent of the total last 
year. The U.S. has replaced 
Saudi Arabia as the country 
with the most tourist travel to 
Egypt. 

Culf sheikhs are once again 
appearing on Cairo streets in 
the summer of 1980. However, 


the Government is now looking 
to the OECD countries as the 
key source of expanded tourist 
revenue which can offset the 
loss of Arab moneys. 

Currently, tourism earnings 
are not keeping pace with 
increased numbers of tourists 
because non - Arab visitors 
apparently spend less than 
Arabs. Overall tourist revenues 
dropped 11 per cent in 1979 
compared to 1978. The loss in 
recorded revenues reaching the 
official exchange market over- 
states the decline because the 
free currency market is captur- 
ing a growing and mainly un- 
recorded share of tourist 
exchange transactions. 

Arab tourists usually change 
hard currency for Egyptian 
pounds on the street so a large 
amount of money is. spent in 
Egypt that is never reported as 
revenue to the State. 

The casinos miss the big 
business the Arabs brought and 
individual Egyptians cannot get 
as much money by renting flats 
to Europeans and Americans as 
they did from many Arabs. 

But some Egyptians in the 
tourist industry believe Govern- 
ment revenue losses from the 
disappearance of Arab tourists 
have been exaggerated. 

Non -Arab tourists stay in 
good hotels instead of flats, and 
they pay the stated price for 
what they buy. “ The Arabs 
always bargain." said one tour 
3gent. ** and they don't use tour 
operators. I don’t think the 


Government is losing a lot of 
money.” 

The increase, in tourism from 
the OECD countries is easier to 
quantify. Travel to Egypt’ from 
these nations' was up 14 per 
cent in 1979, according to 
Ministry of Tourism figures. 

Although there was a slight 
percentage decrease between 
1978 and 1979 in the totai 
number of tourists- - visiting 
Egypt, the OECD countries 
supplied 60 per cent of -all 
tourists last year compared to 
52 per cent in 1978. Travellers 
from the OECD countries also 
spent more time in Egypt last 
year than they did ths year 
before. 


New interest 


The UK sent 25 per. cent 
more tourists to Egypt in 1979 
than it did in 1978, and.-France 
sent 24 per cent more. The 
139,867 Americans who visited 
Egypt in 1979 represented an 
11 per cent rise in U.S. tourists 
from the 1978 level. 

The Egyptran-israeli Peace 
Treaty, the travelling King Tut 
art exhibition, and a ' more 
aggressive Government tourism 
promotion., campaign have all 
helped to awaken hew interest 
in the West in Egypt as an 
exotic vacation possibility. 

.. However* there are other fac- 
tors. such as the- growing, politi- 
cal instability v in _ the Middle' 
East, rising air fares, and. the . 


failure of some- accomm'odhftV: t. r 
to live up to European " si&- ■ W *..c 
ards, that cojild cause 
turn in tourism in future 
major improve m ents-‘ occurf '" ^ - 1 1 

No matter what the diffio -* 
ties, many curious Israelis' wa: " 
to visit Egypt, but the Egyp&' : - 
Government makes them wsL v 
.three- to four weeks- dr more ft 
a visa. Progress in the autodorr v 
negotiations probably wotlc; 

. stimulate the exchange of iou: ; 
ists. So far, only some 6,Q£y 
Israeli tourists have visiter 
Egypt, mostly on -direct Hi A1 .v.-m- 

flights. .■•-cs.-s'i 

Mr.- EI-Nazer “believes Egyp^ 
tian-Israeli joint - 'ventures in v 

tourism Will materialise in time 

assuming the political .climate. .... • 
improves: A lot of Europear, " 
and IT, S. tourists currently go t'.- 
Athens, .Egypt knd Israel ' on ' 0 —* 
tours that combine archaeologr’ ^— 
and the Holy "Land. ' Touri?; . 
organisations in Egypt, Israr ; 
Europe. and the U.S. would lik-. 
to create partnerships to expar 
such., business and to buifV 
resort coihplexs.m^Egypt --'[nig 

To continue oh from Enrop" 
to the Middle East costs, thf " • 
tourist more ..'money Ths 
Egyptian ; " Government ’now i‘ 
realises that , to attract , mor'. 

W estern tourists itmust provid •' 
good guides' and better tran ; - :: 
poriatitra" because these are c.- :• 

people, on a five dollar a dr: ^ 
budget," as one official put it ,'&i : . 

Muriel Alter 


Open Door policy changes 


private sector attitudes 


One way to 
maintain safe 
and profitable 
markets in the 
Middle East <• 





Middle East markets axe complex at 
the best of times. But with the current 
political and economic uncertainty within 
the region, it pays to keep on top of the 
situation. 

One 9 f the best ways to stay on top is 
to read MidEast Markets. 

MidEast Markets is a fortnightly 
newsletter published by the Financial 
Times Business Information Ltd. which 
gives news, analysis and comment on the 
Middle East. 

With special emphasis ou politics, 
government policy, new business, finance 



and industry, MidEast Markets gives you 
the good ( and the bad) news before it is 
too late. 


MidEast Markets is accurate, 
objective and has the full resources of the 
financial Times behind it. 


■ Keep your Middle East business safe 
ratable — ; 


and profitable — subscribe to MidEast 
Markets and keep informed. 

If your international interests 
demand regular information on Middle 
East matters, complete and forward the 
coupon and we will send you a free sample 
copy and subscription data. 



Send to: Subscriptions Dept. (MEM), Financial Tunes 
Business Information Ltd., Minster House, Arthur Street, 
London EC4R 9AX. (Block Capitals Please) 

Name: 


Position: 


Organisation: 


Address: 



Country: 
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ONE OF the paradoxes of 
Egypt's Open Door policy — and 
it is healthier for it — is that 
some 60 per cent of the E£2.1bn 
equity capital of 43 projects 
approved by the investment 
Authority is Egyptian. It comes 
from the savings of expatriates 
, working abroad, money stored 
under the bed from the Nasser 
era, or assets, such as land or 
apartments, which have, since 
Egypt was opened up, fetched 
dizzy prices. 

It has had a profound effect 
on the character of investment. 
Where Egypt's planners have 
been thinking in terms of 
grandiose car manufacturing 
projects, the Egyptian entrepre- 
neur has been busily investing 
in a wide range of small indus- 
tries and services. 

Thus a young Egyptian 
mechanic will work abroad to 
earn enough to buy himself a 
home and garage back in Egypt. 
Artisans often bring back their 
skills into their own businesses. 
Professional people could well 
invest their nest egg in a 
partnership with friends or 
colleagues. Airline pilots have 
set up their own airline. 

But perhaps the classic 
example of this kind of private 
enterprise was the creation in 
1978 of A1 Salam Hospital. 
Cairo's first fully equipped pri- 
vate hospital, which was set up 
by a group of doctors and 
physicians from Cairo Univer- 
sity Medical School. 


Special help 

Two types of banking institu- 
tions are giving special help to 
the private sector: the Islamic 
hanks, the Nasser Social Bank 
and the Faisal Islamic Bank, 
and the Development Industrial 
Bank (DIB). Under their 
statutes "Islamic" banks arc 
unable to accept or give interest, 
so they take equity stakes in 
ventures. 

The Government financed 
Nasser Social Bank is primarily 
interested in welfare projects 
but one of its more successful 
schemes has been providing 
loans for self-owned taxis. 

The more commercially orien- 
tated Faisal Islamic Bank pro- 
vides funds for a multitude of 
small scale activities from bee- 
keeping to trade financing. 

More specifically geared to 
the industrial private sector is 
the DIB, founded in 1976 to help 
the private sector back on Us 
feet after the lean Nasser years. 
Its aim was to re-use capital and 
skills which had gone to ground 
in the early 1960s to avoid 
nationalisation. 

When the brink was opened 
tiier e were no funds available 
lo the private sector for vital 


stocks and capital imports. This 
the DIB provided, channelling 
U.S. Agency for International 
Development (USAID) and 
World Bank and other aid 
agencies' soft loans into indus- 
trial projects at II per cent — 
and funding local currency 
through the domestic banking 
system. 

Working through the artisan 
co-operatives and by word of 
mouth, and through its training 
programmes, the bank has 
resurrected many skills.' Indeed 
chairman Abdel-Harnid Kabodan 
claims the BID has created over 
150,000 jobs — as many as those 
produced by al! the projects 
approved under Law 43. 

The bank has also been aetice 
in encouraging larger scale 
activities and has been building 
up project analysis teams in con- 
junction with the World Bank. 
It does not lend exclusively to 
the private sector. Indeed the 
public sector has taken some 25 
per cent of the E£160ra the 
hank has lent, but this accounts 
for only 1 per cent of the 3.000 
projects the bank has been 
involved with. 

In line with national 
priorities, the DIB is encourag- 
ing land reclamation and agro- 
industrial projects — cold 
storage projects for instance are 
taking a large slice of available 
funds — and also the sandbrick 
industry. Largely because the 
textile industry was so ripe for 
rehabilitation, some 500 small 
scale textiles plans have also 
benefited from BID funds. 

Anxious to feed aid into pro- 
ductive enterprises, USAID last 
year opened a private sector 
commodity aid programme. The 
S68m made available for con- 
struction equipment, inter- 
mediate goods and raw 
materials through the seven 
leading local banks was imme- 
diately snapped up. 

USAID is also encouraging 
private participation in capita] 
projects. The Suez Cement 
Company is a Law 43 company 
established to build two cement 
plants on the provi&io that the 
80 per cent public sector stake 
which USAID funded, be sold 
to the public after five years. 

Another . USAID project, a 
float glass plant at Tenth of 
Ramadan City, will be launched 
as a Law 43 joint ventwe with 
the plant builder one of the 
shareholders. USAID is taking 
the process further by setting 
up a $30ro Private Investment 
Enciuragement Fund which 
will complement DIB's work. 

The Government is sloughing 
off whole areas of the public 
sector to the private sector, not 
only to raise efficiency but also 
to raise funds. For instance. 


the trading sector has been re- 
volutionised. The private sec- 
tor now competes on equal 
terms for aJl but a few essen- 
tial commodities. 

To lessen the financial burden 
of the housing programme, the 
Government is encouraging 
private housing and is also pro- 
viding incentives for middle in- 
come housing co-operatives. The 
Government has nowd moved 
out of the building materials 
industry, leaving it solely to the' 
private sector. Private bus com- 
panies now operate outside 
Cairo and Alexandria, and the 
trend will continue. 


Working hard 

If one leaves aside the Islamic 
banks and the DIB, and' to a 
lesser extent the commercial 
banks, private sector investing 
is limited to those with suffi- 
cient capital to Lake significant 
stakes in the medium to large 
projects, or to the modest arti- 
san type investment The small 
man will not be able to partici- 
pate in the larger projects until 
there is an effective stock mar- 
ket 

Deputy Premier for Financial 
and Economic Affairs, Abdel- 
Razzak Abdel-Meguid is work- 
ing bard on plans to float the 
shares of public sector com- 
panies. JBut a great deal of work 
needs to be done first to evalu- 
ate their assets and trading 
potentiaL 

A number of Law 43 com- 
panies are considering a stock 
market quotation, but major 
tax reforms are necessary be- 
fore it can become a significant 
source of capital funds. 

Short of a major convulsion 
in Egypt's political system, the 
growth of the private sector 
seems inexorable. At present 
the private sector accounts for 
only 10 per cent of industrial 
investment but already contri- 
butes 30 per cent of industrial 
production. In the 1980-81 
Budget the private sector is ex- 
pected to provide 20 per cent of 
total investments of just over 
E£4bn. 

Its contribution to production, 
and especially industrial pro- 
duction, can therefore be ex- 
pected to grow significantly. 
This will be cold comfort for 
Egypt’s 3.5m public sector em- 
ployees should the private sec- 
tor fail to produce jobs for the 
500,000 coming on to the labour 
market each year. 

Productive job creation re- 
mains a major headache for the 
authorities, but the depth and 
variety of the private sector 
should not be underestimated. , 

A.M. 




Assets / liabilities 
Millions of Eg. Pels. 




Among the first 


Among the first Joint- venture 
banks in Egypt— Egyptian 
American Bank (EAB)— 
already has a proven track 
record of growth and 
expansion 
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Growing 
network 
of branches/ 
Computerized 
Systems 


With a growing network - 
of branches (seven in 
Cairo, two in Alexandria by 
the end of 1 980), computer- 
ized systems and modern 

communications, EAB' . • 

today provides a new and * 
comprehensive standard of.: 
commercial banking in : 
Epypt .. V V.* 
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LORD ARMSTRONG'S LAST REPORT 




. BY SAFvJLEL BRITTAN 


the Government’s house in order 


WILLIAMS. ARMSTRONG was 
one of the great public servants 
of the 20tix century. There must 
jiave been. dozens of ‘‘Armstrong 
; ^Committees'* in. the course - of 
ZJ jjls career. It vrasa privilege, 
i •yfn g ed with sadness^., to- serve 
jS iai the: last of .these — sadness 
tt' iecaiise Lord -- ' AnusUtijoig - ' died 
f mddenly- after the report had 
been . comhlefttf, but ibefore he 
hadichancetojireSeht iC 
Tterwprk ctf .-tiie^cbnrmittee^ 
on Budgetaiy Reform in the UK. 
. —was remarkably harnionlcras. - 
’ This . -was Itself .a "tribute to. 
the skilful steering of the chair- 
. n»i ' -Rot it also. reflected the 
V.iecogflltiea'. that ^ -there was* 
£-£an«thiag Yes y . odd-,, indeed 
STiabotft thewayjmbUc" spending 
fixes are presented In the 
add; people, who disagreed 

* ^bootr jnanir other fhings^cou Id 
\ agree on diagnosis *. and: the 
\ Abroad . lines of reform.^ 

* At a time of uproar over un- 
employment, the presentation 
and planning of public expen- 
diture and revenue is far from 
being a side issue. For unless 
the Government can put its own 
house in anler .it has not much 
hope of .being . a stabilising 
influence in the wider national 
economy. 

The most dramatic example 
of the faults of the present way 
Is the horror with which MPs 
and many financial observers 
discovered that Civil Service 
pay was to rise by nearly 25 per 
cent in 1980-SI. This contrasted 


sharply both tsrfth the IBi per 
cent official ~ Inflation- forecast 
and with the W per cent cash 
. limit within- which public ser- 
vice . pay ' was - supposed >--t o be 
contained. ,*/Jf = the Armstrong 
report Were adopted^ Parlia- 
7 meat could not be bounced into 
accepting such an increase with- 
out dear warning and explana- 
tion While there was Still 
to" do something about It. 

' The sudltv defects - of .the 

present systein'are: < 

• Expe nditu r e -and tax deci- 
sions are \ made at different 
times.'iby diKerenf procedures 
and in different units. Public 

Pnibllc'j'.eacpenditiirfr and 
Tevenne-is far from 
.. . being a side issue. 

expenditure decisions would 
normally be made this autumn 
up. to 1983-84 and summarised 
in a winter Public Expenditure 
White Paper expressed in the 
famous “ fanny money.** By 
contrast, tax decisions would be 
made a few weeks before the 
Budget of March or April, 1981’ 
for one year ahead and ex- 
pressed in actual money. The 
British Budget is probably the 
only one in the world to be con- 
cerned with tax alone. Not 
surprisingly there have been 
completely unintended tax 
shifts, such as the fall in the 
real tax on tobacco, due to the 


THE CIVIL 

SERVICE 

PAY RISE 



1979-80 

£J >00 

1980-81 

Increase 

i . ■ - 

Outcome 

Estimates 

% 

1 ‘Central Government 
. Remuneration 

3,717 

4,083 

9k 

Gross provision for 
"CMI Service pay increase 


544 

13.3 

Total 


4,427 

243 


Sourer: Chid Stcrnir/i Memorandum on the Estimates. April 7900. Table S 


failure to look ahead as well as 
major shocks when spending 
plans have been found to have 
a larger tax cost than intended. 

• The “funny money" used 
for public spending is very 
funny indeed. For instance 
" 1979 survey prices " refers to 
prices over a wide variety of 
different dates, depending on 
the items in question. It is 
thus very difficult to compare 
present plans with past expendi- 
ture or with the eventual out- 
come. Worst , of all, the 

. “ volume “ method of projec- 
tion leaves out of account the 
tendency for the price of public 
sector purchases to Increase 
faster than the ' genera] price 
level by an average of around 
1 per cent per annum — a dis- 
crepancy known to the initiated 
as the " Relative" Price Effect." 
It thus encourages over opti- 
mism followed by long series 
of “ crisis cuts.” 

• Major changes in tax rates, 
structural reforms and minor 
improvements in tax law are 
mixed together in the Finance 
Bill; and there is no real oppor- 
tunity for Parliament to con- 
sider either tax or spending 
plans before the Government 
has become too committed to 
change course. 

The Armstrong recommenda- 
tions represent rational develop- 
ments of existing procedures or 
changes already afoot 

To begin with, the winter 
Public Expenditure White 
Paper would have side by side 
revenue projections going as far 
ahead as the expenditure ones. 
They would assume the indexa- 
tion of direct and indirect taxes 
simply to provide a benchmark 
for measuring proposed 
changes. The Government 
would have to express a view 
about the borrowing require- 
ment if it is to relate the 
revenue and expenditure sides. 
It might also want to make 
allowances for recessions or 
booms by publishing a set of 
projections on a cyclically 
adjusted basis. 

But this last suggestion is in 


no way central to the recom- 
mendations. Indeed the Report 
emphasises that the size of the 
borrowing targets must depend 
on the prevailing economic 
philosophy. The committee does 
point out. however, that a 
medium-term fiscal plan of some 
kind is basic both to economists 
who believe in monetary targets 
and to other schools of thought. 
Within such a framework it 
would be less likely that 
emergency spending plans — 
formulated say in the present 
recession — would spill over to 
provide an unintended overload 
in future years, as happened in 
the Heath “ reflation ” of the 
early 1970s. 

At the time of the winter 
document the Government 
would give an idea both of its 
general tax thinking and its 
immediate proposals for the 
coming financial year, prefer- 
ably with alternatives for 
Parliament to discuss.. Not even 
the most “ practical man ** on 
the committee thought that 
forestalling was a serious 
problem. 

These changes would trans- 
form the Public Expenditure 
White Paper into a provisional 
or (“ green paper ”) budget. 
The ■ document would be 
examined by the Treasury 
Committee and debated by out- 
siders. A second document 
around March or April, that is 
at the time of the present 
Budget, would contain the 
Government’s firm proposals. 

Plans to change the tax struc- 
ture or tidy up the -tax law 
would have to be published 
separately at least six months 
before any legislation. Indeed, 
an Ancillary Finance Bill con- 
taining such changes and 
separate from the annual Bill 
which gives effect to the Budget 
is suggested as an experiment 
very much along the lines of 
an address given by Sir 
Geoffrey Howe when Shadow 
Chancellor. 

Another key recommendation 
is to use a more realistic price 
basis for measuring future ex- 


PUBLIC SECTOR PROJECTIONS 

1978-79 Prices (£bOfion) 

1978-79 1979-80 19804*1 1981-82 I9KH3 1983-84 

Total expenditure 74J0 I 74$ 74$ 73 7T 70$ 

Total receipts — 65.0 — £6 — 67$ —47$ — 69$ —71 

"Implied fiscal adjustment*** — — — — 2$ 3$ 

General Government Borrowing Requirement 

(GGBR) 9J> 8$ 7 5$ 4 3 

PSBRt .93 8 6 5 3$ 2$ 

(as percentage of GDP at market prices) 5$ 4i 3$ 3 2$ t$ 

* Treasury language for hoped-for rax cut. 

t The difference between the GGBR end the PSBR 4a public corporation borrowing from the private sector end oversea a. 

Source.- Financial Statement, 1980-81 


Letters to the Editor 

Inland Revenue reform industry unless there 


From Mr. J. Neuman. 

' w i Sir,— The' choice ' of the 
'.'sfunlarid Revenue PAYE «un- 
; 5 s^Riter has given rise to much 


.-^£ 11 - fee£ however, • it is worth 
- c ^5naKhg. the point- as well that 
lU l diAe :1hte7ests of the users, Le. : 


employees of the Inland 
■•' :; 3tevenue^and -of- course the tax 
^ ' payers, have not been openly 
4 .debated; 

••".Assumptions must already 
,v have been made . about the 
j-' .future development o£ . the 
•; "structure of the UK tax system 
h for a time span of at least 15 
years (the life of the computer) 

. |£^in. planning the computer con- 
! (^figuration- Thus future Cban- 
__ i^tellnrs. will .face a hew refrain 
ijg v? the computer will not take it ” 

— Whenever tax reform is men- 
® 7. honed. At least this will be 
different from • the e xistin g 
excuses that “ the staff won’t 
' - like it,” , but the public should 
realise- one other matter:, the 
new computer structure (in- 
f eluding - its softwear) will 
almost: automatically involve 
: tax Teform in the PAYE area. 

. ... This reform is . undebated and 

, I 'feel this - country should not 
“ ” lose the opportunity of recast- 
; | -. ing the UK taxation system. At 
t this stage,' we' should attempt 
I .. to consider the possibility of a 
' f negative income tax system, 
consolidation and abolition of 
: many of the variety of social 
•' security payments, and self 
...^assessment * 

,-r>, ■ ' As above, there will be one 
• other major user of the com- 
.. — < pnter: the staff of the Inland 
--'-'1: • Revenue. - : -It- is note-worthy 


that Ron Christopher (president 
of the Inland Revenue Staff 
Federation) in a letter to these 
columns a month or so ago, 
mentioned that the cause of the 
mistake rate of 27 per cent in 
PAYE ’ assessments was 
pressure of work on his staff. 
He asked for relief by way of 
further- staff and ignored the 
advantages of computerisation. 
It is doubtful, in my mind, 
whether Mr. Christopher will 
'not mar shal his men into acting 
as latter day Luddites on the 
application of the new com- 
puter. [Action should be taken 
now, to start reducing numbers. 

One questions the ability of 
Parliament to cope: to date, 
following ..the issue over a year 
ago of a paper from the Board 
of the Inland Revenue, only a 
couple of questions have been 
asked. Efficient government, I 
would presume, demands a 
reasonable debate on this 
matter, since it involves such 
major issues. 

John A. Newman. 

Kingsgate House. 

115, High Holbom, -WC1. 


which will not exist for British 
industry unless there is an 
urgent change of policy. 

The necessary action can only 
be taken by Government which 
is imposing impossible demands 
on industry. s 

The selling price of building 
bricks, clay pipes, clay tiles, 
and refractories is roughly one- 
third of the price of energy 
used in manufacture. With our 
members having to pay anything 
from 27p-30p per therm, how 
does anyone think they can beat 
(for instance) their German 
competitors who are paying less 
than l6p? Tbe answer is 
obvious — less exports from UK 
and more imports into UK The 
present prices may be conserv- 
ing energy, but it is also 
exporting employment 
R_ S. Redmond. 

Weston House, West Bar Green, 
Sheffield, South Yorkshire. 


German, French and Belgian in- 
dustries are respectively 14, 20 
and 25 times as much per ton of 
coal as Britisb grants — which in 
three years time will disappear 
altogether. It cannot be in tbe 
long term interest of Great 
Britain to penalise British in- 
dustry to that extent compared 
with its competitors in the 
European Community operating 
in the identical economic 
climate and during a developing 
world energy crisis. 

R. W. Bo am. 

EAS (Coal), 

99, Eaton Terrace, SWI. 


Status for 


Steam is 
best 


Uncertain 

prospect 


From .Mr. G. Naylor. 

Sir, — ' Would it not be sen- 
sible for us as taxpayers to urge 
the Government to choose the 
same computer for the tax 
offices as that chosen for the 
Swansea vehicle licensing set- 
up? .. - . . 

G. C. Naylor. 

6, Ferrings, College Road, 
Dulwich SE21. 
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De-merger rules 
unworkable 

From Mr. J. Clarke, 

- Sir,— Tbe proposed new danse 
to the Finance Bill regarding 
;. '" : “De-mergers ” is most welcom e, 
but it is not workable because 
of the Companies Act 1980 ! 

Section 39 of the Companies 
Act' provides that a company 
.may only make a distribution 
; : out of its accumulated realised 
profits. 'Distributions, are defined 
to include - those ■ in. cash or 
otherwiM, except ones Blade in 
'. .limited circumstances Including 
a winding up. The de-merger 
■ roles are designed to allow cer- 
“1 tain bona fide commercial re- 
-7_constructions without giving 
^rise to taxation liabilities on 
*;flu .company or its members. 
’ . Such transactions are - termed 
."exempt distributions." A 
^ typical situation at which they 
•‘•are alined .is where A- Ltd. 
• [.carries on two trades. X and Y, 
u ' and trade X is distributed to 
company . B, Ltd. in considera- 
: tidn. of. B1 Ltd. issuing shares 
i to' .'the members of A. Ltd. 

' Ass uming A. Ltd. has no real- 
.v ised reserves (because the two 

- trades have together been break- 
evea)..btit Jthere are unrealised 

.-. surpluses "on,- - say,-’ its factory 
: premises, . the distribution of 
trade X and its factory, while 
exempt under the Taxes Acts, 
will be unlawfully made under 
; -the Companies Act, since it will 
be made, out of unrealised re- 
serves. The consequences to the 
-- numbers, are that they must 
pay a sum to A. Ltd. equal to the 
value of the unlawful distribu- 
r .tlon. 

The Companies -Act pitfall 
■maybe avoided by. effecting the 

- Te*iganisatiorr"with a'- winding 
-HP of Ai Ltd,; but from a tax 
-viewpoint , we are' then back to 


where we were before the De- 
merger rules!. 

The proper solution is for 
S.45(2) Companies Act to in- 
dude a tax exempt distribution 
as one of the exceptions to the 
definition of distribution. 

J. L. Clarke, 

Longcrofts, 

Capel House, S2. New Broad St, 
ECZ 


The price 
of gas 


From the Director, Economic 
Affairs: Chemical Industries 
Association. 

Sir,— So British Gas Coifcora- 
tion thinks that gas is “far t«o 
good to be used just for raising 
steam” (July 15). In fact, most 
of its sales to domestic and 
commercial consumers are used 
to provide hot water or warm 
air — much poorer forms of 
energy than steam. Domestic and 
commercial central heating 
units operate at around 65 per 
cent thermal effidency, com- 
pared with industrial boilers 
which achieve at least 75 per- 
cent And tbe steam raised in 
industry will probably produce 
electricity or motive power be- 
fore it is used at a lower pres- 
sure in processes. 

Leaving aside social and econ- 
omic judgements about the re- 
spective merits of warm (over- 
heated?) homes and offices com- 
pared with the jobs and pro- 
ducts which depend on manu- 
facturing industry, both the first 
and second Jaws of thermody- 
namics tell us that, next to the 
direct firing of process furnaces 
and domestic ovens, steam is 
best! * 

P. a Caudle, 

Alembic House, 

93 Albert Embankment, SE1. 


engineers 

From the Director General. 
Federation of Ciuil Engineering . 
Contractors 

Sir, — While agreeing with the 
general sense of Mr. Crystal's 
comment -(July 21) on your 
Lombard article “ Higher status 
for engineers," the term “civil 
engineer” has a very specific 
meaning, both inside the UK 
and abroad. 

The ' essential differences 
between civil engineers and 
engineers employed in manufac- 
turing industry are the reason 
why this federation rejects the 
Finniston proposals as irrele- 
vant to civil engineers and the 
needs of our industry. Civil 
engineers are already found on 
company boards and at all levels 
through management in civil 
engineering companies. Post- 
graduate training is already 
formalised through the Institute 
of Civil Engineers and the im- 
portance of further qualifica- 
tions is well recognised by 
employers in the industry. 

We already have in civil 
engineering higher standards of 
education and training than 
Finniston is proposing for. 
manufacturing and we do not 
wish to see these lowered 
through the imposition of what 
.could turn out to be simply 
another layer of bureaucracy. 
Derek Gaulter, 

Cowdray House, 

6, Portugal Street. \VC2. 


Post Office 


From the Director, 

National Federation of Clay 
Industries 

Sir, — Your recent reports on 
action taken by this federation 
in conjunction with Chemical 
Industries Association and other 
organisations bave highlighted 
the desperate situation which 
exists in many industries 
because of the penal taxation 
on gas .users. 

May 1, however, comment on 
a serious myth which is all too 
prevalent' In the article by Sue. 
Cameron (July 16) it is said 
that British Gas Corporation 
has . a strong case for saying 
“ industry can just as easily use 
oil or coal ... leaving gas for 
' premium * markets." 

This is a most specious argu- 
ment It is rather like saying 
' that the army once fought with 
bows- and arrows and can do 
so again. The truth is that tbe 
’ demand of the market for more 
sophisticated products means 
that only gaseous fuels give the 
manufacturer of many heavy 

clay and refractory goods the 
critical temperature controls, 
they must have. No doubt as 
tim e ■ goes on and present re- 
'search and development projects 
are successful, other fuels will 
become available. This, how- 
ever, is for the future— a future 


Coal industry 
penalised 

From Mr. S. Boom. 

Sir, — The coal industry in the 
UK has performed better than 
most in so far as increased pro- 
ductivity and production as well 
as financial targets are con- 
cerned. Its long term expan- 
sion ’plans are jointly agreed by 
Government, Coal Board and 
onions — an exemplary plan with 
long term benefits which are not 
sufficiently recognised in public. 

Why then, must this industry 
suffer ah imposition of short 
term financial restraint which 
could jeopardise the whole 
edifice? 

German. French and Belgian 
coal industries benefit twofold 
from their Governments* sup- 
port. Coal imports are permitted 
only for use in excess of indi- 
genous production regardless of 
temporary cheaper import 
prices. In the UK coking coal 
imports of about 4m tons equal 
the surplus coal produced this 
yeazv- and this production has 
occurred based on plans pre- 
viously 3 greed with the steel 
industry. 

Subsidies available to the 


unions 

From the Secretary General. 
Council of Post Office Unions 
Sir, — Your story ** Power 

struggle in Post Office — unions 
bid for supremacy ” (July 15) is 
ynde of the mark. 

Post Office unions are not en- 
gaged in a power struggle. 
What they are doing is consider- 
ing how to adjust their own. 
structure and relationships to 
the new reality. That will be 
two corporations instead of one 
— two employers, both of which 
are likely to develop their own 
employment and industrial 
relations policies. 

To portray that as a union 
power struggle is grotesque, the 
more so because tbe majority . 
of the seven Post Office unions 
will have significant member- 1 
ship in both corporations. I 
As for this council, it will j 
continue in being, until the 
unions decide that circum- 
stances produce a need for dif- 
ferent arrangements. Until that 
time, tills- unique organisation 
will continue to represent the 
interests of Post Office staff 
effectively and efficiently. Mean- 
while, my colleagues and I are 
not on tbe labour market 
Anthony Carter, 

J M2, Maiden Lone, WC2. 


penditure. Tbe idea is that 
spending plans should be stated 
as nearly as possible in the way 
in which they would appear in 
a world without inflation. 

The method for doing this is 
known by the offputtlng label 
of “cost terras.” One all too brief 
table.in such a form already ap- 
pears at the bade of the White 
Paper and in the Medium Term 
Financial Strategy table repro- 
duced here. But it is not used 
as the main control or measure- 
ment system . 

All that “cost terms” really 
means is that prices in actual 
money are adjusted by one gen- 

Controls in terms of a 
general price index 
would also help to 
protect cash limits. 

eral price index. If tbe price 
of tanks or council houses rises 
faster than tbe general price 
level the excess will be counted 
as a real increase in spending 
and not just an adjustment for 
inflation. At a micro level, the 
new price basis would give pro- 
gramme planners an incentive 
to take into account relative 
price changes to give the tax- 
payer better value for money. 

The simplest procedure 
would be to measure all spend- 
ing in the exercise now going 


ahead at tbe price levels 
assumed to prevail in 1981-82 
(or year 2 as it would be called 
in the Treasury). Then revenue 
and expenditure would be in the 
same units, and detailed 1981- 
1982 expenditure plans would 
be in the same units as plans 
for future years. This would 
make it possible -to merge tbe 
Public Expenditure White 
Paper and the Financial State- 
ment, which together contain so 
many different numbers for the 
year ahead, that the most 
erudite visiting economists have 
confessed themselves com- 
pletely baffled. 

Nor would it be the end of 
the world if the Government 
revised its inflation forecast for 
1981-82. AU estimates would 
then be multiplied or divided 
by a single figure. 

Control in terms of a general 
price index would also help to 
protect cash, limits. Otherwise 
they will sooner or later be dis- 
credited when the gap between 
actual and predicted inflation 
proves too large. 

Indeed, a breakdown was 
averted in 1979-80 only by the 
near fiddle of phasing Clegg pay 
increases so that they mostly 
accrued in 1980-81. The so- 
called 14 per cent limit was 
then superimposed on an 
already bloated total to give 
the new limit for the present 
year. Thus, although Civil 
Service pay rose by 25 per cent 


it all took place betircen two 
financial years with no apparent 
breach of the limits. This 
trick will not always be 

possible. 

The Armstrong Committee 
would adjust cash limits wholly 
or partly whenever the inflation 
rate departs from the forecast 
by more than a pre-specifled 
amount. This would make true 
overspending stand out all the 
more. In the Civil Service case 
it would have been obvious that 
8 per cent more was being paid 
over and above inflation. The 
Prime Minister and Chancellor 
would either have had to justify 
this, reduce the Clegg awards 
or cut back employment much 
further. 

* * * 

It is not too hard to discover 
preliminary government re- 
actions to Armstrong. Ministers 
were pleased with the reception 
given to the simultaneous pub- 
lication of expenditure along- 
side revenue In the 1980 
Budget — which was a fortuitous 
event due to tbe delay in decid- 
ing the final expenditure cuts. 
Revenue projections for further 
ah ead are essential to tbe 
Medium Term Financial 
Strategy. 

On the other hand the 
December Green Budget does 
not yet find favour. There is the 
amour propne of not wanting to 
publish figures likely to be re- 
vised three months later. There 



GENERAL 

UK: Trades Union Congress 
general council considers 
suggestions for settling Isle of 
Grain laggers dispute. 

TUC steel industry committee 
meets British Steel Corporation 
to discuss Consett works 
closure. 

Mr. Peter Walker, Agriculture 
Minister, speaks 3t Alnwick 
Castle, Northumberland. 

Mr. Keith Speed, Navy Parlia- 
mentary Secretary, visits Royal 
Fleet Auxiliary, Font Austin, 
Devon port. 

' Mr. Neil Kinnock, Opposition 
education spokesman, speaks at 
Welwyn Garden City.' 

Sir Peter Gadsden, Lord 


Today’s Events 


Mayor of London, visits Central 
Electricity Generating Board 
national control centre. Bank- 
side. 

Ladies British Open Golf 
Championships start Wentworth 
Club, Surrey (to July 26). 

Overseas: President Ndrolae 
Ceaucescu of Romania meets 
President Valery Giscard 
d'Estaing in Paris at start of four- 
day official visit to discuss Euro- 
pean security. 

PARLIAMENTARY BUSINESS 

House of Commons: Civil 
Aviation Bill, third reading. 
Criminal Justice (Scotland) BilL 


remaining stages. Northern 
Ireland Orders. 

House of Lords: Debate on 
European Air Fares. Ground 
Game BH1, second reading. 

Select Committees: Defence on 
strategic - nuclear weapons 
policy. Witness: Mr. David 
Greenwood. Room 8 r 10.30 am. 
Education Science and Arts, on 
the first scrutiny session 1980. 
Witness: Mr. Mark Carlisle, 
Education Secretary. Room O', 
10.30 am. Energy on nuclear 
power programme. Witness: 
Central Electricity Generating 
Board. Room 16. 11 am. Public 


The late Lord Armstrong 

/ 

is a fear that unpopular deci- ' 
sions will be more difficult if 
there are three months of public 
discussions, and I do not thank 
the Chancellor wants the pre- 
sent Treasury Committee crawl- 
ing all over his provisional 
plans. Ministers are thinking of 
publishing a few spending deci- 
sions such as Rate Support 
Grant in the autumn, while 
taking most public expenditure 
decisions as near to the spring 
Budget as possible. 

On “funny money," the pre- • 
sent mood is to make haste 
slowly by using the Relative 
Price Effect to warn the Cabinet 
that spending plans are more 
expensive than they seem. This 
Is not as good as costing them 
properly so that the spending 
lobbies have no excuse for mis- 
understanding. 

Tbe more go-ahead officials are, 
however, in favour of using a 
“ Year 2 " price basis — which is 
the simple proposal that would 
do most to remove the obscurity: 
and It has already been decided 
that the “ funny money *’ in the 
present PESC exercise will be 
based on the price level of a 
single date last autumn instead 
of tiie previous motley selection 
of base periods. 


Accounts on role of Comptroller 
and Auditor General. Witnesses: 
Sir Douglas Henly, Comptroller 
and Auditor General. Room 16, 
4 pm. 

OFFICIAL STATISTICS 
New vehicle registrations for 
June. 

COMPANY MEETINGS 
See Company News on Page 15. 

COMPANY RESULTS 
Final dividends: The . Invest- 
ment Company. McLeod Russel. 
Steinberg ■ Group. S. W. Wood 
Group. Interim dividends: 
Albion. Moorside Trust. Interim 
figures: Edinburgh American 
Assets Trust, Updown Invest- 
ment. 
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confidence vote 


Organisations like Norwich Union, Crosfield 
Electronics and John Lewis Partnership are 
investing £95,000,000 in Peterborough now. In a 
I shopping centre, a new factory and a department 
I store that will be East Anglia’s biggest. 

Peterborough is Britain’s fastest growing city. 
Its new industrial companies expand 15 times 
i faster than the national average. And the city 
exports 60 per cent of its output— more than 
double the Japanese record. 

Peterborough .started expanding as a New 
Town ten years ago and a unique partnership of 
private and public enterprise and investment has 
transformed the dtyjobs, homes, schools, shops 
and leisure facilities have been provided for over 
34>000 people. 

More than 200 companies have moved to 
Peterborough since 1970. And over 90 per cent 
have grown — sometimes spectacularly Almost all 
report profits up, output up, exports up, and jobs 
up. 

It’s the Petefoorough Effect And these are the 
causes: 

A guaranteed workforce 

■Peterborough' is an ancient cathedral city with 
aworkforce or 55,000 whose skills are founded in 
engineering traditions but extend into the latest, 
technologies and services. 

Companies who move here draw on and 
contribute to this workforce. Amodem home, to 
rent or buy, is assured for every employee the 
firm brings to Peterborough. There are hundreds 
of homes to buy every week in all sorts of styles 
and sizes at prices that range from under £10,000 
to over £60,000. 


Excellent living conditions produce a better 
workforce. Most companies report higher 
productivity better staff relations, and disputes 
and stoppages far below the national average. 

And room to grow 

Almost a million square feet of factories and 
warehouses are being built in Peterborough 
now. All funded by the private sector And the 
programme is continuous, so firms are sure of 
the space to expand, for years ahead. 

Our factories range from 500 to 40,000 square 
feet All top quality buildings ready for instant 
use. Serviced sites are available to lease or buy in 
several locations, all linked by.the city’s urban 
motorway system to the national road network. 

In the right place 

Peterborough is 50 minutes from King’s 
► Cross by train. There are 28 fast trains daily into 
London and direct services to Harwich, 
Birmingham, Manchester; Leeds and Tyneside. 

The A1 gives excellent car and road haulage 
links to the rest of Britain. And Peterborough is 
the major growth point closest to the expanding 
East Coast ports or Felixstpw-e, Harwich, 
Yarmouth and King’s Lynn. 


- all of them together in one city-plus each 
firm’s drive and enterprise. 

Find out how it could wrork for you. 

Ring John Case on _ 

Peterborough (0733) 68931- ' vKy 


the Peterbor 0 
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MFI meets its revised 
forecast with £16.77m 


PRE-TAX profits of MFI 
Furniture Group advanced 20 
per cent to reach £16.77m for 
the 53 weeks to May 31, 1980. 
This fell short of last October's 
forecast of £l8m. but was in line 
with the revised projection of 
around £16.65m made in April 
this year. Turnover climbed to 
£l27.34m, compared with 
£87.47 ra for the previous 52 
weeks. 

First-half profits had risen 

from £6.03m to £S.06m. but 
although trading for the first 
nine months was in line with 
budget, in the final quarter 
margins came under pressure 
stemming from a general decline 
in consumer spending in the 
sector and changes in the 
product mix. 

As a result, Mr. Arthur 
Southern, the chairman, said 
pre-tax profits were likely to fall 
short of his original forecast by 
approximately 7.5 per cent. 

Current trading continues to 
be difficult and he looks at the 
immediate future with consider- 
able caution. High interest rates 
are having their effect due to 
the group’s increased borrowing 
resulting from its capital expen- 
diture programme, while in the 
short term, costs will be 
incurred in integrating the 
Status Discount branches. 

Tfafe chairman believes that 
the enlarged group is well 
placed to take advantage of any 
upturn in consumer demand and 
the outlook, for the longer term 
remains encouraging. 

Tax ifor the 53 weeks look 
£4.2m. against £3.35m last time. 


and stated earnings per Mp 
share rose from 8.05p to 9.53p. 
A final dividend of I-52p effec- 
tively lifts the net total from 
l.87p to the forecast level of 
2.62p per share. Payments 
absorbed £4. 04m (£1.89m). 

The 1979-SO figures exclude 
Status for which MFI made an 
agreed £30m bid in March— the 
offer became uncoditional on 
May 14. Results of Status show 
pre-tax profits, after various pro. 
visions, well down at £0.95m for 
the 26 weeks to end-May, com- 
pared with £2.41 m for 28 weeks 
last time. 

During the year MFI opened 
16 new branches, a number of 

which were purpose-built pro- 
perties and. after allowing for 
one closure and two relocations, 
there were 77 stores trading at 
■the year-end with a -total area of 
1.5m sq ft. Status had 66 
branches with an 800.000 sq ft 
total area. 

Since the Status acquisition, 
the group’s prime objective has 
been to increase profitability of 
the Status stores. To achieve 
'this, ail or a part of the MFI 
product ranges have been Intro- 
duced into all Status stores, 
while considerable savings in the 
joint advertising budget are 
being made as a result of 
integration. 

Tbe company has already 
made good, progress in a store 
conversion programme with a 
view to developing all suitable 
Status stores into fully-fledged 
MFI Furniture Centres. To date 
seven Status stores have been 
converted and this is continuing 
at a similar rate. 


Also, the company is rational- 
ising. where appropriate, the 
increased group branch network. 

Two completely new branches 
have been opened during the 
first seven weeks of the year and 
a further 15 are planned to open 
in the current period. 

Lex. Back Page 


Dowty rises £6.7m but 
expects reduced growth 




ahead at B.SP ^ 


Pentland 
Inv. ahead 
midterm 


HIGH INTEREST rates and a 
consequent rise in interest 
received on short-term deposits 
have lifted gross Teveuue of 
Pentland Investment Trust to 
£ 1.03m in the half year to June 
30. 19S0, compared with £801,039. 

Second half income and earn- 
ings are not expected to be sig- 
nificantly different from those of 
the first six months, say the 
directors. 

As known, tbe interim divi- 
dend is maintained at 1.5p. and 
the Board is now forecasting a 
final of not less than 4.5p. Last 
year's total was 6.28p, including 
a non-recurring payment of 0B3p. 

After tax of £23,529 (£21.707), 
corporation tax of £121,517 
(I60.0S1) and imputed tax on 
franked income of £204.191 
(£186,837). net 'revenue was up 
from £454.834 to £604,710. 

Stated earnings per share are 
3.36p (2.5p) and tbe net asset 
value is I69.5p (157.5pi. 


THE COMPLETION of a large 
order for mining j equipment 
from China has helped lift pre- 
tax profits of Dowty Group to 
£37, 9m for the year to March 31, 
1980, compared with £31. 18m. At 
midway, the surplus was up 
£3.27m at £?6\39m. 

The rate of growth experienced 
during the past five years, when 
operating profits have increased 
by an average of 31 per cent 
annually will be reduced in the 
current year, say the directors. 
While turnover and profits are 
expected to increase, they will 
not be very much higher than 
those now reported. But despite 
tbe completion of the Chinese 
commitment, orders since the 
year end bave been 16 per cent 
hieher, they add. 

The . dividend is effectively 
raised from 3.7ap to 4.5p net with 
a final of 2.5p- : -the same as last 
time after adjustment for the 
one-for-one scrip issue. 

Trading profits rose from 
£31. 06m to £37.52m, oF which the 
mining division contributed 
£15.51m f£9.82m), aerospace and 
defence £16.29m (£15.65m). 

industrial £3.25m .f£3.36m) and 
electronics £2.37 m (£2. 23m). 

Tbe pre-tax surplus includes 
tbe associates' share of £268,000 
(£185,000) aod interest receiv- 
able of £217,000 (£69.000 charge). 
Earnings, after lower tax of 
£3.21m (£7.S3m) resulting from 
stock relief and accelerated 
capital allowances on invest- 
ment. are shown as 25.7 p (17.5p). 


HIGHLIGHTS 


Lex considers the latest prospects for the new .gUt-edged 
lap stock with further evidence from the unemployment figures 
yesterday that the recession is biting hard. On the company 
front Dowty has continued to produce growth but the Kite of 
expansion is likely to slow in the current year with the mining 
expansion side facing more difficult conditions. MFI has achieved 
its reduced profits forecast with a pre-tax rise from £14m to 
£16. 8m but it is making cautious noises. Big price rises by 
order of the Government helped to push up British Gas 5 profits 
last year and the Corporation will continue to be a buoyant 
cash generator. There was another dawn raid yesterday, tins 
time on Gough Cooper, and news of a partial offer for 
Rolls-Royce from an Australian, group if the Vickers* deal 
falls by the wayside. 


Dividends absorb £6.07m (£5m), 
leaviug retained profits up (tom 
£ 18.34m to £2S.62m. 


On a CCA basis, pretax profits 
are reduced to £35.5m (£23.4m). 

Group turnover went ahead 
from £236.75m to £314.55m. with 
overseas and direct export sales 
jumping from £75.29m to 
£138.94m_ Investment in fixed 
assets during the year amounted 
to £23.5m, and is likely to exceed 
£20m in tbe current year, say 
the directors. 

They expect the pattern of 
business in the group to change 
during 1980/81, with output and 
profitability of tbe aerospace 
division expanding to meet a 
growing order book world-wide. 


and toe mining division facing 
reduced expenditure by the 
National Coal Board and unable 
immediately to fill the gap 
created by completion of the 
Chinese contracts. 

The depressed state of the 
agricultural tractor, motor car 
and other industries is having 
its effects on tbe industrial divi- 
sion. but there are encouraging 
prospects for expansion in out- 
put of railway-yard marshalling, 
equipment. 

The electronics side is con- 
tinuing to make steady progress 
with growing order books and 
increasing opportunities, add tbe 
directors. 
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During 1979 the (I.K. vehicle market 
was extremely buoyant-and, as a 
result, our sales in the U.K.reached 
record levels” 

...says ERFs Chairman and Managing Director, Me Peter Foden 


Results at a glance 


TURNOVER 

PROFIT BEFORE TAXATION 
EARNINGS PER ORDINARY SHARE 
TOTAL ORDINARY DIVIDEND 


1980 

1979 

Per Cent 

BOOO’s 

£000s 

Change 

82.126 

68.194 

+20.4% 

4303 

3342 

■+ 2 aas 

56.04p 

45.1 5p 

+24.1% 

4^p 

3.4025 Op 

+23.4% 


The satisfactory increase in sales and profits was achieved in spite of a lengthy national 
engineering dispute last summer; which affected our production by about 30% over 
a seven-week period. 

Hie current recession is making a very serious impact on the motor industry, and the severity 
and length of the recession is difficult to Forecast There. isjittie evidence to suggest that the situation 
will significantly improve before 1981, and the company is taking 
steps to preserve its financial strength during the difficult 
period ahead. Extracts from the Chairman's 

Statement to the Shareholders, 1980 
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ERF (Holdings) Limited. Sun Works. Sandbach. Cheshire. CW1 1 9DN. 
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Hogg Robinson down by£0.59m 
at year-end after provision 


OPERATING PROFITS Of Hogg 
Robinson Group were marginally 
higher at £9.27m for the year 
ended March 31. 1980, compared 
with £9JHm previously. But 
after a provision this' time of 
£0.65 tn against outstanding 
trading balances, the pre-tax 
figure slipped by £0.59m to 
£8.62m.. Turnover reached 
£38. 16m, against £32.04m. 

In pre-tax terms, second-half 
profits, at £5.S9m, were up 
slightly on last year's correspond- 
ing figure of 5.S5m. Mainly due 
to a substantially reduced con- 
tribution from international and 
reinsurance operatiins, profits in 
the first six months had fallen 
by around 19 per cent to £2.73m. 
However, the full year results 
were expected to show an 
improvement on this 
performance. 

Turnover and profits were split 
respectively between (£000's 
omitted): insurance broking 
£25.617 (£22,673) and £3.330 
(£4.214); Lloyd's underwriting 
agencies £2,662 (£1,985) and 
£2191 (£1.638): travel and 

shipping £7,542 (£6,155) and 
£1,022 ( 492); reinsurance under- 
writing £610 (£298) and £78 (£64 
loss l : equipment leasing 2?,724 
(£924) and £13 loss (£49‘ profit). 
Investment income and profits 
were £2.66m (£2.SSm). 

The group's UK insurance 
broking and travel interests 
proved to be the main areas of 
progress making substantially 
increased profits contributions. 
These helped offset the effects 
of the difficult market conditions 
exiling in the international and 
reinsurance activities. 

The Lloyd's underwriting 


agencies again contributed 
significantly to group results 
despite the effect o£ some com- 
puter leasing losses. 

Overseas associates and sub- 
sidiaries performed well with a 
useful improvement over the 
previous year and the Board is 
hopeful this progress will 
continue. 

Stated net earnings per 25p 
share dropped from 13p to 
11.93p, but the dividend total is 
stepped up to 5.7p net. against 
4.94p previously, with a final cf 
2.7p. 

Tax charge decreased from 
£4.37m to £4.06m, and after 
minorities of £500,000 (£425.000) 
earnings fell back by £0.36 m to 
£4.Q6m. Extraordinary debits 
took £306,000 (£253,000) and 
exchange losses on consolidation, 
£49.000 (£155.000). giving 

attributable profits of £3.71m, 
compared with £4.01m. 

Dividends absorbed £1.94m 
(£l.68m) leaving retained earn- 
ings down from £2.33m to £1.77m. 


overall performance" while 
group expenses have risen on 
its principad areas of activities: 
broking, travel and shipping 
where the expense ratio has 
cMmbed from 83.7 per cent to 
86.9 per cent Otherwise the 
group’s useful contribution 
from its important UK domestic 
account has underpinned per- 
formance, while underwriting 
agency business, against, a back- 
ground of computer leasing 
Josses in Lloyd’s, did better 
than expected. At present 
levels the shares yield 6.9 per 
cent and stand on a historic p/e 
of nearly 10. Merger specula- 
tion may keep the shares a 
lively market 


ALTHOUGH declining from 
£3 11m to £2.94 in the second 
half, Briitsh Land Company, 
property investment ■ and 
developer, reports pre-tax profits 
£550,000 higher at £S.91m for the 
full year to March 31, 1980.. 
Interest charges were down from 
£13.72m to £10.42m. 

There is a renXhn to dividends 
with 0.25p net, as forecast 

In addition to achieving fnr- 
. ther substantial growth, .the 
group reports a reduction in 
gearing, resulting in net assets 
being increased . by £24m. 
Borrowing net of cash has fallen 
to the low point of £76m as at 
March, 1980. compared with 
£114m a year earlier.’; 

There was a tax credit of 
£2.4m f£1.76m), leaving a surplus 
attributable of £B.31m (£5.12m) 
and the earnings per 25p share is 
8.1p (7J.p). There are 78.1m 
shares this time — an increase of . 
6:5m. Shareholders funds have 
jumped from £80. 7m to. £ 118.9m. 

The group's properties are 
valued at £192.7m. comprising 
£1 77.9m oh an open-market. basis 
for properties held . through, 
investment and dealing sub- 
sidiaries, and £14.Sm for develop- 
ment properties. 

The current gross value erf the , 
group's portfolio, including joint 
interests and partnerships, but 
excluding tbe substantial addi- 
tional value of tbe industrial 
businesses, is £219m. 

Cash rose from £S.3m to 
despite expenditure of 
£10m on development and invest- 
ment acquisitions. The debt/ 
equity ratio is now 58 per cent, 
and the debt/property' ratio, is 
40 per cent, ' 

Profitable investment trans- 
actions to March. 31 realised 
£38.8m and new lettings and 
reversions increased net income 
from property to £9m. per 
annum, compared with £8m.~ 

The retailing and -zpanufactur- 


ing cbmpafiy,: 

was- sold in Septraffier. heiBi^ ' / 
the current retail : .. :• r " 
posahof the business; reaZjfarf-^-. f , 
surplus of The 

tion received was partly^itt/cafir 
and partly 74 freehold and lease*' S r ;-" 
hold properties. .Sales' 'fcafe-ttaAr 
completed or contracted ; f <&&& - ; ^ ; 
of - these properties, yieidic&ipH^ /' 

ceeds of £4.4n» at over £liri aitoefe. £ ^ 
book value. . 


V ^-P: 


• Mr. John RUWat,.the-’ch airman,' V r-’ 
says :thaf although the :corr£fc'.-.f y 
high interest rates do;nbL"gn^-.;:; v :.' 
rise to any corporate"- eohcqra! '!.% ■■ 
they do severely . 

development. " - l 

: Mr. ’ Ritblflt says .that ; : .wfcjQ£ $r : 
borrowing remains so expenav^:. „• ,s ’’ 
the need to create future growth' >r ? ; 
financed by internally genmaled 1- ■■'! 
funds will continue to dominate'' . 
dividend policy. With so many*- - 
uncer tain ties in the .-economy,:'' - ; 
balance sheet; strength is tbe£at$ .- 
priority. • 

•• 

• comment s 


British Land's asset- revaluation 
is in line with recent market - 
expectations: its profits improve- 
ment reflects increased property 
sales, falling finance costs, ^and 
-a rise in net property income-, 
from £8m to £9m. Interest costs 
could be lower again this- year; 
and the group is confident that 
.a steady trend in reversions plus' 
the - higher income from 
modernised properties will more 
than -offset any general pressure:: 
on rental levels. " At the- same 
time, its balance sheet has been, 
substantially improved. But .Us 
shares at 94p stand 30 per ceirf 
below their . folly , dilu ted .asset 
backing— an above average dis^ 
count which presumably reflects 
uncertainty about' the immediate 
outlook for capital growth .in 
property values, and Britigf? 
Land's preference for high 
retentions. . - . 
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Reduced spending and bag 
weather hit brewers 


.-'7j 




U.S. & General 


revenue nse 


• comment 


A sign of the times at Hogg 
Robinson: the group has -felt it 
necessary to make a provision 
against outstanding trading 
balances of £650,000. These 
relate to “ unreconciled items " 
on reinsurance balances where 
the group has felt there may be 
a net debit Adding that baric 
and profits would have been 
well above expectations. In any 
event the figures were satisfac- 
tory enough to leave the shares 
120 up Ip. The strong pound, 
a weak dollar and other cur- 
rency movements may have 
lopped off about £500,000 from 


AFTER TAX of £223.000 against 
£190,000. revenue of United 
States and General Trust 
Corporation came out higher at 
£445.161 for the half year ended 
June 30, 1980, compared with 
£350,954. 

As already announced the 
interim is lifted to 4p (3p) net 
per share, and a final not less 
than 5.61p (same) is forecast 

Net asset value per share, as 
at June 30. is given as 293p 
against 263p. 


FAIRDAIE 


The profit of Fairdale Textiles 
for the year to January 26, 1980 
was £473,919. Yesterday's head- 
line was incorrect 


A GLOOMY, (trading .picture was 
painted by two of • Britain’s 
largest -brewing companies 
yesterday'.. At the annual meet- 
ings of Allied Breweries and 
Whitbread ■ shareholders were 
told that sales had been -hit by 
the wet summer weather and the 
general economic downturn, 
which -had ; reduced consumer 
spending. ’ " • 

Following a year in which the 
general picture was one of a 
weak start followed by a strong 
finish, Mr. Keith Showering, 
chairman of Allied, said the 
current year started “very 
welL" 

But tite favourable • weather 
earlier in the year did hot last 
and the bad weather-sauce has 
been accompanied by a down- 
turn m retail activity “virtually 
right across the board." The 
chairman said that while this 
downturn, did not ' affect the 
group either aS soon or as 
seriously as some other sectors 
“we are bound to-be adversely 
affected-” 

Mr. Showering ^aid that if 
the bad weather was to continue 
much longer and interest rates 


were not. further reduced “ wg 
would have to run very bard, in 
stay where we are." If one .of 
these factors improves “.we 
should manage tolerably well.'; 
and “if we have both better 
weather and much lower ' .in- 
terest rates we should again be 


sure of satisfactory results:™ 


.i .... 

i- 


. .Mr. Charles Tidbury, chair- 
man .of Whitbread., warned 
holders that “if the group 
suffered a similar fall away- in 
business as had been seen in 
June and July, some elements 
of the. group's investment plan 
would have -to be postponed-* 

The chairman felt that it was 
more likely that “we shall have 
to review our capital expendi- 
ture, and try <to find a balance 
between a healthy Shout-term 
cash flow and longterm needs 
of the company.” 

However, Mr. Tklbury said 
that despite the difficult tradrftg 
conditions the company, jvas 
increasing its market share 
“ which w>H4 stand us in gpod 
stead- in surviving the-Teceewon 
in the best possible shape- to 
exploit the future.” 
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Wbitbck autojnrts superstore, USA 



stability 


UabidetfismTartflrc- Softs Ruyc* cans Fori and BLwtactes. 



Solid fnd distribution. 



The LCP Group was created in 1960. 

Two decades OD* we are now a £217 million turnover 
group earning pre-tax profits of £65 mMon, employing 
funds of £65 million of which £57 million is invested in high 
quality industrial property assets. In addition to five trading 
estates, our operations include the distribution of vehicles, 
autopaitSjfuels, building materials and metal products. 

Our current interests now cover the UK and range 
frommid-^CfestU-SAto Eastern Fiance. 

LCP is a diverse and growing company with a strong 
asset base, qualities which provide strength and stability in 
periods of economic uncertainty 

Iffc all happened in twenty years and ids only just . 
beginning... 

Copies ofthe Annual Report and Accounts are avail- 
able from:-7^ Secretaiy } L.Cl > . Holdings limited, 

Pensnett TradingEstate,BrierleyHiR \ WestMidlandsD Y6 7LZ. 
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DIVIDENDS ANNOUNCED 


Oct. 1 


1 

35 


9 


Date Co ire- Total 

Current of sponding for 
. - payment payment div. year 

Amal. Distilled 0J5 

Aero. & Gen. Inst..!... 3.5 
Allied Textile ..... jnt. 2.82 

Arlington Motor 6.5 

Booth am Engrs inL 5.5 

British Land Co. 0.25 

Dowty Group 2.5 

Eurotherm InL iot Iff 

Gillett Bros int. 7 

Hawley Leisure ...-Tint. 0.6 

Hogg Robinson 2.7 

London Inv. TsL 0.35 

MFI Furniture 1.52 

Ncepsend 2.3 

Benjamin Priest 5.1 

Vantage Secs inL 0.25 

Wheeler’s Restaurants- <L33 


Oct 10 
Oct. 20 
SepL 8 
AUg-20 


Off 

2.5 
2.82 

6.5 
5ff ' 
nil 
2 ff* 
Iff 

7 


0.25 

4ff 


.Total 

last 

year 

0.75 
2.8 •; 
7,24 
9 

1L5-. 

.nil-. 

3.75* 

4.5 

JOff 


Anot 

pro 


Oct. 1 

. 0.3 

... 

0.8 

-Oct 6 

234 

5.7 

4.9£ 

SepL S 

■nil 

0.35 

nil 

— ■ 

1.5* 

2.62 

1.87* 

— 

2ff 

3.32 

3^2r 

July 28 

4.62 

6.79 

6.09 

Oct. 1 

0.25 

— • 

Off 

- — 

4.33 . 

5 . 88 ; 

5.88 


"r Ql| r-., 


j. r 


Dividends shown pence per share net except where otherwise stated. 

•Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition Issues. . . . • 




This advwtisemenL a i issued m compliance with the mquromenta of 
Council of The Stock Exchange 


Keliock Trust Limited 

(Jmaaporated in England (No 1491292) under the 
Companies Acts 1948 to 1976) 


Authorised 


SHARE CAPITAL 


£ 880,000 in Ordinary shares of - 
. -40p«ach ' . ' 


To be issued ■ . 

and fuJiy paid 


^ 18300 


■•-V 




. £780,000 in Variable Rate Convertible 
Fteferencejsijares of 
- ^Opeacb 


KJOO.OOO in 12K percent Cumulative 
Preference shares of 
£1 each 


£2.540.000 


£1.670000 
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UK COMPANY NEWS 




id 




to 3% 


Allied Textile 
lower midway 


.7 • 'DUSTRIAX- DISPUTES and. 
' ' .*4 various .effects of the current 

. . •'session are blamed hy Necps- 

• . ‘:-'d foe only a 3 per cent 

*rease to £L~$im in pre-tax 
: 7 ’,! u jflts for the year to March 31, 

, ~ykf’ Despite a^good start to the 

• . joicial year — this steel and 

\ ' product manufacturer re- 

, 'pied profits up from £396,000 

• £808.000 at halfway — the com- 
■ 'ff was badly hit by interest 

«. - ;-:.*rges, particularly- . in •-* the 
3sod_half. 

Although borrowings bad been 

• i; -faced by -the year-end. interest 
V_ - urges rose, by - £450,000 to 

- - '36m. Redubdimcy, re-location 
... S -associated' costs were about 
. ^ ' »0,000, and the national 

.■y.'.'^io ears' and steel strikes 
’-'.i-isether. cost, the .company 

win d £100,000: 

.;..V -kfter tax up from £13.000 to 
7 .-16,000, stated earnings per 25p 
- ire are -lower at 5:79p against 
--'Bp. The final net -dividend is 
chan ged at 2.30315p, making 
/total 3.31815p (3-2244p).. . 

. ’“«l^,irt>up turnover was consider- 
r -‘ , "’y higher at £35.66m compared 

- ' £24.67m, resulting in a 

-.-. . per cent increase m trading 
Z >fit at £SLSm.' Home sales were 


up from £20.95xn to £27.45m, and 
exports ' were a record £6.9 9m 
<£L36m). 

After an extraordinary credit 
of £72,000, being the net realisa- 
tion on property disposal and 
re-location expenses, and divi- 
dends, which absorbed £451,000 
(£438,000). - -profit retained 
amounred to £403.000 against 
£844,000. 

Mr. Stanley- L. Speight, the 
chairman, says capital expendi- 
ture will be substantially re- 
duced following two years of 
heavy investments, and he sees 
the current year as a very diffi- 
cult one due to the world-wide 
recession. 

He says .1980-81 will be a year 
of survival so that advantage 
can be taken of the improved 
situation which be believes will 
be apparent in 1981-82. The 
company is well-placed to move 
ahead as the economy improves. ■ 

• comment 

Unnoticed words about current 
year prospects took 6p off 
Neensend, leaving the shares 
yielding 14 per cent at 37p. 
The bottom line of yesterday's 
figures was below expectations. 


but quite a respectable perform- 
ance ■■ given .the £400,000 
rationalisation costs taken 
above the line, plus the higher 
tax charge with no deferred tax 
release in this year’s Budget. 
The modest pre-tax profits 
growth for the group masks 
more dramatic internal shifts. 
The metals division doubled 
profits on the tack of higher 
prices for special steel raw 
materials like molybdenum. 
The tools division saw profits 
halved, so that last year's 50:50 
domestic profits split between 
the two divisions is now more 
like 75:25. With a fully-taxed 
historic p/e nudging S. 
Neepsend is well out of the 
engineering sector’s bargain 
basement It has yet, however, 
to unveil the CCA picture. The 
willingness to rationalise, re- 
equip, and keep a tight cash 
rein augurs well for recessive 
times. Borrowings remain high, 
hot last year’s 80 per cent gear- 
ing has been reduced. But with 
last year's steel boom unlikely 
to recur, and few signs of life 
in tools, -the short-term outlook 
is, as the board recognises, 
tough. 


Eurotherm falls to £930,000 


. ' ;}*spite sales rising by £1.47m 
- -I ,.£ll6m,r taxable profits of 
equipment, maker 
fOtherm International - fell 
' n- £L.I5nr to. £0.93m in the six 
aths to April 30, 1980. 

.lie directors, who fore- 
. dowed further satisfactory 
: grass following good results 
- .-.;v yw, aay that although 
v ,'s increased by 14.6 per cent 
. .. the six months, ‘ costs rose 
• . er and Ugh Interest rates 
the strength of sterling 
• : - --’ . 'ft continued. 

'oreover, they say, two special 
i, ors had a significant Impact 
TlPnniho^the first half profits: a sub- 
l-'WjUllfiJltiai lossLin France. and pro- 
5 lion shortfalls in the UK and 
, j ' after moving factories and 

f nrd\rftv oducing ne ^ products. 

1 Ul Citrh*oduction is now at satisfac- 
• levels and operations in' 
ace have been re-organised. 

- v. June 24 the loss-making 
es.tJc electric heating divi- 
in that country was sold; 
j Its are how being earned 
there are expectations of 
Ificant further Improvement 

- ' second, “half of the com- 

^..trading ' year -has been 
■'* ‘ .^red .wiUu-a iabsaantial order 
- flhg and the directors believe 
' ."rf-ppridd will yield results 
• parabte'fo' those of fhe same 
'.»d last -year. 

' ■ it charged for the six months 

*. • ved a drop from £475.000 to 

" . _ |0OO and attributable profit • 
' -wd to £6^.000 from £665,000. 

- fSre was an exchange los9 of 
“ . .*-100, compared with a loss of 

•• * . -1,000 for 'flip -corresponding 
-.months. . - . 

.r.'ierim dividend is a same- 
-• a l-5p net. and earnings per 
- ; share- are ’shown as fi-Mp 

:.T»- - 


Last year a total dividend of 
4.5P was paid on taxable profits 
of £2.92m. 

The directors are continuing 
their investment programme 
with an eye to future growth. 

A 75 per cent stake has been 
taken in a new company, Energy 
Technology and Control Limited, 
which will manufacture a range 
of control - systems for more 
efficient use of fossil-fuelled 
commercial and industrial 
boilers and furnaces. 

• comment 

After marching JSurotberm up 
to the top of the hill, the 
market has decided to march it 
down .again. . From Monday’s 
high of - 380p,' the shares 
tumbled 60p yesterday. With 
the board signposting what 
looks like a conservative esti- 
mate of maintained second half 
profits, the full-year result 
would be £2.7m. against £2.0m, 
giving a prospective p/e of 
almost 20 assuming a repetition 
of first-half tax rates. There 
are three principal contributors 
to the hiccough in profits. 
French operations slipped from 
last year’s first-half break-even 
to a £165,000 loss. - The trouble- 
maker has- now been sold. The 
concentration of UK Euroth enrr 
division, activities: from three 
factories into one proved un- 
expectedly troublesome. . A 
longer-term concern is the U.S., 
where Chesaeti.is feeling fierce 
competition. The plan is to 
fatten margins by progressively 
switching itssourcing from UK 
to indigenous components. 
Overall,: if ..will be a creditable 
performance for Eufotherm to 
creep- towards-' maintained 
profits this year. But the 
market’s, glamour rating— the 


yield ds a nominal 2 per cent — 
is discounting substantial 
growth. With balance sheet 
gearing still around 65 per cent, 
and the continuing investment 
demands of technological pro- 
gress, there might seem to be 
respectable grounds for n 
rights issue. 


A PERIOD of distressing trading 
conditions has meant a fall in 
pre-tax profits of Allied Textile 
Companies from £1.5m to £U7m 
for the six months to March 31. 
1980. on reduced turnover of 
f 14.69m, compared with £15.51 m. 

Mr. J. E. Lumb. the chairman, 
says that although the outcome 
may be regarded as acceptable 
in this trading environment, in 
terms of the profits the group 
should be earning, the Board is 
less than satisfied. 

Third- quarter management 
figures indicate that to dale the 
group’s level of profitability has 
been maintained. 

The group's substantial cash 
balances and the absence of need 
for bank borrowing are of par- 
ticular significance as interest 
rales continue at excessive levels. 

Productive activity in most 
parts of tbe group is reasonable 
although in certain areas order 
books are short. Home trade 
retail sales are poor and markets 
overseas yield diminished returns 
as selling prices suffer the com- 
bined effect of a strong pound 

and high wage settlements in the 
UK. 

Half-yearly earnings per 25p 
share dropped from 9.6p to 8.1p. 
but the net interim dividend is 
beld at 2.82p — payments last time 
totalled 7.42p on pre-tax profits 
of £2. 82m. 

Tax for the period took 
£658,000 (£781,000) giving net 
profits down from £721,000 to 
£608,000. Last time, a temporary 
employment subsidy and profit 
on sale of fixed assets yielded 
£74,000, after tax, which left 
profits at £795,000 (10. Bp earnings 
per share). 


BOARD MEETINGS 

The tallowing companies have notified 
dans of board meetings to the Stock 
EKchaage. Such meetings ate usually 
held for - the purpasa of considering 
dividends. Official indications in not 
available as to whether dividends are 
into rims or finals end the sub-drvialons 
shown bolow are based meinly on last 
year's timetable. 

TODAY 

Interims: Albion. Edinburgh American 
Assets Trust. Eucalyptus Pulp Mills. 
Moorside Trust. 

Finals: Investment Company. McLeod 
Russel, Salters International. Steinberg, 
S. W. Wood. 

FUTURE DATES 

Interims — 

C S C. Investment Trust July 28 

Ford (ManmJ July 31 

Crindlsys Holdings July 29 


Benjamin Priest profit 
improves to £3.18m 


Pre-tax profits of Benjamin 
Priest and Sons (Holdings), 
engineering group, moved ahead 
from £2.62m to £3.18m for the 
year ended March 28, 1980,- and 
were struck after much higher 
interest of £928,907, against 
£223,098. Turnover was boosted 
by £21m to £49.9m. 

Second half profit contribu- 
tion rose to £1.97m (£ 1.67m) in 
spite of a severe disruption to 
trade in the latter stages 
because of the steel strike, the 
dirctors state. 

The group has experienced 
harsh trading conditions during 
the first four months of the 
current year, with general levels 
of demand falling sharply, and 
the directors say it is very diffi- 
cult to make a forecast for the 
short 40011. 

Looking ahead they state that 
the group is well positioned in 
terms of management and finan- 
cial strength, and is confident 
about- the growth opportunities 
that will exist when economic 
conditions become more favour- 
able. 


There was a full year's contri- 
bution from Warae Wright and 
Rowland in 1979-80, comparative 
results including four months' 
figures since the company's 
acquisition. 

Group earnings per 25p share 
are shown as 13.6p (l7.67p) on a 
net basis — after writing off ACT 
of £443,903~-and as 16.22p on a 
nil distribution basis. * 

The dividend is stepped up to 
6.7S4p net, compared with 
6.094p, with a final payment of 
5.1p. 

Tax took £876,077 (£534,030), 
and there was an extraordinary 
debit of £281,806. After divi- 
dends of £1.15m against £717,763, 
tbe amount retained was lower 
at £869,062 (£1.36m). 

The extraordinary item was 
due to the termination of con- 
tainer manufacturing and pre- 
fabricated housing operations at 
S. Taylor and Co., and' included 
a provision for the planned 
reorganisation of an associate. 

Net assets per share, as at 
March 28, are given as lOSp 
(104.7p). 


Hirst end Mallmson 'July 31 

Royal Insurance Aug. 18 

Weber July 30 

Finale— 

Brady Industries July 29 

Dixons Photographic July 31 

Ellis and Everard Aug. A 

F.M C Aug. 5 

Hillards Aug 5 

Monk (A.) t-Aily 25 

Slfivert Zigomala . July 30 

1 Corrected. 


Gillett Bros. 

interim 

unchanged 

THE INTERIM dividend of 
Gillett Brothers Discount Com- 
pany, discount house, is 
unchanged at 7p net per £1 
share, and the group has traded 
profitably for the first six 
months of the January 31, 1981 
year, in contrast the directors 
say. to the exceptionally diffi- 
cult trading period last time. 

And they expect that with 
declining interest -rates, this 
trend will continue. 

For the whole of the 1979-80 
year profit, after tax and trans- 
fer from contingencies, came 
out at £110.666, and the divi- 
dends paid totalled I0.5p. 

Bootham 
dips at 


half way 


Aeronautical & General 


L AUSTIN &S 0 NS 


(LONDON) LIMITED 


■i N > ?N ! Another satisfactory year — 

: profits exceed £14 million 

- • • Considerable increase in warehouse activity during the 

- ; year, but demand for fork-lift trucks, both for outright 
'purchase and contract hire has declined. 

- - Cleaning Materials Division had a much better year than 
Anticipated and made: a useful contribution to Group 

• ' profits. . . _ 

- -.The OH Division had a: very good year and the profit 
sontributed to the Group more than doubled- • 

• A new division, Fumeroi, has been formed to operate in 
•' the field of Pest Control, 

■ Total dividend of 5.25p per share recommended 
• 11979 -:4.382p) and three-for-one capitalisation issue 
Proposed. - 

- . EAUsh^SHSlliMH#^ 

. ■ '23B12490U) FORD ROAD, BOW, £3 01-380 1211 

- ‘ ima«ffis,ossEttWffl^^ 

. nfflwnnuMaRHi^ 

- 5 BRtHElL WAV, GREAT YARMOUTH N0BF01X TEL 2848 

ADBTO a S0»S fSCtmANDUTD: WWCHE5TFR AVENUE, □»«?. 322589 


WITH TURNOVER up from 
£3 .26m to £5.01m taxable profits 
of Aeronautical and General 
Instruments increased by 
£163,002 to £500,956 in tbe year 
to March 31, 1980. 

At midyear tbe group, whose 
main activities include the 
design,' development and manu- 
facture of reconnaissance sys- 
tems and general optics., marine 
systems and telecommunication 
products and leasing of equip- 
ment, made a surplus of £212,664 
and the directors expected the 
improved trading position to be 
maintained in tbe second six 
months. 

For the current year signifi- 


cant orders have been obtained 
in both telecommunications and 
defence markets. Tbe company 
bas a substantial order book 
which should ensure a continued 
rise in. turnover and profitability 
in the foreseeable future, the 
directors say. 

Tax charged for the nast vear 
showed a drop from £79,853 to 
£36,676. leaving earnings per 
-25p share of 28.72p, compared 
with 15B4p. . 

A dividend of 3.5p net is 
being paid against 2.8p. 


Today’s 

company 

meetings 


-SPAIN 

Prioa 


July 22. 

% 

+ or- 

Banco BHbao 

224 


Banco Cwtral 

246 


Banoo Extflrtor- . 

210 


Banco Humana 

22* 


Banco Inti. .Cat. .-. 

120 


Banco Madrid 1 

141 


Banco SaWtandar 

276 


Banco Uraul|o 

144 

+4 

Banco Vizcaya : 

236 


Banco - Zaragoza 

. 215. 


Drag ado* 

83 


Eiponala Zinc 

59 


Facw — 

60.7 

Hi 

Gal. Pracladoo 

24 

Hidroia 

61.2 

-3-8 

Iberduara - 

B1-2- 

-0.5 

Petrolaoa 

11B.S 

+ 1.5 

Patrol lb nr s. 

85 


SOfloflan 

107 


Telefonica ' 

. 63 

+ 2 

Union Baet. 

6S.7 

+0.7 


Marinex 

allotments 


Marinex Petroleum, the new 
oil exploration company which 
is to receive a listing under 
Rule 163 (iff), has had its issue 
of 5.4m ordinary shares over- 
subscribed by at least one and 
a half times. Application lists for 
the offer closed yesterday morn- 
ing and the company raised 
£8.6m on the sale at £1.60 per 

shore 

Under the basis for allotment, 
applications for 20,000 shares or 
less were fully supplied, appli- 
cations for between 30,000 and 
110,000 were 75 per cent filled 
and applications - for 150,000 
shares or more were. 55 per cent 
supplied. 


Airflow Streamlines, Saxon 
Hill, Motor Hill, Silver Street, 
Northampton, 12. Andersons Rub- 
ber, St. John Street, Bedminster. 
Bristol. 10.30. E. Austin (Lotv 
don), Winchester House, London 
Wall, EC 12. Bischi Tin, Clement 
House. 99, Aldwych, WC, 12. 
Britain and Commonwealth Ship- 
ping. Baltic Exchange Chambers, 
St, Mary Axe. EC 12. Brown 
Shipley, Founders Court, 2, Moor- 
gate. EC, 12.30. Caledonia In- 
vestments, Cayjer House, 2, St 
Mary Axe, 3. De La Rue, Cafe 
Royal, Regent Street, W., 11.30- 
English and International Trust, 
117 Old Broad Street, EC, 12.15. 
Ferranti, Millbaofc Tower, Mill- 
bank, 12.15. GET. Savnv Hotel, 
Strand. WC, 12. Keyser Ullmann, 
25 Milk Street, EC. -12. MK Elec- 
tric, Chartered Accountants Hall, 
Moorgate Place. EC 12. Monks 
Investment Trust. Great Eastern 
Hotel, Liverpool Street, EC, 10. 
Plysu. Winchester House, 100, 
Old Broad Street, EC. 12. Scot- 
tish European Investments, 45, 
Charlotte Square, Edinburgh. 
2.30. Staveley, Royal Institute of 
Chartered Surveyors, 12, Great 
George Street, SW, 12. United 
Kingdom Property, 16. Hans 
Road, SW, 10. WGI, Alderley 
Road, Wilmslow, Cheshire, 12. 


Arlington fin ishes year 
10% ahead at £1.45m 


ALTHOUGH second-half profits 
of Arlington Motor Holdings 
dropped to £407,000 against 
£620,000, tbe figure for the full 
year, ended March 31, 19S0, came 
out ahead from £1.32m to £1.45m. 
Turnover rose by £I3Bm to 
£64. 3m. 

At the interim stage profits 
had advanced to £1.05m 
(E69T.OQO), and the directors said 
the second half would be affected 
by high interest rates, although 
the company’s various sources of 
finance should mitigate tbe 
major impact of the new rates. 
Overall they looked forward to 
a satisfactory, year. 

Full year interest charge 
increased from £663,000 to 
£987, 000- 

Earnings per 25p share are 
shown as 21.3p (23.9p), after a 
lax charge of £538.000 (£333.000) 
left net profits behind at £916,000, 
against £984.000. 

Pre-tax figure included share 
of Arlington Motor Finance of 
£18,000 (£23,000). 

The dividend is maintained at 
9p net with an unchanged final 
payment of 6.5p. 

The directors say that their 
policy of broadening activities 
“ has again stood us in good 
stead." 

Profit contributions from the 
Northampton car auction and 
from sales of motor coaches 
have shown, a significant increase. 
And sales of VW/Audi and 
Mercedes Benz cars, petrol sales, 
and aluminium and genera) 
materials stockists, also produced 
increased profit. 

They state that the group's 
activity spread is helping jt to 
ride the current recession in 
Arlington's sector of industry 
** but the future bas never been 
more difficult to read.” 

• comment 

Arlington's figures, showing a 


slump in second-half profits of a 
third, reflect the immense prob- 
lems facing motor distributors. 
The weakness of the new car 
market is well known and as a 
late-comer — cars only account for 
21 per cent of sales — Arlington 
lacks substantial fleet business. 
Trucks and vans — 43 per cent of 
turnover— <were hit by the 
delayed launch of Leyland's new 
range and supply problems from 
Bedford and. of course, demand 
is weak. Bus and coach sales 
were reasonable, mainly because 
of a quirk in deliveries which 
brought profits into last year 
from the previous 13 months. 
Again tbe underlying market is 
weak. Interest costs have taken 
their .toll despite a £lm cut in 
short-term debt by tbe year-end 
and trading profits only covered 
charges 2} times. Since March 
borrowings have been trimmed 
by a further £lm, thanks to cut- 
backs in. stocks — there are so 
many new vehicles slopping 
around the network that supply 
is little problem — and two 
garages are likely to be sold. By 
December a new Leyland stock 
financing scheme should ease 
some of tbe financing burden. 
The one bright spot in the gloom 
is Northampton Car Auctions, 
acquired February 1979, That 
probably cbi piped in £350,000 to 
profits and not surprisingly 
Arlington is " searching for 
another auction business. The 
current year has got off to a poor 
start and profits will be much 
lower. Tbe prop at 95p is the 
144 per cent yield, covered over 
2 times. 


ICI CONVERSIONS 

imperial Chemical industries 
reports that holders of a further 
3,259 $1,000 6} per cent con- 
vertible guaranteed bonds 1997 


have exercised their right of con- 
version into ICI ordinary stock, 
Number of bonds now outstand- 
ing is 38.S04, representing 
$3&Sm. 

Wheeler’s 
declines 
to £0.36m 

Higher wages and a decline in 
the number of customers have, 
as forecast, brought a substantial 
reduction in pre-tax profits of 
Wheeler's ' Restaurants, down 
from £767,000 to £359.271 for tbe 
year to March 31, 1980. 

A reasonable start has been 
made to the current year, says 
Mr. Bernard Walsh, chairman, 
and the group is working hard 
to maintain its present level of 
trading. 

The largest single factor 
affecting profits this time was a 
33 per cent increase in wages, 
be adds. Tbe strong pound meant 
fewer overseas visitors to 
London, particularly from the 
U.S., and this, coupled with the 
increase in VAT, led to a drop 
in the number of customers 
served. 

He points out that VAT and 
service charges now account for 
26.5 per cent of every customer’s 
bill. 

Turnover of tbe group, which 
operates 13 fish and oyster res- 
taurants in London and Brighton, 
was £6.S2m (£6.16ra). 

Tax took £ 165.460 (£311.683) 
and minorities £2.695 (£8,217), 
leaving an attributable surplus of 
£191.116 (£447.660). 

Tbe dividend is maintained at 
5.SSp net with a final of 4.33p 
and again absorbs £884100. 



KuiBUwwiimnniiieiwl 


Eurothernn International 

Limited 

Industrial electronic control and monitoring 1 
equipment for world markets 

Interim Report 1980 


A DROP from £317,115 to 
£227,599 in pre-tax profits is 
reported by Bootham Engineers, 
specialised mechanical engineer 
and garage proprietor, for the 
six months to April 30. 3980. 

Turnover advanced from 
£2.87 m to £3.95m. 

After tax. down from 
£128,776 to £40,649, stated earn- 
ings per £1 share are slightly 
lower at I8.3p compared with 
18.6p. The interim dividend is 
unchanged at 5ffp— last year’s 
total was II. 5p from pretax 
profits of £795,000. 


(Unaudited) 


Sales 

United TGngdnm 

Overseas — 

Total 1 

Profit Before interest, exchange loss, 

taxation and minority interests - 

Interest — 

Exchange loss on translation of overseas net 
monetary assets — — — 

Frofit before taxation 

and minority interests — 

Estimated taxation 

United Kingdom — — . — -- 

Overseas . ... ; 


Six Months ended. 
30th April 
1980 1979 


5,008 4,330 

6,5 96 5,800 

11,604 10,130 


1,390 

(376) 


1,435 

(165) 



Profit before minority interests 

Minority interests - - 

Profit attributable to shareholders 
of Eurotherm International Limited - 
Interim Dividend 


Earnings per share 

Dividend per share 

• HoWeni of 1 J222JQ7 sftomi haoz tuaioed their interim (iitUfeftti in IPSO 


5.54p 

1.5p 


The unaudited' results for the first half year show pre-tax profits of ,£930,000 against 
£1,150,000 for 1979. Although sales have increased 14.6% over the corresponding period for 
1979, costs have risen faster and high interest rates and the strength of sterling have contin- 
ued. Moreover, two special factors have had a significant impact on the first half profits: a 
substantial less in France and production shortfalls in the UK and USA after moving factories 
and introducing new products. Production is now at satisfactory lovds and operations in 
France have been re-organised. On June 24th-the loss-making domestic electric heating divi- 
sion of our bueiness in that country was sold ; profits are now being earned and there are 
expectations of significant further improvement. 

The Company is continuing its investment programme with an eye to future growth and is 
also taking a 75% share of a new company, Energy Technology and Control Limited, which 
will manufacture a range of control systems for more efficient use' offossi! -fuelled commercial 
and industrial boilers and furnaces. * 

The Company has entered the second half of its trading year with a substantial order back- 
log, and believes this period will yield results comparable to those of the same period last year. 
The Board propose to declare an interim dividend of 1.5p per share payable on. 8th September 
to shareholders on the register at 7th August, i960. 


:k Tni*£ 


Financial Results in Brief. 


Turnover 

■ Profit from Operations 

Pre-Tax Profit - 

Earnings per share 
Dividends per share 


£0001978/79 
32,035 
-■■9,210 
9,210 ; 
; y; I3.00p ■ 

-4.94p 


£0001979/80 
38,155; 
.... 9,271 

: 8,621* 
11.93p 
5.70p 


' ^AI^makingpn^vUfon'agiJimoUlstajTd^lracfiiwb^lwoKifi^y® 3 

Cotnments byCroup Chairman, MomsAbbott . .... _ j, , 

;/ v : Tliese results reflect the.excdlehtwayour staff 

■■S-.-3SS 

. .Ow.United IGnedom insurance broking and ' have^or^we«v^at^|m™rement 

travdintErestshave proved to be the main " over the previousyearand we are hopeful thrs 

' areas of progress making substantial increased progress wtlrconlmue.. ... 

. profit contributions which have helped to offset m : m , 

.x* - the effeefeof the rfrffiailt market conditions . Hogg UODBlSOIt Group Limited 

London 

.:■ t . <^Lk^^tinderwntit^^pnc5es have again 71 '-. EC3N 2JS. 7etephorielJHSB.0575 -Telex: 884633 


Increased prof it 

despite high Interest charges. 


Some points from die Chairman's Comments: 

• A gratifying increase in profit taking into 
account the continuing High Street price 
war, and despite very high interest 
charges. 

• It was felt inappropriate to increase 
dividends when the group is going through 
a considerable reorganisation. 

• A major reorganisation of James 
Robertson & Sons Preserve Manufacturers 
limited into one factory at Manchester 
started early in 1980 and is progressing 
according to plan. Benefits .will begin to 
flow in the current year. 

• Satisfactory -progress made overseas and 
new management has stemmed losses on 
export trading. 

Sincelhe year-end agreement has been 
reached on the sale of Quantock 


Preserving Company Limited and the 
drinks divirion of James Robertson with a 
benefit to the group’s borrowings of over 
£4m. and a minimal effect on profit. 

Following the various changes already 
mentioned the group is 
now in its strongest 
porition for several 
years to expand from 
an established base, 
although the economic £ 

situation gives cause jM 

for concern. 


i 



Summary of Results 



31-3.80 

£000 

31.3.79 

£000 Change 

Turnover 

84,880 

■80,140 + 5.9% 

Profit before interest 

4,375 

3,264 + 34.0% 

Interest 

1,823 

1,221 +49.3% 

Profit after interest 

2,552 

2,043 +24.9% 

Taxation 

142 

* 657 

Earnings per share — 

actual tax charge 

20.62p 

11.82p 


A copy of the Annual Report can be obtained from 
The. Secretary, Robertson Foods limited, 

50 Bumhiil Road, Beckenham, Kent BR3 3LA. 


Robertson Foods Limited 
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This ad ver lisampnt is issu «?d in compliance with the _ 
tsqmremenlsoi The Stack Exchange. It does not constitute art invitation 
lo the public to subscribe for or purchase any securities. 



Gotaas-Larsen 
Shipping Corporation 


(Incorporated under die laws of the Republic ofLiberia) 


Authorised 

17^000,000 


Shares of Common Stock 
$1 Par Value 


Issued 

11,258,530 


Application has been made to the Council of The Stock Exchange for the 
admission of the above mentioned Shares of Common Stock to the Official 
List. Particulars relating to the company are available in the Extel Statistical 
Service and copies may be obtained during normal business hours on any 
weekday up to and including August 6th, 1 930 from: 

Hambros Bank Limited Rowe & Pitman 

41 Bishopsgate City-Gate House 

London EC2P 2AA 39/45 Finsbury Square 

July 23rd, 1 980 London EC2A 1JA 


Companies and Markets 


Financial Times Wednesday Jul^^ia^>^ 

UK COMPANY NEWS 




BIDS AND DEALS 


Mercantile House rights 
to help U.S. purchase 


Mercantile Boose Holding ^ 
the money broking and finan- 
cial services group 5 raising 
£2 -5m .'through a rights issue 
of one new share at '22Qp for 
every five held. The proceeds 
will be used to help finance the 
purchase of four U.S. com- 
panies, which together will cost 
SI 1.5m (£4.84m). 



Highlights of Results for Year to March 31st, 1980 


Turnover at £64m was ahead by 44% 
Operating profit of £4.89m was up by 42% 
Deferred revenue increased by 32% 
Interest charges up by a dramatic 141 % 
Pre-tax profit was 39% down at £974,000 


‘‘Despite difficult conditions we are determined to take a long term view 
and we are reluctant to be deflected from our object of extending our 
geographical coverage.” 

”As a demonstration of our confidence in the long term prospects, the 
company has declared a final dividend of l.lp per share which, together with 
the interim already paid, maintains the total dividend at the same level as 
last year." R. Waudby, Chairman 


Copies of the Report & Accounts can be obtained from: The Secretary, Cattle's (Holdings) 
Limited, 6 Wolf reton Drive, Springfield Way, Anlaby, Hull HU107BY. 

The Annual General Meeting will be held on August 14th, 1980 in Hull. 


Mercantile, which gained a 
quotation only a year 6go. 
makes no dividend or profit 
forecast for the current year 
but says that “ a satisfactory 
start to the year has been 
made." In the 12 months to 
April 1980. the group's pre-tax 
profits rose from £2.6m to 
£3.5m. 

Mr. John Barkshire. .the 
chairman, said yesterday that 
the group had considered both 
a rights issue and a placing but 
had decided on the former so 
that shareholders could main- 
tain their percentage holdings. 

The company said that the 
issue was designed to maintain 
an appropriate balance between 
equity capital and borrowed 
funds. The balance of pay- 


ments for the U.S. companies 
will be- met from its own cash 
resources and from dollar bank 
facility. 

Mercantile announced at the 
end of April that it was plan- 
ning to buy three New York 
financial brokerage companies 
and a Chicago commodity and 
financial futures broker. 

The new shares will not rank 
for the final dividend of S.5p 
declared for the year to April 
30, 19S0. The rights issue is 
subject to 

approval of the U.S. acquisi- 
tions at an extraordinary meet- 
ing on August 14. Shareholders 
will also be asked to approve 
an increase in the authorised 
capital of the company. 

The offer, which is being 
underwritten by S. G. Warburg, 
closes on September 5. Brokers 
to the issue are Cazenove and 
Co. 


in desperate need of cash. It is 
paying around £3.6m for the 
three Cabot .subsidiaries and the 
present indication is that they 
will make at least half that much 
this year, even after manage- 
ment charges. Yet Mercantile is 
benefiting from a share price 
which has more than doubled 
over the last few months, though 
it has come off a little from 
the recent high of 295p. Yester- 
day, it rose 3p to 271p. The 
group is also anxious to keep 
shareholders' • its balance sheet in strong con- 
dltion since it has ambitious 
plans for the financial futures 
operations of Woodstock, the 
Chicago company. Mercantile 
could easily make £5m pre-tax 
this year which, on an ex-rights 
price of 262p, produces a fully- 
taxed multiple of 7.7. 


comment 


The market had been expecting 
a rights issue by Mercantile to 
help pay for its U.S. acquisitions, 
even though the company is not 


JOHN MOWLEM 

Tbe contract for John 
Mowi era’s acquisition of Soiltest 
Inc. is now unconditional, 
although the exact cash purchase 
price still has to be determined, 
based on the actual accounts of 
Soiltest to June 30, 23S0. - 


R-R rejects Australian group 


Entrepreneur Mr. Robert 
Holmes a Court threw his hat 
into the Rolls-Royce Motors Hold- 
ings-Vickers merger ring yester- 
day with an announcement that 
his company, The Bell Group, 
would bid S5p in cash for 25 per 
cent of Rolls-Royce if the merger 
with Vickers does not go 
through. 

Rolls-Royce countered the 
move with an immediate and 
unwelcoming reply to this latest 
development. “The board of 
Rolls-Royce Motors, who have 
not been approached directly by 
The Bell Group, sees no 
advantage in the proposal for 
the company, its shareholders or 
employees, and in the circum- 
stances will not permit registra- 
tion of shares acquired by The 
Bell Group." 

“ I first learnt of the proposed 
deal at 11 am through an 
Australian Press agency." said 
Mr. David Plastow, Rolls-Royce's 
group managing director. 

The offer is conditional on 
Rolls-Royce shareholders reject- 
ing the Vickers hid, and on 
agreement being reached with 
Rolls-Royce to enable The Bell 
Group to become a shareholder 
under discretionary provisions 
of Rolls-Royce articles of 
association as they affect foreign 
ownership. 

Mr. Plastow said yesterday 


that he regarded that foreign 
control and significant influence 
of the Rolls-Royce group would 
be . reached if the Australian 
group acquired over 15 per cent 
"Over that level a stake would 
be wholly unacceptable." 

The Bell Group, whose 
interests take in transport TV. 
and newspapers, said in 
Australia that it has at its 
disposal sufficient funds in 
Australian currency to make the 
proposed conditional partial 
offer, and has the formal agree- 
ment of the Reserve Bank of 
Australia to do so. 

Mr. Holmes a Court added 
that the company wanted to 
acquire a 25 per cent interest as 
a long-term investment in Rolls- 
Royce Motors which would 
remain a separate and indepen- 
dent entity under its existing 
management and control. 

The Bell Group would prefer 
to hold such an investment in 
the existing Rolls-Royce com- 
pany than in the proposed Rolls- 
Royce Vickers group. 


"Bell is seeking less than a 
controlling interest in Rolls- 
Royce so that the company can 
remain British in nature and 
control, and maintain its exist- 
ing traditions, and can ensure 
the use of the continuation' of 
the Rolls-Royce name and asso- 
ciated trade marks.” 

Beil has been a buyer of 
Rolls-Royce shares and has 
■acquired s 3.5 per cent stake. 
So far, Rolls-Royce is aware 
that Mr. Holmes a Court has 
acquired 50,000 shares but in- 
tends to block the increase of 
the stake to 3.5 per cent by 
preventing registration. 

“It is a cardinal principle of 
Rolls-Royce Motors that it re- 
mains under British control,” 
said the Rolls board, “since 
otherwise it would lose the 
right to use the name "Rolls 
Royce and the use of associated 
trade' marks." 

It added that it believed that 
the merger with Vickers is in 
the best interests of share- 
holders and employees. 


M 
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BY KENNETH MAR5TON, MINING EDITOR 
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THROUGHOUT THE world new CarbocoI T nrvQlyttng afcet. 

coal development is proceeding tishmertt of :* 

apace In the general move to Cerrejon. basin of • 


reduce dependence on energy 
from oil. Among the latest news, 
the Alberta Energy Resources 
Conservation Board has approved 
an application by Union Oil of 
r* «i«da (a subsidiary of Union 

Oil of California) and Rescon 


Decline ui 
gold output 


I - •At 1 ’ . 

~1 ■ T <■ ;!j\ 


Coal Holdings for a permit to 
rnjno a bis thermal coal deposit GOLD PRODUCTION 1 cf'Pefeo £. f, “ 
near Hinton.. .. Wallsend, th*. 

tVo nrnnaptv rrvi nirlfr o rvH - niwtiwtn'tl 1 a ,j 


at 




. Union says that tbe property mining, and- 
has sufficient reserves to produce ' in the year to' 

3m clean tonnes per year of almost 6 per cent s Tbe.'^oop ^;' 
saleable coal for 40 years. The said 

capital cost of bringing a mine its Tennant . ^ ‘5 

to production at this rate is put - Morgan and Mount 
at C$155m (£65m) while an add!- < mine s fell to 135,268 eaneae f 11 

' from the 


-previous 
143,670 ounces. 

Copper output fronz^he^&ahfe V 
three , mines rose during.the Sj 
year to -11,246- tonneff-^fc^S;* 
6,870 tonnes to 
prod uction of : jtungstoQ ■**- 
-fram the .King Island 1 
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tional expenditure of somf 
C$240m would be required 
during tlfe life of the operation. 

A smaller - operation, in 
Wyoming has attracted the 
interest of the French State coal, 
authority, Chaxbonnages de 
France (CDF). The latter has 

been authorised to acquire a 30 reached - 258,238 tonne&r 
peir cent stake in- Frontier-Coal,, pared, with 220,200,..; - 

a subsidiary of the French State- . Peko pointed --out tWfti «&/#!* 
controlled Cle. Franchise des Tennant Creek, in. the Norffierh^ id* 
Petroles (CFP) oil group. Territory, production ’iu; -ofl y. 

Frontier-Goal has ■ a baif copper/goW ore _ jfrom^the' . 
interest in an open-cast coal .War rego Min© and of .ytdpper^r 
mine in Wyoming which has ah ore from toe Gecko ’Bfttte. ft'.;. »!•• 
estimated reserve of 15m tonnes being increased with the'-Afih/ofJ^'-,- r. 
of steam coal. Production is bringing both operations^ into' 
due to commence -at" the . full production' during '"the’.v- ■ 
property next year and CDF second half of the year, >wfcen-;.' r ' • 
will receive two million tonnes the” smelter - there wiH ; 

annually, ' starting In 19S2. commissioned. 1 

“ ' The -Increased .output;. wooi =• ;'v 

Warrego and the , combination^,' .. i 
of the two ore sources.iesulted ;;|;- : ^ 
in lower gold grades per ttouiiei 
of ore mined,-. Peko .added: 
Details^ of tbe grades, wer?* nori" " ... 
released. The shares ,dosed'-' r -'' ' ' 
down 15p at 405p last- night. _ 
Meanwhile, the- Chamber of 
Mines of South Africa .'has rMjS EE 
ported-” a fall- of .4 per-cehf in___. 
the country's gold production" 
so far this year. South -African 
mines, have produced JLOiffiri 

ounces this year, compared 

.with 1 1 JJlm ounces bv the • :y 
staee of 1979. .- ■ V; t 

For the mwrth of Jane^go'd^^- 
produotdon was XS2m .’oiinees,- 
against 1.8Sm inMay and 'L^m'"- 
in. June last year. ■' - • 


The capital outlay lor CDF 
will be' Frs 5.3m (£550,000) 
and will be arranged by . the 
latter's international unit, 
Charbonnages de France Inter- 
national (CFDI)- 
CFDI has also been given the 
go-ahead to acquire a one-third 
stake in the Frs 300,000 capita! 
of Interchar SA. a company in 
the process of being set up in 
Colombia. It is envisaged that 
Interchar’s capital will be 
shared by three French com- 
panies, CFDI, Miners© (an off- 
shoot .of- the French Atomic 
Energy Agency) and CFP. 

.Interchar will be instru- 
mental in. an -agreement being 
negotiated between : America’s 
Atlantic Richfield group .and 
the Colombian coal concern, 


‘Dawn raid’ for Gough 



BY ALAN FRIEDMAN 


NEW ISSUE 


These debentures having been sold, this announcement appears as a matter of record only. 


£7, 500,000 

Sterling/U.S. Dollar Payable 


&OLLMORGEN INTERNATIONAL FINANCE N.V. 


S% Convertible Subordinated Guaranteed Debentures Due 1995 


Convertible into Common Stock of and Unconditionally Guaranteed on a Subordinated Baas 
as to Payment of Principal, Premium, if any, and Interest by 
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Merrill Lynch International 8c Co. 


S. G. Warburg 8c Co. Ltd. 


American Express Bank 

Imnunul Cimp 


American Securities Corporation Aimterdam-Rottcnhm Bank N.V. Banes dd Gocurdo 

Bank JiiSin Baer International Limited Bank Can trade Switzerland t CJ.) Ltd. Bank Brand Lambert N.V. 

Banquc Nationals de Paris Banque de Paris « des Pay^Bas Barclay Internatiotial Group Berliner Handels- und Frankfurter Bank 

B^.l. Underwriters Limited 


Cazenove Si Co. 
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KIrinwort. Benson Limited 


Morgan Guaranty Ltd. 


Lloyds Bank International 
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Salomon Brothers International 
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Company 

Airsprung 

Armitage and Rhodes... 

Bardon Hill 

County Cars 10.7% PI. 

Deborah Ord 

Fiamt Hpraeh 

Frederick Parker 

George Blair 

Jackson Group 

James Burrough 

Robert Jenkins 

Torday 

ll’iTwinlock Ord 

70 Twinlock 12% ULS 

23 Undock Holdings 

45 Undock Holdings 
42 Walter Alexander 
36 W. S. Yeaies .. .. 
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is 

to 


Adela Investment Company S.A. 

$25,000,000. Floating Rate Notes 1983 ' 

Notice is given pursuant to Condition 4 tej of the Terms 
and Conditions of the above-mentioned Notes that toe Rate 
of Interest (as therein defined) for tbe Interest Period 
therein defined) from July 11, 1980 to January 12, 1981 
at the annual rate of 101:1%. The US. dodlar amount „ 
which the holders of Coupons No. 10 will be entitled on duly 
presenting the same for payment wall be S55.56 subject to 
such amendments thereto (or appropriate Alternative 
arrangements by way of adjustment) which we may make 
without futher notice, in toe event of an extention of shorten- 
ing of the above-mentioned Interest Period (f). 

Bank of America 
New York 

(Principal Paying Agent ) 

July 11, 1980. 
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IN ANOTHER of the increas- 
ingly common "dawn raids" in 
the Stock Exchange, a private 
investment company has 
acquired a 29.5 per cent holding 
in Gough Cooper, the housing 
estate developer and contractor. 

Starwest Investment Holdings, 
which is based in Epsom and has 
interests in housebuilding and 
light engineering, paid £2.2m 
yesterday morning for 2.3ra 
ordinary shares in Gough 
Cooper. The price of 95p per 
share amounted to a 20 pe rcent 
premium on the pre-raid price 
of 76p. 

The purchase was completed 
in 30 minutes by stockbrokers 
Capel-Cure Myers, acting on 
instructions from Tring Hall 
Securities, financial advisers to 
StarwesL Mr. John Woolgar, a 
director of Tring Hall, said yes- 
terday the Starwest holding 
would be a long-term investment. 

"There is no question of Star- 
west having any plans to bid 
for the company at the present 
time.” he said. Mr. Woolgar 
added, however, that Starwest 
may be able to offer “ material 
assistance" to the housebuilder 
in the future. Gough Cooper dis- 
closed a fall to a pre-tax loss of 
£655,000 when interim results 
were announced on July 4. 

A spokesman for Hill Samuel, 
Gough Cooper's merchant 
banker, characterised the Star- 
west raid as " unwelcome." Mr. 
Remo Dipre, chairman of 
Starwest, met Mr. John Board- 
man. chairman of Gough Cooper, 
yesterday and indicated that he 
saw the holding as a trading 
investment. The question of 
boardroom representation was 
discussed, but no decision was 
taken. 

. Mr. Dipre was involved in an 
unsuccessful bid attempt in 197S 
by Starwest for Tridant Printers- 
after more than half of Tridant 
shareholders rejected the offer. 

Shares in Gough Cooper, 
which had earlier fallen as a 


result of the interim losses, yes- 
terday moved up 12p to 88p 
after tbe news of the 95p per 
share purchase by StarwesL 


ANCHOR CHEMICAL 
ACQUIRES ANCOMER 

The Boards of Anchor 
Chemical Group and Sartomer 
Industries Inc. have reached 
conditional agreement whereby 
Anchor will acquire Sartomer's 
50 per cent interest in Ancomer 
Limited. 

Ancomer was formed in 1974 
as a joint company between the 
two to manufacture in the UK 
and market a range of acrylic 
monomers produced by Sartomer 
in the U.S. 

In the 12 months to toe end 
of December 1979 its taxable 
profits were £114,650 and share- 
holders’ funds amounted to 
£495,765. 

Consideration payable by 
Anchor is £250,000, to be satis- 
fied by payment on completion 
of £82,500 and three annual 
instalments of £62.500. 

Deferred element of con- 
sideration will bear interest at 
li per cent over the base rate 
of National Westminster Bank, 
payable annually. 

In addition, after completion. 
Anchor wiH procure repayment 
to Sartomer by Ancomer of a 
£50,000 debenture. 

Mr. H. K. Justi, wbo has 
resigned as chairman of Anchor, 
but who continues as a non- 
executive director, is chief 
executive and a shareholders in 
Sartomer, which in turn has an 
18 per cent interest in the 
ordinary share capital of Anchor. 


King Oil Tools Inc., Mechanical 
Seal and Service Ind, and 
Pneumatic Electrical Equipment 
(London) from Texas Inter- 
national Dobson Park Indus- 
tries and Wolf Electric Tools 
(Holdings), .'British Petroleum 
and Tensia SA, British Petro- 
leum, and 50 per cent interest in 
Norzink AS. 

News Corporation and News 
International, Guardian Royal 
Exchange Assurance and Union 
South British . Insurance, Credit 
Commercial De France, SA, and 
Hill Samuel OHG, Frankfurt, 
Kuwait Investment Office and 
Proprietors .of Hays Wharf, SKW 
Trostoerg AG and Murex and 
Anglo Blackwells (subsidiaries 
of BOC). 


JOINT POSTER . 
COMPANY 

Churchills and Longmans, two 
of London’s oldest poster com- 
panies, have formed a joint 
supersite development and 
marketing consortium. 

The new company is called 
Longchurch and carries a board 
of directors from both partici- 
pating companies. 


NO PROBES 


LAIRD HOTELS 
Laird Hotels, a subsidiary of 
Laird Group, has acquired tbe 
capital of Intercontinental Air 
Caterers (Gatwick), which 
specialises in catering for air- 
lines and has facilities . at 
Gatwick, Newcastle, Bristol mid 
Teesside airports and also .at 
Tegel, Berlin. 

It is intended to develop the 
business of Intercontinental Air 
Caterers in conjunction with -toe 
other catering activities of Laird 
Hotels. 


The following mergers are not 
being referred to tbe Monopolies 
and Mergers Commission. 

Acquisition by Consolidated 
Gold Fields of Skytop Brewster, 


Ibstock to fight U.S. suit 


Ibstock John sen, the UK brick 
manufacturer whose £I0m 
($21m) acquisition of Glen-Gery 
of Pennsylvania has been chal- 
lenged by a U.S. Justice Depart- 
ment anti-trust suit, vowed 
yesterday to fight the action. 

" If the Department of Justice 
persists -with the anti-trust suit 
we will oppose it vigorously” 
said Mr. Paul Hyde-Tbomson, 
chairman of Ibstock Johnsen. 
And he added. “We believe it 


Brick Company, of Mafrion, Ohio, 
are major manufacturers of 
facing brick and tbe complaint 
alleges. that the acquisition has 
eliminated competition between 
Glen-Gery and Marion Brick. 


KJO HAS 36% 

OF HAY’S WHARF 
The Kuwait Investment Office 
yesterday purchased 725,000 
ordinary shares in The Proprie- 
tors of Hay's Wharf, bringing its 


has no basis whatsoever as we. shareholding in the group up to 
do not consider we are in breach 36 per cent 


of the official guidelines. 

Virtually all acquisitions in 
the U.S. are subject to some sort 
of anti-trust investigations to 
establish whether tbe new group 
is, in the eyes of the U.S. 
Government, of a size likely to 
limit competition. This action, 
although unusually delayed — It 
is now almost a year since com- 
pletion of the acquisiton' of Glen- 
Gery — is not exceptional and 
we do not anticipate it will 
result in any material disability 
to our U.S. operation." 

The suit asks Ibstock Johnsen 
to divest itself of its interest in 
Glen-Gery, claiming that the 
takeover violates the Clayton 
Act, which prohibits anti-compe- 
titlve mergers. Both Glen-Clery 
and Ibstock Johnsen, through 
its ownership of toe Jfarion 


A statement from Cazenove & 
Co said that the KID had paid 
250p for \the shares, the price 
which it is offering for the 67.3 
per cent of Hay's Wharf equity 
it does not already own. Hay's 
Wharf rejected the K30 offer on 
Monday as being "opportunistic 
and inadequate." 

Hay’s Wharf shares were 
requoted yesterday after a one- 
week suspension and dosed at 
25lp. 

The Kuwait Investment Office 
has made two more substantial 
purchases of shares. . It has 
acquired 50,000 shares in Lake 
View Investment Trust bringing 
its total holding to 2.76m shares 
(6.14 per cent) and increased 
Its stake in Malrhead to 6.7 per 
cent by buying a further 150,000 
shares. 

t4 


McALPINE/PRESS 

Sir Robert McAlpine and Sous 
(CTI) has increased its holding 
iu fellow contractor. William 
Press & San from 558 per' cent 
to 6.75 per cent of the capital. 

Through its subsidiary Colguy 
Holdings, McAlpine has acquired 
a further 1.4m shares taking the 
stake up to 8.07m. McAlpine is 
a principal - subsidiary of 
Newarthiil; 


COOPER BASIN 
OIL/ GAS NEWS— " 

The Dullingarj; Murta Jfo. 1 .. U£ m, 
well in South Aiistralia , s -Cooper L ‘ <Mft ' 
Basin, has been comptet^as — — 
oil producer from the “Tower 

cretaceous-upper- jurassie-ateds. 

Upon completion the weffwas : 
flowed to clean-up at a tiSte'eCiL . 
427; turrets of 54 degree AH.tffix-ynj- 
a day at a surface pressure**' - ^’, 
tanging between .25 and 35 psi^r~- 
Productlon testing wfll- be^;/- ' 
carried out during the: nexir few — ~ 
weeks. J - ' ■ 't :*- 


The Dutitagari Murta No: iU f -' 1 ' : - 
the first of four wells . planneil^.^ .. . 
to -determine the pessiblq^n-; ;; 
extensions of the . DuiSngariiwwwM 
jurassic oil accumulation ' firs) 
discovered in 1978 ip . the 
Strzlechl No. 1 well. -Tbe dfillinjt LONDC 
rig was released on July -W 
is being moved to the next well . 
Dullingari Murta No. - 2 whict ; L 
will be spudded early hext'week~~- - 
Santos -has a 50 : per- cents 
interest in- the : well, Dejhljpetr o^ 
leuxo, toe operator. 30 per cent^" 1 ^ 
Vamgas, 10 per cent and Sootl 
Australian Oil- and Gas Cq^pora; 
tibn 10 per cent ‘ r -talR 
Meanwhile another - 
Basin- well, the Della No. 11 
development well, flowed gas aJ '-‘ >'■* 
a rate of l£7m cu If £ at — 

surface pressure of 2.110 pst^TT; 
following a drill stem tesref then ce - 
interval 6,557 to 6,612 fe«L TblNmi. 
well is now being deepened 
evaluate the lower -tfermiar bZ: 
formation. •' 

Target depth of Del la No. ; l (^ lx , 
is 6.770 ft Santos’ interest it ' 

Della No. 10 is 35 per cent, .whUr* n- Mi .\ 
Delhi owns . 21 per cent, Soiilf 
Australian Oil and Gas: F 
cent, Vamgas 7 per cent. anf'MfNAl 
Crusader Oil 30 - per-, cent 


MALTON WELL 
SPUDDED-EV 


Itah 


The consortium that drived thUa*,, r . 
disappointing Loekton East No. ffcjw' * r ' 
well in Yorkshire have spudded 7.,.^ 
(commenced drilling) toe ; {IfdtbtW 
No. 3 well .on licence PL 080( A,*!^ ,, ,.?■ 
located . around 6 'kitometreTu ^ 
north-nortitwest of - Majxan . J 

Yorkshfrel ■ .. ; - 

Target = dopto. is- approniziiatel^ mi . f 
1,722 metres (5,250 .feet) 
the drilling operations are hein^ k ' -sv- 
cairied out by Bolden! DriHipg- '<3 •-« 

V The 'consortium-.:, eftmpris^-. 

Taylor Woodrow Ebergyj operT* jK ; 
tor j with- 14^5 per cent, Candewfi ^ 

Resources; with. 49 per-cent 

OH and - Gas. 1425 per - cent ’■«?.< r .-, 
Hanna North West Mmmg.(UK)Y , 

13 per- cent' and James'-Fbjli*^ ‘ 
toid Coy, 9B per cent ■ ^ 






,v«i. ' --aTl 

^Cow. 





Gillett Brothers Diseount S? !: ^ ' 

■: ' VJ 

"j . ~ ,T te , i» 

- ’ J “tJ- * ;■ 


V _ 




The directors of Gillett Brothers Discount Co. Ltd. 
have declared an. Interim divided payable un. SOtiK "Sf'?' 
August 1980- of . 7% ‘.(1979 7%> 
share, capital of the company.. With ‘tax 

equivalent to & gross dividend of 10%. 


The Group trailed prafitabljr for the tet-sfe-f ^ 
months In eootrast to the eraewtarally . mnaavZ-lK 
trading perim tast year and It ls eip«ted itat with 



dectining tamreot rates this trend wili.contiiue. : - ^ i. 


The company is not a close company under iher? S ' ^ 
Income and Corporation Taxes Act 1970. : ” 3 ' 1 ^ ’ !! ' 


v'- .1, 




4 




.. . ■ .V :■ 





jj.-a.KsKyjvt- --j- ,-irj '■ .• ^ . 
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CURRENCIES, MONEY and GOLD 



THE POUND SPOT AND FORWARD 


July 22 


Day's 

spread 


Close 


Ono month 


p.a. 


Throe 

months 





Sterling -,r*sei' to its: highest 
eve l for. several' years in 'the 
•i foreign exchange market jester- 
r. }ay. Tia trade-welghied i index, 
a calculated - by the Bank nt 
; England; finished at the highest 
joint Since March, 1978, rising 
: ^ 74^ from 74.7, after standing 
74.7 'at nooh and In the morn- 
■In tains 'of .the, dollar,' tire 
jund dosed, at. the best - level 
^jee - April-, 1975, rising 75 
Ifcjoints to; 523875-1L38S5;; Sterling 
Of h Opened' ' at ^2.3805-2^815 , and 
‘U Pdsased to $2^800-2.381 D r hot then 
.- • . (febse stesdHy, reaching . $2.3850 
H; : V -r/jy mid-afternoon. Late demand 
t Continued to push 'pound up, ahd 

• V ^ 'rt .toucbed- a peak of $2^905- 

Lt^VJ23B15. . 

^ ;Thej dollar remained soft in. 
-* ' . - jttiet -trading', moving within a 
■i .. "•Tfery narrow range against most 
:‘'6gjor currencies. '.The lower' 
send In U.S. Interest rates con- 
. .. :• Sued to .dominate sentiment, . 
gkii tbe-U.S. currency falling to 

- V.pM 17385 from . DM 1.7415 
* Mgalost the Deutsche Mark and 

. . : \ya SwFr 1B970 from SwFr 1.6020 
’• Ugainst the Swiss franc. On 
Jaat,. of ' England figures the 
\ foDaris index was unchanged at 

•V-. jtt*. -••• 

'•/: ^D-MARK — Slightly weaker 

- v. >ritWn the European Monetary 

v .lystem recently, but showing a 
tnner. tendency against the , 
lolhir following a sharp narrow- 
. tufTif interest rate differentials 
>.^Zhe D-mark was . generally 
■ Sghtly' easier at the Frankfurt 
“-v'^pdng. but' continued to advance 

- -./■(gainst the weak dollar. Trading 

- :-'.:Vas very quiet,- however, and the 

lupdesbank did not intervene at 
"he'- firing or to any significant 
.'*tent on the open market The 
/ “towward trend in U.S. interest 
-7; nrlme. lending' rates and lower 

* - . Adds at Monday* Treasury bill 
' ./■ Action; mushed.' the dollar down 

: - ‘ -fr'-IMlLTSes from DM1.7407 at 
*-/: -pe- 'firing. Sterling rose to 

- -7: ar.4J370 from DM4.1350, and 

" Swiss franc to DM1.0802 from 

i ■■ — ■ 


DM 1.0300. Within the EMS the 
i French ..franc improved . slightly 
TO DM 43.07 per 100 francs from 
. DM _ 43.06, and the lira - to 
DM 2.101 per 1,000 lira from 
DM . 2.100, -while the Dutch 
guilder eased to DM. 91.34 per 
100 guilders from DM 91.3750. 

ITALIAN LIRA— Still the 
weak est currency within the 
EXES, but Showing a steadier ten- 
dency following the early July 
support • package — The lira 
remained steady in calm trading 
in Milan as a result of the effects 
of the Bank of Italy's tight 
monetary policy. The dollar fell 
to LS26.55 from L82S.55 at the 
fixing, while sterling was 
-unchanged at Ll.969.80. Within 
the EMS the D-mark, guilder and 
.Danish krone declined against 
the lirt, but the French and 
Belgian francs were firmer. 

DANISH KRONE S h owing a 
steadier tendency within the . 
EMS recently, following an 
improvement in Denmark's trade 
deficit. The currency was 
devalued twice in 1979 — The 
krone showed no particular trend - 
at' the Copenhagen fixing, and 
there has been little reaction so 
far this week to the lower than 
expected trade deficit in May. 
Among ■■■ EMS members the 
D-mark fell to DKr 3.09® from 
DKr 3.0958, and the Dutch 
guilder to DKr 28313 from 
DKr 2.S335, while the French 
franc rose to DKr 1.3355 from 
DKr 1.3335, and. the Irish punt 
to DKr 11.65 from DKr 11.64. 

JAPANESE YEN — Steady in 
recent weeks after showing a 
marked recovery on the down- 
ward trend in -1J.S. rales. Last 
year fears about energy supplies . 
and' balance of payments prob- 
lems severely, depressed the 
currency-— The yen showed little 
change in quiet Tokyo trading. 
The dollar rose slightly to 
Y220.15 from 2£19.S6, after open- 
ing at Y220.00. Movements were 
within a very narrow range of 
Y2I9.S0 to Y22G.20.- 


u.S. 

Canada 

Neihlnd. 

Belgium 

Danmark 

Ireland 

W. Gar. 

Portugal 

Spam 

Italy 

Norway 

Franco 

Sweden 

Japan 

Austria 

Swltz. 


2.3800-2.3915 
2 .7425-2. 7560 
4.51 -4.56*3 
66.10-66.50 

12.50- 12.88 

I. 101 0-1.1050 
4.13-4.16 
116.80-116.50 
168^5-169.45 
1 J967-1 .976 

II. 41-11.47 

9.50- 0. 6S 
9.7B-9.83 
S22-530 
29.32-29.52 
3.79-3.83 


2.3875-2.3885 

2.7525-2.7535 

4.53V-4.B4*. 

66-30-66.40 

72.S3V12.S4>,, 
-1. 1035-1 .1045 
4.14*1-4. 15*j 

116.15- 116.35 

169.16- 169 2! 
1373*^-1374*, 
11.44*^1136*2 
9.63-9.64 

9.81- 932 
527*4-638*2 
29.43-29.48 

3.81- 3.B2 


1.73-1 .63c pm 
1.55-1. 46c pm 
3-2c pm 
19-9c pm 
H-l**ore dis 
0.06-0 .02p pm 
3V2\pf pm 
12c pm-14 dis 
92- 144c dis 
3*4-5*41 iro da 
7V6*4on> pm 
4V3*iC pm 
3*4-2* »ore pm 
2.00-1 .7Sy pm 
16-ldgro pm 
4*2-3 *iC pm 


8.44 3.75-3. 6S pm 
6.54 330-3.20 pm 

6.60 SVG* pm 
233 45-35 pm 

-0.70 7V8*i dis 
0.38 0.22-0.17 pm 
8.31 7*4-6 *i pm 
-0.10 14-82 dis 
-8.37 340-418 dis 
-238 28>«-31*4 dis 
7.27 16>«-14*4 pm 
4.98 9-8 pm 

3.61 3 V2*4 pm 
436 3.96-3.70 pm 
6.11 34-29 pm 

1238 10V 9*. pm 


jo- 

6.20 

4.72 

5.39 

2.41 
— 2 53 

0.71 

6.63 

-1.65 

-8.96 

-6.03 

5.41 
333 
1.25 
2.90 
4.28 

1032 


Belgian rate Is lor canvortibla I 
Six-month forward dollar 5.72-5 


rants. Financial Irene 66.ES-66.Efi. 
.62c pm. 12-month “7.S5-7.45c pm. 


THE DOLLAR SPOT AND FORWARD 


July 22 


Day's 

spread 


Close 


One month 


p.a. 


Three 

months 


UKt 

IralBndt 

Canada 

Nethlnd. 

Balflium 

Danmark 

W, Gar. 

Portugal 

Spam 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Swilz. 


23800-2.3915 
2.1600-2.1630 
1.1524-1.1537 
1.9002-1 .9036 
Z7.77.Z7.96 
5.3760- 5 -3795 
1.7360-1.7395 
48.65-48.77 
.70.90-71.00 
82630-B2730 
4.7925-4.7980 
4.0300-4.0365 
4.106S-1.1095 
220.05-221.05 


2.3875-2.3885 

2.1605-2.1620 

1.1525-1.1628 

1.9020-13036 

27.77-27.79 

5.3760-53776 

1.7360-1.7370 

48.67-48.77 

70.90-70.86 

826 -46-826 JS5 

4.7925-4.7940 

4.0340-4.0365 

4.1078-4.1088 

22036-220.95 


12.31*4-12.33*4 1232-12.33 
1.5520-1.5980 1 .5966-T.5975 


1.73-1.B3c pm 
1.60-1. 50c pm 
0.19-0.22C die 
0.20 -0.26c dis 
11-124C dis 

3*4-4><ore dis 

0.02-0.06pl dis 

30-40c die 
90- 110c dis 
7V8LIJre die 
0-254l.75onj dis 
1.08-1 .18c die 
1.55-1.850 re dis 
0.70-0. 85y dts 
2.3D-2.B0gro dis 
0.55-0. 50c pm 


8.44 3.75-3.65 pm 
8.60 3.00-3.60 pm 
-2.13 0.45-0.49dis 
-1.42 o.35-0.40dle 
-5.04 25-27*? dis 
-833 11*1-12 do 
-0.28 0.18-0.14 pm 
-B.G2 70-110 dis 
-16.92 260-28fidis - 
-11.25 24VZ7 d»s - 
— 135 0.90- 1.40 dis 
-3.38 2.67-2.82dls 
-5.11 5.10-5.30dls 
-4.21 1.65-1 30d«s 
-2.43 5.00-B.7Sdls 
3.94 1.63-1.58 pm 


pa - 

6.20 

0.57 

■1.63 

0.79 

3.76 

8.74 

0.38 

7.39 

15.37 

12.52 

0.96 

2.72 

5.06 

3.12 

131 

4.02 


f UK and Ireland are quoted In U S. currency. Forward premiums and 
discounts apply to. tho U.S. dollar and not io the individual currency. 


CURRENCY MOVEMENTS 


CURRENCY RATES 


July 22 

Bank of 
England 
Index 

Morgan 
Guaranty 
Changes ¥ 

Sterling - 

74.8 

-31.6 

U.S. dollar 

83.1 

— 10.4 

Canadian dollar.... 

81.4 

— *6.4 

Austrian schilling- 

158.2 

■f 24.9 


116.6 

+ 14.6 


108.3 

—3.5 

Dautacha mark-.. 

156.7 

' +44.8 

Swiss franc— 

201.1 

+ 81.0 

Guilder 

126.3 . 

+ 20.0 


102.6 

-5.2 

Lira 

63.4 

-51.3 

Yen - 

127.B 

+ 25.8 


July 21 


iBank i 
I rats 

l i I 


Special ^European 
Drawing I Currency 
Rights I Unit 


Betted on trade weighted changes from 
Washington agreement December. 1971 
(Bank of England Index =100). 

OTHER CURRENCIES 


Sterling 

U.S. 5 

Canadian 5., 
Aurtria Seh . 
Belgium F ... 
Danish K ..... 

D’mark 

Guilder. 

French Fr>... 

Lira... 

Yen 

Norwgn.Kr.. 
Spanish Pts., 
Swedish Kr. 
Swiss Fr 


i ig ; 

ii l 
10.551 
61,1 
13 ; 
, 13 

! 7l * 

I 9 

: 9*i* 

is ; 

a , 

! 9 : 

B 

■ 10 • 

• 3 • 


0.550993 

1.33004 

1.535BO 

16.4820 

Un avail. 

7.16559 

2.31520 

2.63439 I 

5.37802 1 

1101.94 

292.343 

6.39882 

94.3333 

6.47644 

2.12873 


0.607917 

1.44623 

1.66635 

17.8465 

40.2652 

7.78942 

2.51572 

2.75204 

5.84278 

1197.84 

317.694 

6.94626 

102.538 

5.94856 

2.31296 


:£MS EUROPEAN CURRENCY UNIT RATES 


July 22 


central 


Currency 
.• amounts 
against ECU 
July 22 . 


% change 

from.' ' % change 
cenrraf adjusted for 
rate . .. divergence 


/"tflgian Franc ... 

- --..unlsh Krone .... 
-- - ! i^rmen D-Mark.-.. 

« !) Franc ... 
Guilder ;'f.' 
- -Z. ,-rtalt Pont . - 
aliaii . Lira r..w. 


39.7897 

■7.72336 

2.4BZ08. 

5^4700 

2.74362 

0.668201 

1157.79 


40.2469 
7.788B0 
2.91579 
534217 
2.75440 
*0.670262 ' 
1197^41 


+1.15 

+0214 

+1.36 

-0.03 
+0.39 
+0J1 ■ 
+3.42 


+0.45 

+0.14 

+0.66 

-0.78 

-0.31 

-0.39 

+2JI2 


Divergenca 
limit % 

±1.64 

± 1 . 12 ? 

±1.3657 

±1.512 

±1.668 

±4.08 


Argentina Peso ... 4454-4474 i 
Australia Dollar... i2.05 10-2.0560 , 
Brazil Gruzalro.... 126^7 1B7J27 
Finland Markka .. 8,56 8.57 

Greek Drachma .dlOl.eOO-103.M3j 
Hong Kong Dollar! ll.6B-ll.7Hi 


)er 


UKj jr 

dll *r 


Ch«ng«i>re fof ECU. therefore positive change denotes a 
- .'weak .ovrnrhcy. - Adjustment calculated by Financial Times. 


Irap Rial 

Kuwait Dinar(KD) 

Luxembourg Fre.. 

Malaysia Dollar. .. 15.0960-5.1073 
New Zealand Dlr.j2.413D 2.4180 
Saudi Arab. Rlyal. 

Singapore Dollar. 

Sth. African Rand 
U.A.E. Dirham .... 


0.632 0.638 
66.30-66.40 


7.87-7.93 
5.02 50-6.03801 
1,8210-1.8220. 
S.75-B.81 ! 


1870 1877 . 
0.861 0-0.86 18] 
63.11 53.31 . 
3.5940-3.5B55J 
42.50-42.60 
4.9065-4.9115 
n a 

0.2666-0.2667 
27.77-27.79 , 
2.1390 2.1410 
1.0125-1.0135 
3.3190-3.3206! 
2.1 095 2. 1115- 
0.7625-0.7630, 
3.6885-3.69001 


Note Ratea 


Austria 

Belgium 

Denmark 

France- 

Germany 

Italy 

Japan 

Netherlands. 

Norway. 

Portugal 

Spain 

Sweden 

Switzerland.. 
United States. 
Yug >slavia 


29.15-29.45 
66.25 66.85 
12.75-12 S4 
9.54 9.61 
4.12-4.15 
1930- 1P86 
524 529 
4.50>t-4.531: 
11.37-11.45 
112-115 
163*4-1701] 
9.75-9.82 
3.79-3.82 
2.377-2.387 
62>3-66 


Rate given lor Argentina M free rate. 


EXCHANGE CROSS! RATES 


■ ';t V-‘ juiy B2 iPolind&tertlng[ U.S. Dollar 

[ Deirtseham'kj Japer'seYen 

1 FrenchFrano 

Swiaa Franc 

|DutchGuild' | 

| Italian Ura 

Canada Dollar 

Belgian Franc 

zjiundStortlng'T- •' \ 

." l. -Vi 

‘ • a.388 ' 

| ' 4.150 f 

527.8. 

9.635 

3.815 

! 4.543 

1974^ 

2.753 

66.35 

jJt.poBar-.' -• ] 

. 0.419 ! 

• u 

1 1.738 | 

. 221.0 

4.03 B 

1.598 

1.902 

826.S 

1.153 

27.78 

tortschemark ‘ 1 

-0^4S 

[ ■ -0;575 

1 ’ 1. 

127.2 i 

; 2.322 i 

0.919 

1.095 1 

| 475.6 1 

0.663 -1 

15.99 

ipsitMo Yen 1,000 

- L895 

| 

{ '. 7^64 . • j 

1000. 

! 18.26 

7.229 

> 6.607 

3740. 

[ 5.216 

185.7 

-1". finch Franc 10' 

1 -.ljisa 

! ' 2.478 . 

J. 4.307 

647.7 

! to. | 

3.960 

4.71B 

2049. < 

2.867 

j 68.86 

- insa Franc 

I 0.868 j 0.626 

; ■ 1.088 i 

138.3 ' 

2.526 j 

1. 

1.191 

517.4 

0.722 . 

[ 17.39 

irtcti Guilder " ’ 

0,220 

1 - 0.526 

i 0.914 

116.2 1 

' 2.121 | 

- 0.840 

' 1. 

434.5 I 

; 0.606 j 

14.61 

- - jsltan Ura, i,P00 . 

0.607 

. 1J10 . 

2.103 | 

267.4 : 

j 4.BB2 j 

1.933 

| 2,301 

1000. 1 

! 1.395 l 

33.62 

' . l- ith aid Ian Dollar- - 

- 0.363 

0.B67 ' 

1 ' 1.607 '. I 

191.7 

3.500 i 

1.386 

1.650 . 

716.9 i 

1. i 24.10 

Franc 100 - • 

. J.507 

3.599 

. 6.255 i 

- 793.4 

14.52 

5.750 

i 6.846 1 

2975. 1 

4.149 ! 100. 


THIS ANNOUNCEMENT APPEARS AS A MATTER OF RECORD ONLY 


AURIS 

Insfiitufo de Accion Urbana e Integracion Social 


U.S. $ 5,000,000 

Medium Term Loan 


MANAGED BY 

BANCO EXTERIOR DE ESPANA GROUP 
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3 month U.3. dollars 


6 month U.'S. dollar* 


bid 9 t/4 . 


offer 9 3/8 


bid 9 5/18 I offer St 7/18 


The fixing rates ere the anthmetio means, rounded to the nearest ane-ebeteemh. of 
the bid end offered rates for SIQm quoted by the market to five reference banks at 
11 un each working day. The banks are National Westminster Bank. Bonk of 
Tokyo. Deutscha Bonk. Bonaire Matron ala da Paris, end Morgan Guaranty Trust. 


* • :URO-CURRENCY .INTEREST RATES (Market Closing Rates) 
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This school is your child’s 

visa for life. 


' Long-term Eurodollar twp yeera lOyiOTr per cent; three years 10V10** per. ceni: four yearn 10V-10*i per cent: five years 10V-11 P«c cent: nominal closing role 
hon-upm.utea-- are -cell for sterling. U.S. dollars, Canadian dollars and Japanese yen; others two-days’ notice.. Asian rates are closing rales i» Singapore 
-- The foliowing -nominal 'rates were quoted for London dollar ' certificates of .deposit: one-month 8,70-8.80 par cent: three-months 8-70-8.80 per cent; S'x-nioriihs 
■ 30-8-80 per .cent; one year 9.00-9.10 per cent. 


NTERNATIONAL MONEY MARKET 

Italy nervous 


GOLD 


s" k < 


>1* 

Li' 


H v - 


itpl 


- - Conditions are very nervous in 
\r jVie-’Vltalian -money ' market at 
, tteent, following the .recent 

- ^tokness -of the lira which 
Baited in Government measures 

. ,-t the eqd of June to limit the 
rpansion of crediL - Market 
tgiidity is -generally more than 
■adequate, hot the new .credit 
. estrictions have Jed to a severe 
■ _jueeza - as. - hanks - attempt to : 
’ ' ..rinatn within official lending 
•; mrits. . . -This has. created am 
riite shortage y money for 
•' " toon term periods, despite the 
.«t that seasonal factors such- 
• '".r tourist -income have boosted 
‘ ■ .wall.' liquidity- Heavy tax pay- 
^lentF .on deposit; income -is 
' -< jxpected to . drain money ' from 
' l, ‘Te market: later this monthi 
. jhfle the uncertainty, about the 
. •' ra and future interest rate 
ements -has. discouraged in- 
astmeut 

•The authorities are -due to 
Ruction L13 trillion -in Treasury 
.^iills this month, against maturi- 
les of. only L8.75 trillion, but 
ue to the- large size of the- 
, Offering, and the high cost of 
-flV-' nance, demand is expected to 
l ' e low. Interbank interest rates 
■re around 17}-17f per cent, 
ihlle major banks' prime lehd- 
ng rates rose .to 204 per cent to - 
- 1* per cent last week. Yester- 
ay the Italian Banking Associa- 
.ton. left the.. official prime rate: 


at 19J per cent In response to 
slowing economic : activity, and 
the expected easing of credit 
demand. 

UK MONEY MARKET 


Quiet 

trading 


Heayy 

shortage 


Gold fell $4 to close at 8613-616 
in the London bullion market 
yesterday.-: The metal also 
opened at $613-616 and riiowed 
very little movement in quiet 
trading, with no new factors to 
infiuence the market. It touched 
a high point of $514-617 in the 
morning and afternoon, and fell 


to a low of $6081-610! in the 
afternoon. Gold was fixed at 
S611.50 in the morning and 
5613.00 in the afternoon, and 
showed a slightly firmer ten- 
dency In New York after the 
London market closed. 

In Paris the 124 kilo gold bar 
was fixed at FFr 80,200 per kilo 
(S618.51 per ounce 1 in the after- 
noon, compared with FFr 81.000 
(5625.15) in the morning, and 
FFr 81.600 (5827.67) Monday 
afternoon. 

In Zurich gold closed at S612- 
5615, compared with $617-6?D 
previously. 


Bank ef England Minimum 
Lending Rate 16 per cent 
' (since July 3y 1980) 

.- Day-to-day credit remained in 
short : supply in the London. 
. money- market yesterday, with 
conditions particularly . severe 
as fat as. the. discount houses 
were. * concerned. The authori- 
ties gave assistance on a very 
large scale by buying a small 
amount^of Treasury bills from 
the houses - and banks, and a 
small number of-JocaJ authority 
bills from the banks. The Bank 
of England- also bought a large 
amount of eligible Dank bills 
from the houses for resale at a 
fixed future date and gave a 
small loan to one or two houses, 
overnight at Mhxtinum Lending 
Rate. . 


July 22 


July 21 


Gold Bullion (fine ouncai 



Cloas ...... '9613-616 

Opening .14613-616 

Morning fixing-. 6611.50 
Afternoon flxlng[9613 
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(£257.055) 

Odd Coins 
(£266-268. 
(£263-2651 

(£66*2-66*3) . 

(£77*1.781*)’ 

(£77*2*76*8) 
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S 6 16-6 19 

S620.75 
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8637-639 

8631-635 
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18165-168 

8757-762 

S6 10-6 15 

9744-748 


(£259)4-260*31 
(£259*2-260*41 
<£261-291 
< £259.345i 


(£267*2 Z69 1 ? ) 
l£265-268i 
(£6534-66*4) 
(£7 Tig 78*2) 
(£77*2-78*21 


. Banks brought forward large 
surplus balances and there was 
a moderate excess of Govern- 
ment disbursements over 
revenue payments - to the 


Exchequer. These were out- 
weighed by repayment of the 
large amount borrowed on 
Monday- 


LONDON MONEY RATES 
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• Local authority and'finanea houses savan days', nonca, othars savan days' fixed. ‘Long-term local authority mortgage 
raw nominally thrw ysare 13*»-13^ per, cant; lour yoar^ 13V13 1 * P*r cant’ fivo years I3*a-13*« par com. «Bank bill ratea 
to- table are -buying, rates. 'lor prime paper. Buying rates foe four-month bank bins 14V-Wi P*r cant; four-month trade 
bills 15 *b per cent : - ■ • 

- : Approx) hi are s'oRlng "rate far one-month Treasury bills 14“ii-14^* per cent; two-months 14** par cant: three-months 
14&-T4** par cent. Approximate Balling rate for one-moRth bank bills IBVper-ianr; mo-months 15H per cent: 'urea- 
month#' MVK”* per cant: ona-month trada bills 16*i pbr. cent; two-month^ Ifi per cant and three-months l^ per cant. 

• Rnanc* Hausab Ban Rates (published by the Finance Houses Association) 17-par cant from July 1. 1983. Clearing 
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From September, ourKnightsbridge 
• School o&ers a course leading to the 
International Baccalaureate, a diploma officially 
accepted by most countries as a matriculation 
equivalent 

If your career in international business or 
affairs has brought you to London, you’ll be 
reassured knowing that an 13. diploma will 
gain your child entry to higher education back 
home, or in the country of your next posting. 

If you’re from the USA, you will be 
pleased to hear tliat your child will be able to 
earn both die regular American high school 
diploma and , the LB. diploma - this entitling 
him to enter American university at the 
sophomore level and saving you the first year’s 
college costs. 

For the British cliild, the 13. is full 
qualification lor entry into university here in 
Britain and in those of Europe and die 
Commonwealth. 

Globetrotting can be good for 
careers, bad for children. 

We take seriously the emotional pressures 
on youngsters whose education and security 


have been disturbed. 

Not only can we welcome them into a 
purpose-designed environment, but we also 
prepare a personal learning-programme for 
each individual. Whether their. stay is long or 
short, the experience is almost always beneficial. 

The Knightsbridge day-school caters for 
360 girls and boys aged 12-17. keeping to a 
teacher-student ratio of 1:9. The younger 
children, aged 5-12, attend our junior school 
in Hampstead (North London) . 

A children-only English course. 

For pupils with a poor command of 
English, we teach it as a second language, 
bringing them within the mainstream of 
teaching when they are ready. Conversing 
naturally with others of their own age is a 
much greater help than an adult language 
college. 

In addition to gaining a high quality 
education, the youngsters learn to live and 
work in a multi-ethnic, cultural community. 
These are skills a last-changing world is going 
to demand of our children. 

Enrolment for the September term has 
now begun. Send for the prospectus or ring 
the School Registrar to arrange your visit to 
tlie school. 



AMERICAN 

INTERNATIONAL 

SCHOOL 


Hampstead & Knightsbridge. Mrs.J. Whitfoitf, Registrar, 

5 Cromwell Place, London SW7. Telephone-. ( 03 ) 581 0732. 
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Exxon earnings growth slows 


BY OUR NEW YORK STAFF 


Exxon, the world's largest oil 
company, saw a rapid but ex- 
pected tail-off in the pace of its 
earnings growth in the latest 
quarter, in part because of a 
S36Sm loss od foreign exchange 
.conversions in the period. 

The company yesterday re- 
ported second quarter net 
.profits of S1.03bn; compared 
; with 8S30m in the same quarter 
‘last year, a 24 per cent increase. 
Sales rose from $18.6bn to 
S26.2bn, an increase of 41 per 
cent 

For the half year, Exxon 
earned $2.95bn on sales of 
$53.9bn. against S1.78bn on sales 
of S37.4bn. 

The results were in line with 


recent forecasts by analysts, 
who had been warned by the 
company to expect a big loss on 
foreign exchange in the quarter, 
compared with gains of $314m 
in the first quarter and 833m 
in the second quarter a year 
ago. 

Operating earnings the second 
quarter, which exclude currency 
factors, totalled $1.55bn, an in- 
crease of over 60 per cent 

In common with other com- 
panies, Exxon experienced con- 
siderable weakness in its U.S. 
refining and chemical opera- 
tions. Refining operations con- 
tributed 829m, down from $30m. 
Chemical earnings in the U.S. 
were almost halved to $35m. 


Foreign chemical operations 
earned $74m, up from 864m. 


Earnings from U.S. explora- 
tion and production were up 
sharply, from $34Sm to 8504m. 
Foreign exploration and produc- 
tion operations earned 8431m 
against $339m and foreign re- 
fining and marketing .con- 
tributed $473ra, up sharply from 
last year's 8145m. 

Exxon's crude oil production 
was up 2 per cent in the period, 
as extra output from the Alaska 
oNrth slope more than offset a 
continued decline elsewhere in 
the U.S. 

Most of the earnings improve- 
ment in the U.S. arose from the 
gradual increase in gas and oil 


priced permitted under the 
gradual decontrol of energy 
prices. 

Standard Indiana, the sixth 
largest U.S. oil company, 
reports a 40 per cent increase 
in earnings in the second 
quarter, due mainly to higher 
oil prices. Net income was 
$48S.2m or $1.68 a share, up 
from 8350.2m or $1.10 a share 
in the same period last year. 
Revenue was $7.3bn, up nearly 
60 per cent on last year’s S4.6bn. 

Mr. John Swearingen, chaii> 
man. said that more than half 
the six-month earnings gain was 
attributable to foreign petro- 
leum operations which benefited 
from higher prices 


Kellogg 
continues 
to make 


Eastern Air Lines 
falls into loss after 




progress price war and strike 
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Atco to extend 
offer for 
Calgary Power 

8 y Our Financial Staff 


Recession hits Clark Equipment 


BY CARLA RAPOPORT IN NEW YORK 


ATCO. Canada's largest manu- 
facturer of pre-fa bricated build- 
ings. said it plans to extend its 

- 821 a share offer for about 57 
■ per cent of Calgary Power’s 
. common shares. The offer was 

due to expire tomorrow. 

Atco said it would announce 

- details of the extension after 
discussions with the Alberta 
Securities Commission, provided 
that such an extension of the 
offer would not interfere with 
moves to rescind the cease 
trading order. 

On Monday, the commission 
barred Atco from trading in 
Calgary Power shares because 

of a discrepancy in the effec- 
tive date of the offer. 

The cease trading order was 
issued pending correction of 
this matter. 

Atco is confident that the 
order will be lifted shortly. 

Meanwhile. Atco has in- 
creased net earnings from 
CS 18.2m to C$22m (U.S.81S.3m) 
in the year to March last. Sales 
rose from C$368m to C$414m. 


TWO MAJOR industrial manu- 
facturers, Clark Equipment and 
Eaton, have reported sharply 
reduced earnings in the second 
quarter, citing the effects of the 
U.S. economic slowdown. 

Announcing . a 69 per cent 
plunge in second quarter earn- 
ings, Mr. B. E. Phillips, chair- 
man of Clark Equipment, said 
domestic operations of the com- 
pany are operating at signifi- 
cantly reduced levels due to the 
severe economic downturn in 
North America and as a result, 
rapid declines in the market 
place. 


Net income for Clark was 
$-0m on sales of 8381m, against 
net income of 832.6m on sales 
of 8430.6m in tbe second quar- 
ter last year. 

Mr. Phillips said: “ We see no 
evidence that there will be any 
significant improvement in the 
second half of the ypar and 
consequently earnings are not 
expected to improve in the near 
term.” 

Clark's half-year profit was 
$30.Sm or 82.40 a share, against 
860.75m or 84.56 a share pre- 
viously. 


Eaton's second quarter earn- 
ings were down by 36 per cent 
compared with the same period 
last year, to $29.4m from 
846.2m. Sales dropped back to 
8824. lm from 8873m last year. 
Half-year profits were 878.4m 
or $2.07 a share, against $91m 
or 83.50 a share previously, on 
sales down from ?L74bn to 
81.67bn. 

Eaton said its transportation ' 
products group had a drop in | 
operating profit for the first six , 
months of the year 'to 8103m 1 
from $155m last year. I 


KELLOGG, the brand leader 
in the U.S. ready-to-eat cereals 
industry, reports further 
steady progress in profits for 
the second quarter of 1980, 
adding to Its record of 23 
years of uninterrupted earn- 
ings growth. 

Earnings for the June 
quarter are la per cent ahead 
at $48m following a similar 
rise in sales, which have 
moved up to 8540m from 
$470 ul For the half-year earn- 
ings are 898m compared with 
889.2m in the opening six 
months of 1979. 

However, a number of ex- 
ceptional accounting items 
have inflated the second 
quarter tread at Kellogg, 
whose main cereal brands in- 
clude Special K and Rice 
Krispies, 

On a strictly comparable 
basis — excluding 52.4m of 
currency gains and a similar 
amount arising From a change 
in UK tax laws — earnings 
for the second quarter are 
just 5 per cent ahead, at 
$43 -2m. This rate of growth is 
In line with the first quarter 
advance. 


Polaroid on target at halfway 


BY TERRY BYLAND 


Bridge steady 
in first half 


AT THE half-year stage, earn- 
ings at Polaroid are on target 
for Wall Street forecasts that 
the year end total will show an 
increase from last year's $1.10 
a share. But sales have slipped 
In the second quarter, and Mr. 
William J. McCune, the presi- 
dent, Is cautious about the 
business climate. “ Tbe economy 
remains uncertain in this 
country and in several of our 
overseas markets, and we are 
planning conservatively," he 
said yesterday in Cambridge. 
Massachusetts. 


Earnings are 7 per cent up 
at S32.5m or 99 cents in the first 
six months, on sales 6.6 per 
cent higher at 8625.5m. 

In the second quarter, earn- 
ings scored a 14 per cent gain 
to $15.1m or 46 cents a share, 
but sales slipped from $321£m 
to 831 7.2m. 

Polaroid, which holds about 
two-thirds of the instant photo- 
graphy market inside the U.S.. 
chalked up record profits of 
SllSm in 1978 but suffered a 
severe setback in 1979 when it 


was obliged to write off some 
$69m on its Polavision instant 
motion picture system. 

Prospects for this year are 
regarded as favourable, 
although the first quarter saw 
profits rise by only 1.9 per cent 
after margins were hit by 
higher manufacturing and start 
up costs. 

Polaroid said that national 
shipments of its Time-Zero 
Super Colour SX-70 film to U.S. 
dealers will begin in August 
National advertising for the new 
film is planned in September. 


Thus, Kellogg continues to 
maintain the steady if unexcit- 
ing profits pattern that has 
been the hallmark in recent 
years following the general 
levelling out in demand for 
ready-to-eat cereals. 

The company is the leading 
domestic producer with 
between 40 per cent and 45 
per cent of the ready-to-eat 
market. Outside the UJS. 
operations account for around 
35 per cent of sales and about 
28 per cent of earnings. 

Tbe company explained yes- 
terday that it had experienced 
volume increases in inter- 
national markets in the 
second quarter while U.S. 
cereal sales remained rela- 
tively flat. Sales of new pro- 
dnets had showed “ solid 
growth." 


By Our Financial Staff 


DOMINION BRIDGE, the 
Canadian fabricated metals 
group which is controlled by 
Canadian P3cififf, held earnings 
steady in the first half, but is 
not optimistic regarding pros- 
pects for the third quartet In 
1979, earnings jumped from 
534.4m to $54.5m. but were 
boosted by a $13.4m gains on 
property sales. 

Earnings for the first six 
months this year edged forward 
from US$2fim to With 

shares in issue increased from 
21.3m to 26.7m in the period, 
share earnings are down from 
94 cents to 79 cents. Sales .im- 
proved slightly, from 8442m to 
$445m. 

The company said that while 
its third quarter is not expected 
to compare favourably with the 
1979 third quarter, it expects an 1 
improved fourth quarter and ! 
improving results beyond. 


ARC faces tough third quarter 


Bristol-Myers 
earns more 


By Our Financial Staff 


BY OUR FINANCIAL STAFF 


FINAL OPERATING losses 
from its travel network, now 
sold, and start-up costs of ABC 
Video Enterprises and ABC 
Motion Pictures helped reduce 
overall second quarter profits of 
American Broadcasting Com- 
panies Incorporated and the 
group warns of additional pres- 
sures in the third quarter. 

Net earnings for the period 
were 553.78m or 81.91 a share, 
compared with $56.96m or 
$2.03 a share for the corres- 
ponding period of 1979. on 
revenues of 8578.5m against 
8501.8m in the previous year. 
Profits in 1979 included an ex- 
traordinary pre-tax gain of 


$2.8m from the sale of Historic 
Smithville Inns. 

The company said ABC Tele- 
vision Network's profits were 
“ approximately equal to those 
of tbe prior year despite the 
impact of greater programming 
costs” 

The company said its own 
TV stations division generated 
slightly higher profits, though 
the local advertising market 
remained soft during the quar- 
ter while ABC Radio reported 
fiat profits. 

The publishing division had 
higher profits, principally from 
tbe inclusion of a full quarter's 
results from Chilton Company. 


For the first half of the year, 
earnings totalled $78.1 m or 
$2.77 a share against $82.4m or 
82.94 a share previously on 
revenues of $1.13bn against 
8953.4m. 

ABC said that third quarter 
profits “ will be more nega- 
tively affected” due to extra- 
ordinary news costs related to 
coverage of the political con- 
ventions. 

However, 1980 still is ex- 
pected to be the company’s 
second most profitable year. In 
April. ABC had forecast that 
1980 earnings would be lower 
than the $5.67 reported for 
1979. 


BRISTOL-MYERS Company, 
the diversified U.S. drugs, 
toiletries and household 
group, has reported an 18 
per cent rise in second 
quarter net income, from 
$54.7m to $64.3m, with share 
earnings up from 83 cents to 
97 cents. Sales were $7 56.7m 
compared with $659.2in in the 
same period last year. 

For the first six months net 
income rose from $ 102.8m or 
$1.55 per share to $122.7m or 
$1.85 per share, on sales of 
$1.53bn against $1.31bn. 

Bristol-Myers said its 
pbannarceutleal, nutritional 
and health care businesses 
all reported excellent gains 
domesticlly and internation- 
ally in tbe quarter. 


AftSE&fiCAN QUARTERLIES 


ACME-CLEV ELAND 


DUKE POWER 


Third quarter 

Revenue 

Net profits .... 
Nt-l per share 
Hina months 
Revenue . .. 

Hit profits 

Net per share .... 


302 3m 254.7m 
12 B8m 14 33m 


Second quarter 

Revenue 

Net profits 

Net per share 

Six months 

Revenue 

Net profits 

Net per share 


1960 1979 

S S 

J.38bn 1.25bn 
S3 57m 60.52m 
1.14 1.32 


2.73 bn 2 .46 bn 
115.71m 118.9m 
2.50 2.59 


Second quarter 

Revenue 

Net profits 

Net per share 

Twelve months 

Revenue 

Net profits 

Net per share 


1980 1979 

S S 

368m 329.5m 
68.99m 59 59m 
0.67 0.58 


KNIGHT -BIDDER NEWSPAPERS 
1960 


PITTSTON COMPANY 


1.57bn 1.45bn 
290.8m 253 8m 
2.95 2.76 


AIR PRODUCTS & CHEMICALS 


BURLINGTON NORTHERN 


ELI LILLY & COMPANY 


Third quarter 

Revenue 

Net profits 

Nei per share 

Nine months 

Revenue 

Net profits 

Net per share 


I960 1979 

5 5 

356.1m 307.2ei 
26.94m 24.92m 
0.95 0.88 


1.05bn B82.1 m 
92.18m 71.35m 
3.25 2.53 


Second quarter 

Revenue 

Nat profits 

Net per share 

Six months 

Revenue 

Net profits 

Net per share 


1980 1979 

S S 

319.0m 815 8m 
41.55m 68.27m 
1.47 2.63 


1.8bn 1.5bn 

117.98m 109 0m 
4.30 4.20 


Second quarter 

Revenue 

Nat profits 

Net per share 

Six months 

Revenue 

Net profits 

Net per share 


1980 1979 

S 5 

559.9m 553.1m 
78.3m 86.6m 

1 04 1.15 


Second quarter 

5 

5 

Revenue 

... 274.6m 

248 lm 

Net profits 

.. 24.14m 

26.14m 

Net per share 

0.74 

079 

Six months 



Revenue 

.. 532.5m 

469.7m 

Net protits 

42.3m 

42.5m 

Net per share 

1.33 

1.29 

KRAFT 



Revenue 

.. 1.69 tin 

1 56bn 

Net profits 

.. 45.92m 

51.9m 

Not per share 

1.64 

1.85 

Six months 



Revenue 

.. 3.45bn 

3. 12bn 


1.32bn I.ISbn 
194 7m 190.5m 
2 58 2 53 


Net prolits 

Net per share 


111.05m 

3.95 


MARTIN MARIETTA 


ALASKA INTERSTATE 



Second quarter S £ 

Revenue 92.5m 63.2m 

Net profits 34.33m 1.4m 

Net per share 2.S1 0.14 

Six months 

Revenue 175.5m lT9.2m 

Net profits 43.55m 2.38m 

Net per share 4.16 0.24 


CAPITAL CITIES COMMUNICATIONS 
I960 1979 

Second quarter 5 S 

Revenue 120.5m 103.4m 

Net profits 20.61m 18.35m 

Net per share 1.57 1.33 

Six months 

Revenue 227.2m 199.2m 

Net profits 35.72m 30.32m 

Net per share 2.71 2.20 


ALCAN ALUMINIUM 


CITY INVESTING 


Second quarter 

Revenue 

Net profits 

Net per snare 

Six months 

Rovenun 

Net profits . . 
Net por shore 

AMF 


1380 1979 

S S 
1.3bn 1 13bn 

136.8m 109m 

1.70 1.35 


1.44bn 1.27 bn 

285.2m 205.7m 
3.53 2.54 


Second quarter S 

Revenue 1.34 

Net profits 30.81 

Net per share 1. 

Star months 

Revenue 2.65! 

Net profits 57.31 

Net per share 2, 

COMBUSTION ENGINEERING 


1990 1979 

S S 

1.34bn 1_28bn 
30.87m 35.96m 
1.08 1.41 


2.65bn 2.45bn 
57.38m 57.99m 
2.02 2.20 


Second quarter 

Revenue 

Net profits 

Net per shore 

Six months 

Revenue 

Net profits 

Net per share 

AMERICAN BRANDS 


404.1m 388.5m 
19.3m 18.3m 


785 6m 720.5m 
31.2m 29m 

J 53 1 .43 


1980 

Second quarter S 

Revenue 772m 

Net profits 27.4m 

Ner per share 1.87 

Six months 

Revenue 1 ,42bn 

Net profits 48.6m 

Net per chars 2. SB 

CONS. EDISON NEW YORK 


Second quarter 

Revenue 

Net profits 

Net per share 
Si* months 

Revenue 

Net pronto 

Not per share 

AMSTED INDUSTRIES 


1 .59 bn 1.36bn 
88.87m 72.15m 


3 25bn 2.7Bbn 
20&86m 141.69m 
7.24 4.86 


Second quarter 

Revenue 

Ner prelire 

Net per share 

She months 
Revenue 


1980 1979 

S S 
843 1m 728.6m 
59.62m 55. 92m 
0.79 0.72 


1.82bn 1.54bn 


Third quarter 

Revenue 

Net profits 

Net per shore 

Nine months 

Revenue 

Net profits 

Not per share 

ANCHOR HOCKING 


1980 1979 

S S 
237.Tm 226.7m 
19.65m 16.73m 
1.82 1 55 


Net profits 

.. 139.85m 

138. 2m 

Net per share 

1.90 

1 84 

DART INDUSTRIES 


1980 

1979 

Second quarter 

S 

S 


706 6m 640 6m 
61 65m 47.79m 
5.71 4.43 


Revenue 565m 

Net profits 44.9m 

Net per share ... 1.81 

Six months 

Revenue 1.1 bn. 

Net profits 81.1m 

Net par share 3.27 


DONALDSON LUFKIN AND JENRETTE 


Second quarter 

Revonuc 

Net profits 

Net per share 

Six months 

Revenue 

Not profits . 

Nat per share .* .... 


1980 1979 

S S 

202.5m lS3.5m 
4.26m 6.27m 
0.44 0.61 


1980 1979 

Second quarter S S 

Revenue 124,Bm 933.000 


404.3m 370.9m 
10.3m 11m 

1.01 1.08 


Net profits 

Net pBr share 

Six months 

Rffvenutf 

Net profits 

Net per share .j... 


2.53m 938.000 


229.4m 146 7m 
3.95m 1.36m 


ENSERCH CORP. 



Second quarter 

Revenue 

Net profits 

Nat oar shere 

Six months 

Revenue 

Net profits 

Nat per share 

FIRST BANK SYSTEM 

1380 

S 

617.7m 

33.8m 

0.93 

1 31 bn 
79.09m 
2.26 

1979 

S 

488.7m 

17.17m 

0.51 

I.OTbn 

50.24m 

1.55 

Sacond quarter 

S 

S 


1930 

1979 

Net profits 

28.16m 

2S.S8m 

Net par share 

1.B7 

1.74 

Six months 

Net profits 

55.13m 

51 .35m 

Net per share 

3 68 

3.44 

Second quarter 

S 

$ 


1980 

1979 

Revenue 

147.5m 

122.6m 

Net profits 

35.81m 

27.36m 

Net par share 

1.13 

0.87 

1 Six months 

Revenue 

304m 

228m 

Net profits 

70.92m 

47.6m 

Nat per share 

2.25 

7.51 

B. F. GOODRICH 




1980 

1979 

Second quarter 

S 

S 

Revenue 

749 9m 

753.1m 

Net profits 

10m 

24 6m 

Net per share 

0.57 

1.46 

Six months 

Revenue 

1.52bn 

1.50bn 

Net profits 

30.3m 

50.9m 

Net par share 

FRANK B. HALL 

1.77 

3.03 

1980 

1979 

Second quarter 

S 

5 

Revenue 

64.4m 

61m 

Net profits 

7.95m 

7.52m 

Nat per share 

0.82 

0.78 

Six months 

Revenue 

128m 

117.7m 

Net profits 

16.08m 

14.68m 

Net per share 

1.67 

1.53 

JOHNSON CONTROLS 




19BD 

1979 

Third quarter 

5 

S 

Revenue 

203.3m 

197.1m 

Net profits 

2 75m 

4,65m 

Net por share 

0.19 

0.33 

Nina months 



Revenue 

694.4m 

678.6m 

Net profits 

23.86rj 

33.76m 

Nat per share 

2.43 


Second quarter 

Revenue 

Net profirs 

Net per share 

Si* months 

Revenue 

Net profits 

Net par share 


1980 1979 

S S 

643.8m 623.7m 
58.8m 53.9m 
2.36 2.15 


Second quarter 

Revenue 

Net profits 

Net per share 

Six months 

Revenue 

Net profits 

Net per share 

t Loss 

SOUTHERN RAILWAY 


531.1m 547.8m 
18.09m t2.75m 
0.62 10.09 


1.2bn 961.1m 
93.3m 86.6m 

3.75 3.44 


McGRAW-EDISON 


Second quarter 

Revcnuo 

Net profits 

Net per she re 

Six months 

Revenue 

Net profits 

Net per share 


1980 1979 

S S 
578m 219m 

9m 18. 3m 
0.56 0.99 


Second quarter 

Revenue 

Net profits 

Nat per snare 

Six months 

Revenue . 

Net profits 

Net oer share . ... 
TEXTRON 


1980 1979 

S S 
411m 366.2m 
49.34m 50.76m 
3.15 3.31 


812m 703.9m 
100.56m 88.59m 
6.45 5.64 


1.14bn 420m 

20.3m 29.8m 

1.25 1.81 


NATIONAL GYPSUM 


1980 1979 

Second quarter S S 

Revenue 197.9m 215.4m 

Net profits 15.95m 24.22m 

Net per Share 0.96 ' 1.47 

Six months 


Net profits 

Net per share 

29 3m 

1.77 

41.8m 

2.54 

N.Y. STATE ELEC. 

& GAS 



1980 

1979 

Second quarter 

S 

S 

Revenue 

149.1m 

138.8m 

Net grofits 


20.4m 

Net per share 

0.61 

0.65 

Six months 

Revenue 

341 2m 

310.6m 

Net profits 


44.6m 

Net per share 

1.48 

1.47 

OUN 




1980 

1979 

Second quarter 

S 

S 

Revenue 

483.4m 

471.8m 

Net profits 

27.16m 

27.35m 

Net per share ..... 

1.13 

1.14 

Six months 

Revenue 

... . 958.7m 

909m 

Net profits 

49.24m 

44.84m 

Nat per share .... 

2.05 

1.87 

PENN CENTRAL 




1980 

1979 

Sacond quarter 

• S 

5 

Revenue 

. 484.6m 

286 6m 

Not profits 

50m 

26.4m 

Net per share 

1.91 

0.63 

She months 

Revenue 

. ... 908.7m 

460m 

Net profits 

. . 82m 

48.4m 

Nat per shjro . . 

2.96 

209 

. 

* 1' _ 




1980 

1979 

Second quarter 

$ 

S 

Rovanue 

323.1m 

859.6m 

Net profits 

41.7m 

43.2m 

Net per share 

1.12 

1.15 

Six months 



Revenue 

i.aobn 

1.71 bn 

Net profits 

79.7m 

8Sm 

Nat par share 

2.13 

2.26 

THOMAS AND BETTS 




ireo 

1979 

Second quarter 

S 

S 

Revenue 

64.5ni 

58.2m 

Net profits 

8.6m 

8m 

Net per share 

1.11 

1.04 

Six months 



Revenue 

131m 

113.2m 

Net profits . .... 

17.7m 

15.7m 

Not per share 

2.29 

2.04 

TRW 


1980 

1979 

Second quarter 

S 

S 

Revonue 

1.22bn 

I.ISbn 

Nat profits 

57.9m 

54.2m 

Net per share 

1.57 

1.47 


Six months 

Revenue 

Net piofils 

Net per share 

UNION PACIFIC 


2.49bn 2-25bn 
105.8m 98m 

2-.B7 2.88 


Second quarter 

Revenue 

Net profits 

Net per share 

Six months 
Revenue 

Net profits 

Net ps r share 

WEYERHAEUSER 


1980 1979 

S . S 
1.1 bn 979.3m 
79.2m 112.2m 
0.82 1.18 


2.36bn l.fiQbn 
181.2m 196.3m 
1.89 2.06 


Second quarter 

Revenue 

Net profits 

Net por share 

Six months 

Revonuo 

.Net profits 

iNot per shore 


1980 1979 

S S 

1 17bn 1.l2bn 
97.54m 151.3m 
0.76 1.20 


2 . 32 bn 2 . 13 bh 
208 . 6 m 271 . 1 m 
1.62 } 2.14 


BY UN HARGREAVES IN -NEW YORK 


EASTERN Air- Lines, the 
Florida-based carrier, yester- 
day reported a $16m loss for 
the second quarter, blit said it 
hoped that the summer holiday 
period and increased pricing 
flexibility recently authorised by 
the U.S. authorities would 
“ease the downward pressure 
on industry results”. 

Tbe loss, which compared 
with $26m profits' in the second 
quarter of last year, when 
Eastern was helped by opera- 
tional problems at major compe- 
titors, was Eastern’s first for 
several years. ' 

In addition to the problems 
of tbe recession and higher fuel 
costs. Eastern has been hit by 
increased competition on Its- key 
North-east-South-east routes and 
by its involvement in a - price 


war on the New York-California 
services.. ' 1 * 

' Eastern was also adverseJy 
affected by a__ strike which 
' halted the : carrier's ' Mexican 
operattonarfor 2$ days .in June. 

.The stcond^quarter: loss ,was 
made on sales of 8851m, com- 
pared with sales of 8726m a year 
ago. For the first half Eastern 
had a $12.5m loss on sales of 
$1.7bp against a profit: of $39m 
on sales of $1.3bn. 

By contrast one of the indus- 
try’s smaller, regional carriers. 
Southwest Airlines, yesterday 
demonstrated that for such 
carriers the recession '. has not 
happened. 

Southwest almost; doubled net 
income to $7.Sm on sales up 
from S32m to 856,6m 1 in the , 
quarter. ■ . ? < 


By. Francis CfriWs .... . • 7 V/T 

THE INTERiVATIC^AL fbofid . 
markets displayed UttleHign' > « 
of activity yesterday! In/tife ?,v. 
dollar sector 'thei only 'issues- ,%’*!! 
which attracted investor attefr , 

• tion were .fha ' ' Stfiss .■ CdiK 
• vertibTes. •- 

Tbe Swiss Bank 6£ jjer j c6g£ 

- - convertible to XBfKt posted 1 ^.- 

• gain of ll points to. clos&Jat .v&*s 


IDOf while the . per" cent 


Alusuisse convertible 
finished ihe day nwrer-fiaii • ^ 


iUUOUI<U 1,11V e**v*^r ;u«(U T , 1 

• one point higher at' 90!. ;:-?' 

HILa remwl ' vhM^VvnnvTiAa - ivf 1 tV 


Santa Fe raises profits 


BY OUR FINANCIAL STAFF 


SHARPLY higher earnings 
from its oil business have 
allowed Santa Fe Industries to 
shrug off a setback in railroads 
and increase earnings for the 
second quarter of 1980. 

At the net level, profits have 
moved up by 9 per cent to 
$61m to leave the group 11 per 
cent ahead for the six months 
at $ll3.3m compared to $101 .9m. 
Per share earnings of the half 
year are 83.93, or 29 cents ahead 
of 1979. 

Santa Fe, whose rail opera- 
tions include a 12,309-mile 
system serving the west and 


mid western states, saw profits 
from railroads fall to ' $23-8m 
from 842:2m ■: pre-tax .in' the, 
second quarter -following a rise ; 
of more than a fifth in rail' ex- 
penses. 

In contrast oil profits almost 
trebled to 838.5m before- tax 
against $13.7m despite the 
effects of strike which reduced 
output 

Santa Fe’s natural resource 
operations centre on oil gas ex- 
ploration. as welj as production. 
It operates a motor carrier and 
a 2,750 mile pipeline. In 1979 
energy accounted for ft . third of 
total earnings. 


The good: perfonnance-^f tbe ' 
Zurich Stock -Exchange; yud'. r " 

* the- strength of -the -Swiss'-, 
franc against the dollar are 
the main reasons behind -the .. ^ i 
bout of buying activity; .. : {mO I 
In the Swiss -franc sector, prices , 
drifted lower, by about a jniiH 
: point yesterday. The planned ijv u 
SwFTSOm ten-year issiie for.. ji.g 
the Republic. ;of Finland',. was ; jlft* 
delayed for a few- days by -the rt g, 
lead manager; Credit -SuiSse.' 

The drop to prices was sparked - 
off by the _ bad reception ‘ ‘.'j 
. afforded .to. the latest - E'ago- *r:<? 

. vpean Investment Bank - SwFr i 
lOOm - ten-year 5i per . cent r 
- bond, which shed 1J points, gb 
its. first day of -trading to-ffb- ' 
ish at 9SJ. , , iii - - ' :j*i 

The.. Philips -SwFfc 60m 12-yp#r 

issue, which -carried- a coupon • r,, -_ Z 
of* 5 J- per -cent.- 'appeared .to . . ; 

meet a better reception and ! 
most dealers agreed that yes- m ? t 
terday’s drop in -prices was -- 
more a 'tecbiiiCal reaction lb - 
the volume of new-issues and ■ x 
the steady fall in coupons that. 
a fundamental shift in. the 
market • r : 'V . V.- . ^ ■*.;! 

In the. D-Mark sector, prices - 


were steady. . The. DM 100m 


six-year issue for Chile, which 


carries an indicated coupon of 
9 per cent, is expected to be 
priced; tomorrow by the lead 
manager, Dresdner Bank. -£It 
■was' still being' quoted at- a 
discount of 1^ 2-IJ iu'pre- 
' maricet trading-yesterday.' V 


FT INTERNATIONAL BOND SERVICE 


- The list shows the 200 latest international bond issues for'wfalcb an’ adequate secondary market 1 
exists. For further details of these or other bondsxeetbe complete list of Eurobond prices -published 
on the second Monday of each month. . \ ■ / " • •-./• ’ qbsing prices'qo July:22 : ip : 

__ Change op .. - | GMAC 12 85 CS. A 60 W9 1 * 93\ - 0 +b^'ikl2 


U.S. DOLLAR 

STRAIGHTS Issue 

Brit. Oxygen F. 10>« 90 50 

CECA Grad. Rate 12 68 100 

CECA m 90 50 

CECA 11«, 88 100 

Cillcorq 0/S Fin. 10 86 300 
Con. Illinois 0/S 9^ 88 150 

Denmark 11 li 90 100 

Dome Petroleum 13 1 - 92 GO 

EEC 11 95 75 

EIB HV 92 " 80 

EIB 13* 90 : 100 

Eksportfinans 111* 87... 50 

Ekeportfinana 9'i 87 ... 75 

Elec, de France 10 88... 125 
Export Dev. Cpn. 9fc 84 150 
Export Dv. Cpn. 121» 87 100 
Export Dev. Cpn. SH 86 ISO 
Federal Dev. Bk. 12^. 85 75 

Fin. Exp. Credit 104 85 50 


Fmlend, Rep. or 94 86 100 


Ford O/S Fin. T24 85 .. 250 
George Weston 134 87 30 

GMAC O/S Fin. 11 84... 100 
GMAC O/S Fin. 13V 85 100 
Goodyear O/S 124 87... 75 

Hudson's Bay 114 90... 75 

IBM -Canada 104 85 ... 50 

ICf Fin. Nad. 11 83 100 

McGraw 134 85 75 

Norwest Ind. 13», 87 ... 50 

Nova Scotia 10V 90 ... 50 

OKB 10 85 50 


Pembroke Capital SV 87 100 


1980 1979 

Second quarter S 5 

Revenue 452.7m 356.2m 

Nei profits 24.BZm 12.05m 

Net per share 0.66 0.32 

Six months 

Revenue 1.06bn 862.9m 

Net profile 45.42m 39.06m 

Nat per share 1.21 0.82 

JO’S. SCHLITZ BREWING 


Pemex 114 88 100 

Ouebec Hydro 114 92... 100 
Repateel O/S 114 88... 100 
Roylaase Ltd. 11V 85 ... 50 

SNCF 12V 85 50 

Swcd. Ex. Cred. 124 8S 40 

UB Finance BV 11 90... 50 

World Bank 9V 85 200 

World Bank 10V 87 300 


Change an 

Issued Bid Offer day week Yield 
BO 824 93 0 -1412-03. " 

100 98 98V 0 -0411-59 ' 

50 99 100 +04 +BV 11.69 

100 as 7 , 1004 +04 0 11.46 

300 95V 95V +0V +0V 11-04 

150 94 944 ~0V 0 11.12 

100 98V 99V +04 -OV 11.89 * 

60 103 1034 0 +0412-92 

.75 S8 964 +04 +04 11-53 

80 97V 984 +0V +OV 12.07 1 ' 

100 106V 1074 0 +©V 12.48 ■' 

50 99V 1004 0 +0V 11-24 

75 . 92V 93V 0 0 1039 

125 95V 964 +04 -04 10.79 

150 96V 974 0 +OV 10.71 

100 1064107 .0. +0411.26 

150 95V 95V +04 -04 10-56 i 

75 103V 1044 +04 +0V 11.11 - 

50 384 98V O +0410.93 

100 92 924 0 0 11.41 

250 1004 100V +0J, +0V 12.48 

30 1024 102V 0 0 12.88 

100 98V 1004 +04 +0V 10.92 

100 10541064 0 -+0V 41.61 - 

75 894 99V +0V +04 12.59 

75 99 S8i, -04 +04 n.80 

50 994100 0 +0410.56 

100 1004 100V +04 +04 10.71 ' 

75 1024 1034 -r04 +04 12.62 

50 1014101V 0 +0413.27 

50 95 954 0 +04 11.58 

50 98 994 +04 +04 10. ar 

100 94 944 0 -0410.94 ' 

100 87V 98», 0 +OV 11.97 

100 96V 97V 0 -0411.36 

100 94 944 -Z4 -2V 12.88 

50 1004 100V -04 +04 11.06 ‘ 

50 104V 1054 0 +04 10.92 • 

40 1034 1034 0 +DV 11.51 

50 934 93V 0 -0412.18 

200 98V 974 0 +04 10.55 ' 

300 974 97V +04 +04 10.74 


R. Bk. Canada 10 86 CS 40 944 954 

Tordom Cpii. 134 88 CS 30 - 1034 1034 
M; Bk. Onmk. 9 91 EUA 25 S3 1 * 944 

SOFTE 8V 89 EUA ; 40 874 884 

U. Bk.,Nrwy. 94 90EUA 18 974 98V 

Algernons BE. 84 84 FI 75 964 874 

Algernons Sfc. 104 87 Ff 400. 10141024 
j . Bk. Mees A H. 10 85 FI 76 • 1004 1004 
Ned, Gaeunie 8V 84 Fl 50 1004 100V 

. Norway 84 84 FI ... 100 96V 974 

' Philips Lamps 8V 84 FI 75 97 974 


Aif-France 11 84 FFr ..... .120 


CECA 144 86 J=Fr 150 

- -E li rata m 9V 87- FFr 150 

Finland 11 84 FFr 80 

Finland 114 89 FFr ., ... 70 

Gaz de France 11 84-FFr - 150 

• •ilBM France -114 B4 FFr IS) 

Renault '9V 86 FFr .: 100 

Sa1nt-Gobein'9V 86 FFr 130 
Solvay at Cie 9V 97 FFr T25 
Beneficial Fin. 144 90 r 20 
Citicorp O/S 134 90 £ 50 

EIB 114 91 £ - 25 

- Ffn. -for ind. 124 89 £ '30. 

Fm: for Ind. 144 88 £ 20 

Gen. Elec. Co. 124 39 £ 50 

' Swed- Ex. Cr. 15V 86 £ 20 

- Banofaras 84 90 KD _ 7 

CCCE 84 91 KD 10 

..- Mitsubishi 74 84 KD 10 
Sonat/ach 8 1 , 90 KD ... 12 

Akio 94 87 LuxFr 500 

-Euratom 8 87 LuxFr ... 500 
Eoratom BV 88 LuxFr ... 500 

EIB 9V 88 LuxFr ..1 600 

Volvo 9V 87 LuxFr 500 . 


103V 1034 - O -04 12-42 of 
S3 1 * 944 0 -04 3-93 wr « j. 
87?* 884 0 +0410.44 : 

974 98V O ' 0 8.77 1 - 

964 974 +04 +0V 9.19 . 

101 V 1024 o- +14-SS6 

1004 1004 o -o aso . 

1004 100V o- -04 .8.59 •• • ^ 

964 974 -04 O, 9.18 ~. I'T.f : 
97 974 0 +04 ii8 £rr" 

96. 974 0. +04.12-06 
106*, 1074 +04 +0412.42 • — ‘ 'C 
•85*, 88V 0 +04 12^0 

95 964 0 +04 12-3S 

93 94V 0 +04 12.69 _ 

944-954- 0,. a 1254 TV 
97V 99 0 +04 12.32 l/k 

. 864 971, 0 0 13.43 |U 

86 ’ 97 0 +CP* 13.20 

W. 854 - 04 -0413.25. 

102 T024 +04 + 0 V 43.79 


+0V 1Z35 

+04 i2.ra 

O' 1254 
+04 12.32 
' 0 13.43 
+CP* 13.20 


1014 1014 +04 +14 13.18 Jl - 
984 .98% n -I-7JL 1* mr v "Vit • 


+2V1209 


1054 1054 —OV- +14 13^*4 r, _ 

+9RV 95V .0 +04. 8.93 ST’-? Af 

t93V 94V + 0J/.+ 1 859.^, u, 

+»*, 941, 1> - -g --4.1S ■ 

t»v «5>, 0 +ovv.9J^r'■ ,, 

944 954 +04 -OV 10^4 1 3, .■ 

894 0 +(»41fl. 7 ’ l “ e y 
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growth at Weserhuette 


. the ■ West 
German- Industrial plant and 
5 t, en#fae«faff group, - recorded 
I’v. ^Srffng sales .growth and order 
V' - '-^intake: last.year. equipping it 
• -Well for its merger with Pofilig- 
■ - HeifceLBleiehert (PHE), a sub- 
. -'irfdtexy; of the Luxembourg steel 
eop.' . 

d: 'T be planned merge*; an- 
nounced late last year and due 
for 7 completion next month, 
•••■ r^ psflects a trend towards greater 
■ i. tosce&tfadotv is, the steel and 
: • <>t*4kr*teto4 industries id 
l/.-jSflWI ?7 - and •• .neighbouring 
. 'i countries- 

•.{ ;There,seems to'be a growing 
. - . ; - tDBvictton In the steel trade that 
: " /WJy l ar ffb wait* and secure 
V.tcMpsnsSienal •• markets can 
■ _ =:... secure - the ■ right conditions for * 
.-'•-'rational production, and, accept- 


able prices during the long- 
awaited economic slowdown.' 

Together Weserhuette, a sub- 
sidiary of the Otto Wolff steel 
and chemicals, group,. and PHB 
will have a turnover exceeding 
DM 700m (5400m)-— still not a 
giant in world terms. But by 
poolin g the skills of the two 
companies, they hope to create 
a competitive specialist in open 
cast mining equipment as well 
as equipment for conveying 
handling,' stockpiling and pro- 
cessing bulk materials. 

Weserhuette brings with it 
not only strong interests in 
Australia, the U.S., South Africa 
and India but also healthy order 
books ; and reasonably stable 
profit growth. Turnover of the 
group rose by 5.5 per cent to 
DM?. 290m (5165m) compared 


with DM 275m in 1978, while 
new orders last year readied 
Dll 406m compared with 
DM 354m in 1978 and DM 268m 
in 1977. - Some 80 per cent of 
the orders came from abroad, 
wife Australia playing a par- 
ticularly strong role. 

New orders received in the 
first Six months of this year 


does not give an accurate pic- 
ture of the company’s fortunes 
since most of the profit growth 
last year came from overseas 
subsidiaries which are not con- 
solidated. 

Weserhuette now employs 
more people overseas than in 
Germany, a factor which 
remains a considerable boon as 


mm is «... German labour costs are now 

were up 15 per cent and turn-, the highest ^ indlI5 _ 


Bond lifts offer for White 
Industries by almost 20% 


over was 20 per edit higher 

Although profits have net 
kept pace with turnover, group 
ma r gins have stayed relatively 
stable. The parent company 
ploughed balance sheet profits 
of DM 1.4m into fee reserve to 
reinforce its capital ahead of 
fee merger. Ibis figure was con- 
siderably down on 1979's profit 
of DM 5m bi|t this comparison 


trialised world. 

• Deutsche Solvay-Werke. the 
German unit of the Belgian 
chemicals group, reports lower 
earnings for the first half of 
1979 on sales little changed. Last 

S ar the company reported sales 
per cent higher at DM 766-2m, 
largely the result of an im- 
proved performance by the min- 
ing and chemical divisions. 


-sv 


Staff lay-offs 
cloud labour 
tails at Fiat 


BOND 


jgygupert Cornwell In Rome 

inkST indications of lay- 
v. sf£ of. middle management staff 
- . ; Mr. flat have farther increased 
>• . ’ tensions oh' the eve of a 
>*irTTiHDtion of negotiations in 

- forth between the unions and 
. the. - management of Italy's 

isrgftst private sector group. 

: - :j The varying' figures put on 
.. number or such staff who 
’.love te££ recently^— two accord- 
•' feg to Fiat, 40 fa 50 according 

- to /the unions — are a sign of 

■ . . . T mistrust dividing the two 

\:\;§flei- ’as . discussions restart 

■- y. -’Theoretically -.the talks: are 

- -'awcerned with, a new in-house 
-' 7;. ' Bbour contract to supplement 

■ rjpst . yearns metal ahd engine er- 
‘ ;.'ng.'- workers’.: . national agree- 
. ,;q«nt However, In practice they 
:..^ire. concerned with the virtual 
. '-fxrtaisty of, heavy lay-offs by 
• : - Bit this aUtumm - when the 
-•:._xWs of the Italian meter 
i&jstry Is expected to deepen. 
- At the Fiat annual meeting 
artier this month, Ste- Giovanni 
tgneffi, the group’s c h ai rm a n. 
A«..a3d that Fiat was aiming to 
Ct^duee car putput by 30 per cent 
a the iecond’ half - of this year, 
response to high stock levels 
kd failing demand. 

. ..Sig. AgneBijnade it dear that 
If; categories . of staff would 

- ; lave,' to share in the sacrifices 
=. .Jsquired. JFor this reason, the 
;■ aflons are interpreting the 

departure of middle grade 

- i mployees asa rign of massive 
-jynffs and short-time ahead for 

- -be -'workforce at larged when 
'jib summer holiday break: is 

} ;m. They: believe that the 
: Company aims to shed 15,000 
: Workers, although Fiat has 

- ; pver confirmed this figure. 


Recovery at Hoffman-La Roche 


BY JOHN WICKS IN ZURICH 

AFTER . TWO years of rapid 
decline, profits at Hoffman-La 
Roche, the Swiss pharma- 
ceuticals group, have begun to 
recover hut at a modest rate 
only. . 

Group rales for the first half 
of 1979 are 92 per cent ahead 
but the growth in earnings has 
not managed to keep paee with 
sales, says the company in its 
interim report 

Hoffman confirms the .fore- 
east made in May by Herr Fritz 
Gerber, the chairman, that earn- 
ings would show only a slight 
improvement this year. In May 
Herr Gerber had indicated that 
for 1979 as a * whole profits 
growth would be of “between 
0 and 10 per cent” . 


In terms of local currencies, 
Hoffman’s turnover rose by 17 
per cent fa Jauuaiy-June. All 
sectors of activity contributed 

The slowest sales perform- 
ance, « gain of 5.7 per cent in 
Swiss franc terms, came from 
pharmaceuticals. Hoffman’s big- 
gest single division. This ac- 
counted for 44 per cent of the 
SwFr 2.9bn ($L81bn) total com- 
pared with 45 per cent a year 
before, continuing the steady 
decline in relative importance 
of the company's drugs opera- 
tions. 

Elsewhere, vitamins and fine 
chemicals showed a sales in- 
crease of 9.6 per cent, while 
those of flavours and fragrances 
improved by 7.5 per cent. These 
two divisions accounted for an 


unchanged 29 and 12 per cent of 
group turnover, respectively. 

The share of instruments, 
agro-chemicals, diagnostics and 
cosmetics rose from 14 to 15 per 
cent Their sales went up by 12.1 
per cent over the half-year. 

• Landis and Gyr. the eleetrica] 
engineer, expects to maintain 
earnings at SwFr 58.7m 
(536.7m) for the year ending 
September, 1980. In a letter to 
shareholders. Landis says that 
business has developed well 
over the past months, with both 
turnover and new orders some 8 
per cent up. Demand is particu- 
larly marked in air-condition- 
ing equipment 

The company points to the ab- 
sence of major currency losses 
and a decline in financing costs. 


Advance at 
Pao group 
company 

By Our Financial Staff 

WORLD INTERNATIONAL 
(Holdings), one of the quoted 
companies in Sir Yue-kong Pan’s 
shipping empire, raised its 
group net profit to HK$74J>7m 
(US$15.Sm) in the year to 
March 31, from HKS63.6m in 
the previous year. Earnings a 
share were 27 cents, against 23 
cents as adjusted for the scrip 
issues of September and 
January. 

Sir Yue-kong interests were 
engaged in a brief share market 
battle text month with Hong- 
kong Land, in which the Pao 
stake in Hongkong Wharf and 
Godown Company was increased 
from 30 per cent to 49 per cent 
at a cost of over HK$2bn 

( US$40 Om). 


Tornado orders help MTU 


BY K€YJN poNi FN HWN*RJRT 


THE GERMAN dfcsfl engine 
and : aircraft engine group, 
Motoren und Turbinen .Union 
(MTU), jointly owned by MAN 
and Daimler Benz, is aiming to 
increase sales - this year by 
around 27 per cent to DM 1.6bn 
(5915m) compared with DM 1.26 
bn in 1979.. 

The . high level of current 
order books should sustain acti- 
vities well into 1981, and some 
sectors of -the company already 
have .ordefs to guarantee full 
employment through to 1982-83. 
This is particularly the case 
with TUTU’S , Munich-based 
plants^ where the value of the 
company's order, book stands at 
DM 1.75bn. 

Taken together the group’s 
two major divisions — MTU 


Munich «qd MTU Friedrieb- 

shafen-*— took new orders 
amounting to DM 788m in the 
first six months of 1980. The 
group’s total order books are* 
now standing at about DM 
3.2bn. 

Total sales last year rose to 
DM l-26bn compared witht DM 
L14bn in 1978. 

The- main boost to sales of 
MTU Munich is coining from 
demand for the RB-199 engine 
for the Tornado fighter aircraft. 
Additional work has also been 
received for the Alpha jet and 
the assembly, under licence of 
fee BO 105 helicopter engine. 

According to Dr. Erast Zim- 
mermann, fee group chief ex- 
ecutive, increasing work is ex- 
pected in fee coming years from 


the civil aviation sector. MTU 
was looking beyond Western 
Europe for co-operation pro- 
jects, particularly to fee U.S. 
• Hapag-Lloyd, the German 
shipping group, still thinks 
balanced results are possible in 
1980, after net profits fell last 
year, to DM 3.6m ($2m) from 
DM 15.1m In fee previous year, 
fee company said. 

The annual meeting was told 
feat Hapag awaits fee second 
half of this year with trepi- 
dation owing to a noticeable fall 
in cargo volume in liner traffic 
and a slump in bulk cargo acti- 
vities. The development so far in 
tourist business has not met fee 
company’s expectations, which 
were already cautious. 

Reuter 


Selangor 
Properties 
well ahead 

By Wong Sulong in Kuab Lumpur 

SELANGOR PROPERTIES, one 
of Malaysia's larest real estate 
groups, has reported a 32.4 per 
ceqt increase in first-half pre-tax 
profits to 4.6m ringgit (Sll5m). 
The results, for fee period to 
April, do not include profits of 
142m ringgit from the recent 
sale of two pieces of land. 

The company, which owns 
some of fee prime undeveloped 
land in Kuala Lumpur and 
Selangor State, said plans to 
develop these areas were 
already in an advanced stage, 
but warned feat bureaucratic 
red tape might delay their 
implementation. 

The interim dividend is main- 
tained at 8 per cent on capital 
increased to 38.5m ringgit by 
fee recent one-for-three scrip 
issue. 


Group rise 
for Takeda 
Chemical 

By Our Financial Staff - 

CONSOLIDATED net profits of 
Takeda Chemical Industries, fee 
major Japanese pharmaceuti- 
cals manufacturer, which also 
has interests in food, rose by 

13.6 per cent in the year to 

March 31 to Y22.65bn (8104m), 
from Y19.94bn in the previous 
year, on sales up 123 per cent 
to Y43827bn (52bn), from 

Y388.68bn. 

At the parent level, the com- 
pany reported in May a broadly 
equivalent increase in sales, of 

12.7 per cent to Y420.3bn, but 
a sharper increase in after-tax 
profits, of 20 per cent to 
Yl6.43bn. 


Delhi Taj boosts Indian Hotel earnings 


:;BY R- C. MURTKY IN BOMBAY 


'r^ipiAN HOTEL Company 
; tHC), whjeh-ovras and operates 
:ie Taj group of hotels, lifted 
■Mtal revenue by 44 per cent 
• pm Rs 18425m to Rs 26421m 
,ji34m) for. fee. year to March 
_jfd gross profits rose by 67 per 
■mt to Rs 68.8m. (582m) from 
s ' 4028m. The advance in 
'rpfits was attributed mainly to 
je completion- of the Delhi Taj 
the revenues of which in- 
: qfcrscd to Rs 63.9m In 1979-80 

- am BS lL5m in the previous 
.'mr. - 

•fifi . J. R. D. Tata, the chair- 

- laa/said fee company's growth 
; »;ftrture wwild mainly depend 
= J --fee continued development 
•Vthe Taj . chiin' of hotels. IRC 

seeking new'. pastures for 
' (vestment in .the country and 

- flerseas- The - company has 

- Jmpleted negotiations wife fee. 


Sri Lanka Government for pot- 
ting up a 400 room hotel at 
Colombo, and will invest Rs 32m 
in the equity of Taj La nk a 
hotels. 

The company has received a 
number of overseas Inquiries 
aimed at using its expertise ip 
hotels and catering. It has 
floated a new sterling company, , 
Taj International, ip London 
with a share capital of £200,000, 
to process Inquiries and to take 
up overseas projects. 

Within India, fee company has 
ambitions plans for expansion 
and - diversification. It . has 
agreed to undertake joint ven- 
tures for operating hotels fa 
Delhi, and at health resorts, 
such as Simla, in north India. 

. The Taj group also proposes 
to set up a chain of 20 medium- 
priced hotels. Known as Taj 
Travellers* fans. Caravanserai, 
and Taj Serai. These will cater 


for travellers and foreign 
tourists wife medium budgets. 
The . room tariff will range be- 
tween Rs 75 and Rs 120 against 
Rs 400 and above for fee 
Bombay Taj Intercontinental. 
The hotels would be located in 
towns which are growing in 
commercial and industrial im- 
portance, fa off-beat tourist loca- 
tions, and is pilgrim centres, 
where there are shortages of 
hotel rooms. 

Diversification plans include 
fee setting up of a farm in Goa 
for growing fruit and other farm 
products to supply fee Taj 
group. With the possibility of 
fee Government giving priority 
to the hotel industry for pur- 
poses of term loans and tax 
benefits. Taj group is poised 
for further growth. It has un- 
veiled plans for a. 500 room 
hotel, its third is Bombay, sub- 
ject to permission from fee 


central and state Governments- 

* 4 r * 

SALES AND profits of Britan- 
nia Industries (BIL) in the year 
to March 1980 reached record 
levels despite a narrowing of 
profit margins. With shortages 
and high cost of basic ingredi- 
ents— wheat, sugar and fats — 
and transport bottlenecks, profits 
before tax increased by only 
12.41 per cent to Rs 61.04m 
(57.9m) in 1979-80 from 
Rs 5420m on sales up by 22.77 
per cent to Rs 621.58m (580m). 
Exports of biscuits and frozen 
foods rose to Rs 64.91m from 
Rs 56.04m. 

Britannia is the leader in the 
biscuit industry and the Gov- 
ernment has imposed curbs on 
its expansion wife a view to 
nurturing small companies in 
fee field. It operated at its full 
capacity of 39217 tonnes in 
1979-80, and Mr. M. M. 


Sabarwal, the chairman, says 
fee company should be allowed 
natural growth so feat it would 
have an incentive to increase 
productivity and absorb costs. 

After becoming an Indian- 
owned company, BritanDia for- 
mulated ambitious plans for 
diversification. The steep in- 
crease in plant and machinery 
prices at borne and abroad last 
year, however, forced it to cur- 
tail its plans. A footwear pro- 
ject was abandoned because of 
uncertain export prospects, and 
a second look at anfeaquinone 
and soyabean processing pro- 
jects. is proposed is the light 
of cost escalations. 

Double-figure inflation and 
constraints on supplies of 
various raw materials have 
affected future prospects, but 
Britannia hopes business condi- 
tions will improve, so as to 
allow growth in fee company. 
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BMA seeks bank funding 
for Caltex refinery deal 


BY IAN WILSON IN BAHRAIN 

THE Bahrain Monetary Agency 
has asked the island’s banks to 
participate in a 5400m loan for 
fee Bahraini Government This 
is the sum fee Government has 
agreed to pay Caltex for a 
share in its Bahrain oil refinery. 
The agreement, giving the 
Government a 60 per cent share. - 
was signed by Mr. Yousif 
Shirawi, Bahrain's Minister for 
Development and Industry, and 
Mr. Bill Tucker, president of 
Caltex, at the week-end. 

The BMA has asked banks ter 
provide 5300m. The other 5100m 
would be provided by the 
Government 


The BMA said fee Govern- 
ment was seeking repayments 
over two years wife a nine- 
month grace period. According 
to one banker, fee final interest 
would be very fine, probably 
under 1 per cent above the 
Bahrain Interbank Offered Rate 
(BIBOR). He said: “I expect 
the Government will eventually 
pay about I to | per cent above 
BIBOR.” 

The loan is expected to be 
finalised within fee next two to 
three months. It was thought 
fear the biggest banks in 
Bahrain would participate, but 
the possibility of local Bahraini 
banks taking a share in the 
loan was not ruled out 
★ * * 

THE BANK of Bahrain mad 


Kuwait’s overall net profits for 
the first six months of this year 
show a 66 per cent increase over 
the same period last year, to 
55.03m from S3.Q2m. The figure 
includes a 5297,000 share of 
profits from the bank’s associ- 
ate company, fee Bank of Oman, 
Bahrain and Kuwait 
Mr. Barry Sullivan, the gen- 
eral manager, said fee good re- 
sults come from expansion in 
all three main areas of opera- 
tion: retail and commercial 
business in Bahrain; develop- 
ment of fee Kuwait Branch; and 
increased lending activity fa the 
Gulf and internationally through 
fee banks’ offshore banking unit 


BY JAMES FORTH IN SYDNEY 

ENDEAVOUR RESOURCES, a 
member of fee Alan Bond 
group, has raised its partial bid 
for White Industries, the New 
South Wales coal group, by a 
further A$4 to A$25 a share, 
valuing fee company at around 
A5235m (US5273m). It is fee 
sixth bid received for White 
Industries since a battle in 
February between the Bond 
camp and interests associated 
wife White left both sides dead- 
locked. 

The White camp claims to 
speak for more than 50 per cent 
of the capital but this is dis- 
puted by fee Bond camp which 
holds 43.6 per cent. Endeavour 
is bidding for 20.1 per cent of 


remaining shares which would 
give It 55 per cent 
White Holdings, a company 
formed by the White family and 
supported . by fee Japanese 
group Mitsubishi Development, 
is entitled to 35.8 per cent and 
is bidding for 172 per cent to 
lift its interest to 53 per cent 
Endeavour started fee bid- 
ding at A518.25 and came again 
at A$20. White Holdings then 
matched fee A520 cash bid and 
offered a share alternative on 
the basis of three White Hold- 
ings shares for each White 
Industries share. 

Endeavour then raised its 
offer to A$21 and has now in- 
creased it to A525, further 


widening fee margin over 
White Holdings. White In- 
dustries have been suspended 
from trading since May 13, but 
the Sydney stock exchange is 
considering relisting the stock. 
• The A520m debenture issue 
by fee Finance Corporation of 
Australia (FCA), fee wholly- 
owned subsidiary of fee 
Australia and New Zealand 
Banking Group (ANZ), has 
been fully subscribed, Reuter 
reports from Adelaide. 

FCA, which was taken over 
in a merger wife the Bank of 
Adelaide, is accepting over- 
subscriptions of up to a further 
A$20m. It is paying up to 13 
per cent for four-year paper. 


ITT plans sale of stake 
in Allied Technologies 


BY JIM JONES IN JOHANNESBURG 


INTERNATIONAL Telephone 
and Telegraph is planning to 
sell a 28 per cent interest in 
fee South African electronics 
group Allied Technologies 
(AJtech). The two companies 
have announced that Allied 
Electronics (Altron), which 
owns 52 per cent of Alteeh, is 
considering an option to buy 
2.43m AJtech shares worth 
about R34m ($44. 6m) from 
Standard Telephone and Cables 
(STC). the ITT subsidiary fa 
fee UK If fee deal is consu- 
mated. ITT will retain an 
approximate 5 per cent interest 
in Alteeh through its subsidiary. 

Altron’s option on the shares 


held by ITT goes beck to 1977 
when Alteeh took over STC’s 
South African operations in a 
share exchange. It was agreed 
that Altech’s controlling share- 
holders should have a right of 
first refusal should ITT decide 
to sell all or part of its holding. 

According to Mr. Bill Venter, 
Altech’s chief executive, the 
reduction in ITT’s Alteeh hold- 
ing in no way impairs the 
licensing, technical information, 
and non-competition agree- 
ments between fee groups. 
Retention of a 5 per cent in- 
terest by ITT, he said, would 
help to reinforce these 
agreements. 


Surge at Toyota (SA) 

BY OUR JOHANNESBURG CORRESPONDENT 


TOYOTA (South Africa) the 
motor-vehicle manufacturer and 
importer which is wholly South 
African-owned, has recovered 
strongly from last year’s motor- 
industry recession. For the six 
months to June 30 the group 
has reported a consolidated pre- 
tax profit of RIO.lm ($13.2m). 
This compares with R125.000 
for fee first half of 1979 and 
R7.6m for the whole of that 
year. 

The company does not dis- 
close first-half turnover figures, 
but management attributes the 
improved results to higher 
vehicle sales and favourable ex- 
change rate movements. During 
the six months Toyota (SA) sold 
28.263 vehicles, equivalent to a 
15.2 per cent market share. 


During the corresponding 
period of last year 19,513 
vehicles were sold for a 12.8 
per cent market share. 

Earlier this year, fee com- 
pany estimated that a shortage 
in supplies of new vehicles 
would be overcome by mid-year. 
However, according to Mr. Colin 
Adcock, fee managing director, 
unprecedented demand for 
vehicles means that supply 
shortages could persist for fee 
remainder of the year. 

An interim dividend of 20 
cents has been declared from 
first-half earnings per share of 
136.5 cents, compared with 5.7 
cents. Last year a single final 
dividend of 28 cents was paid 
from total eaminsg of 115 cents. 


Official plan 
hits Stocklands 
trust move 

By Our Sydney Correspondent 

THE Australian Government's 
proposals to deter companies 
from spinning-off trust offshoots 
has created problems for fee 
recently formed Stocklands 
Property TrusL 

Stocklands, until recently the 
properly developer Stocks and 
Holdings, was in fee midst of 
a $A28m non-renoun ceable 
rights issue and a placement of 
units when the Government's 
intentions were announced. 

Since the property group 
Westfield established a property 
trust early last year and trans- 
ferred some of its assets, a 
number of companies have 
followed suit. 

The main attraction was fear 
property trusts reduced the 
level of company tax paid. How- 
ever, Mr. John Howard, the 
Treasurer, said recently that tax 
legislation will be amended so 
that trusts formed by recon- 
structing public companies will 
be regarded as normal com- 
panies for tax purposes. 

Trusts already formed by 
July 11, will not pay the higher 
tax rate until the 1983-84 year 
to enable them to recoup their 
establishment costs. Stocklands 
directors yesterday described 
the Government’s proposal as 
"extraordinary' and most unjust" 
The directors said they would 
pursue whatever course of 
action was available at the time 
to substantially preserve the 
distribution rate to unit-holders 
after the tax concession period 
ended. " This may involve fur- 
ther restructuring and/or full 
or partial winding-up of the 
trust," they added. 
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KANSALLIS-OSAKE-PANKKI 

(Incor p or ate d wife limited liability in Finland) 
U.S.$30,000,000 Floating Rate Capital Notes 1983 
Notice is hereby given pursuant to the Terms and Conditions 
of the above-mentioned Notes feat the Rate of Interest (as 
therein defined) for fee Interest Period (as thereto defined) 
from 23rd July, 1980 to 23rd January. 1981 is at fee annual 
rate of 9i per cent The UB. Dollar amount to which the 
holders of Coupon No. 7 will be entitled on duly presenting 
the same for payment will be U.S.550.4722 subject to appro- 
priate adjustment thereto (or fee making of other appropriate 
arrangements of whatever nature) which the Fiscal Agent 
may make, without further notice fa the event of an extension 
or shortening of fee above-mentioned Interest Period. 

European Banking Company Limited 
on behalf of 

European- American Bank 4c Trust Company 
23rd July. 1980 ' (Agent Bank) 


BANCO DE LA NACION ARGENTINA 

U.S.$30,000,000 Floating Rate Notes 19S3 
Notice is hereby given pursuant to the Terms and Conditions 
of the above-mentioned Notes that fee Rate of Interest (as 
therein defined) for the Interest Period (as therein defined) 
from 23rd July, 1980 to 23rd January, 1981 is at fee annual 
rate of 9J per cent. The U.S. Dollar amount to which fee 
holders of Coupon No. 5 will be entitled on duly t resenting 
the same for payment will be U.S.550.47 subject to appro- 
priate adjustment thereto (or the making of other appropriate 
arrangements of whatever nature) which may be made in 
accordance wife fee Terms and Conditions, without further 
notice fa the event of an extension or shortening of the above- 
mentioned Interest Period. 

European Banking Company Limited 
23rd July, 1980 (Agent Bank) 
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185b 

10k 

23«* 

571* 

285? 

141? 

29k 


1B»« 

105g 

227 9 

57S0 

28k 

1450 

295a 

28k 

5 

21k 
385? 
16 k 
32 k 
35k 


30k 

44k 

26k 

£650 

23 k 
13 


Bucyrus-Erie i 21 k 

Burlington lnd... I Hlk 
Burlington Nrhn.l 40k 

Burndy i 37i; 

Burroughs i 65k 

CBIInds 48k 

Campbell Red U 541? 
Campbell Soup- 
Campbell Tagg .. 

Canal Randolph. 

Can- Pacific 

Carlisle Corp 

Carnation ‘ 27k 

Carp Tech 1 53 k 


21k 
22k 
33 &b 
58 k 
651* 
4BI* 
50 k 
68 

- 53J « 
305a | 30k 
22 k i 22 k 
18k I 17k 
37 37k 

40 ! 42k 

27k 
33k 


Carter Hawley ...j 305a . 21 

Caterpillar , 51 i* 1 57 k 

Celanese Corp ... 52k I 51k 

Centex ( 41 ! 41k 

Central * SW I 14 k I 14k 

Central Soya , 13k 13k 

Central Tel Util .. 26k 85k 

Certain-toed j 16k \ 167 fl 

Cessna Aircraft..: 

Champ HomeBldj 

Champ Inti 

Champ Sp Plug..; 10k 

Charter Co 18J? 

Chase Mannham; 45k > 45k 

Chemical NY : 44k • 423* 

Cheese Fond I 

Jhessie System.. 

Cuicago Pneum.' 

Chrysler 

Chuob 


Enserch | 

Envlrotech \ 

Esmark ■ 

Ethyl 

Evans Prods 

Ex Cell O ! 

Exxon ' 

FMC i 

Foborge 

Fedders ; 

Federal Co 

Federal-Mogul—.l 
Fed. Nat- Mort.... 
Fed. Paper Brd J 
Fed. Rosources..: 
Fed. Dep. Stores.1 

Field crest Ml | 

Firestone ; 

1st Bank System. 
1st Charter Fin... 1 , 


SB ' 58 
Ilk 11 
485 b 


295? 
24k 
353* 
72 
26 k 
Ilk 
4k 
40k 
171? 
16k 

29 
75? 

30 
26 

7k 
58k 
17 k 


485? 
293? 
23 k 
345? 
70 U 
26i* 
115? 
4k 
403* 
171* 
16k 
293* 
7'2 
3050 
28 
7 

381* 

175? 


IBM 

I nt. Flavours- I 217? [ 2l7 e 

Int Harvester.... 
tnt. Income Propi 
Int Mutt I foods... I 

Int Paper I 40 k . 

Int. Rectifier ' 245a i 23 k 

Int. Tel & Tel ' 30 k j 30 

Iowa Beef ■ 37k > 385g 

Irving Bank j 407? 

James iFSl- { 25 

Jeffn-Pilot- * 283* 

Jewel Cos 1 31 

Jim Walter ( 365? 

Johns Manvillo—I 24 k 

Johnson Contr.... 243* 
Johnson &Jno. ..| 793* . 
Johnathn Logan.j Big I 

Jos tens 

Joy Mfg t 

K Mart 

Kaiser Alumin....) 


103* 

4370 

£47a 

23k 


405* 
243* 
29 
32 k 
36k 
233* 
25)* 
79k 
87 a 

16k 
43 k 
233? 
243? 


Kaiser Steel I 

Kaneb ServfcesJ 

Kaufman Brd. ! 

Kay Corp 

Kellogg * 

Kennecott Cpr...| 


433* 


Kanna metal 1 

Kerr- McGee. j 

Kimberley-Clk ,...' 
King's Dept. St...; 
Knight Rdr. Nwe. ! 
Koehring • 


44k 
2870 I 28k 
123s ; 12L £ 
107 B 20 

2039 ) 21 
30i a I 283* 
26k 26k 

803* 79k 

377 8 373* 


Nth. Am. Coal. 

Nth. Am. /Phllps 
Nthn. State Pwr.j 
Northgate Exp...| 

Northrop. 

Nwest Aniides... 

N west Ban corp.. ... 

Nwest Inds _.i 51 

Nwestn Mutut...J 11 
Nwastd Steel Wj 24 7 g 

Norton I 38k 

Norton Simon i 15k 

Occidental Pet... I 

Ogden j 

Ogllvy + Math— . 

Ohio Edison | 

Okla. Nat. Gas.... 

Oiln j 


395s 

413* 

31k 

247a 

9 

473* 


283* i 28k 
24k I 24k 
51k 


Omark .... 


28 

363* 

25 

14k 

26k 

19 

407 B 


11 

24k 

38 k 

15k 

285? 

37 k 

25 

1450 

2650 

183* 

40k 


Outboard Marine! 12k 
Overseas Ship....) 329s 
Owens- Corning..] 30k 

Owens Illinois I 253? 

PHH Group. .1 30s? 

PPG Inds | 54 k 

Pabst Brewing..., 

Pac- Gas 4 Elect 
Pac. Lighting .....I 
Pac. Lumber.... -| 


12k 


12k 

32 

2938 

25 k 

307s 

34'a 

113* 


24k I 24 m 
226? i 225? 
533* . 63 k 


Simplicity Patt.-, 

Singer r 

Skyline 

Smith Inti 

Smith Kline 

Sonecta Inti 

Sony 

Southeast Bankg 
Sth. Cal. Edislon 

Southern Co 

Sthn Nat. Res— 
Sthn N. Eng. Tel.| 

Sthn Pacific 

Sth Railway..., 

Southland 

SW Bancs hares.. 
Sperry Carp 

Spring Mills. 

Square D 

Squibb - 

std Brands 


03ft 
8k 
135g 
441* 
58k 
12k 
10 k 
16k 
255? 
13k 

543* 

357 a 

38k 

73 

22k 

30 

55k 

176? 

24i B 

35 

303* 


9k 
8k 
1538 
45k 
58 k 
12k 
10 
165? 
256s 
13 k 
553s 
357« 
37 
72 
211 * 
29k 
55kr 
18 
24 k 
343a 
31 


St'dBrds Paint..! 27k 
St'd Oil C'li forn!a 79 k 
Std Oil Indiana... 

Std Oil Ohio.- 

Stanley Wks. 

Stauffer Chem... 

Sterling Drug 

Stevens (JPj > 

StoKely Van K— ! 

Sun Co i 4060 

Sunbeam | 18k 

Sundstrand 1 417? 

Superior Oil 175 

Super Val- strs...> 263* 

Syntex I 42 1- 

TRW ! 44 «« 

Taft ! 271* 


64k 
48k 
18 k 
20 k 
22 
156? 
24 k 


27k 
79 
63 k 
48k 
I77 e 
20 
22 
15Ss 
24 lg 
39 k 
183* 
411* 
174 
27 
42 k 
44k 

287 B 


Tampax- I 31k I 3H* 


13k | 136? 
163* 161* 

6 | 61? 
34 : 347? 

493? ! 493* 
29k ! 29k 
26 
26 k 


48k 
Ilk 
251* 
22 k 


153g 


1st Chicago 
1st City BanKTexi 46 

1st Ini Banc | 45k 

1st Mississippi...! 421* 
1st Nat. Boston..; 

1st Pe nn ; 

Flsons I 

Fleetwood Ent. .. 

Flexi-Van 

Florida Pwr * L.: 27J? 

Ford Motor : 285? 

Foremost Mck....: 277? 
Foster Wheeler.-i 36 

Fox boro — I 49 s? 

Franklin Mint ; 13 

Freeport Mini. ...■ 445? 
Fruehauf ! 26 


323* 

53* 

51* 

87? 

19 


GAF i 

GATX 


117? 

33k 


15k 
46k 
46 
42 k 
327? 
53* 
578 
83* 
191? 
a77« 
2810 
27k 
36k 
49s? 
12k 
45k 
26 
Ilk 
339? 


Koppers. ! 277? 


48 
Ilk 
24 k 
22 S? 
27k 


Kraft- i 451? j 45l| 


Kroehler. ; 4 k 

Kroger ; 23k 


LTV 

Lanier Bas. Prod.j 
Lear Siegler j 


12k 

28k 

241? 


41? 

2SSi 

125* 

£87? 

2370 


25S? 

27 

40k 

26 


25k 

27 

395? 

26 

23 


174? 

Ik 

271 


17k 
Ik 
271; 
10 k 
17 


Cincinnati Mil.. 
Citicorp. ....... 

Cicios Service .. 
City :n\«;g .. 
CinrL - Equipment 
CIjvc Cliffs Iron. 

Cloro;; . 

duett ... 

Coca Cola 

Coca Bit. NY . . 
Cciqate Palm.. .. 
Collins Aikmau . 
Colt Inds 


55 

5k 

15k 

8k 

46k 


35k 
5 k 
15 ,'b 
Bj 8 , 
45i = 


GK Technologies) 
Gamble-.SKog mo] 

Gannett 

Gelco 

Gen Am invest... 
Gen Cinema 


405? 

41k 

49k 

37k 

157? 

21 


Gen Dynamics...! 75?a 


Gen Electric 
Gen Exploration! 

Gen Foods 

Gen Instrument. 

Gen Mills 

Gen Motors.. I 

Gen Portland I 

Gen Pub Utilities! 


55J? 

25 b 
307 b 
63 
26 
5H; 
2 15* 
6k 


40 k 
411* 
49 
37k 
16 
211a 
75 k 
5510 
2-k 

307? 

627* 

26k 

51k 

201e 

6J? 


1 50 

291; 

Gen Rainsce 

J 521* 

505* 

361* 

361* 

Gen Signal 

i 38i? 

dBifl 

241* 

24i 2 

Gen Telep Elec . 

=77? 

28>* 

6!j 

7 

Gen Tire 

175b 

174* 

• 59>* 

39 J? 

Genoacc 

37? 

31? 

421? 

391* 

Genuine Parts.... 

25* 

26 

23 

23 

Geornia Pac 

30 

29 ?b 

r-6 


Geosourcc 

763* 

7450 

26>* 


Garber Prod 

231; 

23it 

• 'j 

345« 

Getty Oil 

89 1* 

861; 

“ 1 -r 

311? 

Giddmgs Lewis.. 

27 

27 



Gillette 

27 i a 

26ij 


Lease way Trans .1 

Lenox j 

Levi Strauss ; 

Levitz Fumtr , — 

Libby Owens Fd- 1 25 

Liggett Group ; 68 k ' 68 k 

Ully (Eli* ! 54 ; 527? 

Lincoln Nat ; 43 lg | 43* 

Litton Inds. ■ “ 

Lockheed 

Loews.. | 

Lone Star Inds. .... 

Longs Drug Strs-' 27i* • 27k 
Louisiana Land.... 47>* 47k 

Louisiana Pac ! 27i? 271* 

Lowenstein j 105® 

Lubrizol 72 

Lucky Strs 

■MCA 


43 lg 
56 j 56 k 
32 k 501* 

77T? 77o0 

32 I 32 


171? 

461* 


10k 
72 k 
17k 
46l? 


Macke ; 

MacMillan. 

Macy 

Madison Fund. ... 
Mfcrs Hanover... 

Mapco 

Marathon Oil ’■ 

Marine Mid 


133* 
14 k 
47 k 
201 * 
32 k 
423? 
60 1 a 
18k 


! 13 
: 1430 
; 463* 
I 207* 
327? 
423* 
60i? 
I 177* 
J 26k 
' 24 1; 

I 671* 

I 17 
57 


Marley ' 26 

Marriott ! 25k 

Marsh McLenn.J 661* 
Marshall Field— 1 163* 

Martin Mtta ' 56k 

Maryland Cup.... 24! 0 | 24!* 

Masco. ! 29i s ; 29k 

Massey-Fergn ....! 7£a I 7k 
Mass Multi Carp.; 16i? . I6je 

Mattel ! 91? ' 

May Dept Strs 26 

Mayer iQscar?....; 17 j? 


Pac. Tel £ Tel. ... 

Palm Beach 

Pan Am Air 

Pan Hand- Pipe..! 

Parker Drilling... 

Parker Hanfn 

Peabody Inti : 26 

Penney JC .1 B610 

Penn wait- 

Pennzoll 

People s Gas 

PepsiCo 

ParlOn -El mar | 533* 

Petrie Stores ; 353* 

Patralane..- I 37k 

Priier 42 

Phelps Dodge : 34 1* 

Phila. Elect 143* 

Philip Morris I 423* 

Phillips Pet- I 46k 

PHIsbury ; S6i? 

Pioneer Corp : 493* 

Pltney-Bowes ' 37k 

Pittston I £63? 

Planning Rsch. . : 7i* 

Plessey 1 51 1? 

Polaroid 26k 

Potlatch » 35 k 

Prentice-Hall 223* 

Proctor Gamble. I 753* 

Pub- £erv. E A G.l 20k 

Pub. S- Indiana— | 25* 1 23 k 

Pullman- ; 31 | 31i» 

Purex 16k | 163? 

Purolator 24i # 

Quaker Oats. 1 32s? 

Quanex : 23)? 

Questor- I 3? s 

RCA | 34J* 

Ralston Purina...! 

Ramada inns 

Rank Org ADR.... 


293* > 2Bk 
43 1 42&? 

497? 1 493* 

241? | 24s? 
5270 
35 k 
37 
41k 
333* 
143* 
42S? 
46l« 
5630 
j 503* 


375? 

253* 

7 

513* 

265? 

341* 

217g 

77 

20k 


Tandy 547* 

Teledyne. 155 

Tektronix- 59 k 

Tenneco 43k 

Tesora Pet , 20 t? 

Texaco I 3734 

Texas Comm. Bkl 573? 
Texas Eastern. ...j 74k 
Texas Gas Trn....l 29s? 
Texas lnstrmts...|100 
Texas Ol) ft Gas.. 

Texas Utilities... 

Texasguif. 

Textron 

Thermo Electro 

Thomas Betts 

Tidewater- j 

Tiger Inti 

Time Inc 

Times Mirror 

Timken 


54k 

152 

58k 

427? 

303a 

371? 

563* 
747 e 
291? 
100 k 


537? * 55 
18k 1 18k 


421* 
27*8 
27 k 
46>« 
45k 

24 k 
53 1 2 
363* 
665b 


413* 

275* 

27 

45k 

45k 

£5k 

53 k 

363* 

55k 


A FURTHER advance in heavy 
dealings took place on Wall 
Street yesterday morning. 

Analysts said the market was 
buoyed by tbe record level of 
short interest reported by the 
New York Stock Exchange after 
the close on Monday. They said 
the 66m share short position 
represents stored demand for 
stocks. 

The Dow Jones Industrial 
Average was 6.65 higher at 
935.32 at 1pm. while the NYSE 
A1] Common Index added 37 
cents at $70.47 and advances out- 
paced falb by a two-to-one 
margin. Turnover expanded to 
36^Sm shares from the previous 
day's 1pm level of 29.47m. 

Investors were also encouraged 
by comments from Federal 
Reserve chairman Volcker that 
indicate be will continue to 
direct monetary policy towards a 
reduction of inflation. He and 
President Carter both repeated 
their opposition to a tax cut now. 
Second-Quarter profits reports 
aided some issues. 

The market is also continuing 
to benefit from strong demand 
from institutions rolling over 
expiring short-term debt posi- 
tions. Declining interest rates 
have been responsible for a large 
part of the stock market’s three- 
montb advance. 

“ Institutional demand is 
insatiable.” commented Larry 
Wachtel, of Bache Halsey Stuart 
Shields. 

Exxon gained \ to 5721. Its 
second-quarter net earnings 
topped Slbn. Active Eastman 
Kodak climbed 2J to $59£. The 
company has announced its 
expected blood chemistry 
analyser. 

Polaroid reported higher 
second-quarter profits but lost 4 
to S26. 

Eli Lilly, which on Monday 
said it had begun limited testing 
on healthy volunteers of human 
insulin produced through genetic 
engineering technology, rose lj 
to $55 J. 

Kraft reported lower second- 


AS8.20 att . Queensland^ 


to 


?r^ pn) ^« '"s sffisrssSKttn- s 

earnings were, higher. Kraft Y128. 

r^rmanv A$t30, white v* 

Liwltlollj . boards, BHP retreated ;25 

The market started strongly to A5IS.15 but >Nl-lwS ' *•.? 
In hectic trading on speculation iq cents to.£&0O* V ^ 
that the Bundesbank - may ease ' • _ V .^<4 

credit poUcies 'at the Central . HOBg KOng/.: 

Council meeting tomorrow. How- A]] ^ ^ 


eased l to $44i and Dart i 
$434. They plan to merge. 

PHIsbury nam ed a new presi- 
dent for its Burger King unit 
and added | at S36&. Santa Fe 
Industries lost 1J to $64} despite 
higher Jun&qnarter results, 

THE AMERICAN SE Market 
Valne Index rose 1 
at 1 pm on volume 
shares. 


Canada 


Shares ■ were firmer-inclined 
after another large early busi- 
ness. The Toronto Composite 
Index put on 9.3 to 2479.9 at 
noon, while Metals and Minerals 
rose 26.5 to 2,104.2 but Golds 
shed 11-2 to 4,450.6. - Banks* on 
the Montreal Exchange, advanced 
4.13 to 370.90 on index. - 


SE Market. 7~ me of the gains were not & 

Jsas 

|46.3. Coast ■ ■ • ■’ :’■■■? :• .• - 1 * 

Brokers said news that there 
would not be a Press conference 
after Thursday’s meeting of the 

Bundesbank’s Central; Bank . . 

Council depressed later sent!- tions saw little activitgyTbut* 

Industrials and . Banks / were £ 
„ 0(K j mainly firmer, and thelHngeipote • 
trith Straits Times index .impttwa; V 
3.35 to a new- seven-year ‘peak oL/ 


Singapore 


-5 • 


ji uie c_f • ■ / ■ . # 

Bank 1 Properties, *Kns arrf. 
send- tions saw Httle . 1 


still showed 
at the dose. 


Tokyo 


Share prices finished with a 
lower bias after another 
moderate trade, contrasting with 
the recent firmer tendency. 


men! 

Banks 
advances 
Dresdner DM 3.90 up at DM. 
205.40." Elsewhere, MAN gained 
DM 5, Degussa. DM 4.50 and 
Krupp DM 2, biit Volkswagen 
receded DM 2B0/ ' 

On the Domestic Bond market. 
Public Authority Loans were 


568J4i 

-A local newspaper report of ^ ' 4> 
anticipated strong profit •pn^ied a ■ 
assemblers Tan Qidtng i&MjSr jtS Isr ‘ ;; 
cents to S$8J05 . and .-Oriftotai; *■:’< 1 
Holdings up 14 cents to 
on heavy demand. NationaLlrou .'l 


_ ..... . _ _ ' steady and tbe Bundesbank sold advanced- ' 40 cents 4:o,5fel25 : '‘ 


shed 

outnumbered gains" oh the First 
Market section by 378 to 256 
after volume of 240m shares 
(230m). 

Limiting the decline in the 
Nikkei -Dow Average, however, 
were advances recorded by some 
Defence and Resources issues 
following news that the Japanese 
Cabinet has agreed on the need 
to establish a council to deal 
with Japan's security on a broad 
basis. 

Among Oils and Coals making 
fresh headway, Arabian Oil rose 
YSO to Y2.S60, Mitsui Mining Y12 
to Y6S2, Sumitomo Coal Y18 to 
Y3Q3 and Nippon Oil Y10 to 
Y1.570, but Teikoku Oil receded 
Y20 more to Y-1,150. 

Trading Houses were generally 
harder, Mitsubishi adding Y4 at 
Y639, but Constructions, large- 


Australia 


The Oils sector was pre- 
dominantly easier yesterday, 
while Minings were inclined to 
relinquish some . grouhd and 
Industrials finished on a mixed 
note! The Sydney AH Ordinaries 
Index receded 5.54 to 91AS8 and 
the Metals and Minerals index 
86.52 to 5.656.66. 

News from Strata Oil that the 
Woodada No 2 well had not yet 
reached target depth pushed the 
shares down 25 cents to A$2.70. 

Santos, despite reporting on 


Snpere Corporation taking, 
a finance company ielpe$r to" J ;,-- 
spur oil. Supere 34 . cent# 1 
s$3fi0! i'"/; f’ 

Malayan Banking .ga$M%T-- 2fi.' ;J 
cento to-- : SS12.L0, • Overseas— f'* :* 
Chinese Balding -10 cent^ .to ^ : 
S312.S1/ and Overseas 


Bank 14 cents to S$4^8. 


Among Hotels, Oversea* Union -- - >' 
Enterprise pat 'on 50 cents, to^:' - 
S$8.15, 'while SeaJBon roac 14 ; 
corns, to. S$3.a^ and Seaview fi.ix : 
cents- to SS^.72: - ' . i r'5d ■ . • 


Tipperary..... | 

Total Pet I 

Trane , 

Transamerica. ...• 

Trans Union | 

Tran away > 

Trans World j 

Travelers ■ 

Tri Continental... I 


1930 
12 
24i< 
2350 
181? 
341 b 
22 U 
151* 
415* 
21 


193* 

1ZI* 

247u 

233b 

18 

337| 

22 U 

1650 

415? 

203* 


Closing prices for North 
America were not available 
for this edition. 


Johaimesbiirg ; . $ ■ 

o __ Gold shares dosed mixed with 

Monday a strong Has flow at the v®** easier bias following a -small; 
Debla No 10 wed, shed 20 cents 
to A313.00, while partner 
Crusader Oil eased 5 cents to 
A?3.fl5. 

Uraniums, . strong since -the 

capital issues and export- .EZ-Peko Wafllsend 4An lb supply — -j. ---,. . , - . . 

orientated Light Electricals were deal with the U.S., came under lined,. but Couieries rose "sharply 
among those to lose ground. TDK setting pressure, EZ lost 30 cents and Industrials were mostly-' 
Electronic retreated Y50 to at AJ6.60, Peko 20 cents at firmer. 


volume- East Band shed 75„cflntsi““ 
at R36.25, but Western Holdings 
gained 100 . cents . at .B86.50. . i’^f Si 

Mining Fipancials were raBced 
to . firmer, with Anglos up' 35 1 
cents at R1S.15. Piatmoms -dccjt. ”1 


y .pr 


CANADA 


Stock 


Raytheon 

Reading Bates- 
Redman Inds .. 
Reeves Bros. ... 
Relchhold Chem. 


121 ? 
Bl~ 
4)0 
B51* 
501* 
X0I 2 
50 is 
Ilia 


Reliance Group..: 59 


24 Ls 
3230 
23 
6 

243? 
12 is 
82? 
41? 
013* 
503* 
1060 
301* 
113? 
6930 


Si, 

ZSi 2 

17*2 




26'* 

12': 

307* 

471* 

543.) 


Global Marina....; 55 
Goodrich (flFi.. .. 20't 
Goodyear Tire....' 153a 
Gould 257? 

1 AQ 


Grace I 42 j? 

Grainger tWWi 32 


3320 

20 

151a 

26 

427, 

5170 


Maytag 

McCulloch Oil 
McDermott <JR;. 

McDonald's 

McDonnell Doug. 

McDonough 41 u 

McGraw Edison.! 272? 

McGi;aw-Hill 

McLean Truckg.. 

Mead 

Media Genl 

Medtronic 

Mellon Natl 

Melville 

Memorex 

Mercantile Sts....' 36'? 

Merck.—.— 78 

Meredith 38«: 

Merrill Lynch 26i* 


Re public Steel. .. .1 24 1* 
RepofTexas...—, 293* 

Reach Cottrell....' IB 

Resorts Inti A ' 357 a 

RevcotDS) I 29s a 

Revere Copper. ..| 133* 

Revlon 507 q 

Rexnord • 173* 

Reynolds 377 a 
Reynolds MUs,,... 353e 

Rich- Merrell i 25 , 

Hite Aid 271? I 267? 

Roadway Exps...; 323. | 53 

Robins iAH; 87? 

Rochester Gas.J 143? 

Rockwell Inti [ 29 

Rohm ft Haas ! 45 


24 

293* 

171* 

351s 

293* 

141? 

i 505? 

' 17J" 
387? 
351* 
243- 


Triton Oil Gas ' 22'- 

2Dth Cent- Fox...! 37i* 

UAL 1 19T? 

UMCInds I 133* 

unc Resources..: 13 * 

Unilever NV ' 64 4 

Union Camp- ! 48 

Union Carbide-...! 46 
Union Commerce 9 is 


2212 
37i = 
14's 
19 * 
133* 
1350 
641* 
47 
447b 
91: 


July 

21 


July 

18 


AbitiW. 

Agnico Eagle 

Alcan Alumn 

Algoma Steel 1 

Asbestos. 

Bk Montreal 


20 
1530 
55 1* 
34 1? 
35 
28 

Bk Nova Scotia...' 311? ' 30 ■* 
Basic Resources.! 151? f 15U 


2010 

15 

363b 

34 U 

353* 

286? 


Union Oil Cal i 54i, 

Union Pacific ! 507? 

Uni royal I 

Utd Brands I 

Utd Energy Re«..l 

US Fidelity G 

US Filter. 

US Gypsum 

US Home | 

US inds 

US Shoe 

US Steel 

US Surgical | 

US Tobacco 

US Trust 

Utd Technolgs 
Utd Telecomms..' 

vF j .°. h . n .::::;:... 

Varian Assocs. 26 
Vamitron [ 107 a 


41* 

151? 

393* 

431* 

30 

367? 

2630 

7T 3 

24 

221] 

371* 

345? 

231* 

49 

175? 

543b 

271* 


54J« 
50 'a 
41* 

137? 
40 
43i« 
19 J « 
365? 
261* 
73* 
237? 
32 1? 
371* 
551* 
23 h 

487 b 

175b 

541, 

263* 

257s 

11 


Bell Canada ] 203? 

Bow Valley » 23i? 


| -BP Canada 

Braacan A I 

Brlnco 

B.C. Forest ...I 

Cadillac Fairy.. . j 
CamflO Mines.....! 

Can Cement i 

Can NW Lands. ..I 


46 

283* 

81? 

IV 


201 * 

227? 

463* 

281*; 

81? 

146? 

225? 


277a I 275*. 
123? , 12lf 


233* 1 233* 


Can Packers 

Can Perm Mtg .." 

Can Trustee 

Can Imp Bank... 

Cdn inds • c 

Cdn Pacific- 1 42ij 

Can. p. Ent 1 233* 

Cdn Tire ' 26 

Cherokee Res | 127? 


33 

183* 

26»* 

26I S 

25l 2 


32 1 S 
183* 
261? 
261? 
26 
425a 
24 
26 
12is 


28i« 

60*a 

1U 2 

335b 

131* 

&130 


9 

14 Sg 
293* 
45i* 
281? 
601; 

11 

325b 

131 : 

91 


235? ; 23 
135* , 133, 


Rollins 

Holm : 

RoperCorp* j 

Rowan 

Royal Crown ' 

Royal Dutch... 

Rubbermaid 

Russell Stvr ! 

Ryan Homes \ 26 

Ryder System..... 24 
SFN Companies.. 24 .’a 
SPS Technology.' 30 1 a 

Safeco ! 395? 

Safeway Stores...! 31 

St. Joe Minis ; 53 

St. Louis-San F....: 761* j 74 i? 

St. Paul Cos • 36'* 1 36 

St. Regis Paper...' 31!? i 31 

Santa Fe Inds 65 U : 64 j 3 

Santa FelnU • 435? 1 43 1* 

Saul Invest 1 9 91* 

Saxon Inds I 6'* ’ 6 

SchoringPlo. ... 4i:* , 421- 


27'? 

24 

241? 

301* 

395* 

31 5? 

52J* 


J1U 

357b 
241? 
235* 
43 1 2 
155? 
44 


197? ! 197 b 
175? j 17i« 


VuginiaEP 1 11 

Vulcan Matrls ' 35 »? 

Walker iHmlC.H. ! 241* 
Wallace Murray-! 241* 
Wal-Mart Stores ! 43* 

Warnaco - 155a 

WarnerComms...! 43i* 
Warner-Lambt ... 

Washington Post 

Waste Mangt .' 58s? 

WeisMkts 251* 

Wells Fargo | 26 1 4 

W. Point Peppi 401* 

Western Airlines. 1 81? 

Westn. Bancorp.-! 31s? 

Westn. Nth.Ame.r 621? | 611, 
Westinghouse 25'* 1 25 

Westvaco ; 32 ; 315* 

Weyerhaeuser....! 37i* | 353* 


Chieftain -.1 27J* 

Com in co \ 631? 

Cons Bath st A....| 14 r? 

Coseka Res. 1 21 

Costaln 1 9i* 

Daon Dove) 10 U 

Denison Mines... 1 46 1? 
Dome Mines. 'Ill 

Dome Petroleumi 847? 


28 

621* 

15 

21 

9 

91* 

46 

109 

851" 


561* 

25 

265* 

417, 

81* 

311; 


Dom Bridge. 
DomFoundriea A 

Dam Stores 

Domtar 

Falcon Nickel.,.. 

Genstar 

Gt-West Ufe «... 

Gulf Canada ! 34 1? 

Gulfstream Rea.. 9 1 

Hawk Sid. Can.... 1 181? < 


191* ; 19i z 


343* 
17s? 
25 1 2 
116 
37 
150 


Hotting er Ago. A.j 60 


341* 
171? 
2530 
1071; 
54's 
il50 
; 333* 

87? 

18 

60 


BELGIUM (continued) 


July 18 


Price 

Frs. 


Petrofina 1 5,000 

Rayale Beige ! 5.700 

Sac Gen Banq ...I 2,420 

Soc Gen Beige j 1.476 

Safina - 

Solvay 

Traction Eleot- 

UCB - 

union Miniere.... 

Viol lie Mont 


3.300 

2.590 

2.515 

1,320 

722 I 
1.354 ; 


HOLLAND 


AUSTRALIA 


+ qr 


July 22 


DENMARK 


July 22 


Prloa 
! Kroner 


ACF Holding 

Ahold 

AKZO 

ABN 

AMEV..L 

AMRO 

Brodoro Cert..... 
Bos Kalis 

Buehrmann-Tet 

Caland Hldgs 

Elsevier. 

Ennla. 

Euro Com Tst—. 


+ or 


Andelsbanken....; 106 
Baltics Skand— 13 17.75 

Burm ft Wain J 44.75 

Cop HandolsbnkJ102.7a 

D Sukkerfab 1359.75] 

Dansko Bank._...|10l 

East Asiatlo. ilQS.5 

Flnansbanken ....143 
Forenede Brygg, t 249.S 

Forende Damps Id 192 


GNT Hldg 1170 

Kabal 158.5 


Nord , 

Novo lnd 307.5 

PapirfabriMcer.Ji08.85! 
Privatbanken ..... 105.75 
Provinibanken-.ilOS 

Smidth 1FU 247 

S Berendsan ISB9 

Superfos 1 107.6 


Gist Brocades.... j 
Helneken 

Hoogovene 

. . .Hunter Douglas.. 

-r 0.S8 1 Int-Mueller 

KLM 

Naarden - 

Nat Ned Cert i 

Ned Cred Bank-.] 

Ned Mid Bank 

Nedlloyd— 

Oco Grinten 

OGEM- 

Omm ora n (Van)- 


-0.25 


+2.25 


+0.5 
+ 2 
+ 0.5 


+ 0.25 
+ 1 


-1 


FRANCE 


July 22 


Price 

Frs. 


+ or 


Wheelabraf F ...' 44 1* 
Wheeling Pitts.... 19 

Whirlpool ! 207? 

White ConscltdJ 26 1; 

White Motor 4 5? 

Whittaker 25s? 

Wickes ' 

Williams Co 

Winn-Dixie Slr....| 

Winnebago 

Wise Elec Power 

Woo I worth 

Wrigley 

Wyly 

Xerox 

Yellow Frt Sys 

Zapata ■ 

Zenith Rad ... . 


151; 

34* 

301? 

2'* 


I 435a 
I 181; 

207 fi 
; 26S.* 
I 4)« 

■ 251? 

1 JB j b 
: 34 7 a. 

: 30 

I 2>* 


1 BayMngJ 29 U 
i's Bay I 25i; 


Hudson I 

Hudson' 1 
do. Oil * Gas—.J 35s? 

Husky Oil , 181? 

IAC lO*? 

Imasco 50 

Imp Oil A : 45J0 

Inco I 36 j? 

Indal 14 

Interpr. Pipe I 18 


281* 
24-* 
oS's 
181? 
101 ? 
50i, 
447? 
26b? 
14 <« 
18 


993 


lJ563xri .. 
391.8i -7.3 



MEW YOHK 


-DOW JONES 


July 

21 


July : July ' July I July 1 July 
18 : 17 j 16 : 15 1 14 


1980 


I Since Cfflpil't'n 


High ; Low 1 High . Low 


elndustr'Fs 9Z8.67 .923.98 giS-KrentMlgaLM 905.55 j 9S0.87 
. 1 i |217) 

H’me B'nds 75.34 73.25: 73.061 75.01' 72.05. 73.01. 78.61 

j 175.6) 

Transport .315.45 308.60 5D5.G5'2a8.37:2SB.B3 297.87 313.45 
' _ ' 1 ! I i21.7) 

Utilities..... 114.17 '114.25 114.68'114.57!lU.06il14.M | 116 SB 
ill' 1 (6.7) 
TradingVol 1 ' J 

000'ef 42.750 5 8,04046.650,48.140 60.321145,500 - 


759.15 

(21.-4) 

65.87 

(28(5) 

233.63 

f27/5i 

96.04 

(27/5) 


1051.79 

(11/73) 


41.13 

f2.'7/52l 


1 313.45 : 12.23 
121/7/80) ie.'7/52) 
165.52 10.52 

(20/4, ti8) (28,4/42 


Day’s high 955.28 low 916.58 


lnd. div. yield : 


July 18 • July 11 | July 4 :Y ear ago 1 approx 


5.72 


5.93 


5.94 


5.85 


STANDARD AND POORS 


July 

21 


July . July 
18 17 


July 

16 


July 

15 


July 

14 


i960 (Since Cmpil’t'n 


High Low : High I Low 


tlnduafta ... 158.40 157.80 157.06 154.85 134.44' 135.31 138.40 hi 1.08 1 158.40 1 5>K 

IComposIte 122.51 122.04! 121.44: 118.851 1 1S.B0; KOJl' 12^51 j £b “'Jg 2 

: I i I j (2!»7.i M13.2) ||1I,'1(75) 11/6/52 

j July 16 \ July 9- 

tnd. div. yield % 


4.88 


lnd. P/E Ratio 


4.97 


8.02 


7.90 


July 2 | Year ago (approx 


5,07 


5.32 


7.22 


7.67 


Long Gov. Bond Yield 


10.08 


10.11 


10.13 


N.Y.S.E. ALL COMMON 


July 

21 


July 

18 


July 

17 


July 

16 


1980 


8.92 

Rises ana Fails"'" 
;July 2 1 July 18 July 17 


High • Low 


70. 10 69.84 69.53 68.54 


70,10 

iSWi 


55.30 

127,5) 


I ssu es Traded . J 1 .90 1 

Rises.. 1 968 

Falls 577 

Unchanged ; 356 

New Highs ' 120 

New Lows 1 


MONTREAL 


July 

31 


July I July 
18 , 17 


July 

16 


1,901 
968 
577 
3C6 
197 
4 

1980 


1,877 

1.069 

439 

369 

124 


High 


Low 


Industrial 

Combined 


! 395.841 392.27i 581.271 587.771 425.80 (28,2) 
1 564.58' 381.52; 353.891 557.38 378,90 (23/2) 


321.21 (27/3) 
295.90 127/5) 


TORONTO Composite !170.6| 2150.4; 2133.9j 2H7.9( 2182.S i29/g ( : 1702,5 R7 , s> 


Mon a ay 


Noiqx 

C«y Invaonng 

Pup? iCO 

ISM 

JP Mo rnan ... 


Slocks 

traded 


NEW YORK ACTIVE STQ.CKS 

Change 


Kaiser Ros. ! 303, 1 3ir? 

Mac. BWedel 1 32i B | 32u 

Marks .t Spencer 75* 

Massey Ferg 1 

McIntyre Mines .. \ 

Mcrland Explor.. 

Mitel Cprp j 

Mooie Corp 

Mountain State.. 

NaLSea Prods A. 1 
Noranda Mines...! 


85? 

81 

07, 

301? 

fV 

145? 
28 « 


75? 

01; 

80 

959 

311; 

36 

104* 

145a 

271; 


Lh=^<> 


Norcen Energy...; 354, 
Nthn. Telecom...! 39 ij 
Oak wood PeL... I 20 


Closing 

price 


day 


... 614.507 

59’, 


Am. Tel. & Tel. . 

. 379. 7P0 

... 549.600 

2 V* 

+-V 

ABC 

. 365.100 

... 514.800 

•MS 


Sony 

. 349.500 

.... 437 200 

66 


Boeing 

. 347,100 

... 415.400 

46+! 


Std. Oil Indtuna .. 

■ 337,200 


Chan go 

v locks Closing on 
p»ic« 


traded 


3H, 

«’* 

W» 4 


day 


+ 'a 


6"= 

July 

£2 

July 

21 

July 1 July 
18 . 17 

1980 

High ; Low 

AUSTRALIA . 

Sydney All Ord. M9IS S9'i 914 36 92D.4Q 330.68 910.61.947.47 U4/9\ 

Metals ft Minis !l33E,i9i SE56.66 5 743. 18 5 769.42 5720.95 ES80.95 (14)2) 

• 760.00 ll/ll 
| 4581.26 <26/51 

AUSTRIA 

Credit Aktien <2.1;S2l 

67.05! $6.33 

68.99 69.96 

63.49 i7;l| 

! 96.95 (25/8) 

BELGIUM 

Belgian SE •21.12.93) 

•:c> 

1C, 

■ i 

94.64 94.67' 

105.75 (11/2) 

: 90.14 (31/i) 

DENMARK 

Copenhagen SED.l 73/ 

95.54 

85,27 

K.7i: 82.33| 

6S.74 (2/1) 

! 74.78 (5/5) 

FRANCE 

CAC General (29;12.'9li 
lnd Tendance iS8.‘12i79> 

105.9 

109.6 

fut 

109.1 

109.90] 107.4 : 
109.10. 1C9.2, 

115.2 M4.2i 
110.7 i3,'7> 

1 

97.1 <o/n 

96.68 (i/i) 

GERMANY 

FAZ-Akticn 31,12,59 
Commerzbank 1 Dec. 1S5J 

236.86 
746.5 , 

255,91 

744.5 

1 

234.58. 234.35 
740.90] 742.4, 

238.88 (25 <2} 
749.2 125/2) 

— 

712.71 (28/5) 
697.0 <27 5/ 

HOLLAND 

ANp-CBS General '1970) 
ANP-CSS Indust. < I97Qj 

87.0' 

Sfi.7: 

87.2 

6E.4 

86.7 I 85.9' 
65.6 | 647 

57.2 171)7) 
68.2(11/1) 

74.B (27,1.) 
GB.2 (Z6/5) 

HONG KONG 

Hang Seng Bank (31/7,-94] 

I 

1C1 

! | 1 

1106.57 1090.84 1077.74 1106.57 |21;7> 

758.8 ( 19/81 

ITALY 

Etanca Comm. Ital (1272) 

105.94 

105.54! 

102.S5' 702.52' 107.74 |20/G) 

85.11 >2(1) 

JAPAN 

Dow Average <19/5.49) 
Tokyo New SE 14 1,68; 

9956.10 6842.49 GB 15.73 9910.41 9904.91 ,2614) 
470.57. 471.20' 470.02 469.10 473.65 i3J;6i 

E47S.95 127/at 
449.01 « 10.5/ 

NORWAY 

Oslo SE 11:1,72) • ; 

1K.55; 

127.13; 

128.41 127.62; 

144.78 114/a 

110.12(28/3) 

SINGAPORE | 

Straits Times ( 1936 ■ 1 

568.14; 

564.79' 

1 

561,16 661.28, 

650.14 (22/71 

42S.7S 13/1) 

SOUTH AFRIDA . 

Gold flBfidi 1 

Industrial (1959) j 

iui ! 

tU) ■ 

1 

746.1; 

56l.2i 

1 

754.5! 733.3 
B57.7. fisfi.Bi 

748.8 f8i7) ] 

561.2(21/7) l 

649.5 (13(6) 

458.0 (29/1) 

SPAIN > 

Madrid SE >28/ 12/79) [ 

105.49' 

ici i 

1 < j 

102.84 102.80! 105.80 (15/71 1 

S5.70 115/5 

SWEDEN j 

Jacobson ft P. <1 M/581 

•1 1 

675.48' 374.98; 

376.22 37E.B5 

599.58 (8/2) J 

554.72 (17*1, 

SWITZERLAND 

Swiss Bank Co. fST.-ISrSB; 

509.0 1 

M7.7: 

307.7 ! 307.2 • 

1 

317.9 <11/2) ! 

284.5 <22/0 

WORLD ; 

Capital Inti. (1/1.70) 

r 

i 

14B.6) 

148.5 , 148.0 

f 48.61.21/7) i 

120 £ (27, 5i 


Omni 

Pacific Cooper.J 

Pan Can Peirol„.| 

Patino • 

Placer Dev ! 

Power Corp I 

Quebec Strgn 


2.60 

3.40 

81 

33 

207? 

1538 

5.30 


35i? 
393* 
20 
2.60 
3.55 
81 
33 
201; 
IS 1? 
5.62 


Ranger Oil.— 1 41 

Reed Stonhs A....' 93* 

RioAJgom i 335* 

Royal Bank ; 50 1* 

Royal Trustee A.. 15i; 

Sccptro Rea. ; 137 a 

Saegram ■ 64'* 

Snell can Oil [ 35s? 

Steel of Can A I 34 


401; 

93* 
331; 
50 
153? 
133* 
64 1* 
35 
33Je 


Teck B.. ! I7i0 

Texaco Canada..;116iy 
Thomson News A{ 18 

Toronto Dom Bk.i 31 
Transcan Pipe....] 25 1* 


Trans Mntn Oil A. 
UtdSiscoe Mineral 

WalkariHrm)C,H. l 

Warrior Res... 
Wectcoaet Trans.! 


136? 
20 '* 
275* 
4.50 
141; 


WostonlCco) | 267? 


171* 
1101 ; 
171; 
306g 
2S6g 
13>; 
20 U 
27)? 
4.40 
141? 
26 


AUSTRIA 


July 22 I Price + or 


Creditanstalt .... I 336; 

Landorbcnk 336 | 

Perl moose r. 269 

Sampcrit j 107 1 

Stoyr Daimler-... I 245 | 
Veltscher Mag ... | 300 


BELGIUM /LUXEMBOURG 


Base values of all indices an? 1Q0 except NYSE Ail Common-50; Standard 
and Poore— 10: and Toronto— 1,000; the last named based on 197S. t Excluding 
bands, $400 industrials. §400 industrials plus 40 Utilities, 40 Financials and 
20 Transports, c Closed, u Unavailable. 


July 18 

i Price 
! FIs- : 

ARSED 

.! l.75o! 

Banq lnd a Lux ..> & 050, 

Beknert B_ 

. 1.030.' 

Glment CBR 

954, 

Cocke rill 

£32 

EBES 

3.B85I 

EJectrobel 

-■ 5.230; 

Fabrlque Nat.... 

■1 2.825 

GB.inno 

; £.390 1 

GBL iBrux LL 

1.430- 

Govaort 

■! 1.250' 

Hoboken 

, 2.8101 

Intercom 

I 1.490' . 

K redial bank. 

; 6,630. . 

Pan Holding 

•3.760m 1 . 


+ or 


Emprunt 1875j 3, 3361 

Emprunt 7% 1873, 

CNEii 

Afrlque Ocoid. ... 

Air Uquide.„..... 

Aquitaine 

Au Printempe — 

BIC 

Banq' Rothschild, 

Bouygues 

BSN G enrol 8 

Carrefour 

Club Medlter 

CGE.... 

CSF (Thomson)... 

Cie Banoaire. 

Cle Gen Eaux 

Coflmeg 

CCF 

Creusot Loire.—., 

CFP 

DNEL ..... 

Dumaz 

Ferodo- 

Gen. Occidental 

Imetal 

Lafarge 

L'Oreal 

Log rand 

Machines Bull.... 

Matra 

Michcriin B 

Moet-Hennesay ..1 
Moulinex 

Paribas 

Pechfney..._ 

Pernod RIaard .. 

Perrier 

Peugeot-CIL I 

Podain 

Radiotech 

Redoute 

Rhone- Poulenc... 
Roussel-Uclaf.... 

St-Gobaln 

Skis Rossignol ... 

Suez 

Telemoch EleotJ 
Thomson Brandtl 


Pakhoed^ 

Phillips 

| Rijn- Schelde 

1 Robaco— 

Rod am co -_.j 

Rolinco 

Rorento .... 

Royal Dutch 

, Stave n burg's.. 

Tokyo Pac Hg_... 

j Unilever. 

Viking Res 

iVMF^Stork 

| VNU 

VolkerStevin 
: West Utr Bank ... 


Price 

Fit. 


+ or. 


July 33 


Price 

|Aust.fj 


72 


68.7b! +1 X 


—0.5 


23.6 

312.0 

88.7 

68.1 

183 

89Xli 

67.8) 

24.3 

333tai 

137.0 
67.80! 

33.61 

81.0m 

17JS 

16.6 

2S.» 

64.0 
15J 

117.4| 

56^ 

336.01 

89.1 

133 

9.8) 
85. 7| 

44.8 
18.6 
61.5 

177.5 
105.9 

164.5 

115.6 
178,6M 
»1.7td 

158.5 

123.7 

100.1 
36.0 
86 


+0.5 
— 1.8 
+ OJ2 
+0.4 
+ 1 


ANZ G roup " 
Acnow-Aust 

state Expi—„. 
Ampol 


Assoc. Pulp PapJ 2 - lz 


Addlmco W ..J 

Aust Conslnd 

I Auat .Guarant. .... 

Aust-Nat Inds. 

Aust Paper 

Bank NSW... 


+ 1 


+0.3 


Blue Metal 

Bond Hldgs-..„-J 
Boral- 

BTvllItt Copper „ 

Brambles inds.„. 
Bridge OH 
BHP 


4^5. 

1.00 

1.70 

L53 


+0^ 

+0.4 

+0.3 

-0.1 


-0.1 

+0.1 

-3 

+0.1 

+ 0.3 

+0.3 
+0.1 
+ 2.5 


—OX 
+ 1J2. 
+ 1.0 
+0.5 
— 0J8 
+0.8 


Brunswick OIL 

[CSR„ 

! Carlton fe Utd .... 

Castle maineTys. 

OluffOII (AuttL- 
Do. ' On hi- . 
Cookbum Com t- 
ColealG.JJ-.-J 
I Comalco 

Cons Gold-.. 

Containers — — 
Conxlno Rkrtfn 

Costalnc — 

Crusade roll... 

Dunlop 

Elder Smith GM . 

Endeavour Res-. 

, Oen .Prop Trust- 

I Hamersley — 

Hartogen Energy 

(Hooker 

ICI Aust 

'Jennings 

illmberlana Min.J 


60.51 HiiB 


245 J +13 


I ITALY 


July 22 

Price 

Lire 

+ or 

ANIC 

Asslcur Gen„ 

Banca Oom'le.... 

7 

69,090 

17,940 

+0.5 
+1,490 
+ 840 

Central® 

Credito Varoalno 
Flat - 

11,460 

7,000 

+ 210 
+ 209 


64.26 


Invest. 

2.300 

23,900 

-760 




143 


Olivetti ....... 





Plrolli 6pA 

Snla Vlscosa. 

do. do. Priv. 

743 

746 

553 

-6.5 

—4 

-3 

do Prof. 

10.010 



0^6 

2.17 

J.33 

2.80 

2.04 
2.96 
1.80 
2.00 
2-77 

3.60 

2.40 

4.30 
(16.16 

0.37. 

7JZ4 

1.88 

3.05 

0X8 

0.80 

1.35 

1.95 
5.54 

7.60 

3.40 
.5.50 

3.30 

3.95 
0.80 

3.30 

0.49 

144 

4.30 
4.86 
0.95 

8.60 
0.91 
1.75 
125 
0.46 

1.70 

4.70 

620 

020 

0.38 


+ or 


[ JAPAN (continued) 

1 Price | 

July 23 • j Yen 


* or 


—0JJ6 1 Kubota .— 
Kumagai.. 


r 577 

410 

Kyoto Ceramic. J3. 360 
+Oj'i Lion 101 1 

- - Maada Cons^.. 

Jo.D4 MakltB 

_q os Marubeni ...... 

Marudai- 

Zjj'os Marul .. 

1 ni Matsushita — ...J 

0 35 M*ta Elec Work* 1 , 

Wbfshl Bank—-- 
+0-10 M'blshl Corp--— 

M'blshl Eleo 

M'blshl Ri Eat — I 

-0.02 1 MRT 

-0.161 Mitsui Co- 

—026 1 Mitsui RI Est. j 

Mttsufcoshl: — : 

_ 0 ig I WGK Insulators^. 

+025 1 Nippon Denso— 

I Nippon Gakta...- 
Tbiai Nippon Meat— 

'Nippon Oil 

Nippon Shinpan. 

[ Nippon Steel — 

Nippon Suisam^ 


v-.-l.l Niasan Motor-.il- 5^ 


-0.06 


Kia Ora Gold 
Leonard Oil..— . 

MIM.~ i-J 

Meekatharra Mj 

Meridian Oil 

Metramar. Min...; 

Monarch Pet. ; 0.85 

Myer Em p„ 

Nat Bank 

News — — 

Nicholas Int- 

North Bkn HIU 
Oakbrldge. — 


Nlsshhr Flour—.. 
NJaehhi Stool..- 

-0-® I Nomura 

+0.02 j myk — . 

— -lOlympuB — 

Orient ...J 

— OJI1 1 Pioneer 
—0.10 (Renown 

-0.05 1 Ricoh. 

—0,03 1 Sanyo Elec 

+0.01 1 lelXST pVefiiib'.J 

—0.15} Sharp — _j 

Shlseldo — 


374 

139 

405 

266 

849; 

1,110 

1,980 

556 

649 

350 

260 

733. 

641 

-905 


NORWAY 


July 28 


Barge ns Bank.- 
Borregaard.— 

Cred it bank — 

Elkem , 

Kotinas. 

Norsk Hydro 1 

Storebrand 1 


Prii 
Kroner! 


107.5 

73 

116.61 

76.5 

410 

583 

118 


Pioneer Con o. 
Queen -Margt G.J 
Reckitt ft Coin 

Santos 

Weigh (H.C.) 

Southland M'n’g, 

Spargos Expl. 

Thos Natwido 

Tooth.. ; 

Utah Mining— ...j 
Valiant Consdt— 

Waltons. 

Western Mining J 
Woodsfde Patrol.] 

Woolworths.. 

Warmald inti ; 


1.46 
2.68 
2.75 
1.26 

3.54 
4.00 
1.66 

7.10 
0.35 
2.32 
.0.45 
2.40 

13.00 

1.65 

0.45 

0.66 

2.46 
1.80 
524 
125 
0.69 

3.10 
3.08 

1.54 
4.05 


— 0.061 Sony „J3„20Q 


— O.Ofi Stanley.. 

—0:05 Stomo Marine— 
—0.60 Taihei Dengyo.... 

—0.02. Talsei Corp........ 

I.IIS Talsho Pharm— . 

Takeda — . 

1.08 TDK — 

1*05 Teijin 

Teikoku Oil.. 


i 'ill 


-r»0 i-.. 


TBS 

—0.01 Tokio Marine— 
— Tokyo Elect.Pwr. 

— ®.1J Tokyo Gas 

—0.10 Tolwo Sanyo- 

—0-82 Toshiba — - 

-*-0.82 Tokyo Corp 

— 0.0 1 TOTO-..- 

TayoSeikan 

—0-20 Toyota Motor — 

Victor- 1 

—0.01 1 Wacoa! 

Yamaha Motor— 

+0.01 [ YamazaW 

YaaudaFire 

Yokoriawa Bdge- 


+0.15 


.t- 1 it ’ 


—50 


- - 






— SINGAPORE 


—02*| 

+021 


+ or 


— I HONG KONG 


-1.0 


July 21 


-12 
— 1 


SWEDEN 


July 22 


GERMANY 


July 22 


AEG-Telof 

Allianz Vers. 

BASF 

BAYER...., 

Bayer-Hypo 

Bayer- Veraln—.. 
BHF-Bank 


Price 

Dm. 


89 

438.5 

139.61 

117 

266 

313- 

202 


+ Or 


—1.5 
-0.3 
+OJ 
+4 
+ 2.8 
+ 2 


AGA 

Alfa-LavaJ 

ASEA 

Atlas Copco 

Bofors | 

•ellu 1 08Q 

Electrolux 

Ericsson 

Eseelte ...... 1 

Fagersta. — 


Price 

Kronor] 


183 

135 

89^1 

68 

150 

110 

110 

89.5! 


- 1 -® I Cheung Kong—-, 
5 ~J Cosmo Prop^TJ 
Cross Harbour— 

Eastn Asia Nav^ 

Hang Seng Ban id 

Hk Electric 

HK Kowloon Wh. 

HK LamJ-„ 

HK Shanghai Bk. 

HK Telephone— 

Hutchison Wpa- 

Jardine Math 

New World Dav_ 

O'saas Trait Bk, 

SHK Props. 

Swire Pac A. — 
Wheel'k Hard A| 

Wheel'k MaritTe 


+ or 


— l 

-a 

+ 0.5 

+1 


Price 
H.K. 8 


-18 
2.30| 
11J20; 
6.00 
140 
6.76| 
75 

14.20] 

17.30| 

26.1 

10.50] 

21.60] 

4.67 

sjao' 

14.701 

8C70 

5.10 t 

S.SOi 


-+ or 


1.10 


+ 3 
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+o.« t SOUTH AFRICA' 


i.iri 


'^nta? 


+ojo! 

+0.121 


July 22 


3.10 1 


175 } 


+0.6 i JAPAN 


BMW. ; 

Brown Bovor1..„. 
Commerzbank ... 

Conti Gumml 

Daimlor Benz.....' 

Degussa ] 

Oemag 

D'sche Babcock. 


146 
315xrl 
185 
63. B 
263 
266.6] 
131 
208 


—2 

+4 

+3 

+0.9 

-1.5 

+4.5 

+ 3 

+5.8 


Deutsche Bank.. 
Du Schulte 

Dresdner Bank- 

DyckZement,,.. 

GHH 

Hapag Uoyd 


881.61 
177 I 
206.4j 
184 
223.Si 
68.2 


Green gas 

Mo oeh Dom 1 

Saab- Scar la 

Sandvfk 

Skand ia 
Skan Enskllda.. 

SKF 

StKopparberg. 
Sven Handefsbn 

Tandstlk 

Uddeholm — 
Volvo 


88 

86 

113 

73.fi] 

910 

253 

126 

67.0] 

195 

68 

98 

59 

66.5 


+2 
-3.9 
+ 5.5 
+ 2.5 
— O.B 


Hoechst j 118.4| -OJ2 


Hoesch 

Hoizmann (p) 

Horten 

Kali und SaJz 

KarstadL 

Kaufhof_ 

KHD. 

Kloecknar 1 

Knipp.._ 

Unde ' 

Lufthansa ........ 

man ;; 

Mannesmann u ... 
Mercedes Hlg.._ 
MetallgosseiL-.. 

Muench Riick,,... 
Preussag,,. 

Rhein West Eject] 

Rosenthal..,. 

Sobering J 

8!emo*a.„ 

Thyssen..,. 

Varta. 

Veba.- 

Vareln-West, | 

Volkswagen.. 


27.81 

466 

144 

168 

233.5] 

188 

218.8] 

46.8] 

63 , 
S39«rt 

81.6] 

105 

130 

22B 

274 


—0.4 
+ 6 
+ 0.8 
+ 0,5 
+ 1.6 
-1 
-0.7 
- 1.2 
+ 2 


+ B 
+0.4 
+ 0.5 
+4 


630 I -19 

232.5 +4 

187.5 -O.B 
285 I +3 
209 j +1.2 

283.5 -0.5 

67 J 

166,® —0.3 
181,9] -O.l 
273 +1 

172 -2.8 


-1 


July- 22 


—2 
+ 0.3 
— 1 
-2 
— 1 
- 0.6 
+3 


Ajinomoto-:. 

Amada — ........ j 

Asahl Glass. 

Bridgestone ... 

Canon- 

Citizen 


SWITZERLAND 


July 22 . 


Price 

Fra. 


; +or 


Alusuisse 

Brown Bovari— 
Clba-Geigy 
do (Part CartsU 
Credit Suifee-,.-J 
ElaktrowstU — J 

Fischer (Oeo>„..„ 

i)°U]R»chePtCte] 

Hoff-Roehe 1/10J 
Intarfood..— 

Jelmeii 

Ha s 

Oer*BehrJe._,„ 

Pirelli ■“ 

Sandoe(Brj,."“. 
Sandoz |Pt cts) J 
8«»|lndler(PtCtsn 

Swissair. “ 

Swiss Bank.....""' 

Swiss Rain see. 

Swiss Valkabk "1 

2S5SJ&Ki3 SSL 


1.180 

1.720, 

1.11a 

890 

2J505 

2.510! 

845' 

66.500] 

8.8501 
5,550) 
1.375( 
1.440] 
3.500 

2^001 

276; 

3.8501 
4761 


+.15 

—3 


—10 
+ 10 
+38 
—6 
+ 1000 


Dalei ..... ' 

DKBO_.. ", 

Cai Nippon Ptg... 

Daiwa House , 

Dalwa 8ellso.....-..i 

Ebanu. J 

ElsnL. t .„. 

PuJI-flamk 
Pup FllmL.-;-..., 
Fujisawa —...l.:.. 
Fujltoo Fanue—. 
Green Cross,—., 
Kwegawa i. 
HohvaiaEaat.J 

Hitachi... 

Hitachi Koki ] 

Honda 

House Food 

Hoya, 


Price 

Yen 


+ 10 
+ 10 
-16 


itotr«j) 

+ 100 |Ko- Yotedtt,... 

+ 50 [JACCS^. 

¥ nW*.' a .i, IM1 ' 

JUBCO . 

Kajima.--— 
KaoBoap ..— ^ 
Kashlyama. „.„...] 

Kikkoinan j 

Kirin, 


-1 


26o! . + 1 1 5°^ 


648 
480 
441 
520 
624 
375 
7S0 
402 
SIS 
398 
304 
418 
960 
418 
680 
, 935 
2,700 
lfQQ 
490 
605 
270 
614 
660 
880 
850 
417 
564 
1.140 
, 471 
[2.350 

70S 


+ or 


+0.8fl|AEftC | ... 

+ °- 1 Anglo Anw Cpu 
Anglo Am. Gold- 
Barlow Rand — 
Buffeia__.^u.__ 
CNA invests^.,... 
Currie Finance-., 

,Ce Beers.... \ 

EastDrle 

F8 Geduld-w. 
Gold Fields 8A._1| 
Hlghvetd Steel J 

Kuietta. 

Kloof — ..... 

Ned bank 
OK Bazaars.., — J 
ProtsaHtds*-..-: 
Rembrant n -.| 

Rernile*„._^,. 

Rust Plat 

Sage Tlldgi-..— : 
SA Brews-.—. 
Smith CG Sugar J 

Sorea— J 

TigerOsts— — ] 
Unisec ...... 



—I 

' +9 


+CJ 
-| 0-6 


=1 ^ • 


+11 


i- **4Vi 


-1' 
1 
+ 3 
-2 
-2 
-6 


V- 


+8 

t-20 


—40 

-3 


-1 

-1 


2jB0l 
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BRAZIL 
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-4J.1 
+W 
hsM 
. . -ai 

IJS ^oi *5 *? :t - 


*ir, 


July 28 


+3 


- 10 - 

-1 


—3 


+ 5 
+.1 - 


760 

586 

8,626 


— | Komatsu ^:.- 


AcesHa. 

, Banco Brasfl-'......j 

Bolgo.Mln— ^ 
Lojas Amor-.« 

Petrobrae PP. , 

Souza Cmz — --4 

Unip PE_^ 

Vale Rto DocoW 


+20. 


426 
568 
398 
420 
1^180 
366 

issssKKrd 

SSSmif-rH sss I?6 ™ 

Zurich ins. H 3 . 6 m: ‘"Vi" xd ' E * d,tf fdsnd. as Ex . scrip Issue. -if E* 


+5- 

—3 


Spanish prices; 
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at which 
can fish 






Jrawlermen 
Ringed to act 

_*• Hrj*u ? •By‘*Ujr Ptnjwv 

Correspondent 

- ‘ •> tisKBRMBN to the North East 

Vif Scotland . are. calling lor 
' i -' tUrect action by trawlermen to 
^atoonstrate to the Qjvermnent 
,. .■ ; ; "a. VfcKl'jstrehgth - of ' feeling over 
.'" 4*ap r imports and the failure 

' t-. pf- EEC BChisteis to agree a 
' pmmon fisheries policy. 

• ~ .^”fe'.Mbst of the boats iir Peter- 
'.jeati, one of the main .fishing 

. 'V arts, ofthe area; .have been 
- -s-l'v&d. up'rSiOce -Monday because 
r’ % ' r ; ■:*; Npaystoe - prices- have fallen 
i.*. 1 Wow. \ the ‘.level., 
uppers - say . they 

~~ i ~. v 'irofrtaWy. - ■ 

pTbe Scottish Fishermen's 
\)rgani sation , • the producers 
: ’.‘i^ssodation . -which - controls' 
^'vt^-sSces; has. been' subsidising 
' - r ••'Jttes. with a fund of £340,000 
-Available by the Govern- 

• birt' this money has now 

’^1/ shir out ' - ; - 

- inPeterbead fell to £3 

' .^ ^Iferbox tor white fish, or 43p a 

i ■ ripae, ' ' although ‘ merchants 
that- these prices applied 
c :.- T ijnlyto poor quality fish. 

. •#- Willie Strachan, chairman 
-1:^ " ■ah ad. hoc fishermen’s com* 

. ^aifltee set-upfn Peterhead, -said 
_ vv-V. wgr. would- he calling on all 
ports in the . TJK to with- 
='- r ; fcw, boats ; from the . fishing 
V (bunds by. Saturday to attend a 
f/ssettag to disenss action. - 
'^’^Sorae sldppers have suggested 
Jr Ji*. Ibckades rtf .the - main ports 
^^sed by oil companies- to service 

- : > forth Sea platforms. 

v ^uba hopes to 
sugar • 
^g|pte%ithJapan 

fcjBA . HOPES ' to increase 
, . >muai contracted sales of raw 
-to Japan" to as? much as 
>.:•_! V ; po.000. tonnes :* because of 

• - -Cheaper refining- costs, in order 

• : ~ ) balance ito trade deficit with 

il'^Bpan, Sr. Emiliano Lezcamo, 

• :. Resident of the Cuban Sugar 

^Corporation, said. 

: 1 -He toid Reuters the objective- 

: *• git his visit, to Japan was to 

• -:v tCjcore. a five-year contract with 
: _ ^rpah for- the supply of 600,000 
' V ’■ r - Jifiones ■ of, raw 'sugar annually 

- .. .:*-r]W5r the present tour-year con- 
'^•act. Which fcciudes the supply 
; ;; _ . * : ’-j 300,000 tonnes this year, ipns 
~ : 1 at the end of 1080.' - 

- si ? -Sr. Ijercarmi- said . the high 
*> 4 ira]ity dfCubRiT sugar reduced 

‘ • . costs making it comr 

■" producers 
'-^Jgraphicafiy closer to Japan, 
Australia. • 

i=W- 



of record UK harvest 


. BY WCHARD MOONEY 

BRITISH FARMERS art likely 
to harvest their biggest grain 
crop yet this year. The Home- 
Grown Cereals Authority has 
estimated- that if yields measure 
up to -the average level over the 
.last three seasons- the crop will 
total 17.8m tonnes, comfortably 
beating last year's -17.3m tonnes 
record. Even if yields remained 
atrlast year’s level,, which was 
depressed because, the late 
spring delayed, sowings, the crop 
would he likely to amount to 
about 17.f>m tonnes. 

. “While the weather between 
now and completion of the har- 
vest will determine the final 
outcome, current assessments 
Indicate that the UK 1980 
cereals harvest is likely to be 
another large one.” the HGCA 
said in its weekly bulletin, pub- 
lished yesterday. 

It said the total planted area 
was up .1 per cent with the 


wheat area gaining 3 per cent, 
and oats 10 per cent, and barley 
losing 1 per cent 

If the wheat yield equalled 
the 1979 level a record 7.4m 
tonnes would be harvested, 
while three-year average yields 
would give a total of 7.3m 
tonnes. For barley a 1979 yield 
would result in a 9.5m tonnes 
crop against 9.8m tonnes if the 
yield equalled the three-year 
average. 

- The HGCA expected a surplus 
of around l-9m tonnes of cereals 
to be available for export after 
meeting domestic requirements. 

If the quality is good enough 
between 2.6m-3m tonnes of the 
wheat could go to the milling 
industry; about 3.5m tonnes for 
animal feed; and 400.000 tonnes 
for feed and other uses. The 
balance available for export 
would be about 650,000 tonnes. 

Maltsters* and distillers' usage 
of barley was likely to be 


around 1.8m tonnes, wltb 6m- 
6 - 2 m tonnes going to animal 
feed and 500,000 tonnes to other 
domestic uses. Export availa- 
bility for barley would be 
about 1.25m tonnes. 

If these expectations were 
realised, said the HGCA. the 
only factor which could lift UK 
prices above EEC support levels 
would be exports. Export levels 
would depend on the availa- 
bility of markets, EEC export 
policy and the competitiveness 
of UK grain. World supply and 
demand prospects were uncer- 
tain. it added, because of 
prolonged dry weather in the 
U.S. and the possibility of the 
USSR grain embargo being 
lifted. 

If markets were available, the 
level of EEC export refunds 
would be critical and the grain 
used to fill export commitments 
would be the cheapest available 
in the EEC. “Consequently the 


price competitiveness of UK 
grain, as against other member 
states’ grains, will be 
important,” the HGCA said. 

• THE THAI Commerce 
Ministry has approved two maize 
sales to the Soviet Union total- 
ling 23,000 tonnes after receiv- 
ing a pledge the grain will not 
be shipped to Vietnam, a 
ministry official said, reports 
Reuter from Bangkok. 

The ministry suspended all 
trade with Vietnam following an 
incursion of Vietnamese troops 
into Thai villages on the Thai- 
Kampacbean border at the end 
of June. 

Meanwhile Board of Trade 
statistics show 88.356 tonnes of 
maize were shipped to the 
Soviet Union out of a total of 
883,936 tonnes exported by 
Thailand from the beginning of 
the year up to July 12. 


Upturn in lead prices seen 


. BY OUR COMMODITIES STAFF 

CURRENT INDICATIONS point 
to an upturn to' lead prices 
towards the end of the summer, 
according to a report published 
by Inter Commodities yesterday. 

The cash lead price rose £5 to 
£343 a tonne on the London 
Metal Exchange, but this is still 
well -below the £380 a tonne 
level ' many primary smelters 
claim they need to break even. 
With charts showing that the 
metal- is in an area of long-term 
support, lead prices can be con- 
sidered to be historically low 
and “very cheap" at current 
prices, the report says. 

Yesterday's lead price was 
£236 below this year’s peak 
level reached in March. - 

The - Inter report's authors 
estimate a lead surplus of about 
100,000 tonnes this year. They 
put refined production -at 4m 
tonnes.' unchanged on 1979, 
consumption at 3.75m tonnes 
and exports to Eastern Bloc 
countries at 150,000 tonnes. But 
a return, to balance is expected 
for 1981 with refined production 
rising to' 4J.ro tonnes, consump- 
tion to 3.95m and Eastern Bloc 
purchases ■' rema inin g un- 
changed. - - 

“Current low prices and the 
decline in industrial activity 
should cause a slowdown in the 
flow of scrap supply,” the report 
says. “ A pick-up in the auto- 
mobile. • -industry from a 
depressed level and an average 
winter -should lead to a bounce 
back to battery sales and petrol 


consumption — two important 
uses of lead. An upturn to 
battery demand, a esatinuation 
of large Russian purchases and 
a reduction in scrap supply 
should cause a turnround in the 
lead market in the 1980-81 
winter. 

“ Given tbat world stocks of 
this metal are still compara- 
tively low. a small change in 
the lead supply-demand situa- 
tion should cause a large move- 
ment in prices.” 

The report points out that the 
main use of lead Is for auto- 
mobile and other storage bat- 


teries, which now account for 
about 50 per cent of consump- 
tion. The second largesr marker 
is as an anti-knock additive in 
petrol, which absorbs another 
20 per ceDt. 

As a result of the fall io car 
sales in the U.S. and Europe 
and the mild winter in the 
northern hemisphere, lead con- 
sumption is forecast to be signi- 
ficantly lower than in 1979. In 
addition cuts in fuel usyge 
because of high prices and 
reduced levels of lead additive 
to reduce air pollution have 
reduced lead consumption fur- 


Guernsey tomatoes plea 


BY A CORRESPONDENT 

A £lm a year plan to establish 
a support price scheme next 
year for Guernsey's 700 com- 
mercial tomato growers at a 
cost of up to £lm is to go before 
the island parliament next 
week. 

The move follows a dis- 
astrous season for the local 
tomato industry to 1979 and 
continued, poor returns to the 
first half of this year. 

There has been increasing 
pressure from island growers 
for measures to counteract the 
cheap fuel and low interest 
rates, enjoyed by EEC tomato 
producers, especially the Dutch. 

Guernsey’s Bailiff, Sir John 


Lovcridge, has asked the 
Government to protect the in- 
dustry against Dutch competi- 
tion. 

The Guernsey Growers’ Asso- 
ciation has also appealed 
directly to Peter Walker. 
Minister of Agriculture, to curb 
Dutch imports — an unprece- 
dented move since the island is 
not a full member of the EEC 
and Holland is. Guernsey's 
Committee for Horticulture has 
warned that if the experience of 
1979 is repeated this year a 
further 120 acres of glasshouse 
— some 25 per cent of the 
tomato-growing area — could go 
out of production. 


EEC milk 
levy attacked 

By Our Commodities Staff 

THE INCREASED production 
tax to be paid by EEC milk 
producers “ can only exacer- 
bate the desperate situation 
faeed by (British) dairy 
farmers,” Mr. Richard Butler, 
president of the National 
Farmers’ Union, declared 

Speaking at the Royal 
Welsh Show at Builth Wells, 
Mr. ‘Butler said this week's 
post would reveal to milk pro- 
ducers just how much the 
EEC co-responsibility levy on 
milk will cost them. Milk 
cheques distributed hy the 
Milk Marketing Board this 
week will show that 2 per 
cent of the money has been 
deducted to order to comply 
with the provisions of the 
EEC levy intended to reduce 
the milk surplus, he said. 

Community agriculture 
ministers agreed to the quad- 
rupling of the levy at a meet- 
ing in Brussels earlier this 
year. 

“This levy means that the 
4 per cent Increase in common 
price determined by the Coun- 
cil of Ministers brings nothing 
to British milk producers,” 

He said he 'would ask the 
Milk Board to suspend pay- 
ment of the levy If there was 
' any evidence that other 
countries were withholding 
payment “We will be keep- 
ing a very careful eye on 
what happens in the rest of 
Europe,” he added. 


INDONESIAN HARDWOOD 


Plan to boost log processing 


BY RICHARD COWPER IN JAKARTA 


INDONESIA, the world's 
largest exporter of tropical 
hard woods, earned a record 
Sl.Sbn in timber exports in 
1979/80 — up over 70 per cent 
on the previous year. The 
increase in foreign exchange 
earnings, which came to spite 
of a 5 per cent drop in export 
volume, was due to the doubl- 
ing of tropical hardwood prices 
in the early part of the year. 

Log production climbed 8 
per cent from 25.5m cubic 
metres in 1978 to a record 27.5m 
cubic metres in 1979. according 
to the Indonesian Timber 
Association. 

Exports, however, declined 
from 18.5m cubic metres to 
17.6m cubic metres partly due 
to Government efforts to force 
companies to process timber to 
Indonesia rather than merely 
exporting uncut logs. 

Indonesia, which is the 
world’s last remaining .source 
of sizeable quantities of 
tropical hardwoods, has for 
some time been attempting to 
promote a policy of extracting 
the maximum added value from 


its logs through the creation of 
a viable processing industry. 

But it has been hampered to 
its efforts by the fact that it 
has too few personnel to police 
the 45m hectares currently 
under exploitation, and. because 
so many of the concessions are 
to the hands of members of the 
Indonesian elite. enforcing 
government regulations has 
been doubly difficult. 

In a bid to show that it means 
business, three Indonesian 
Ministers — Radius Prawiro. 
Minister for Trade and Co- 
operatives. Professor F. Habi- 
saoero. Minister of Agriculture 
and Mr. A. R. Foehoed. Minister 
for Industry have now issued a 
joint decree stating that all con- 
cessions which have been 
operating for more than 7 years 
must sell 60 per cent of the logs 
on the domestic market, while 
40 per cent of log production 
must be processed domestically. 

While some foreign timber 
companies have been wringing 
their bands to despair, arguing 
that the Indonesian market just 
cannot absorb that amount of 
logs, it is likely that those which 


have shown themselves willing 
to invest in saw mills and ply- 
wood mills will continue to be 
able to export more than 40 per 
cent of their production. 

The measure is likely to be 
used by the government as a 
method of putting greater pres- 
sure on those who have so far 
failed to meet the government’s 
expectations on setting up pro- 
cessing plants. 

Domestic consumption of logs 
last year was around 10 m cubic 
metres, some 36 per ceDt of total 
log production of 27.5m cubic 
metres. With output this year 
expected to climb to 30m cubic 
metres, if producers were to 
follow the letter of the law some 
18m cubic metres would have to 
be sold on the domestic market, 
an Impossible jump of 80 per 
cent over last year. 

In the event, the TndVesian 
government is likely to prove 
flexible, provided that foreign 
timber companies in particular 
show that they have embarked 
on investment plans to build 
processing plants within 
Indonesia. 


Australia expects bumper farm exports 


BY PATRICIA NEWBY IN CANBERRA 


AUSTRALIAN agricultural 
exports are expected to reach 
record levels in the 1980-81 
year which began on July 1, 
but overall the rural economy 
will be slightly less buoyant 
than last season. 

The Australian Bureau of 
Agricultural Economics (BAE) 
has predicted in its forecast of 
trends in the rural sector that 
H tbe gross value of agricultural 
production during 1980-81 will 
rise by A$530m (£2 65m) to just 
over- A$12bn (£6bn) — an in- 
crease of 4.5 per cent 

However, costs are forecast to 
rise by more than this and when 
inflation is taken into account 
the BAE says value of produc- 
tion in real terms Is estimated 
to' fall by 11 per cent. 

The bureau says that while 
this represents an erosion of 
the buoyant conditions during 
the past two years, there have 
only been five years since the 
early 1950s when real net valne 
of agriculture was higher. 

Wheat is expected to go close 
to the record levels of the past 
two years with a predicted 
slight drop in production not 
being completely off-set by 
higher prices. World wheat 
demand is expected to remain 
high and prices to hold their 


recent levels at around A$145 
a tonne. 

Coarse grain acreage is ex- 
pected to increse by 6 per cent, 
oats being the only grain not 
expanding. 

The BAE predicts cattle 
saleyard prices to pick up sub- 
stantially on the depressed 
prices for the June Quarter and 
for 1980-81 has forecast in- 
creased value of around 14 per 
cent, key factors being an im- 
provement in the U.S. market 
and further reduction in local 
slaughter. For the first time 
since 1976 cattle .numbers are 
expected to rise — by an esti- 
mated 2 per cent 

Mutton production is expected 
to fail by 14 per cent as flock 
rebuilding after the summer 
drought continues. However, in 
spite of reduced slaughterings, 
sheep numbers are expected to 
decline by 2 per cent on last 
year because of combined effects 
of reduced lambing percentages 
following the drought and 
increased live sheep exports. 

The BAE expects wool prices 
to remain at around 390 cents 
a clean kilo. A downturn in 
the economies of wool-buying 
countries is expected to be 
offset to some extent by higher 
prices for synthetics and a 
predicted 2 per cent drop in 


world wool supply. 

Australia expects to have a 
5 per cent drop in greasy wool 
production this year over last 

Dairy produce should increase 
in value by 6 per cent, and 
cotton plantings increase by 
25 per cent Gross value of 
fruit production is expected to 
drop by 7 per cent. - 

Sugar hag the brightest out- 
look with an estimated rise in 
gross value of 50 per cent to 
a record SA790m. In spite of 
recent uncertainty on prices, the 
BAE forecasts an average price 
for the year of 30 Uj>. cents a 
pound, compared with 17 U.S. 
cents a pound last year. 


Australian wool 
forecast up 

CANBERRA — The Wool Pro- 
duction Forecasting Committee 
said it raised its estimate of 
1980-81 Australian wool output 
to 686.4m kilos greasy from its 
May forecast of 684.0m. 

Reviewing the recently com- 
pleted 1979-80 season, the com- 
mittee said it estimated wool 
output totalled 720.0m kilos 
greasy compared to its May esti- 
mate of 722.0m kilos. 


• »*._ 


tRITISH COMMODITY MARKETS 

L^ASE METALS " 


! L- -JOPPBI— Movatf higher on the 
1 „~idon MmbI Exchange in good two- 
rj/r I’lMMinm. Forwaid m*tal was. 
£95S In pro-markat trading, in 
t with Amarican market*, but dipped 
ppan in London at that lovaL- -Tho 
jL-'rhing waa charactariwct by gonoral 
hut tho mar* at attracted aup- 
- n' Jun abov» the £350 level, with a 
i'_r r lor the day of E862. . Good buying 
. L-. . that level lifted the price letar In 
:v day, and forward metaf dosed on 
; ,--J late Kerb at the. day** high of E3B1. 

• , a-m. +orf p.m. +or 

i Official ' — ‘Unofficial’ — 

■ -r^-: -- £ .Vi -l' £ - ' j 2 

. ~ rebar* • ! ' ’ ' .1 

•, M7.M + 7 j 948-3 |+« 

■■ r.oonth* 064-.& +6 957-8- ;+6JB 

_ ttlem’t 93 B +7 — | 

- ,Ah«3o« ’ 

//.eh-i.-; - 913-6 +B 

.-•-•nonthe 911.5-8 +7188 934-6 +5J 

• . "lOtlein’t 933-4 -+S.B8 - 

•- -I, Prod 918 +T *97-101 ) 


The- contango narrowed to E1B. Turn- 
over £23,450 tpnnatv 
Amalgamated Metal Trading reported 
that in the morning cash ' wlrabaia 
traded-- at £938.5 three months £953. 

52.5, 53. 52-5. 54, 55. 54.5. Cas\oda». 
cash C911. - three 'months . 032. 33. 
Kerb: Wirebaro. *• three months £855. 

55.5, 55. Afternoon: Wirebara. three 
months £957. 56 5; 57. 58, 57.5. 56. 

56.5, 57. 56. ~5f. SB- S15 - K,r *> : wir «- 
bars. three mdnth’a £960, 61. 60, 59. 80. 
61. 60. 61, 60.31 63. ' 

TIN— Lott ground in fairly quiet 
trading. The upward trend in copper 
and continued 'nervousness over the 
Bolivian situation ‘ gave rlsa to good 
bear-covering, but' after trading >n tha 
pro-marker between £7.300 end £7.320. 
somp profit-taking took “forward metal 
down to £7,275. ’ Harrowed profit-taking 
in the morning Rings lowered the price 
even further, with hedge selling re- 
ported around . £7.230. The ctaea on 
the midday Kerb waa £7.280, with 
some narrowing of tha backwardation. 
£7,220. was the high = in the attar noon 
Rinas, end the nietel -lost further 


ground to doaa Dn tha lata Kerb at 
£7.200. Turnover: 1.110 tonnes. 

' a.m. -for p.m. +or 
TIN Official 1 — Unofficial — 


£ 

-67.6 


High Grade £ £ £ 

Cash 7860-70 —48 7230 50 

3 months 7890-60 -IB 7200-10 
Sottlemt 7270 -40 - 

Standard 

.Cash, 7260-70 —40 7250-90 

3 months 7250-60 -10 7800-10 
Settle m't 7870 -40 — 

Straits. E. »2157 +« - 

New York — — 


-55 

—45 


Morning; Standard, cash £7.260. three 
months C7.280. TO. 60. 30. 50. Kerb: 
Standard, three months £7,260. 50, 45. 
Afternoon: . Standard, three months 
£7.220. 10. 15. 10. Kerb: Standard 
Three months £7.200. 

LEAD — Drifted lower in reaction to 
the previous day’s strong adpanca. For- 
ward metal moved between £355 and 
£356 in pre-market trading, and this 
proved to bo the range for the morning 
Rnigs as well, with tha close at the 


£15.802, down 14.8c: six-month £18.200 
down 15.4c: and 12-month S17.079. 
down 13.9c, The metal opened at 
CS.50-C5.G0 (St5.5O-S15.70l. and dosed 
at C6.50.£6.B0 (S15.55-S15.75). 

■for 

SILVER Bullion -for L.M.E. — 

per fixing — p.m. 

troy or. price Unofficial 

Spot 648. 60p -5.4 656.0p -4 

3 months. 673.70p -6.S 6B1.6p -4.6 

6 months. 696.40p -7.10 — 

IS months 740,Gp —7 — — 

L ME T urnover 291 (103) lota ol 

10.000 ozs. Morning: drrae months 
767. 75.5. Kerb: three months 675, 
75.5. Afternoon: three months 880, 79, 
81, 82. S3. Kerb: three months 662. 


HGCA — Locational ax-tarm spot 
pr.ces. Feed bartey (new crop): S. 
East 86.20. S. West 88.00. W Midlands 
86.50. N. West 89.40. The UK monetary 
coefficient for the period July 28-31 
is expected to remain unchanged. For 
the period August 1-3 it is expected 
to be 0.9S3. 

RUBBER 

The London physical market opened 
slightly siaadlar. with fair demand 
throughout the day. closing firm- Lewis 
and Peat reported an fob price for 
No. 1 RSS in Kuala Lumpur of 288.5 
(286.25) cents a kilo and SMR 20 at 
261.5 (260.5) cents (August). 


AMERICAN MARKETS 


PRICE CHANGES 

in tonnes unless otherwise stated. 


• July 22 + or 
1980 — 


Month 

ago 


COCOA 



Afternoon profit-taking took the price 
ag low as {352. but the metal held up 

iL Index . . .. Jannary /March Rubber 64^-64.9 

ir rilents speculate, free of tax, in very . small to very large 
amounts, on: — ' . ' ' 

.’’X” London Traded commodities, including GOLD. 

2. The STEBUNG/DOLLAR exchange rate. ^ - ■ 

> Index limited, 73, The Chase, SW4 0NP. Teto 01-682 9192 

copper, and soma long-term short- 
covering from one quarter prompted 
others to follow suit, with the result 
that the close on the late Kerb was 
054. Turnover: 12,525 tonnes. 

! o.m. —or p.m. '+ or 
LEAD ' Official — Unofficial — 

‘ ‘ - Vi".?:’ 7 ' 

£ • £ £ £ 

CORAL INDEX: Oose 487-492 * 

5 months 887-8 ■*& 458-4 +4 

S'menL... 546 +B . - 


u.s.$i25,ooo;6ob 
Midland international Financial 
Services B.V. 

' (fncarparstad with (inutod /fabrf/ty initw’Nathvtlands) 

Guaranteed Floating Rateffotes 1993 

Guaranteed on a subordinated basis ss topeyment of principal 
.; endinterest by ' - 

.•v’e* “• •* ' 


: J' 


u v _.- 


MkHand Bank Limited 

~ Forthe six months from ' 

23rd Jiiiy, 1 980 to 23rd January, 1 981 
. the notes, will carry an interest rate of per annum. 

- The interest payabfA op the relevant intOTSsf payment date, 
23rd January, T981 against CQiipon.No. 5 _ 
will be U.S. 650.47 per U.S. SI .000 note. 

- Principal Paying Agent 

' ■ ’ , European -American Bank & Trust Company, 

.•10 Hanover Square, New York; N.Y110005 U-S-A. 

Aflant Bask: H organ ; Guaranty Trust Company of New York. London 


f •• j; 


:i -KOMATSU FORKLIFT 

^ ^€0;,tTp. 

"> Y (CDR*j 


. te -MdersiOBerf 
■yon ,11th Aug 

* sudatlv 

and ft -84»4Ufr 

' tombonra. 14 Rue AMMnpen 


"~&n 

tn 




. a. 


31.3.60: 
r. COR. 


M*. 

- --I •*«" *v- — — — 

r-d wfeetud. . Attar 31.10*0 thm air. 
... ^’0417 bo paid .under aeducflon of- 
E -t>% ta with US114-60 MC. m 


Witt 

»!»•.■ th« 1 


Japanese va 


fflMtMHl, 1?«b 


Julf 


1980. 


/• ; . AMSTERDAM DEPOSITARY 
S ... ' COMPANY ttv. 


SOClCTA nN^a^^M«»»URCICA 
PER A*‘W1 

The Boartf ef Director* ottbcCo new 
at a meet m e hetf on tjo.eth J^v***®; 
have aeckfeU'to- itoJd .tfte Annual General 
Mooting on Friday. T? . J 9 ??: 

at 10 JO a.m. ' at th e A uditorUMW o f Igl 
— teeuvto pot ia-4IJco»tnt*Jono Industrial* 
at as. vu Vittorio Venetp. Rome- • 

Tha A oanda wHl . be 
di repor t of the Board a* Director* 
and ol Auditors: 

(JO balance abeet ' end .proht WHT 

- - account.-a* af-.SOth AjJrtl.^ieso. 

and- -resolutions to respect thereof: 
.BID a. proposal to Increase the remunere- 
tion -of the- Board a i Audit ors: 

- <m to appoin t a Company at Auditors 

URderSKlfon 2 of the PresfcfeoUaJ 
tteme No. 136 Sated 31st March. 
1975. - 

jSTiSS 

WtHl ' S. G. WARBURG A CO. LTD.. 
Coupon- Department; . 

A bus House. 

OohSrTfth . . . 

5, G a ca. "Ltt.. MM en 

ass 

F !"“r 

R®**- -■ ■ 

23rd jut*. 1980. ’ 


Morning; Cash £348. 47.6. three 
months £356, 57. 55. 58. 57. 58. 57.5. 
Kerb; Three months £355 54. After- 
noon: Three months £354. 52, 53. Kerb: 
Three month* £354, 54.5. 54. 

ZINC — Unchanged In much quieter 
trading- Forwa rd metal traded between 
€306 and £309 all day and was finally 
quoted on the late Kerb it £307.5. 
Turnover: 5.22S tonnes. 


A rather aimtaaa performance today 
with futures trading wlihln a narrow 
range and closing at levels unchrfiged* 
to Monday evening. Once again some 
limited sales were made by producers, 
however consumers ■toyed on tha side- 
lines. reports Gill and Duffus. 

Yesterdlys + or Business 
COCO? Close i — Done 


July _.... 1051-66 48.0 1096-48 

Sep 1070-71 —0,50 1075-61 

Oec 1112.14 — 2.0 1114-04 

March 1153-54 1154-44 

May ...1179-77 +1.0 1175-66 

July 1194-97 -0.M 1190-88 

Sept | 1214-80 +2.0 1216-10 

Sales: 1.511 (1.783) lots ef 10 tonnes. 

COFFEE 

During a quiet morning session 
Robust** drifted lower in light volume, 
reports Drexsl Burnham Lambert. In 
mixed activity which included soma 
light producer interest prices fluctuated 
in a fairly narrow range altar iniuol 
weakness and maintained a steady 
tone throughout tho rest ol ihe after- 
noon. 


No. 1 lYeit’rday* Previous Business 

R.S.5. | Close j Close Done 

Aug l58.00-5B.20 !sT.10-67-m( S8.DM7.70 

Sept al.OO- 68.30 ,58.20-68^0! 69.10-6B.5fl 

Oct-Dec.Bl.2a-81.se Bo.se-eo.io; tl.M-8O.2a 
Jan-Mar64.ai-M.60 .800-83. 60 1 M. 50-83.60 
Apr- JnaS7.M B7.Bfl ,86^0-88.80 67.70-68.80 
jry -Sept7D.00-7fl.lfl .fifl.lfl-flS.Bt 70.10-68.40 
Oct-Oacl72.80-72.70 71.00-7 1.71k 72.70-71.80 
Jan-Mar76.00-76.IO 74.10-74.2C 74.80-74.40 
Apl-Jna.i77.80 -77.90 (7BJ0-77.(Wl 77 M 

Sales: 377 (39) lots of 15 tonnes, 
21 lots of 5 tonnes. 

Physical closing prices (buyer) were: 
Spot 58.75p (56.2Sp): Aug. B1.75p 
(61.00p); Sept. 01.75p (BI.OOp). 

SOYABEAN MEAL 

The London ‘ market opened with 
losses of C1-C2, reports T. G. Roddick. 
Pncas found good support on technical 
and commission house buying and held 
steady at lower levels, finishing with 
losses or £1.50- £2.00. 


>Yest‘rday -f or • 
Close . — • 


Businas 

Dona 


COFFEE 


ZINC i 

a.m. 

Official 

+ or. 

p.m. 

Unofflcl 

_+ or 


Cash 1 

6 months] 
S*mont „ 
Prlnrw'tsl 

£ 

2B7-.5 

306-7 

897.8 

, £ 
-1,» 
;—3 ; 
-1.1 

£ 

897-8 
' 307-8 

1 •33.3 

! ! 

July 

Sept. 

Nov 

January 
March .. 
May 

Morning: 

: Three 

months £307. 

Kerb: 

July ...... 


yestarday‘» 1 

i-f or IBuelnau 


Close 
£ par tonne! 


— j Done 


1290-9 5 — BO.0, 1303-75 
1320-244— 33.6- 1340-9 5 

1339- 40 — 3B.5|l365-2jj 
1859-57 -36.01879-44 
1326-35 —29.3fl345.25 
1323 -44j— 26.01336-25 

1340- 50) — 27.0; 1580-55 


£297. three month* £306. 07. 06. Kerb: 
Three months £306. 07.. 07.5. 

ALUMINIUM— Moved higher in fairly 
quiet trading. The backwardation re- 
mained at 02. Forward metal traded 
within tha rang* ol £716 to £721 ail day, 
oieefno on the late Kerb at £721. Turn- 
over: 4,875 tonnes. 


Altimin' 


I’m! • ' a.m. [+ or[ p-m. 1+ or 
i Official J — lUno^rtcriJ — 


.1 £ I £ ! £ ■ £ 

Spot 737-9 +10.8: 740-6 1+7- 

3 month*j .717-8 )+8 ■ 722-3 +8 

Morning: Throe months £717. IB 
Kerb: Throe months £716. Afternoon; 
Three months £719, 20. 21. 22. Kerb: 
Three months £721. 22. 21. 

NICKEL— Lost ground in vary quiet 
trading. Forward metal, opaned lower 
at £2.825, and drifted during ihq morn- 
ing. Rings to cfosa the midday Kerb 
at £2 826. The low for the' day was 
£2,810, end the close on the' lata Kerb 
waa £2.617.5. Turnover: 106 tonnes. 


Seles: 5,707 (5,467) lot* of 5 tonnes. 

ICS Indicator prices for July 21 
(U.S. cents per pound). Other Mild 
Arab teas 157.00 (155.67), Robueus 

ICA 1976 149.00 (148.00). ICA 1968 
143-25 (148.25): Unwashed Arebicas 
207.50 (seme). Comp, dally ICA 1966 
175.92 (175.38). 

GRAINS 

LONDON GRAIN FUTURES— The mar- 
ket opened IQp lower. Hedge ieN»ng 
pressure eased value i further on wheat 
to close 1 0p -20o lower in fairly quiet 
trade. Barley sew a good volume, the 
main trade being in tha Saot /Nov. 
twitch, with values easing 10p-20p on 
the day. reports Adi. 


WHEAT 


BARLEY 


NICKEL a.m. 

Official 

tH 

Spot. ..._.i379 5-800 
3 monthsj 8815-25 

i 

-6.5 1 

•M j 


8790-9 -13 


. Morning*.- Three months £2,825. 20. 

4 Cents per pound, i SM per picul, 
t On previous unofficial dose. 

SILVER 

. Silver was fixed S.Ap an ounce lower 
for spot delivery in die London* bullion 
market - yssurday, - et £6.488. UjS. 
B^utvalentt- of the fixing level* we: 
•pot 815,453, down 11.2c: three-month 


Yesterday + or Yesterday + or 
Mirth close — close — 

Sept. 9S.7S —0.20 61.05 -0.20 

NOV— 99J5 — 0.10 95J25 —0.15 

Jan... 103.16 j+O.06 99.00 -0.20 

Mar... 106.50 1—0.10 103.40 —0.18 

Mayj 109.60 r-0.1B 105.60 -0.15 

Business done — Wheat: Sept. 96.65- 
95.86. Nov. 9S.20-9fl.00. Jan. 103.15- 
102.90. March 106,55-106.35. May 1G9.60- 
109.70. Sales 117 lot* of 100 tonnas. 
Barley: Sept. SI .20-90.95. Nov. 95.40- 
95.10, Jan. 99 -20-98 .35. March 102.50- 
1132.30. May 105.65-105.65. Sales: 234 
lore of 100 wnnai. 

IMPORTEX>— Wheat: U.S. Dart 
Northern Spring No 2 14 per cent July 
86.75, Aug. SB.25. SipL * 98.25 t fle- 
sh i pm ant east coast sellar. U.S. Hard 
Winter 13^ per cant July 32,25, Aug. 
94.25 transhipment east coast.. English 
Feed Vob Sept. 33.50, Oct. 102. Nov. 
.103.25 east coast sellers. Main: 
French Aug.. 124 seller transhipment 
east coast. S. African Yellow July/ 
Aug. 80.00. Barley: English Feed lob 
spot £0-75, early-Aug. 96.50 paid south 
Mail Rest unquoted. 


i £ i , 

I pertonne, 

August. 111^8-12.8, — 2.75 tlZ.BO 

October..- 112.90-15.2:-BJfl 115.50-12.38 
December.) nB.4B-1l.fr -1.75 ui.4fl-16.00 
February... | J 18.40-18.8-1.86 1I9.SS- 18.30 

April 1120.20.21.0—1.66, - 

June 1 12B.B044.fl -2.2S — 

August. i 121.00.28.8 -2.25, — 

Salea: 134 (203) lots of 5 tonnes. 

SUGAR 

LONDON DAILY PRICE (raw sugar): 
£266.00 (same) s tonne cif for July/ 
Aug./Sept. shipment. White sugar daily 
price was £305.00 (1307.00). 

The market wi& contained within a 
C5 range for 'mast of the day in quiet 
trading conditions, reports C. 
Czarnikow. 

No. 4 Yest'rdays Previous Business 
Con. Close Close Don* 
tract 

£ per tonne 

Aug.—.. [270-00.74.00 'Z7SJH.7S.flfl Z73.00-71.00 

Oct ; 284.05-8 8JM'29B.flfl-S8.50 l 2S8 I 2S-92.00 

Jan iM.Ee49.ea'i10.00-10.45, 310.00-08.00 

Mah 1314.60- 14.60'S 17.75- IB. 26,2 18.00-1 1.00 

May.. . 61 1.50- 12.00.31545-16.76,3 1B.0D- 10.00 

Aug 'BOB .00-08.00 St».85-10.95'313.0048.50 

Oct ...... .30ajn-0i.00 805.004e.75 885.50-04.00 

* Sales: 2.761 (3.904) lots ol 50 

tonnes- 

No. 2 CONTRACT — Close (in order 
buyer, seller, business, sales) : Aug. 

278.00, 280.00. 282. CO-277. 50. 491; Oct. 

303.00. 304.00. 306.60-300. 00. 1.032. 

Sales: 1.523 (1.88S). 

Tats and Lyle e*- refinery price for 
granulated basis white sugar was 
£342.6 (same) a ronna for home trade 
and £356.50 (£362.00) for export. 

Internationa] Sugar Agreement fU.S. 
cants per pound fob and stowed 
Caribbean port). Prices lor July 21: 
Daily price 26.72 (27.08): 15-dey 

average 27.52 (27.86). - 

WOOL FUTURES 

LONDON FEW ZEALAND GROSS- 
ER HJS — Close (in order buyer, seller, 
business, sales). New Zealand cents 
per kilo. Aug. 360. 386. 384-36 3 . 4; 
Oct 367. 370, 388-365. 4: Doc. 368. 
373, 370-368. 15: Jan- 369, 373. 370- 
368, 12: March 370. 377. 377-374. 14: 
May 377. 380. 378-376. 13; Aug. 379. 
361. 380-379. 19: 0«. 380, 382. 382- 
380. 11; Dec. 380. 382. 381. 8. Soles; 
100 . 

SYDNEY GREASY WOOL— Close (In 
order buyer, aefiar. business, sales). 
Australian cents per pound. July un- 


M stale i 

Aluminium £810/815 £810/816 

Free Mtt S1770 j17BD 91700/20 

Copper i ; 

CBS W'har,. £942.5 t9 £849.5 

5 mihs £957.5 !+6.25£877.26 

Cash Cathode- £914.5 '+6 £824 

6 mthfl. £935 i+5.9 £854 

Gold troy oz.... 8614.5 —4 6604.5 

Lead Cash £343 ‘*5 £381 

8 ninths. £353.5 +4 £330.5 

NIoKeU £5,248.65 £6.248.55 

Fraemktfeff (lb. 285/3 10e E0S/295c 

Platin’ mtr’y oz:£182.50 '£182.50 

Free rnlct .£264.55 +2 £271.85 

QuiCkalhwrf ....3306/406 3380/390 

Silver troy oz....54fi.60p — fi.4 662 .2 5 p 

3 70p -6.8 688.90p 

Tin Cash £7,240 l-S5 £7,3523 

3 mths £7,206 46 £7,3023 

rungsten22.04AS142.6S ' 19139.82 

Wolfrm 22.M/fa;S146/149 S143/146 

Zinc cash - £297.5 | + 2 ,£394.5 

3 months £307.5 : + 1 £307.26 

Producers ....[5760 8780 

We . 

Coconut fPflill. S645 lt .3660 

Groundnut t ; 

Linseed Crude. £413 £406 

Palm Malayan. 9647.60* —22.5,8360 

Seeda 

Copra Philip 5+65J- —10 .8436 

8oyabeantU.S.i,B3llv ,9370,80 

Grams • 

Barley Futuras £B5^6 —0.15 £83.45 

Maize i 

French No3AM : _| i 

Wheat. ^....: i 

No.l Red Spg. : : i I : 

No2HardWintXS3^S j — E.OBl t 
Eng. Milling I.. i j J ; 

Other • | ) 

commodities: 

Cocoa ehipt..,, £1,116 — 1 £1,180 

Future Sspt.:£l 070.5 ,-0.60 £1,124.6 
CoffeeF t 1 Sept £1,322 — S5.5 £1,558.6 

Cotton A,lndex<90.50r -0.3 83.40c 
Rubber ikitoi....56.75p .+0.50;68.50p 

Sugar tRaw>...,,£266 ; W3Z2 

Woolt'ps 64s kl.|288p kilo' ^ilpkilo 

u July- Aug. s Sept, w Aug. * Aug.- 
Sept. z indicator, i Buyer, t Per 276-lb 
flask. 


.quoted *51.5. 481.5-456.0. 59: Ocl *66.0. 
457., *58.0-456.0, IS: Dec. 457.5. 458.0. 
*50.3-458.0, 30: March 462.0. 463.0, 
464.0-463.0, 23: May 464.0, 465.0, 466.0* 
465.0 13; July 466-0. <67.0, 466.0-466.0. 
15; Oct. 465.5. 467.5. 467.0467-0. 3: 
Oec. 465.6. 468.0. 468.CM68.0. 5. Salea: 
133. 


NEW YORK. July 22. 
THE LIVESTOCK markets rallied on tha 
strength in cash live cattle puces. 
Cotton anil under tha influence of 
weather aold oil sharply. Cocoa 
benefited from light trade buying and 
(in as had moderately. higher warm 
weather in Brazil put tha coffee market 
sharply lower. Sugar waa steady on 
trade buying and dosed higher. Gold 
and solver rallied sharply on technical 
buying and feare of accelerating U.S. 
inflation. Copper was very strong as 
rumours appeared indicating a long 
strike in the mines. Lets aall off 
pushed soyabeans into heavy losses, 
while maiza was mixed and wheat 
finished moderately higher, reported 
Heinold. 

Potatoes (round whites) — Nov. 87.0- 
87.5 (89.0), March 118.0-119.0 (121.4), 
April 148.0-148.5. 

Sugar— No. 11: Sept. 28.95-29.C6 
(23.351. Oct. 29.60-29.75 (29.00). Jsn. 
30.20-30.80. March 31.20-31.35. May 
30.90. July. 30.40. Sept. 29.65-29.65. 
Oct. 29.45. Sales; 7.801. 

Tbi — 775.00-7S9.00 asked (780.00- 
790.00). 

CHICAGO. July 22. 

Lard — Chicago loose 22.00 (same). 
New York pnme steam unavailable. 

Live Cattle— Aug. 71.90-71.95 (70.52). 
Oct. 69.50-89.40 (68.20). Dec. 70.10- 
Jan. 70 65. Feb. 71.00-71.20. April 
April 72 60-77.70, June 73.95-74.07. 

Litre Hooa — Aup. 42 2U-42.10 I4Z.19). 


Oct. 40.52-40.55 (40.37). Dec. 43.85. 
43.70. Feb. 47.15-47.00. April 48.35. 
June 49.25. July 49.40. Aug. 49.30. 

ttMaize— July 315^-315^ (317). Sept. 
319-3l8>j (318M. Dec. 32BV328. March 
336-335*4. May 342. July 345V 344V 
Pork Bellies— July 40 30-40.50 (41.60). 
Aug. 39.80-40.05 (40.27). Feb. 55.95- 
56.15. March 56.15.' May 56.85-57.00. 
July 56.70. Aug. 56.05. 

tSoyabesne — J uly 757 (759). Aup. 
743-740 ( 781). Sept. 752-750. Nov. 766- 
763. Jen. 773-775. March 786-788, May 
789. July 791. 

USoyabean Mbs)— J uly 203.0-203.2 
(201.9). Aug. 200 0-200.5 (204 7). Sept. 
203.0. Oct. 206.0-205.0. Dec. 210.0- 
209.2. Jan. 211.5-211.0. March 216.0- 
215.5. May 217.0-217.5, July 218.5-279.0. 
Aug. 219.0-2200. 

Soyabean Oil— July 27.16 (27.12). 
Aug. 26.80-28.85 (27.18). Sopt. 27.05, 
Ocl. 27.20-27.10, Dec. 27.40-27.35. Jan. 
2730. March 27.50-27.45. May 27.45. 
July 27.50-27.55. Aug. 27.55-27.80. 

tWheat— %Iu(y 434 (429). Sept. 442>j 
(437). Dec. 458-459. March 489V470. 
Muy 472, July 472V 

All cents per pound ex-wsrehouae 
unless otherwise stated. * S per troy 
ounce. ff Cents per troy ounce, 
t* Cents per 56-lb bushel. | Cents 
per 60-lb bushel. H 5 per short ton 
(2.000 lbs). 5 SCen. per metric ton. 
$8 £ per 1.000 *q. feet, t Cents per 


EUROPEAN MARKETS 


ROTTERDAM. July 22. 
Wheat— U.S. No. 2 Dark Herd Winter. 
13.5 par cent. July S199, Aug. $203. 
U.S. No. 2 Red Winter July $188, Aug. 
$191. Sept. $193. U.S. No. 2 Northern 
Spring. 14 per cent, July S209.50. Aug. 
$211.50. Sept. S213, Oct. 5215.50, Nov. 
$218.50. Dec. 5224. Rest unquoted. 

Maize — July J157. Aug. $156. Sept. 
$155.75. Oct.-Dee. $159.50, Jen.-March 
$166.75. 

Barley— Aug. $171.50. Sept. $173.50. 
Oct. SI 75.50. 

Soyabeans — U.S. Two Yellow Gulf- 
ports July $307, Aug. $306. Sept. $310. 
Oct.- Nov. $317, Dec. S319.50. Jan. 
5323.50. Feb. 5326-50, March $328.50. 
April 5329.50, March $330. Argentina 


Aug. 5298. Sept. $238.50. 

SoysmBal— 44 per cent protein U.S. 
afloat $237, July SZ37. Aug. $247. Sept. 
S249, Oct. S261. Nov. -March S263. 
Brazil Pellets afloat S2S9, July $260. 
Aug. 5263. Sept. $266. Oct. $271. Nov- 
March S263. Brazil Pallets afloat S259, 
July S2B0. Aug. S263. Sept. $266. Oct. 
5271, Nov.-March S2B0. 

PARIS. July 22. 

Cocos (FFr per 100 kilosl — July 990. 
Sept. 395-1015. Doc. 1045-1055,' March 
107D-107B, May 1085, July 1095. Sales 
at call 4. 

Sugar (FFr per 100 kilos) — Oct. 2335- 
2940, Nov. 3010. Dec. 3015-3040. March 
3140-3160. May 3090. July 3070. Aug. 
3060, Oct. 3040. Sales at call 21. 


INDICES 

FINANCIAL TIMES 


DOW JONES 


POTATOES 


LONDON POTATO FUTURES— The 
market traded m a narrow range all 
day, with fine weather producing some 
sellers- Trade buying held values to 
near overnight levels, but the April 
posiuon lost 50p after closing high 
last night, reported Coley and Harper. 
Closing prices: Nov. 40.00 -10 (high 
40.30. low 39.90): Feb. 46.90 -10 (high 
47.10. low 48.90): Apr.] 52.80 -50 
(high 54.20. iow 53.80). Turnover: 60 
(38) lots of 40 tonnes. 


July 8l)July IB 

Mnth ago 

Year ago 

873.61 |s72.61 1 

266.06 

888.69 

(Base: July 1. 1952*100) 

MOODY'S 

July 21| July lSjM'rith ago 

Year ago 

1185.9 |l 181.0 j 1154.3 | 

1090.0 


DOW 

July 

J j£ 

Month Year 

Jones 

_ 2 J_ 

ago a0O 


Spot J 426.901 433. 17455.47410. IB 
Ptur « 442.27] 449.20j443.B9l4 18.52 
(Average 1 924-25- 2S— 100) 


REUTERS 

July 55? July 91|M'nth ago|Year ago 


1 689,ljl703.4 ! 1676.6 j 1548.7 

(Base: September 18, 1931—100} 


COTTON 

LIVBtPOOL — No spot or shipment 
*ales were recorded lor the second 
trading day in succession, leaving the 
offtakB so tar this week at a Static 
level. Operators were again hampered 
by high costs and avoided commit- 
ment*. Even the more sought alter 
types were in extremely small demand. 

JUTE 

JUTE— July c and f Dundee: BWC 
E210, BWD Cl 80. STB £252. BTC £218. 
BTD £189. Antwerp July: BWC S490. 
BWD $415, BTB $610. BTC $515. BTD 
$443. Jun goods c end f Dundee: July 
40 In. IO oz- £12.20. 40 in. 7 1 * ez. 
£9,66, B Twill* £30.70. 

* 

SMlTHFiELD— pBncB per pound. Beef: 
Scotch killed aides 63.0 to 67.0: Ulmer 
hindquarters 73-0 to 78.0, forequarters 
42.0 to 45.0; Eire hindquarters 73.2 to 
76.2. 'praq uanors 41.8 to 43.5. Lamb: 
» 


English smell 57.5 to 63.2. medium 

57.0 to 61.0. heavy 53.2 57.8; 

Imported frozen NZ pi 61 .0 to 62.0. pm 

56.0 to 59.0. Pork: English, under 
100 Iha 41.0 to 49.0. 100-1% lbs 39.0 
to 47.5. 120-160 tbs 38.0 to 45.5. 

MEAT COMMISSION— Average fat- 
stock prices at representative market* 
on July 22. GB— Cattle 75.29p par kg 
Iw (+0.05). UK — Sheep 133.6Cp per 
kg eat dew ( + 1.64). GB— Pig* S6.38p 
per kg Iw (+0.30). 

* 

GRIMSBY FISH— Supply good, de- 
mand fair. Prices at ship's side (un- 
processed) per stone: Shell cod £4.60- 
£6.40, codling* £2.40-0.10. Large had- 
dock £3.30-£4.00. medium £3.30-04.00. 
small £2.40- £2.90, Large plaice £6.00. 
medium £5.20-£5J», best small C4.20- 
£5.00. Skinned dogfish (medium) £7.00. 
Roekfrah £2.60. Reds £1.80- £2 JO. Sailhs 
£1. 20-El .80. 

★ 

GCVfiWT GARD£N-*Pricas In iter ling 
par package except where otherwise 
stated: Imported Produce: Orange* — 
Brazilian: Navels 3.00-4.00; Moroccan: 
64/1 13s 3.00-4.00: Cyprus: Valencia 
La tea 1.00-2.50: Californian Sim List: 
Valencia Late* 72/113* 4.80-6.00: Out- 
span; Protas/Navels 2^0-5.15; Jaffa: 
168b 1.50. lemons— Italian: 100/150* 

l 


4.50- 4.80: Spann: Trays S/45s 1.80- 
2.40, boxes 4.50-6.00; Ouupan: Trays 
35^ 3.00. Grapefruit— Outspan: Marsh 
Seedless 4.05-4.65. Rose 4,50-5.00. 
Tangerines — Brazilian: Honey 80/125s 
per box 7.50. Apples— New Zealand; 
Rad Dougherty 1 2.00-13.00. SRumer* 

11.50- 11.80; Australian: Golden Deli- 

cious 10.00: S. African: Golden Deli- 
cious 12.00-12.30, Granny Smith 11.40- 
11.80. Yorks 11.00-12.00; Ditfch: 22-lb 
Golden Delicioua 4.20: French: 40-lb 
boxes. Golden Delicious 138/1S8s 9.50- 
10.50, 20-lb 4.80-5.50: Italian: 

Jonathans/Romee 40Jb 8.50. P ee rs 

Spanish: par onund Limonera 0.13- 
0.15; French; Guyoi. 28-lb 4.70-4.80; 
Chilean: Winter Nalis 9.00. Peaches— 
‘Italian: IViraya 2.30-1.0O; French: 
2.00-2.40; Greek: 1 .40-2.00. Nectarines— 
Italian: 4. CO- 5. 00. Plu me ■ S panish: 

Santa Rosa 1.80-2.80. Gavlnte boxes 
2.80-3.30. Burbanks 1.80-2.40. Apriocts 
—Spanish: 2.40^,00; Greek: 4.50-5.00. 
Grepeg — Per pound Cyprus: Cardinal 
0-35-0.45, Parlette 0 60. Sultana 0.60, 
Melons— Israeli: Ogen 3.00J1.00 1 

Spanish: Ogen 3.30. Yellow 10-kg 2.to 

3.00. Water-Nlelone— Spanish: 2.20. 
Bananas— Jamaican: 2B-lb, per pound 
O- 1 ?. Tomatoes — Dutch: 2.40-2.60' 
Guernaey: 2.80-3.00: Jaraey: -2.&k 
French: 12-lb .2.20. . 
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LONDON STOCK EXCHANGE 
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Equity leaders fall progressively after firm start 
and index closes 9.3 down at 486.7— Gilts also lower 


FINANCIAL TIMES STOCK INWCES§§ 


HR 

■ml 


J«ysr- iMri 
16 


Aeeount Dealing Dates 
Options . 


Hbn tranche of Treasury HJ add to already adequate book ICI, 374p, and 5 from Fisons, 4 to 241p; the National Fanners Distributors, Arlington added 5 

per cent 1991, payable £20 at commitments and stocks which 245p. Union is asking its members if to 95p on the annual results. 


•First Declare* Last Account tender, close ’at 10.00 am this led the recent strong advance Reflection of another set of they are prepared to pay a levy Among otherwise easier piri> 


Dealings tions Dealings Day morning. But little selling deve- proved to be susceptible to offer- 
July 14 July 24 July 25 Aug. 4 loped and most longer-dated ings. 

July 28 Aug. 7 Aug. 8 Aug. 18 issues ended above the day's These included several coo- 


proved to be susceptible to offer- discouraging retail sales figures to finance a bid for the Govern- fishing issues, Gordon and Goteh 
logs. left Stores easier although actual ment's 24 per cent stake is the rose 8 to 105p is front of 

business was smalL Adverse company. Batteys of Yorkshire tomorrow's annual results. 


Government Sec*-— 

Fbcod IntiTMt. - — 73.0 
Industrial— 

GoMMtnc*--— 86 li 
OnL Div. Yield.....;— 
Earning*, .YkJ- 10,0 

. p/E Ratio (net) W — 


72.34 72.54 71.81 71, 

73.84 73.70 73.11 73, 
486.7 498.0 -«7-5l 
361.5 358.8 366.6 38i 
7.45 7.30j W0 7, 

10.08 17.72J 17.68 IT 
6.66 6.80 5^1 8. 


2 Kir^-vri vr 


405.a{: 603.11 
360.2! 35X8 


business was smalL 


Aug. II Aug. 28 Aug. 29 Sept. 8 lowest to close with losses stituents of the FT 30-sbare comment clipped 2j from Wool- fell 7 to 46p on the chairman’s 


dealings may «ke extending, to A. Tight money index W Mch, after registering a norths, 59p, but British Home gloomy annual statement, but 

- ^ n « tnunn Cllrtftrtrt naifl wirttfiUI Kn wm wl rlflo t+W nuin m aI b aJ iin ill 


Properties succumbed to a fair 
amount of profit-taking which 


place tram s am two business days conditions were again an inhibit- rise of 0.4 at 10.00 am. was 2.8 fou ? d support and moved Beimrd Matthews picked up 10 left Land Securities 4 off at362p 


bargains- W»B 24.757 26,6^ 88^ 36^8 

- 137.831 148.7B UO.uj ^ 


i%x&. 

. 8.9b: 
8X824186^58 


The Governor of the Bank of whlch « ased b - v about *■ 


ing factor among the shorts. d r jwn an" hour iater and closed against the trend with a rise of to 215p. after 220p, on revived ^ MEPC 2 cheaper at 224p. 


9.3 lower on the day at 486.7; a «wple of P ence to 159p. Mail- interest. 


England's warning coat Iasi Licaiung eiiuiuco imuauj gave -<• *“«■ w“ <-ttc «*" A** - Wi***- . y-^~- — t u- T r A — r - t. . 

month’s ending of corset controls no sign of weakness, some were, crossed 500 on ihe uptrend for J®* Grattan f° }™ p *" d TnKthoase Forte 3 g™ , of ^ t0 131 P, “ fiEj** 

couM accelerate money supply in fact, soon marginally better, the second time in four trading . and to 19Ip Capel and one of 13 to 1 187p im 

growth was a sobering thought hut the opening easiness in Gilts sessions. After-hours’ news of e Canderea Resources. Tncentrel 

for London stock markets jester- together with continued lack of the Opposition intention to table ^ ndon SW2) f 0 AeTO. & General UD shed 12 to 358p and Ultramai 10 

dav. Gilt-edapd securities at institutional inquiries touched a motion of ** no confidence in cnairman s _ cautious state- • .. .. to 340p. while Lasmo lost 13 to 


month's ending of corset controls no sign of weakness, some were, 
could accelerate money supply in fact, soon marginally better. 


Leading equities initially gave early on Monday, the index °*L d | r 4( J*^?"*** Metropolitan gave up 5 


Publicity given to a broker's 
bearish circular caused a reac- 


10 am 486A 11 em 483.2;. Noon 489.9. V pm 48&4* 
2 pm 488.9. 3, pm 488.4., . 




for London stock markets jester- together with continue 
day. Gilt-edged securities at institutional inquiries 
the start were called easier, off a fall which gatht 
often the case immediately as the day progressed 


off a fall which gathered pace the Government made little ment acCT ?? p ^ n ^™f-J 1 ® P£ elimi ' 


as the day progressed. Profir- impact on sentiment. 


UlLtu utt Ld&t; ftiiAXiivuidLtrij us* luc uay _ at 4fin 

ahead of applications for a new taking was small but most Attention in Traded options 


□ary results left MFI 2 cheaper the '■ miscellaneous industrial 


19Ip Capel and one of 13 to 187p 1° 

Candeeca Resources. Tricentrol 

AeTO. & General UD Shed 12 to 358p and Ultramar 10 
F to 340p. while l Jcwft lost 13 to 

Prpfit-taldng took its toll on 73op, similar falls were seen 
e ''miscellaneous industrial j n Aran Energy, 470p, and 


UtMt Imtat 01-246 8028. 

-Nil™ 6)22. J;. 

Basis 100 Govt. Secs. 15/10/2S. Fixed Put 1®8. . ' -ItulwCSi'r 
1/7/35. Gold Mines 12^/65. SE Activity. July-Dee. .IS^ J 


- - k . ---=!• i‘-4i 


leaders and dosing falls ranged Berkeley Exploration, 


aneau oi apu ncai us us iur a new idtviu^ wut aiuui siliciiuuu ,u naum upuuua i_ ° -~- r r 

tap stock: lists for the further dealers showed no inclination to was again directed towards ™. e bu °^P* t0 !£■ Metal fell that much while IC Gas gave up IS to 834p. 

p Lonrho which attracted an trical sector took a distinct turn to 306p, while Bed International Elsewhere. Strata shed IS for a 


HIGHS AND LOWS 


Lonrho which attracted an 
extremely active 590 trades out 


trical sector took a distinct turn to 306p, while Beel International Elsewhere. Strata shed IS for a 
for toe worse yesterday when relinquished 9 to 2Q5p; the two-day fall of 30 to 134p oa dis- 

EiirnTtiprm’s PTtrpmp W dis- ■ i * usa.i 


LONDON TRADED OPTIONS 


C.\ uviui«ij auuvv vmu uhuco uul « « . . j ■ ■» — f f — i n ltuuj ibil VI w lv wo— 

of a total of 1.687. Other stocks Lurotherms extremely dis- jatter's first-quarter figures are appointment with the initial 
in demand included RTZ and a PP°u>ting_ interim results due next Wednesday. Elsewhere, results from the Wooda'da 2 well. 

- - exacerbated “ -■ — — — - ■ - •* 



1980 

Since Comphafn 


High 

- tow - 

— : 

High 

Low-' 


S.& AGlTOTY^g 


Courtaulds with 142 deals each. 


dullness Aeronautical and General stood Leading Oils reflected the 


j ^ JUiy | uci. i »an- 

i^prTce'^r 3 ! VOL Vol. •! c “ B I Vol. j ^ 


|U| IBUEUa mill UVUiO V.ULXJ ■ • ■ ^ . I , . * — UCdUiilK VUb *^MV»*Vwu 

UnitMi Fippfronir Holdines cau , sed , “I - in ^ out a of 33 t0 29511 in general trend, British Petroleum 

United Electronic Holdings wake of the Racal chairmans response to sharply higher easing 6 to 346p and Shell 4 to 


staged a volatile debuti. from an cautious statement at the annual 
opening level of 80p, the shares meeting. Eurotherm 10 down 


BP 

BP 

BP. 

BP 

BP 

Com. Union 

Com. Union 

Cons. Gold 

Cons. Gold 

Cons. Gold 

Courtaulds 

Courtaulds 

Courtaulds 

Courtaulds 

GEC 

GEC 

GEC 

GEC 

GEC 

GEC 


- i 346p 


- | 15Bp 

- 528p 


vircu.ui m u.r >»«» meeting, burouerm, io down g 00( j results helped Initial 
rose to 85 p before closui* at /6p ahead of the figures, plummeted Services rise 7 afresh to ll?7p 
compared vmh the pJac.ng pnee further op them to close 60 SdTSJffi toSS of iffl 

unde^Rul^ffiS /rf d 1 ? own at ol? 3 ’ laundH^ and dry-cleaning issues, 

under Rule 163 (3). lower at 278p, while GEC ended SketchJey rose 8 to 2S4p. 

The general downgrading by i 0 off at 474p und Plessey 6 Pritchard Services gained 4 to 
analysts of clearing bank half- cheaper at 214p. Thorn EMI 77p and Spring Grov? added 3 to 
yearly profit estimates following finished 8 lower at 316p: late gsp. Speculative demand in a 


profits, while comment on the 42 &p 

good results helped Initial In Financial Trusts. Mercantile 


Govt Secs.. 7£54 63.85 

(SI/7) (tfft 

Fined int— 73.84 64 70 

(22/7) HWJ 

Ind. Ord.„ 803.1 4M.B 

(ia/7) mn 

Gold Mines 37W MM. 

(29/25 (18/3) 


(tB/5) pfl/Il/43 
406.9 . 568.6 


127.4 . 49.18 industrials^. 
(S/1/86) (3/1/76) Spsciilatlvo- 
150.4 30.63 Totals...™ 

28/II/47K (3/1/75) f 
568.6 ' 48.4 


— 1 68p 


Lloyds disappointing figures last details of the group’s proposed ma rket lifted HnntieJgh 8 to 


Friday continued to deter in- sale to H. G. Fischer Inc. of its 


while Henshei (Furni- 


V l S - n 2 e H t «iS re i St in *** b i ig l 0l S medicaI ultrasound business had fnrej, which re3U jned trading the 


— 474 p 


which drifted lower on lack of no apparent affect on sentiment, 
support. Midland, the next to Up 18 the previous day on hopes 


House fell to 259p in immediate (iflW Wh W™, 

other response to the £2.5m rights call. Gold Mines sit-9 26M 4423 

but rallied to end 3 better on om 

balance at 271p. - ■ • 

A Textiles remained quiet. Allied 
■n a ® nde d a penny firmer at 103p 

i 8 to following toe interim results, but numl)er of mo dest gains and the 
ami. Cawdaw fell 3 to 19p in belated Gol(i jtiues index responded with 
response to Monday's annual loss of 07 t o 36L5. 


sp*cuuoiva. . 

)6S Totals...— .. J 84ja>va7 J Tt 

S<!ay Avige. r vt’ 

W " 1 ODt Edged— 13441. lXSZLr 

5.5 Industmls M .'isa.a - ass.«- 


‘it r- 

r&H ■ 

f . • J'\. f/ 

*f,.Vr£ 


45.6 IndustrbxhiM ‘IS 
IB/10/71) SoeootJKtlvm. 1 S 

: 9< 


h 


euppuri. ue ncxi iu up 18 the previous nay on Hopes bid tenDS ^ om Teb bitt Group, 

report on Friday, relinquished 4 that toe company will benefit improved 4 to 103p. Ahead of 
to 352p. while Barclays gare wp Government’s decision today's AGM, De La Rue fell 30 


xure,. wmen resume xraum B w ^ passed dividend, 
previous day following agreed ^ 
bid terms from Tebbitt Group. a 

imnrovort 4 tn 103n Ahead nf AUStTaJiailS lOWCr 


turned ViTeoular^wito^Mercnrv ctC t0 Channel Tunnel stocks lost further ground in .the featured * by Doornfontein which _ / ~saiTWH~j 

ass^Tssr »t 3 ” z sa s s l zi man z!ik s ^ ^ 


twdaw fell 3 to 19p in belated Gold j^ipes index responded with 
sponse to Monday's annual loss a of Z 7 t0 36^5. 
id passed dividend, , .. . . . . w. 

In the heavyweights, St 

Australians lower iTTnS 1 ^ 

Australian mining and energy medium-priced issues were again 


. . INSURANCE (1)"- 
. .NgWSffAPOtS? 

0 paper (2i • ■ ;• 


PROPERTY m~ 
BHIPPI N Gm . 

. TRUSTS <371 
OVERSEAS TRACERS O) . 
TEAS' 11} . . ■ . 
MOVES <2» 


NEW LOWS <28)r 


Grand Mat- i 
Grand Met- 1 
Grand Met. 
Grand Met- 
Grand Met. 
ICI 
1C1 

Land Secs. 
Land Secs. 
Land Secs. 
Land Secs. 
Marks & Sp- 
Marks & Sp- 
Marks & Sp. 
Shell 
Shell 
1 Shell 
Shell 

Totals 1 


- ! 157p 
20 | 


SRITMH PONDS Cl) 


■ass.*"?: a " l* ■?. ss ssisya’fiBJiTsrs 


profit-taking but Hasnliros a 
further S better at 552p. Among 


trend. Automated Security added 
5 more to 300p ahead of tomor- 


lS6p. Dobson Park gave up 5 to 
136p as did Vlnten. to 160p. 


inance by overnight domestic persistent and sizeable buying sett b^V-. 


markets and on further con- from Johannesburg, 
sideration of the initial drilling ' AMmn v\ r 


— I 374p 


- j S62p 


Discount Houses. GUIert Bros., at row’s interim figures and Mull- FXvrinP details of the Board’s S * ^ °\ k w 

2100. held on to an earlier rise bead hardened a couple of pence So^eie^tion of toe report from the Woodada No. 2 

of 7 fonowln. tie .n, e ri m slate- to UOp. .fter llSp.' on of W K appeal welL 


- . •' STORES - (41 - ’ 

Board mair;<K- OJ;-- Lee Gooiaer . . 
Casket CSJ - - ">MFI EumiUM. 


^be increased stake taken in the 250p per share, dealings in Hay’s 
Having been nervously sold group by the Kuwait Investment wharf were resumed: the close 

down, to 115p ahead of the Office. . wa 051*1 comoared with toe 

results. Hogg Robinson closed a Engineering leaders sue- susp^ed level of 253p 
penny better cm balance at 120p cum bed to the dull market trend. i.. cnT . 11 

following toe better-toan- Up 6 the previous day on con : .Cawley Leisure closed 11 

1 : : thn cpiwc nf ts dearer at 50p, after 52p. in 


ejopected preliminary profits. 


sideration of the success of its 


50p, after 52p. in 


Leadip? Breweries ended with “J??.? 0 ?; d .® 


February 


thin market left Barr and 
Wallace Arnold Trust A 7 up at 


Imperial GpJ 
Imperial Gp. 1 
Lonrho j 
Lonrho { 
Lonrho 1 
Lonrho l 
Lonrho I 
P.&O. , 

Racal Elec. 
Racal Elec. \ 
Racal Elec. 1 
Racal Elec. I 
RTZ 


cuucu wiui F __- Tnhi»« dronnpd 13 to results, wnne smau ouying m a 

substantia] losses after inatitu- Sjo whSe HawkiTort v» to thin market left Barr* and 

r“; rasa.-Buy ? e f .° ~ An,oid ^ A 7 up at 

37p on toe clan’s profits The surprise Bell of Australia 
3 l and ^Trithread" ' 9 nff at which accompanied the offer of S5p per share for 25 

liin the ^latter to record ftwo- vesults*and Bullough, after ISSp, per cat of the company lifted 

IS? Vail nf 0 iTlLS ended 2 down at ISOp on profit- Rolls-Royce to 75p. but the 


response to toe excellent interim aToff tor a 

results, while sm^l bujnng in a nf «= ‘ypuYn and GrMnvaiA 


n ' south African Financials were : 

report from the. Woodada No. usua i]y steady to a shade firmer. : .engineemmg cm- 

appraisal welL Angto American attracted' . 

The energy sector sustained renewed local interest and put on &*<*«• 
the heaviest losses, the weakness 7 to 645p. London Financials Ka™ - 

of Strata Oil prompting a fall of ran out of steam after the recent ' industrials 

18 to 150p in North West Mining good gains. Gold Fields gave up RS" 1 8K& 1 
and one of 16 to 176p in Haoma 12 to 525p, Charter 7 to 220p and Dupte^atizr; vnSEt 

Gold, while the oil-ebales issues RTZ 5 to 475p. . Elton a Hamany • . . . 7. ; «• 

f b0 ^ed o Esge«nce Minerals a encountered profit- . au ****?“ ™ 


INDUSTRIALS (T) 


Gold, while the oil^ hales issues 
showed Esperance Minerals a 


Ebon £ RobbhB. ■ „r. ; . ' 
MOTORS f1» 


Walter &- Homer 


Jff" %L ^irfSSJS taking which left Impala 11 off w 
a .' s at 307p and fodenbMs 13 down “ 


; PAMR XI} , 


Mining 15 lower at 235p, or 53 ' 

down over the past two days. Al A03p * 


«OHac21 . • 

Gamar Scotblalr •• Lambert Homutk 


5 ii| 204 


statements from their respective L '{£ 

chairmen left Allied 21 lower at 37 P ° n b „ f 

82! p and Whitbread 9 off at “ n , l t “ g ^ h 55 ll lL I 2, 5JJ 

154p. the latter to record a two- 1 

day fall of 15. In sympathy, f Dded - 

Bass dropped 10 to 223 P . and OSt • °L 


Arthur Guinness 4 to 92p. 


The Building sector displayed Burgess Products, to 42p. while 
a $ TT Z} f . eatl,re ’ J in Guu§b Coupcr Westland declined 5 to 115p, the 


interim figures. ' Babcock Inter- left the close only a fraction 
national eased 4 to 91p as did better at 67p. Elsewhere, com- 


The surprise Bell of Australia J Among Golds, Posetdon 
offer of S5p per share for 25 d ™gP® d . 9 TJ , t0 205p and 
per cent of the company lifted Mmes. of Kalgoorlie L. to 

Rolls-Royce to 75p. but the , 'Diamond exploration 

latter's cold reception of the idea S ad l y 


NEW HIGHS AND 
LOWS FOR 1980 


Ciwttavi .' 
Leeds Dyer* 


TEXTILES C3> ... _ 

ThiwxudMc - . 


Conzinc Riotinto 8 off at 256p. 


T , . , T — . • Share information Service veiterdajf 

Ashton Mining 6 lower at 128p attained new Mlgln anO LOWA for 1980. . = : 


RISES AND FALLS 
YESTffiDAY : :: 


which jumped to 95p before last-mentioned still on cautious 
closing a net 12 higher at S8p comment. Benjamin Priest, on 


Burgess Products, to 42p, while pany trading statement en- 
Westland declined 5 to 115p, the livened an otherwise sluggish 
last-mentioned still on cautious Motor sector. Having been a 


, comment. Benjamin Priest on strong market of late. Dowty 

after^ Caoel-Cure Mvers “dawn the other hiUldt firrued 4 t0 72p , dropped 18 to 232p following the 
raid to acquire a 29.5 per cent a f ter 74 ^ following favourable announcement of full-year earn 
stake in the company at 95p per results. ings below market estimates 

share on behalf of Starwest j n F 00d s. British Sugar added Lucas gave up 6 to 214p. Among 


share on behalf of Starwest 
Investments. 

Small selling clipped 4 from 


ings below market estimates. 


and Northern Mining 5 easier at 
l20p. Lelchardt Exploration 
slipped 10 to 180p. 

South African Golds held up 
well despite the uncertain trend 
in the bullion price, which closed 
S4 easier at S614J0 an ounce. 


NEW HIGHS (116) 


BRITISH FUNDS Q) 
CORPORATION LOANS [El 
LOANS [91 
AMERICANS IS) 
CANADIANS (T1 . 

RANKS (61 
BUILDINGS Id 


FT-ACTUARIES SHARE INDICES 


These Indices are the joint compilation of the Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Tues., July 22, I960 


Figures in parentheses show number of 
stocks per section 


Day’s fieW 9 
Change (MaxJ 
% 


Earnings Dhr. I P/E 
71dd% YkHd%| Rttio 


Stock Lion 

ICI £1 

Imp. ConL Gas ... fl 
Allied Breweries 25p 

BAT Inds 25p 

Distillers 50p 

Grd. Metropolitan 50p 

Reed Inti £1 

Shell Transport... 25p 

BP 25p 

Carless Capel ... lOp 

Dalgety £L 

Eng. China Clays 25p 
Marks & Spancer 25p 
Raoal Electronics 25p 
Unilever 25p 


ACTIVE STOCKS 

No. 

Denomina- of Closing Change 
lion marks price <p) on day 


Lucas gave up 6 to 214p. Among Persistent demand from 
Johannesburg and toe Absence 


CHEMICALS 
DRAPERY & STORES <21 
ELECTRICALS' (4) ' 
ENGINEERING 05} 
FOODS IT> 
INDUSTRIALS CIS) • 


of local selling encouraged a 


* British Funds 3 

Corpus. Dorn, and . 
Ruvign 'Bonds.;. 1 . IB 
_ Indus trials' 162 

Financial and Prop. 67 . 

OHS *0 

Plantations .......... , 1- 

Mims - '31 . 

Others 38 


Down Sams 
’ 7ff ' TO 


-■2 .. 46 

. 389 .848 

US 241 
31 17 

3. -.,21 ' 
-49 >. .29 
43 84 


777 1,346 


UNIT TRUST SERVICE 


OFFSHORE & 
OVERSEAS-contd. 


Bmaj, Johnstone (Im. Adviser} 
163, Hope St, Glasgow, C2. •_ 04W 

as \~ 


fserj Sentry. Assunmce iutenat Iona! Ltd. 

041^215521 P.a Box mb, RnUan 5, Bermuda, 
f 1 - Managed Fund — -JUSJMM 528M| 1 - 




7 0^26541^ ^ Westamstor Jersey Fd. Hn. Qi Oetafqn^___D4^ 25Ja+Oti| 

IWntanon Mm Crnip BSBSH ' 

I _ -Sto. (fay emy TTars. NAVJulyZl 1 USSK159 1-HUU 


Soger & Friedtander Ldn. Agents. 

2ft Cannon St, EC4. 03^499646 


latenutkm»16ond*_t 
•Sox 02 


Standard Chartered IntL Bd. Fd. - 
37 m Nonv-Oame, Unartmirg. 
NAVJulyZl- _] US5 UIl 59 1+0331'—^ 

Stronghold Management 
P.O. Bor 315, Sc Hefier, Jersey. 

ConjnwSty Trust -J1&24 1 


1 CAPITAL G00DS{172) 

2 Building Materials (28) 

’ 3 Contracting, Construction (27 ) . 

4 Electricab (16) 

5 Engineering Contractors (11).. 

6 Mechanical Engineering <74>_ 
8 Metals and Metal FormlngQfa) 

CONSUMER B00DS 

11 (DURABLE) (49) 

12 Lt Electronics. Ratfio, TV<14> . 

13 Household Goods (14) 

14 Motorsand Distributors (21)-. 
CONSUMER GOODS 

21 (NON DURABLES) (172) 

22 Breweries (14) 

23 jWines and Spirits (5) 

. 24 , Entertainment, Catering (17)- 

25 Food Manufacturers (21) 

2b Food Retaillng(13)— 

32 Newspapers, PiAlishing (13) ... 

33 Packaging and Paper (15) 

34 Stores (45) 

35 Textiles l21> 

36 Tobaccos £3) 

37 Toys and Games (5) 

41 OTHER GROUPS (99) 

42 Chemicals (16) 

-43 Pharmaceutical Products (7) ... 

44 Office Equipment (6) 

. 45 Shipping (10) 

46 Miscellaneous (60) 




OPTIONS 


First Last Last For 

Deal- Deal- Declare- Settle- 

iug ing tion ment 

JuL 21 Aug. 1 Oct. 23 Nov. 3 
Aug. 4 Aug. 15 Nov. 6 Nov. 17 
Aug. 18 Aug. 29 Nov. 20 Dec. 1 
For raft* indication. 1 ? see end of 
Share Information Service 
An active day’s business in 
the Option market resulted in 
calls being dealt in British 
Land. MFL William Press, 
Grand Metropolitan, Pennine, 
Youghal] Carpets, Aran Energy, 


Lonrho, Oil Search, Dundonhux, 
Shell Transport Town and City, 
Potbow. Dunlop, Lasmo, 
Courtaulds, ICI, European 
Ferries. 'Berkeley Exploration, 
Combined English Stores, 
Tebbitt Bros.. Coral Leisure, 
FNFC, Magnet Metals, Car less 
Capel. Rothmans and Howard 
Machinery. A put was completed 
in New Throgmorton Warrants, 
while doubles were transacted 
in Dunlop and Grand Metro- 
politan. 


RECENT ISSUES 

EQUITIES 



LjmBUB HilIT jBi h 11 i| i ■■ i || i I, ||^M 


■ iniT-iM 

FSb-v n :r4F - I || |M ll | | l || | |l Hf I I H I, ■ I ■ H || I ■ II I H a Ml 1 ■■ 'l 


0UP(118) 

62 Banksf6) 

63 Discount Houses (10) 

64 Hue Purchase (5).: 

Insurance (Life) (10) 

Insurance (Composite) (9> — , 

Insurance Brokers (9) ! 

Merchant Banks (12) 

Property 145)-. — 

Miscellaneous (12) 


I mestmenl Trusts Cl 

Mining Finance (4) 

Overseas Traders (19) 


ALL-SH 


Iki'iCII 


237.91 
29689 
246.64 — 12.67 

232.40 — L7 — 

15730 -1.0 — 

344.61 -L3 13.48 

140.77 -03 — 

43834 -0.8 3.25 

14330 — ' 14.40 


267.04 -0.9 | — 

244.91 —13 11.02 

422J7 HU 11.61 


FIXED INTEREST PRICE INDICES 



xda* £ 
I960 J 
to date ^ 



'S 0 I 2 ' F.p.i — ;100 ; BO lEnergy Capital ilZipii 80 

** 1 F.P.i — 1240 1215 IttHaJI Bro*. ... 240 

55 | F.PJ20/6 90 74 iHome Farm ProdslOpi B7 

- F.P .] - 9 | 3 jttJenkin & Purser : 7 

IBS I F.P. 2716 (91 j 79 lOakwood Group 1 80 

100 , F.P. 27/6 ;110 91 I Peerless 92 

■61 | F.P.! — 78 | 67 ttRolfe ft Nolan lOp. 70 


F.P. - |112 ]106 ttS.P O. MlnoralslOp 106 


{57 l F.P. — • 85 ; 75 !uw. Elocnronic 20p. 76 


FIXED INTEREST STOCKS 



II ■ F.P.i33;7 116 it j 109 ij ; British Home Stores 9S Cnv. Ln. '92 Flieij 

100 F.P.' — jlOOisI M iDaiai Bi-iConv. Bde. due 1995 99 

F.P. -- 109 | 65 iz London ft Mid land Inds 8 in pc Deb.' 8@ m 69 

*■ i F.P. - '102 101 rOutwIch 10% Prer. 101 

* : £10 1 Si8 . 135, 1 1 La! South Starr. Waters J&Rd. Pf. -as 135, 

* £10 129/8 I 13i<( ISMISunderl'd AS.Shjelds Wtr Rd.Frf.19SS 


“RIGHTS” OFFERS 


X - 

Latest 

Iswre; =2 

Re nunc. 

Price! gS 

p: !<£ i 

Date 

• ■ 


High | Law 


7 « 7 High 

7M 8 Coupons 

724 9 


5/8 1 1/9 
14/7 jl5/B 
7 8/9 

3 112/9 
4/7 I 1/8 
7 7/8 

;7 15/8 

1(8 29(8 


30pm 25pm Anderson Strathclyde 

127 117 jAstbury ft Madoley 

162 146 IBemrord IS. ft w.l 

lOipffi 9ipmprangrcen 

144 124 Brown ft Jackson 

159 112 Carless Capel 

76 65 Charterhaii 

! 22pm 16 om Clive Discount 

45pm 31pm;Coalite. 


F.P.;i5|7 5/8 

Nil |30r7 20(8 
■ 1/7 15(8 
- 8/S 

28(7 26/8 


41pmi35pm Croat, Nicholson . 
737 645 IHorrlaon ft Crosfl 


Tues., July 22 Mon. j Frl. iThurs.' Wed. 'Tues. j Mon. ' Fri. ! Year 

7~ July ! July ' July ; July ; July j July ! Julv i ano 

,n STi Yi i' d 21 | 18 ] li ( 16 y ! 15 \ 14 IT | (approx' 


31/7 |26/8 


737 645 Harrison ft Crosflek)... 

20 pm 11pm Hazelwood Foods. 

368 , 307 Land Securities. 

17»pm 127pm Uoyds ft Scottish 

lOApmi 3pm;Mal)lnsorvDenny 

435pm[190pm Puncontlnental 

3iopm 3pm Sturta 

i lpmj lapmjThurgar Bard ex. 


15 j20-JT. Red. Deb & Loans (15 ) 54.57 T 13.59 54.46 54.58 54.34 j 54.10 I 53.03 | 53.80 j 53.63 j 50.54 

16 (Investment Trust Prefs, (15) 51.2a 13.20 51.23 51.19 51.19 1 48.71; 49.71 ! 49.71 ! 49.71 1 51.60 


17 ComJ. aod Indl. Prefs. (20)1 68.26 13.16| ea.IO 67.06 67,10 1 65.34, 65.30 j 6S^s! 65.25 72.10 


t Redemption yield. Highs and lows record base dates and values and constituent changes are published m 
Saturday rasuas. A list of the constituems is available from the Publishers, the Financial Times. Bracken House, 
Cannon Street. Linden. EC4P 48T, pries 15p, by post 2Sp. ^ 


Renunciation dais usually last day lor dealing free al stamp duty, b Figures 
based on prospectus estimate. p Assumed dividend and yield. u Forecast 
dividend: cover based on previous year's earnings. F Dividend and yield baaed 
on prospectus or other official estimates tor 1979. Q Gross. T Figures assumed, 
r Caver allows for conversion nf shares not now ranking for dividend or ranking 
only for restricted dividends. I Placing price to public, pt Pence unless otherwise 
indicated. \ Issued by tender. -| 0 (fared tn holders ol ordinary shares as a 
” rights." •• Issued by way ol capitalisation. 55 Reintroduced. M Issued in 
connection with reorganisation, merger or takeover. [|H Introduction. □ Issued to 
lormer preference holders, fl Allotment loiters (or iully-psid). ft Provisional or 
partly-paid allotment letters. *■ With warrants, tt Unlisted socunty, )) Issued 
as u/iits comprising 2 partfeipoting prof, shares and 1 ord. sharp at R3.50 per 
unit, f Dealings under special rule, j : 



+ lj 

156 — J 

65 -i 
82pm 
4Bpm + J 
38gm 

17pm — i 
363 -6 

172pm 

lOiapm +ia 
520pm —6 
3’spm : 

] spm | 


Mc.ua Herrama bios, Hentuda. 

±tLwsmA - 

was jniy 3a Mw daafciL 


HURam) Bank Tst Corp, (Jersey) lid. 

S>3C, Hill SL, St Hdier, Jersey, iWM van 
aidand Drayton Cih.Uias IMJbd +L4 1153 


■amud Montagu Ldn, Agents Sc la^er Wogg & Ca LW. 

M-OidBraaesDEca. ffl4n/^u 120,_ChwMk>c._ E&. m CQ-588^ 



01-5886464 

M a R&S 



* of UK ta ML 

If ff 

4rV%V.V.'\^ 

• ‘ . ■ : *«' 
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FT UNIT TRUST INFORMATION SERVICE 


£uv^-' 

fe 


AUTHORISED 


M & C Group (y)(c)(z) 


-.^SJTRUSTS ■ 

k . . ». •••= *t Unit .Tst, Mnsrs. (a) fe> 


in i .... ™ “ nw«t> uni.nij j.neOTsmrMH' 

SODwf^Lw.waAlHE. Tint Quav\ Tower Hlfl, EC3R6BQ. 01-6264588 pnn,^ FC -> 

~»L* Tag *l.5i A.X _ s« iha Suck Exchange Dram. 120, EXi 


J. Henry Schroder Wagg & Co. LM.^taUc) Capita Lift Assurance* 


,a . _ 


■-' Sr ’MO. **«*«*« Rtf, Aylesbury -0296 5441 
^ >dMWr.C*Ta..EU ».* __ _l 1 


" **•:& VwjjlTOLBd. T4L - 35 

, / S^swaM 


Growthfirnd 1673 7081+1.51 4.12 

fat Ctotigotoff set Gheutarton fnl Mangers. 

Cnfgmamt Ontt T st Mgr*. Ltd. 

40 Brefcienbwy, London EC«N 8BD, 01-248 49M 

SS?h3S2L. Ef? ion 

Ng«1hA|fle.pean 451 b3 + 0.1 308 

gK^r m |i 

SS9*n' 57 J 6 17) ... s3§ 

G®* Trust™ 472 +9M -0.1 IL33 

•WB <Mt *5m 0 *7 W temtoy. 

“««*»* Tst. Mngrs. LtC to Kg) 

; MelviHeCres, Eacttqh 3 031-226 4431 


Cm.Aner.Fd 

-f-S £**■ teamen. 

S-32-- 

5J* Onwifme.. 

«s. Tokyo i 


' lew 3W?* T *m HvtthTS*. **"*■**«» U«tt Twret Wnpt. Ud. 



American^ „„ 531 

(Aeon. Urtts)_ 5U 

AottrtcJn Recovery— 53l 

[Accum. Units) 54.1 

Austral xuan.. — : — 1061 

@K=il *2 

(Acorn, Unas) 1373 

Compound Growth ,.. 152.1 

Cawniw Growth 1004 

Cwrvcriien inc 752 

Dlwdend — — 134.4 

(Aceum. thws) 38.1 

European.. ... . 61 8 

(Aeon. Urea) 66 o 

Extra VteW. J67 5 

Seam. U«o)_.. Tjl321 

F*r fas (in J302 


2JO Capital July 2? .... 

223 (Aeon. Unu) 176* 1891 

7 06 lnawr fa.SAZL . 2088 2243c 

oit iSU 


01-2403434^^.0^^^ 040228511 

\ *5-3 3.13 K pT^nirg .^^-— | IWW J — J — Harvest Pea fund _ JJQ4 4 1|».4] 1 — Pra*.M» 




Harvest Pea FmC__ 1044 IflJ.g 1 — 

Lanqham - A‘ Man tfi2 72J3 I — 

•Prop. Bond 1704 1744} .JZj — 

Wisp tSP» Alan F«J KL2 853 _. .1 _ 


Provincial Life Assurance Co. Ltd. 

222 B&txxwate. EC2. 01-2476533 


teg&m ip »“*»*=! f 5 l=J 

‘Far u« nnpi m o*h Chwftim Itg Ht ce Finds 

Scottish Equitable Fnd. Mgrs. LM.to lMJa^oM 3 

28 Sl Andrews Sq.Etoburgb 031-5564101 SSSaoed {nSSeHmW 933^0^ 

2-2J IneomeUnift Hfl.6 6451 *0.7t 5 l14 I^t^kbI t) Efe.ia 108^3.1 

? ?1 Acni. Unto . g - — ,|?56 „ . 80^ -an 5J4 High Income 

t-Zl DeaAng oxt UWnnAr. Ibcook A Growth _. _ 

I U Tor Sets*) tee Carr. Setiag Um Trial Kmgen. Basic tesources I16L57 170 ^-Qf3 

J'E? „ _ . Antgtean tl>— I1W24 134.94) .T. I 

Sc ca r l ty Selection Ltd. FnEastentlz) 

Ala Rents Hie.. tOog William SL ECO Ca* 

oH lAteln OffteeToi-623 4451 

9.64 Uiwi out Trace «32 _35.ffl j 4.08 City of Westminster Assurance 

UnrfGflrTa lnc_ - .PSA Zfji^ .....] 4.03 RjugsuedHause, 6, WWtehorse Rood 

Stewart Unit TsL Managers Ltd.(a) Croydon CR02JA. 


iHRGUtfcPwf 142. 7 


W3I — 1 XU4 


Hambr o LM. lai (b) 


andje Chambers, Barmi^ie,' (mi 0273 76324 HtS*> Income 

Tola* Pert. Unit TsIJZLB I5f | | 12S l*guo. IMB) 


5 lows 


*i * - 


11 SSilSS-Kr 


•t Flmds 
YMU. | 


a3-o3 


Discretionary UmC Find Managers ifS?"- u ™ u> 

; %*g»%*h* New Broad SI. EC2M 1HU. te^U^ZLl 

S72 . 2«5I I i« S wiC- 

i*n h S\ w fi , »Cbe5ter Fund Mngt Ltd. Mra^Unmji:.”” 

?■“ 44. m n ormh H T ^p on *. WC1A2RA 01-6238843 Second Gen.. 

§-&Baa8teBi «dag® 

7A7 -Ebw»Do«« T sfc >.(».» 87 Af J 6X0 LratodJoblS... 


fS ChartettiBBse Magna Gp.v Wcp cSP) Alan Fd BL2 8SSi _. .1 — 

In Bnasi CgKI *-. ae £&i A im Le 9 aI 4 ***** (Unit “**• ' 

blcggS— I 

A 11 Magna BW. *wr . 1 156§ I .] — i^.,i niuw naji^iin 


— -I “* Cash Initial QMS J1D4I 

I — * — Do. AtEorn. 114.0 120.1 

Eoiltv Initial-. 165.7 174j 

Do. Acocr. 180.5 3903 

01-2833033 Fbetilaitiai — -. — -344 1M6 

-0351 2-03 Do. Acobtl - lhRl 1771 

-Oil _ Inti. Initial 1222 128~ 

.... Do. Acobtl 1316 337.' 

-CU2 Managed India! 153.4 1613 

^*7 — Do.Acavn 167.0 lJ£S 

—052 Property Initial 1105 116.4) 

_ Da Accum. - 1203 126.7) 

-2JS Legal & General (Unit Pandora) Ltd. 

— Emm Cash tail- |U7 0 123J3 

Do.Acaan. 1268 13351 


Pro*. Cash 
Gilt Fond- .. . 

Property Fund 
Equity Fund— 

WLIiL Fond 

Prudential Pensions Limited# 

Kolborn Bars, EC1N2NH. 01-4059222 


= 3g.d = Albany Fund Management Limited 

_ Prop. Fd-Juiylfa D9.46 4058, — J — P.0. Boc73. St-HdwrJjers*. 053473933 

Defiance Mutual « an »* F - —* 153 

Tunbridge MMb, Kent. 089222271 Alexander Fund 

RH. Prep Brts 1290.0 — ■ I I — 37, roe Notre-Dara^ Lontoog- . 

Rothschild Asset Management AU»o«fcr^ Fund^-juma^J —I - 

i.c, OI ^ C56 Allen Harvey & Ross In*. Mgt. fCJ.) 

Royal Insurance Group AHRGSiEdpfd — iSZST^S/] =Zj 12.52 

New Had place, Uveraoui. 051-2274422 Alliance International Dollar Reserves 

BSs »M«a- 

Save & Prosper Group# Cafly July 21 0X00224 is^Jt paJ 

ArtmttaHrt Securifies (C.I.) limited 

Sblmy Fdl"ir^: Si ^ = PU. Box ZBO. SL «eaer Jersey. 0534 1077 

GUtFeL. 144J lSI -08 — E«t A hdl.TsL(CI) JZ3J). , P9 XI —■■ ) Z91 

IS 8IS:“ - s»«»m__SS l ™u3LB _4 - 

Gntl Pen. FP— 1226 Ml -0.7 — Dealing on Vfcd. 

Dfpos Pe«sJd.t~^iac9 j34^ •— -1 — Bank of America International SLA. . 
TWttWjr Deafings. 35 Boulevad Royal, UntrirtMuro G.a 

VIRdUnest Income — JlESfflS llAlfl ..J WB 

Schrader Life Group# Prices a Jety 17. Next sub. <fc« Jrfy Z3. 

Entetprise House, Portsuaxitb. S^ 277 ^ Banqne Bruxelles Lambert 

Z 2, Rue De la Regence B 2000 Bnssels 

z! — RemaFufld PJSS5954 6L39) 1 8.98 

ikw Z Barbican Managers (Jersey) Ltd. 

_ P.0. Box 63, SL Heller. Jersey 0534 74806 

—05 _ Barb.ha.Fml B9.M 9LM — 4 SJM 

H Barclays Unocnm tutenutlonal 

” _ X Charing Cross, St. Hetrw, Jersey. 053473741 

..._. — Ouerceas Incwn 

— UiUdDUar Trust 

— Unboed T m3 — . 

= = 

•*— — Do.Aua.Mla— — 

— - feSS-iSSzrfe* jm “4 .m 

— — Do. Mr-ttf ManTsl— 

■ — — Dp Manx Mutual — 

Z:i — Bhhop5gate Cranmoifity Ser. Ltd. 
r 22. P.O.Box 42. Doodas. lu.M. 0624-23911 

... ?asff-tt 7 7— ps 1 0H=) s. 

Scottish Widows’ Group Canrho-JbJv 7-_Ja359 L«3 . 

PO Box 90L Ediofaradi EH26 5BU 031^655 6000 Wgtaaj hsmfat *sJ5ad "£L Next vd. Aug. A 

tTtzWlE-Wl S~- = S3 

Pep Man. Jufy 17— 1357.9 357.9) — — Bridge Management Ltd. 
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E£n»n & Dtufley Tst. MngranL Ltd. 

ZSbAQjrourlr S«- Wl. 01-4933211 

EmsuaDtx8eyTit._.(80.9 87 X| J 6X0 

Eqnity & Law Un. Tr. M.V (a)<b)(c) 
.Wp««lM,HighW < »rabe. 049433377 

EnMtyiUw-^— (84.9 89S J 4J7 

FKM^r iBterroitionM Management Ud. 
62-63. Owen SL, Lotion. E04 RIAB l QM8B4891 
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Froed Irtwru ... -J&2 27 23 -Oil 3? 97 

Orpnth* lucome — jSj iO -ttli 726 
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45. Charter Ip Sq., Edlntxeqh. 
tShwarl AxeHae Fund 

SlandaraUnh M 2 
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SfrrJ-F^EEl’ tif 
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.Exempt jlOBX 


fefcOTi Onft Trwf Maiogefs lid. ■ ii 
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; town- Unhs__ )268 2S.W 1 3.94 
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Baafe=Br mm 
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Siandanf [1720 182 5 +3XJ 635 Black GoWFd. 1Q6J3 

Acorn. UmB .Il988 „ So^ +3^ 635 PtjSkpSd 21«6 
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*0.11 6» Sun ANance Fund MngL Ltd. P^^aS^Z: 1714 

•aflfi Suo AB imct H» r, Horviant 040364141 K^wSsd. CV.ZZ 1464 

— J 1134 Exp Eg. Jute 9 1002.10 318101 ... I 5X4 Pets. IteraL Att. 1661 

1 Mb I 127 - 5 U5a-0i| 5X7^^^— %% 

"" Target TsL Mngrs. Ltd.Wal(g) E^cSc:! 53.1 

31, Gresham Sl. E C 2. Dealings: 0296 594L Pens. Equi^ Am. — oOJJ 
04356101 19. Aihol Crescent. Edhv 3. 031-229 8* 21/2 Pero.GlttSranCac — 50 4 

uvaaatuui mi 6791-02 253 Pens. GdtSfiort Acc. . 57.1 

5Z8 Zj 297 Pros. G3t Med. Cap . S.l 

noil -Oil im Petti. Gt* W«t Act_ &2 
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-<L2 |U DPAcnxnZ [13L2 13&3 ZTl — g.GtSLHe 
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7d n Neu sub. dar JWy L ConxiPens 


New Hal* Plate. Lherauol. 
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^otfKher Unit Mgmt. Co. LM. ‘Framfington Unit Mgt. 
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-3 .. Am- raromrf July 2llKA 
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lit SSSSfrsa essfi 


Ha ^ 

34. B -0. 
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-0.1 1034 PericrraUrws -J 260X 

-02 it hi Senes (Z* Prices ae nr pofides is 
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-02 631 

..... 538 Co mm er ci al Union Group 
f-3g Sl Helen's, 1. Undenbalt, EC3. 
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t /T-i i « Do. Aflawy L/TS. .ZZ\ 24*26 


152b +L2 3.38 

m ^ is 

936) 5X6 


5.16 

]» Prolesiiiul JWy lb 
IS Eoiy. Ex. Inc. 

Emily Ex. Acc. Jute 


H-2 B, New Rd., ChaUBOi, KenL 
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#; Lloyds life Assurance 
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Si 

Si 
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gohipPe ro.Fd.T— ' 
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Mednay 312348 GQt Pm. FP—Z Il22.b 
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WteSdrDeSS 
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— J — Schrader Life Groups 
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-SBea -^-pt shi 

1 Funds In Court* 
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01-628 5181 »*«•»«« *«»* Group 
. ...107 Unit Trust Managers LM.V (a) 

-ox gS5#fc:Ba 

— 205 Capital 31.1 33x3-1 

Do. Accum. 36.5 39 s -I 

n-T. Income 59 6 M9-1 

03065055 Do. Accum 753 8l3 -{ 

— Q7I 4X4 North American—- M2 4Lad .. 

-lit 4X4 Do. Accian. 42.2 4SX| +( 

** High YlcW 3.4 663-1 
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Tourer Unit Trust MngL LM- 


Coitfederation Life Insurance Co. 


Commodity ■ 
Extra Income. 
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» (a) Incame & Growth — 122_3 23*.. .J 

Head. Special Snuamra .... 129.2 30.7d -Ojj 

IiiSSw 7 ?? Trade* Umwi Unit TsL Manage rsV 
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8.73 ^Equity Fund 
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■LJM^ = 
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4 4ixl -OJ 
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G-T bm. Fund M2X 20 
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MLA Unit Trust MngranL LM. 

OU Queen Street, SW1A9/G 01-222X177 ttJSSnrjSly O 

MLA Units J68J 7L7| +L7| 4J5 f Accum. Units)... 
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Murray Johnstime U.T. MgnLV (a) ^ Atan - 
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C olem co Jute 1 
Units) 
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North American 
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Unis. Energy 
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Gutuwe Fra ' 
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01-626 5410 International 
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Prices are for Life Series 
Pensions Series B, Jriy 15. Other 
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Scottish Widows’ Group 
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-OWl 4X3 


b^jr'tiratiien ft Go, llftf Ca)(x) ‘ 

R.(ja*iib»ttSt,EC3. 01-5882830 


- ^raUrTrmf Z, 
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Extrol ncnrae-— ^ . »| --j $*> 
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I| 
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NPI O'seas Tryst— 142J 1503 J 2J0 
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§•47 'Pnaserty Fd Act 109 1 

aS5SgsSi=p 
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' ___ Etety Fd Irian. 1260 
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10.47 London Life Linked Assur. Ltd. ■ 
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BritannU/Schlesinger 
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-0.4 10X4 International. 
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. --o.Aec.t- — ; |Z2X . a33]-... j 375 

tafcig -Tori, ritted. tTbws. Prices -My 150617. • 
jrSl . Ul ABrus*.'jMy 16 

-r'Jx -NritanidafScMtstogv • t Att * w - UnJA4 i*-:- 

- - - -iritaimia Trust Manageurait (a) (c ) fg) Guardian Royal Erl Unit Mgn. Ltd. 

L JA, SWBbory Wse,4lh Fh, Fhidiwy^SroiB.- Royal Exchange. EC3P 3DN . 01-628 


01-5885620 NEL Trust Managers Ud.V (a Kg) 

I 1 MUun Court. Doridns, Surrey. 

I — J 235 Nehtar 177-5 81.41 -LOf 

NeHtar HlMi Inc. W15 42XJ -oil 

M Mefsur International, [47.7 .. 502 .~_J 


T5B Unit Trusts ty) GW. Deposit 

PO Box 3, Keens Hse, Andover, Hants, SP10 IPG. Mixed H 

0264 62188. Dealings W 02M 63432-3 _ . 

(b)TSB Gwal J56.7 61.0M -03 4X9 Equity & 

lb) Da. Accure PS5 843 -03 4.69 AmenhamR 


-02 1 ij 9 ;*rer«-™.v.-w n«-r -^1 

J J 2^ Equity ft Uw Life Ass. Soc. LM* 

ISl in m Jtroenham RoaA High Wycombe. 049433377 

£» dzz=:pi ffldz 


Do. (Acorn) 

Equity (Cap* 


i .rr?*x asroadod 0211 

• - - - 5S '&r. 


— r “ "aid A General. 


Royal Exchange. EC3P30N . 

(ag) GuardhSI Ttt_._)1245 329X1 -L3| 470 

B5£?*g ffiSSuMSzz: 


Narthgate Unit Trust' Managers LM. (c)(y) 
20. Mooruale, EC2R6AQ 01-6064477* 

be aaa*iz» mzjtx 

Norwich Union Insurance Group (b) 

PXl Box 4, Itonwch. NR1 3NG. 0603 22200 
Group TSL Fund Mitel 438X|-3J| 596 


b tsb General —JS6.7 61.0M -051 4X9 Equity & law (Managed Funds) Ltd. 

b Da. Accum 785 845 -OF 4.69 A merstam Road, High Wytwnbe. 04943337 

b TSB Income 63.1 67S -0.7 L51 |m Pen.Enwty —11372 laid! I — 

b Do. Accum 7*5 802 -0.8 &5l nd ^Sty‘Zh073 1155 "Zl Z 

b TSB Scottish 98 8 1063-0.4 3X4 .,'S pS FlMLZpX Ufx Z.] - 

b Do. Accian 1KL7 119JJ -03] 3X4 lad. Pen. Ovenoas^.TOX^ 10QJ) ,_.j — 

Ulster Bank* (a) " --1 — 

JtartagSteeet. Belfast 023235231 (m3 :ZJ Z 

(b) Ulster Growth |412 443) -031 5XB Prices at Jiiy la Next setterent date Aug. 1A 

Unit Trust Account ft MgmL LH. G«** Pemter Fwx^-Prte, affable on request. 

Regis Hse. King MmamSi. EC4R9R. 01-623 4951 Family Assurance Society 
Friars Hre. Fund 152.9 56X4 — J 4X4 (See Planned Savings Group) 


Sun Life Unit Assurance Ltd. 


WUtr Growth Fund 

Income Units 1353 

Accum. Units Zh3-7 


J — DalAcaim) 12X8 12BX +U — Pens. Man. CajL_ 

_J — Property (Cap) ..1053 1117+03 — Pens. Mm. Act— 

Da (AccwTU 1105 1163 +0J — _ .„ „ „ 

*) Ltd. Fixed interesi(Cap)_ 133 3 1403 +1.9 — Sun Life Umt , 

_ 049433377 DalAcnnn) 139X 146 a +23 — 107. Cbeapside, Lm 

144.41 Z_J Deposrt ICapi- — .1023 1075 +03 — MaragedCap. 

Sit! } Z DaiAecwni 107.5 1129 +03 — mSboSacc: 

Uf|l 1 “ AmencanlCap) 105X 1112 +35 — P^SST rS T 

11751 —J — Do.(Accwn)Z 110.9 1165 +3i.— Property SSZH 

4 — Pacific (Cap) 1403 147i +13 — Fryrity fen Z 

“ Da (Accum) D472 3547] +13 — 

!Z!| — Manufacturers Life Insurance Co. Fixed i nterest Cap. 

SL George's Why, Stevenage. 043856101 gPUgf** 

WfBIWSL Nunajrt 1150.4 15B3 

Proper^ ||gf ^ -j - I^WnalCap 

GS'giid-z.-zz: m m ::d = 


San Affimwe Linked life Ins. Lid. 

Sun Alliance House; Horsh am . 040364141 

Ecaifty Fund 0873 196.8-1X1 — 

Fixem merest Fd. g27.7 134 J -0.7 — 

Property Fund 053,7 161X1 — 

interrotbote Fi. 9t3 +15 — 

Rmd „ p363 lJlfl ^03 — 

Sun life of Canada (UK) Lid. 

2. 3. 4, Codraw St-, SW1V5BH 01-9305400 

Maple U.Grth. 2552 — 

1 ee 

Pens.Man.Cm. 113.4 1193 — 

Pens.NLn.AZ: 1233 BOX — 


— 107, Cbeapside, London, EC2V6DU 01-6067788 Moreno 


040364141 *Next sab. day July 22. 

[ j — Brawn Shipley TsL Co. (Jersey) Ltd. 

1 — ■* ~ P.O. Bax 583, SL Hefier. Jersey. 053474777 

ISsSOTrrW 5H 1 ? 

; -1.01 _ Butterf ie ld Management Co. Ltd. 

-0.7 — p.O. Bar 195, Hamitim, Bermuda. 

•ii = tSSBSt=^“ 51 rd tE 

— Prices al Jm 7. Next sab. day July IL 

Capital Intenratiooal SJL 
■ 43, Badevaid Royal Luxembourg 

01-9305400 Capital InL Find | US522X2 | j — 

— Charto'house Janhet 

z: _ l^»w>5lerRm^K4 ^ 01-248 3W 

En^nr Fnnri ^6^^^ — 


Managed Cap. 
Managed Acc. 
Property Cra. __ 

Property Acc 

EtyntyCap. 
EtpiilyAcc. . 

Fixed I merest Cap- 


m- 


I ..-.i Pearl Trust Managers Ltd. Ca)(g»(z> 

[.Ltd. 252. High Hettora. WC1V7EB. 01-4058441 

MM U? 


Henderson Admim^ratioti (hKfcHc) 
Premier UT Adnrio, 5, Rayleigh f W.fiu ttoy 
• JS77 217238 


2XS Bremwood. Essex. 

4- S U.K. Funds 

n| g aar 

1X6 Cahof tacovery 
Can. Growth Inc. 

43B Cap. Growth Acc. 

2-56 Inc. * Assets-, — _. 
I* Utah htw FwA 

5- 23 Caba Income Trust.. 

,422 (Accum. Units) 

J«Jb High Income 


Pefican Umts Admin. Ltd. (gKx) 

269 157-63. PnacessSL, Manchester. 061-2365685 

2X9 Pedcan Units {U2X 12LU-L2] 5X0 

6.75 

| g Perpetual Untt TVmt MngmLT (a) 
tSt 48, Hart St. Henley on Diames 049126868 

fSSIgtSSSiiS-i 5S 


INSURANCE 

PROPERTY 

BONDS 

Abbey life Assurance Co. Ltd- 

1-3 SL Paul's Ctociqwft!. ED4, 03 -248 91 U 


Deposit 1144 120.41 . — J — 

3731 — J 4.47 Asslcuradord GENERALI ftp-A, jnyesunem- 159.7 62.7] — 

**3 4 ^-^7 U7, Fendvch Sl, EC3M 5DY, 01-4880733 International Sl33 1193| — I — 

■wwwwww Inti. Managed Hrexf .[1113 1173) — 1 — Merc ha nt Investors AssuranceV 

_ r .... Leon House, 233 High SL, Croydoo 01-68691; 


General Portfolio Life Ins. C. Ltd.? Property...I___ 
Crossbrook St, Chestend. Herts. Wahhaffl X 31971 Proper* Pens. 


Portlonc Fd. Acc 1 16SX I — . 

Portfolio Fd. IriL — 1563 „ J — . J — 

Portfolio Man. Acc — [47 X 49.5} — J — 

Portfolio Man. tniL_|452 47X| _ZJ — 

Gresham Life Ass. Sue. Ltd. 

2 Prince of Wales RtLSTnoreh. 0202767655 

G.L Cash Fund [113.9 . 139.91 — — 

G.LEuuftyFund 1243 131^ — 

G.L GUI Fund 1363 MU — 

G-L inti. Fund 1159 122.^ — 

G.L. Ppty- Fund USX 125X| — 



'■elitotiiigcr Trust Mngrs. LM..<a)(c)t«> 
4£VSootbStroe< Doridra (0306)06442 

-- — - 25.9, , 230 



Fmmcwii ITUI 

in ipnanowj 
I ntcrroiioralM 
World Wide* 


its laud ts 


Practical Invest. Co. Ud. (yKc) 
«4,BtaDOBburTSq,WClA2JlA 01-62388^3 

SSE«E±=W SH:d ^ 

Provincial Life Inv. Co. Lld-f 

222, Bbhapsgale, ECZ 01-247 6533 

«ssi?tezz® m~u m 


UU1 Australian 

“S? srsr__ 

2J4 PadncSntCOK 
North Aroer. ~ 

Cabot Aw.Snr, 

i+Jg HlfrTw-xSuitotb), 

5-50 Japan July 
3* North Aimr.Jahr 18 

Hffl Samoei Untt TsL Mgn.T (a) 


Ettuity Fwti 
Equity Acc. 
Property Fd. 
Propmy Acc- 
Sefecttve Fund 
Cporertdie Fund 

VPrOO.Fd.5er. 4 
toMao.Fd Ser.4 
toEquflyFd.Ser.4 
toConv. Fd. Ser. 4 
toMonry Fd. Ser. 4 
toFixedr merest Fd. 
PtrUcm Property 
Pension Seiecifre 
Pension Ma 


— Growth & Sec. Life Ass. Soc. LtdJf Milton Court. C 

— Weir Bank. Braj^on-Tfaries, Berks. 062834284. Nefex Eq. Cap. 


E»nty___. «L 

Equriy Pens 250. 

Money Market 37a 

Moon MkL Pens. — . 251 

Deposit El 

Deposit Pens. 1KL 

Managed 142 

Managed Pens. 199. 

Ind. Equity 146 

Do. Pens. 176 

IrttL Managed 13a 

Do.Pens.Z_ 155. 

NEL Pensions Ltd. 

Milton Court. Doriang, Surrey. 


CashCra 

— Cash Acc. ... 

— litoernauanai Cao 

- — — International Acc. 

— — American Cap. 

— American Acc. 

— Far Eastern Cap. 

— Far Eastern Acc. 

to Distribution... . .. . i— i.w 1 1 

— Pens. Magged Cap- 

“ Z Propw^CraZjW^ 

Pens. Eorty Acc. 

: _ Pens. F. Interest Cap. 


1 Pens. Cash Cap. 

Z1 — Pm." Cash Acc 

_J _ Pens. IcflnL Cap. 

_._ 1 Pe®. IntnLAcc. 

1 Pens. American Cap.. 

Pens. American Acc.. 
Pens. Far Estra. Cap- 
5911 Pens. Far Earn. Acc. 



CTree Investments (Jersey) Ltd. 

P.O. Bov 86k SL Peter Pori. Guernsey. 048126521 

sinsw sfHig 

CSve Gilt Fd. Ugr.) „kl024 U30i VZ.\ 12X2 
-Daily DraQogs. 

CornMn Ins. (Guernsey) Ltd. 

P.O. Box 157, SL Peter Port, Guernsey 
intuL Man. Fd. (I960 ZUii 1 — 

Cral gm ount Fixed InL Mngrs. (Jersey) 

P.a Box 195, SL Hd ier, Jersey. 053427561 

GUI Fund (Jw.) 1 1046 1D55? 1 1325 

vidoed weekly Wnheday. 

DWS Deutsche Ges. F. Wertpaplmp 
GniMteirgweg 113. 6000 Frankfurt 

Invests IDN35JO 37-«|4<U0| — 

Delta Group 

P.O. Bob 3Q12, Nassau, Bahamas 

DeU.lw.JUy 15 [3X4 3J9J 1 — 

Deutseher Investment-Trust 

Poatefi 2685 Biebergasse 6-10 6000 Frankfort 

KSKfeanrJSS S)a=J = 

Dreyfus Intercontinental Inv- Fd. 

P.O. Bax N3712, Nassau, Bahamas. 

NAVJUlyU IUSS2LH 27X1] — J — 


110.4 +L5 


PrmfL Portfolio T*nys. LtlLto (a)(b)(c) Pmion Ma 
Holbom Ban, EC1N 2NH. ■ 01-4059222 

PradeMiai _Z 0540 U55I-13I 5J7 « 

Qudter Management Co. Ltd-U Ajbuv U 

The Stock Eariange. EC2N 1HP. 01-6004177 31.0 WBuH1bbIw>SL. W.L 

asssssss 1 -®-) i^a -j if; 


III z 

normally TireuUy 
Albany Life Assurance Co. LM. 


ESK^EzzI ^ |:.dz 

Guanfian Royal Exchange 

Royal Exctange, EC3. 01-283710 

Kinwitew Assurance 

SSWSFSb^ -* ~ 

Monaged InWal 
Do. AcaaiL.. 

Equity Initial 
Do. A fn »n... 

Fixed in. Initial 
Da Accum. 


Hi 8 


45 Beech SW-EC2P2LX 


01-6288011 Reliance Unit Mgrs. Lfif 
-2.4| 4X7 Reltooce Hse. Tunbndge Welts, KL 


i&mstsse ms 


TV -• 'li British'life Office Udf- La ) 

. • teflaece Hse^Tunlrldge WMb, Kt- 089222271 

mn 

!--• C i^wa3£adiMtaBJdf30. 

■ - . V*' tom Shipley ft Co. LM.to(aKg) 

‘Zr -ilartuxto Hsei' riaywards fTtft, Sx. . 0444-58144 


•-I .■■- ,y^gaasz± ^ 

; 1- M m ; li 

II 3 t 

'-Saaada' Life UidLTreL. Mngrs. LM-to 
.x P; 4-6 (Ugh SL, Pollen Bar, Herts. P. Bar 511 
'j. ■ ■^anCenDtet JCA ’. 4BJ)di-03{ 4’ 

* • •• k-Geo. Arcuv — ZttGX _ ■ m3 -53 4. 

ira wePfaL ^ |J 


Far . 

Flranoel Trust 
HlgliVMdTte 

SRfSE 

SeeurttyTroa. 

^SteauaJo^S;,. w — _ - 

Investment htefligaKe LbL* (a)(g) J£S2t B,eBt *&*«« aSev 

15, Christopher Street. ££-2. - 01-2477243 j?ft®2?ES “nw^jiu to 


VEtudry Fd. Acc. 
toFrteoiM. Act 
VGtd.MoneyFd 
tolnU.Man.FteAcm 
Inti. Fxd. lie. FdJ 
toProp.FiLAcc. 
toWole iw.Acc. 
tepifiy PeaFd_Acc 

Fixed LPenXcc 

CW.Mon.PenJtcc- 
lral.Mn.PnFdAcc_ 
Prop.PeaAec. ___ 
hTpie Inv.PeoJUc. 


1 Property Initial 
Da Acaun. 


RMgefieM Management Lid. 7zL. ’ 

1 FMsbrey Se«CC2AlP0 01-5886906 AMEV life Assurance Ltd.9 

Income UT H2.5 M.7uB -<L2 1230 Alma Hse^ Ahna Rd ~ 

interaatlORai UT Z— J%2 210X3 +53 Z04 AMEV Man 

AMEVMgd _ _ 

BottiscMM Asset ManaMownt («> 


a ' — __ Deposit WUal 

4 Do. Acaun. 

« GSf Pantos 

| __ Pais. Masaged initial 

3 _ Pots. Managed Acc. 

3 ‘ , Pens, Etety Inihal 

3 ‘ _ Pens. EijJty Act _ 

i : — Pens. F»d. InL Iniux 

3 Pens. Fixed ire. Act. 

4 Z" Pens. Int’l Imtial 

3 ' ' _ Pens- IntT. Acc 

7 _ Pens. Prop. Intotal 

Pens. Prop. Acc. 

Pens. DejpOL IrrtiaJ 
Relgree 40101 F«s- De F^- Ace 


■WM+ 2 J\ — 
112.4j — 

Z 


+0-9 — 
+oa — 
+d3 — 


Ndex Eq. Acoxtu __ 1641 172.7 +OJ — 

Nefet Storey Cap-— b2^ 65.4 — 

tie lex Mon. Acc. 733 771 — 

NeievGthlncCap— M.9 64 J ...„ — 

Helex Gth inc Acc — 67.4 70.5 — 

NeJ Mxri- Fd. Cap 53.1 55.S — 

Mel Mxd. Fd. Acc. — 59.7 6if 

Netex Deposli Cap_ 54X 56X .._.. — 

Neiex Deposit Acc — _ 57.9 60.9 — 

Netor lrt.FTd.lrt. Cra <7.8 503 — 

Nets InLFxdlnL ASMS _ 513 — 

Next ifc. day Jdy 25. 

NPI Pensions Management lid. 

48 Graeechurch Sl. EC3P 3HH. 01-6234200 

Maaged Fund—__I714 6, 2351 ......J — 

Prices July 2. wert dealing Aagnst 16. 

New Zealand ins. Co. (UK) Ltd.? 
Maitland House, Southend SSI 2JS 070262955 


Dtufley 1 

P.O. Box 73, SL Heller, Jersey. ~ 053473933 

E.D.IX.T. 0475 157 1 2.20 


Target life Assurance Co. Ltd. ELDJ.C-T. 0475 ’ 

^gel House, Gatetouse ^ AsmMm 

a*— c-Ji- ma-* ■ _ 4Fore Streep EC2. 


Man. Fund 
Mim.Fimd 
Man- Fond 

BE&= 

Prop. Fd. |nv_ . .. 
Fixed I re. Fd. I nc. 
Fixed InL Fd. Cap. 
Dep-Fd. Inc..— 
U.K. Eqrtfy Fd. inc- 


Kh*t Key Inv. Pto — 

UK Equity 

American 

Pacific 

Property 

Gilt 


■HL2i — 
+0.4] — 



Grit Peit-FAAcc. 
Gilt Pen.Fd.Cap. 
Prop-PeaFcLAcc. 
Prtti-P«i.FdXap. 
GtsnPen.FiLAtx. 
Goar. Pen. Fd. Cap. 
DJV-PwlFcLAcc. 
DJLPen.Fd.Cap. 


01-568 7081 
I— J 8-19 


’Next dealing Jtiy 16- *rifext dealing 

Eurobond Holdings N.V. 

Ptartemaai 15, wmemstud Curacao. 

MJSTSii'SiJfSSW- 


~i ESfiS'SSMK'S 

— F & C MgmL Ltd. Inv. Advisers 
-OJ — 1-2, Lrerence Pamtney Hill, EC4. 01-6234680 

^ = ' RS OBftrad J®S JSH i 55 

— Prices Jtdy 16. Weekly deaBogs. 

_Z — FMefify Managunent & Research 
— ' P.O. Box 670, Hamilton, Bernuda 

= = li^ HrtKr ' 


fflRRSlSl 


BBs-TM : ia i 

Jb L. (B)(9)- 
* " 

KWrewart iiwstm UnJt Matugersto 

20, FeochurchSivEC3 ' 01-623 BOOD 


NJL Income Fond__t 
N.C. IntL Fd. (IncJf 
«.C. l«l. Fd. (Acc-ft 
N.C. Srollr Coys FdZJ, 


Rowan Untt Trust MngL Ltd* (a) 


Fd.. 
Jen.Fd.B 


SKSSSS 

Key Soufl Co'S Fd 


i 


&PH (James) MngL Ltd.? 
;£Q.W Broad 5L.-EC2N LBQ 


P. Bar 51122 K.B. Unit Fd. Inc. 

f -a tk'&z&iL 

8.90 K.B.Fd Jn.TjtAcc . 

s * 

• • KB High TO' Feu* 

SHiffiYhLAt 


01-5886010 
1 1 <14 


■ — f . 281 LAC Inc. Fired 
torttto. LACbrilAGei 


City Gate Hse, Fi 
hwrjanMrg 

.. VWd' 1 

t Acrrftn. U 

Merlin Jute 16 

(Aeon. Units) 

Royal Tst. Can. Fd.' Mgrs. LM. 
4B50i Catore Sl. London EC4M 6LD01 


Income __ 
Im. Growth. 


01-6061066 CaplW Fund.. 


Hamtos Life Assurance Limit erfto 
7 OM Park Lane, London, W1 01-4 

FtXWMnLDep. |M5.8 ^53^ — 

S2iz: 

SSte=:^ mi z: 

m = 

Pen. Prop. CapZ 273.9 ^.4 — 


+ll _ Norwich Union Insurance Groapf _ . , „ . _ ... 

+U — POBtte 4, Norwich NR13NG. 060322200 JranrintenMtfona! Life Ins. Co. Ltd. 

1 — Managed Fired .12623 2761 -131 — 2 Breanrt BMSte, EC4A 1NU. 01-4051 

....... — EquUyFund 419.9 TO) -2.9 — toSeries2Man. Fd.. 

+01 — Property Fund 173.6 J8i7 ..... — toSeries" 

+01 — R xed im. Fired 1758 185 0 -L2 — toSertes.^ . 

Deposit Fund 1253 13 1.9 — TSeries 2 Flral lid Fd. 

Stfto Nor. Units July 15 — 2428 — — toSeriesZhta 

01-4990031 phoenix Assurance Co. UjL toTuiip toraned Fd_ 

— 4-5 Kmg WUQain SL, EC4P4HR. 01-6269876 VMngd. IitvTSl lot- 

Z Wfealth ASS. 11473 155.11 I — toMngd. Inv, Fd. Acc_ 

““ _ EbV, Ph.Eq.E- 1109.0 115 4—1— 5*»t. P«i_ Fd. Cap — 

- — — Planned Savings Group . Man " Be * L — 

— — 25 WbreNpSL, London, EC2A2AB. 01-9200661 Trident Ufa Assurance Co. LtiLto 


-L3 — 2 Bream’s BftfgL, EC4A 1NU. 

-29 — toSeries2»ten. Fd. 

..... — WSeries2Ererity_Fd 

-L2 — toSeries 2 Prop. 

_... — VSrries2nraintF[J. 

— toSerfes Z Mofw> FtL. 

toTuiip Inyest. Fa 

m«69E7l, S&SffS: 
=1= SSftl ! lligz 

Man. Pen. FU. Acc — 


a .._J 133 

932 

4» 


Barclays Life 
252 Romford Rd, 
Bnrtaaybpqdj 


Assur. Co. Ltd. 
E7. 


+63 — 

1 Pea Proa Acc 

Pea Man. Cap . 

01-534 5544 ! 

— PeaEteCap 1 

_ Pea Ed Arc 

“ Pea 05. Cap 


3®11 — J — 


IstMaaged 971 

1st F) ted Interest 737 

4Ui Managed. 48.7 

5th Managed 618 

Pension iwaged 483^ 

Family A Managed — 13L9 
Do. B Managed „ — 728 


London Road, Gloucester. 
Manned. 

GidMgtL 

ess 

U.K. Equity 


— Prop. Equity & Life Ass. Co.? 


a 

Money. 

Inteniational 


M -“’J 

HLDj 3 9J« 

L & C Untt Triist Management Ltd-to 
TheSuctExdrenge, EC2N1HP. 01-588 2800 


■— i cL +8-50, Caam SL, London EC4M 6LD 01-236 6044 

.” J 

;Z! 9.74 

— 914 sston Fund Management Limited 

riMB 66. Caren Street. EC4N6AE 01-2361425 


Man. . 

DairetU 
CHt EdgPeas-Acc. 
Do. total _ 


Money Pen. 
Oo. initial _ 


149i +3J — 
137,2 +28 — 
143.C +43 — 

128L£ +3l - 


“ Pea B3. Cap 1483 155.H 

“ Pea E3. Acc USU M3 

— Pea DJLF. Cap. 12L6 . ] 

z PeaDJLF.Aca_| lS2 | 

~ Hearts of Oak Benefit Society 


129, Ktagsway, London, WC2B6NF 01- 4040393 Property Fi 


119 Crawford Street, W1H 2AS. 01-4E 
R. Site Prop. Bond — I 21&8 J ,._..| 

feweteid si Id 

Property Growth Assur. Co. Ltd-to 
Lacn House, Croydon CF?91LU. 01-68 


01-4860857 f?* 


-— | Growth £c . 

1 Pens. Equity Aea 

- — ‘ . Pens. Mnga Acc. 

td.to PTO. GJU Edged Acc 

01-6800606 P w -GnLDepJUx- 

— Tnlnr. 


H»«5gte|W. 

tUmUNoraeaTCM- Deposit Fmk. 


^ P*- Mgrs. Ltd-to (a)(c) Legal & General Tyndall FuBd to «, Great Sl Helens,^ 

NewcasUe-upon-Tyrw . 2U65 18. Canynge Road, Bnag. - 027232241 68-73 Queen Sl. Ed 

■zm*£=m ; »*f h .» ESSfe' 

-S^Sa^Sp- tiEftssaisr J 


Save ft Prosper Grotqjto 
4, Great SL Wens, London EC3 P 3EP 

atn 


Beehive Life Assur. Co. Ud.f 
71. Lombard Sl. EC3. I 


Rredlrterea Fd 10L6? 

CashFd. SSejfi 

hmune Fd M5.7| 

Extra income Fd. 10431 

WoriftridE Growth Fd_ 12346 


+M — Hearts ol Oak 1428 4SS 

WB Samuel Life Assur. Ltd.to 
NWTwr, AAfeaxrtx-RrUCroy. 0 


..233a.'« 

■ -3srtraaj Ctteftier N/R FuwttT > 

V .- -dL'Moaigtic- London. EC2. - 014384121 

• - - i *?®e^«3Q « _ . 1 .._J 1X75 


Z SL MarrAxe, EC3A 8BP. • 01-623611 
Lloyds JUt' Unit Tst-.Afarars, LtiLf fe» 

Z? - * ' IOI 


jsssEvfirhSs: 


Balanced - 
Do. (Accum.) 
Extra 1 


Y> ** /awitte OffkiaUnvest. Fraidtt 

4* ,-c T?laxkui WWI, EC2N 1D8. 01-5881815 SiS 

^>,ve»gz=f 

** ^ JWefWa Tdist Managan Lidto (a)Cg> " 
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Unless Otherwise indicated, prices and OH dMdend* are in pence and 
den wni nai lore am 25p. Estimated prte/earabigs ratios and covers aw 
based on latest annual reports and accounts and. where poesttde, are 
updated on half-yearly figures. P/Es are cafcriated on -nrt“ 
dbtrbaion bases, earrings per stare being u n upd ted on profit after 
taxation and uinll e re d ACT where applicable; trackmed figures 
inflate 10 per cent nr more rOflerence if calculated on **riP* 
tfestrflejtjon. Covers are based on “nwrtwjm" dhtrtttition; tMs 
compares gross dMdend casts to profit after taxation, exdixQnB 
exceptional profito/tosses but including estimated extent of o f fie t tafafc 
ACT. Yields are based on middle prices, are ytns, adjusted to ACT of 
30 per cent and allow for mine of declared distribution and rights. 

• “Tap Stock. 

* Might and Lows marked thus tare been adjusted to allow for rigWs 
issues for cash. 

t Interim smoe Increased or resinned, 
t Interim since reduced, passed or deferred. 

** Tax-free to mm-residents on application. 

* Flgtacs or report awaited, 
ft Unlisted scorify. 

rc Price at time o I suspension. ) 

1 Inflated dMdend after pending scrip and/or rights issue: cover . 
relates to previous dividends or forecasts. 1 

♦ Merger bid or reorganisation in progress. I 

* Hot comparable. 1 

♦ Same interim; reduced final and/or reduced earnings inflated. 

# Forecast dMdend; cover on earplnp updated by latest interim 
statement. 

I Cover allows for conversion of shares not mw ranking lor dividends' 
or ranking only for restricted dMdend. 

X Cover does not allow tor stares wMeh may afso rank for dMdend at 
a future date. No P/E ratio usually provided. 

V Excluding a final dMdend declaration. 

* Regional price. 

0 No par value. 

a Yield based on assumption Treasury BB Rate slays unch a nged pma 
matwity of stock, a Tax free, b Figures based on prospectus or niter 
official estimate, c Cents, d DMdend rate paid or payable on part of 
capital; cover based on dividend on full capital, e Redemption yield, 
f Flat yield, g Assumed dividend and yield, h Assumed dMdend and 
yield after scrip Issue, j Payment from capital sources, k Kenya, 
m Interim higher than previous trial, a Rights Issue pending. 

R Earrings based on preUmtatBy Agues, s DMdend and yield exclude 
a special payment. ( Indicated dividend: cover relates to previous 
dMdend, P/E ratio based on latest anrul earnings. ■ Forecast 
dividend: enter based on previous year's earrings, v Tax free cm to 
30p tnthe £. w YMd allows for cioreticy danse, y Dividend and yteri 
based on merger terms, x Dividend and yield taduie a special payment; 
Cover dors not apply to soeciil payment. A Net dividend ata yield. B 
Preference dMdend passed or deferred. C Canadian. E Minimum 
tender price. F DMdend and yield based on mweetus or other official 
estimates for 1979-80. E Assumed dMdend and yield after pending 
senp and/or rights Hw. H DMdend end yield based on prospectus or 
other official estimates tor 2960-81. K Figures based on prospectus 
or other official estimates for 2979-80. M Dividend and yield based on 
prospectus or other official estimates for 2980. N Dividend and yield 
based on prospectus or other official estimates for 1982. P Figures 
based on promebs or other official estimates lor 198041. a Cress. 

T Figures assumed. Z DMdend total to date. 

Abbreviations: ri ex dividend; a ex scrip Issue; r tot rights; a ex 
all; xR ex capital distribution. 


REGIONAL MARKETS 

The fallowing Is a selection of London quotations of shares previously 
listed onhr in regional narkets. Prices of Imh Issues, most of wtdchare 
not officially listed In London, are as quoted on the Irish exchange. 
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OPTIONS 

3-month Call Rates 


Industrials 

A Brew 7 

BOC Inti 6 

B-S.B 4i 2 

Rarvyi- 8 

Barclays Bank .. . 34 

Beeehwi _ 10 

Blue Circle 25 

wools... - 16 

Bowaters.... 15 , 

BJtT 20 I 

Brown (J.l 6 

Burton 'A' - 10 

Cadbury, 51; 

Courtoiih£... 8 

Debenhams... 8 

Distillers— 17 

Dunlop 71, 

Eagle Star 15 

F. N.F.C..- 2>a 

Gen. Attiiem 21 

Gen. Electric — 30 

Glaxo 18 

Grand Met 12 

G. U-S.-A* 34 

Guanflan — 23 

G.K.N 20 

Hawker Shkf 15 
Housetrf Fraser J 15 

A selection 
London 


1.C.I 27 Utd. Drapery .1 6l> 

"inns” Ms Vickers. lZ 

l.C.L ltf Wool worths | 5J» 

Inveresk 4 

LadDreke 15 Property 

lS^:- “ B l 4SSsH? 

Lta^Bai* 24 taSSSril* 


mXs. S pncrT: 8 TomS,Ctt 7 I* 1 

Ultstand Bank 26 qu, 

N.E-t 5 r” . 

Nat. west. Bank . 27 Bnt. Petroleum .. 32 

PAODM. 10 BmitahOil 2fi 

Plessey. 14 CterterhaU 10 

RacalBecL. 22 KCA 11 

R.H.M 41, Premier 13 

Rank Or*. 15 Shefl _ 35 

Reedlntrt.— 16 Trieenirel 40 

Sews 5 Ultranar (35 

Tesco.™ 6 

Thorn 23 Mines 

JjSiJSSf 4 — SI ptarterCWB. — 1 14 1 

23 CootGoW 1 4rt I 

U.O.T. 5>e Rio T. TincT { 35 j 

Of options traded Is given on tta 
Stock Exchange Report page 
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ROTTERDAM ESCAPES MAJOR DISASTER 


Supertanker breaks its back 


DUTCH port authorities, 
•salvage experts and insurers 
meet this morning to intensify 
efforts to find a way of salvaging 
the supertanker which broke its 
back while unloading crude oil 
at Rotterdam yesterday. 

The accident involving the 
215.000-tonnes (dwt). Hong 
Kong-owned Energy Concentra- 
tion threatened a major disaster 
in the world’s business port It 
is the fifth supertanker to be 
lost this year and the eleventh 
in the last 19 months. 

The incident raises further 
serious doubts about tanker 
safety and supervision — espe- 
cially of those vessels sailing 
under flags of convenience — 
and comes in the wake of the 
disastrous supertanker explo- 
sion at Bantry Bay Ireland last 
year, in which 50 people were 
killed. i 

Last year was the worst on 
record for shipping losses in 
peacetime. The current year 
could be even worse, with ship- 
ping losses in the first four 
months more than 70 per cent 
up on 1979. 

Until recently the very large 
crude carriers of over 
200,000 dwt were considered 
among the safest in the world. 


HOW THE ‘ENERGY CONCENTRATION’ BROKE ITS BACK 


OIL IS PUMPED FROM 
MIDDLE TANKS LEAVING 
STERN HEAVY 


BOW RISES SETTING UP 
UNBEARABLE STRESS 
ALONG THE VESSEL 


VESSEL SPLITS IN TWO. 



But the recent spate of casual- 
ties has given rise to official 
concern and the EEC is pre- 
paring a draft directive on sub- 
standard ships. 

The Dutch maritime inspec- 
torate has begun an investiga- 
tion into the cause of yester- 
day's accident to establish 
whether human error or struc- 
tural defects were to blame. 

A preliminary investigation 
by the Rotterdam Port police 
established that the tanker 
buckled at its moorings under 
the weight of crude oil in its 
fore and aft tanks. 

The Liberian-registered tan- 
ker which was carrying more 
than 150,000-tonnes of crude oil 
from the Middle East, had 
almost completed discharging 
just over 50,000-tonnes at the 


Mobil Europort terminal when 
the accident happened. 

Port police in Rotterdam yes- 
terday said that the tanks in 
the centre of the Energy Con- 
centration had been emptied 
first The resulting pressures of 
the remaining crude oil at 
either end of the vessel were 
enough to break the ship's back. 

The bow and stem sections 
sank to the harbour bed. push- 
ing the ship's mid-section out 
of the water at an angle of 
about 20 degrees. 

Smit International, a major 
Dutch salvage company which is 
leading the recovery operation, 
said yesterday that the remain- 
ing crude would either have to 
be pumped directly ashore at 
Rotterdam or discharged into 
lighter barges. 


The stricken tanker can still 
float at high tide and it will 
probably be towed to a dry dock 
for repair when it has been un- 
loaded. 

It is the second supertanker 
belonging to the C. Y. Tung 
group to be lost within the last 
seven months. Last December 
the 321,186 dwt Energy Deter- 
mination broke in half in the 
Straits of Hormuz. A formal in- 
vestigation by the Liberian 
Bureau of Maritime affairs is 
scheduled for later this year or 
early next year. 

The Energy Concentration 
was a slightly smaller and older 
supertanker. According to E. A. 
Gibson’s director of VLCCs it 
was jointly controlled by C. Y. 
Tung and Yamashlta, one of 
Japan’s top six shipping com- 


panies. Earlier this year, the 
Tung group, which controls 120 
ships totalling around 10m dwt 
took over Furness WjikZ, one of 
Britain's biggest shipping com- 
panies. 

Around 50, 000-tonnes of the 
Energy Concentration’s cargo 
was being unloaded in Rotter- 
dam for Petrofina, the Belgian 
oil company which together 
with Gelsenberg of West Ger- 
many and Mobil, is the owner 
of the lm-tonnes oil storage 
Europort terminal. 

The rest of the crude r some 
103,000-tonnes, was destined for 
a UK refinery at Immingham. 

The crew on board the Energy 
Concentration “ran for their 
lives when the craddn 
started." Mobil said yesterday. 
“It was a terrible noise when 
all of a sudden it started to 
crack up.” 

There was no fire or ex- 
plosion, but salvage experts 
spent most of yesterday pump- 
ing inert gas into the breached 
tanks to expel volatile petro- 
leum gasses left after the un- 
loading of the crude oiL 


Mounting safety concerns. 
Page 2 


British Rail half-year loss doubles 


BY PHILIP BASSETT, LABOUR STAFF 


BRITISH RAIL yesterday 
declared a loss of £24.2m for 
the first half of 1980, more than 
twice its loss in the same period 
last year. BR Board members 
believe Government must intro- 
duce more flexible cash limits 
if its is to improve its financial 
performance for the rest of the 
year. 

The loss makes almost certain 
a farther fares increase for this 
year in the autumn. Fares were 
last increased in January by 20 
per cent. Sir Peter Parker. BR's 
chairman, said yesterday that 
the Board would hold back a 
fares increase for as long as 
possible. But BR officials said 
the main increase due in Janu- 
ary. may now be brought 
forward to October. 

The results compare with a 
net loss for last year of 
£400,000. They suggest BR 
face by the end of the year a 
serious blow to the sustained 
recovery which its financial 
fortunes have undergone since 
the £28m loss in 1875. 


While last year’s half-time 
figures showed a loss of £10m, 
the recovery then was not 
hampered by what BR des- 
cribed yesterday as the deepen- 
ing recession. 

The board gave as principal 
reasons for its “ sombre ” 
results: the steel strike earlier 
this year, which cost BR £30m 
in lost revenue the continuing 
decline in freight traffic — the 
latest estimate for BR’s 
expected freight tonnage this 
year is 157m tonnes, compared 
with 170m tones carried last 
year — and the fall in passenger 
traffic. 

The board is now embarking 
on a “ rigorous ” programme of 
cost cutting, including the 
scrapping of more freight 
wagons and the storing of 
others; taking 60 old locos out 
of services because of reduced 
demand, improving fleet avail- 
ability and urgently cutting 
working expenses. 

It is also looking for cost 
reductions of about £18m from 


the productivity improvements 
agreed as part of this year’s rail 
pay settlement Further reduc- 
tions during the next two years 
should take the total redaction 
to £60m. 

BR still expects to exceed its 
cash limi ts by £40— £50m this 
year. Sir Peter and the board 
are pinning a great deal of their 
hopes of recovering from the 
half-yearly loss on the findings 
of a Treasury working party on 
nationalised industry financing. 

The working party, chaired by 
Mr. Bill Ryrie, second per- 
manent secretary at the 
Treasury, is likely to recommend 
a more flexible system of ex- 
ternal financing. BR officials 
hope the working party will 
report within the next two 
months, in time for its findings 
to have an effect on the hoard's 
financial performance this year. 

BR. which has submitted its 
views to the Ryrie. working 
party, believes that since it has 
met its external financial 


targets for the last three years, 
although with increasing diffi- 
culty, it is now time for the 
Government to carry over its 
cash limits from one year to the 
next so that it can avoid 
making reductions in service. 

In particular BR is distressed 
that having accepted its £30m 
loss during the steel strike, it 
is now haring to bear the brunt 
of that unbudgeted loss while 
BSC's own cash limit is relaxed 
and its funding possibly raised 
by some £400m in the current 
financial year. 

Sir Peter also welcomed last 
week’s announcement by the 
Government of allowing private 
capital into BR subsidiaries 
because the railways had been 
“ starved ” of capital. 

• British Rail’s Sea link subsi- 
diary is likely to offer investors 
cut-price trips to the continent 
and Ireland when it floats its 
shares on the Stock Exchange, 
Mr. Mike Bosworth. chairman 
of Sealink and deputy chairman 
of the BR Board disclosed 


UK to end 
arms ban 
on Chile 


By Elinor Goodman 


Turkish 

debts 

rescheduled 


By Our Foreign Staff 


WESTERN governments yes- 
terday reached agreement with 
Turkey on a package deal to 
reschedule official debts of 
nearly $3bn t£1.26bn) over the 
next three years, according to 
Mr. Turgat Ozal the chief 
Turkish negotiator in Paris. 


His remarks, which were not 
confirmed by Western officials, 
came at the end of the first day 
of talks which had initially been 
thought likely to last for three 
days. 

Turkey’s official debts are 
believed to amount to a total 
of $16bn. An agreement to re- 
schedule part fo them will be 
a major help to the struggling 
Government of Mr. Suleyman 
Demirel which is beset by 
increasing political violence. An 
acute shortage of foreign cur- 
rency is also hampering 
economic recovery. 

The agreement, which is 
expected to be signed today, is 
in rwo parts. The first part is 
for the recheduiing of $2.2bn, 
90 per cent of which is to be 
rescheduled over a 10-year 
period made up of five years 
grace and five years repayment. 
In the second part debts already 
rolled over in 1978 and 1979 
will be consolidated over the 
year to June 1981 and will in- 
clude arrears, Ozal said. 


Turkish onion leader 
shot. Page 2 


World-wide 


whaling ban 
rejected 


Falling power demand is forecast 


BY MARTIN DICKSON. ENERGY CORRESPONDENT 


THE RECESSION has forced 
the electricity supply industry 
to reduce significantly its esti- 
mates of future power demand 
— for the second time this year. 
This could pose fresh financial 
problems for the electricity and 
coal industries. 


The reduction is provisional, 
and only covers the next two to 
three years, but if the trend 
is confirmed it would be a 
major blow to the industry’s 
profitability and would have a 
serious knock-on effect on the 
National Coal Board, which 
relies on power stations for 75 
per cent of its coal sales. 


The industry, which is plan- 
ning a more detailed review in 
the autumn, does not intend to 


publish the latest figures. But 
Mr. Glyn England, the chair- 
man of the Central Electricity 
Generating Board, may be 
questioned about them today 
when he gives evidence before 
the Commons Select Committee 
on Energy. 

Figures announced by the 
industry in February forecast 
electricity sales in England and 
Wales of 226 T era watt Hours in 
both 1980-81 and 1981-82, rising 
to 22S TWH in 1982 -S3 and 239.4 
TWH in 19S6-87. These figures 
were between 1 and 8 per cent 
lower than those compiled a 
year earlier. 

Provisional estimates drawn 
up since February suggest that 
sales over the next two years 
will be even lower than 226 


TWH, although consumption 
will recover to the original fore- 
cast of 239 TWH by 1986-87. 

Falling demand would place 
a further financial strain on the 
industry, which failed to meet 
its Government imposed 
external financing limit in the 
year to last March and was 
eventually - given access to a 
further £300m in loans. 

A major cause of the over- 
spending was the stocking by 
the CEGB of large amounts of 
coal in anticipation of a cold 
winter and wage disputes in the 
coal industry. Falling electricity 
demand meant that several mil- 
lion tonnes of this coal was not 
burnt 

Unions oppose industry plan. 
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Middle East peace tour 


BY JOHN WYLES IN BRUSSELS 


THE European Community's 
controversial Middle East 
initiative aimed at providing a 
new framework for a compre- 
hensive settlement in the area 
will be launched next month 
when M. Gaston Thorn, president 
of EEC's Council of Ministers, 
holds talks with the leaders of 
Egypt, Israel and the Palestine 
Liberation Organisation. 

Israel has been bitterly 
critical of the EEC move and 
the Venice summit declaration 
which called for the involve- 
ment of the PLO in negotia- 
tions. But it is hoped that Mr. 
Menahem Begin, the Israeli 


Prime Minister. wiH agree tn 
see M. Thom despite the 
possibility of a later meeting 
between the Community's 
envoy and Mr. Yassir Arafat, 
the guerrilla leader. 

EEC Foreign Ministers in 
Brussels decided yesterday that 
M. Thorn should leave for New 
York today to make a statement 
to the UN assembly called on 
the initiative of the Arab 
States. 

M. Thom, the Luxembourg 
Foreign Minister, will start in 
the middle of August with a 
meeting in Tunis with Mr. 
Chedli Kllbi. General-Secretary 


of the Arab League, then move 
on to Israel and Egypt. 


Before reporting back to 
EEC Foreign Ministers in Sep- 
tember, it is hoped M. Thorn 
will also have seen the heads 
of government of Lebanon, 
Jordan, Syria, Iraq, Kuwait, and 
Saudi Arabia. 


The purpose of the mission 
is to call for a comprehensive 
peace settlement based on 
Israel’s right to security, the 
right of the Palestinian people 
to self-determination; and the 
need to associate the PLO in 
any final agreement 


By .Alan Friedman 


CALLS for a world-wide ban 
on commercial whaling were 
rejected yesterday by the Inters 
national Whaling Commisssion 
in its plenary session. Although 
13 nations voted for the motion, 
this was less than the three- 
quarters majority need to bring 
an IWC decision into effect 

Nine IWC member-nations., 
voted against the ban, two 
abstained. This stopped con- 
sideration of the issue at the 
IWCs 32nd annual meeting, 
taking place this week in 
Brighton. 

Yesterday afternoon the 
IWCs technical committee 
approved a proposal from the 
Seychelles to ban all sperm- 
whaling. As a result, the ques- 
tion will be debated in the 
plenary session on Thursday. 


Call for change in Budget system 


BY PETER RIDDELL AND DAVID MARSH 


THE UK Budgetary system 
should be radically changed to 
bring public expenditure and 
tax proposals together and to 
allow more time for Parlia- 
mentary and public discussion. 

This is the central proposal of 
a report published yesterday by 
a committee of former Treasury 
officials, politicians and econo- 
mic commentators. 

The committee, sponsored 
by the independent Institute for 
Fiscal Studies, was chaired by 
Lord Armstrong of Sanderstead, 
former permanent head of the 
Treasury and Civil Service, who 
died earlier this month. 

The report recommends that 
a provisional Budget should be 
published in December, three 
or four months earlier than at 
present This should deal with 


public spending .and tax pro- 
posals over the medium term, 
and all figures should be oq a 
common price basis. 

The December proposals, 
which would replace the spend- 
ing White Paper and Budget 
documents, would then be 
debated in and outside Parlia- 
ment, and by the Treasury Com- 
mitee. This would be followed 
by revised plans at the begin- 


ning of the financial year. 


le Armstrong report is 
likely to have a mixed reception 
from the Government Treasury 
Ministers like the idea of bring- 
ing revenue and spending plans 
together, especially after the 
favourable response to the 
simultaneous presentation of 
tax and spending plans in this 
year's Budget 


But that was largely for- 
tuitous result of the late round 
of spending cuts, and the com 
mittee says expenditure deci- 
sions were still takeo separately 
from those concerning taxes. 

Treasury Ministers are 
thought to be much less 
sympathetic to the idea of the 
provisional December Budget. 
This is partly because of a 
desire to avoid publishing 
figures and plans which may 
have to be revised three months 
later. 

Traditionally. Chancellors 
have also wanted to delay 
unpopular decisions as long as 
possible, and have revised their 
budgets almost up to the last 
moment. 

Details, Page 7 
Feature, Page 13 


THE GOVERNMENT 3 to 
resume arms sales to Chile. The 
embargo imposed by the Labour 
Government in 1974 after the 
military overthrow of President 
Allende is to be raised. 

The sales will be subject to 
the same export - licensing 
system as other arms exports. 
But companies will still pot be 
allowed to sell to Chile weapons 
which might be used against the 
civilian population. 

The move is the latest in the 
Government's attempts to 
restore relations with the 
Pinochet regime which began in 
January with the reappointment 
of the British Ambassador. It 
provoked a storm of protest 
from Labour MBs. 

The Government insists that 
resuming normal relations does 
not mean condoning Chile’s 
human rights record. But 
Britain. • has been the only 
member of the European Com- 
munity not trading freely in 
arras with Chile. Since the ban 
was imposed, Britain’s total 
share of the once-lucrative 
Chilean market has fallen from 
5 to 2 per cent 

Between 1968 and 1974, 
Britain sold £70m worth of 
defence equipment to Chile. 
Most was frigates and sub- 
marines for the navy. The 
Chileans are likely to hny this 
type of equipment agpin. 


Weather 


UK TODAY 


SHOWERS OR longer periods 
of rain in north western areas. 
Elsewhere there will be out- 
breaks of rain followed by 
brighter weather. Temperatures 
near normal. 


London, S. England, E. Anglia, 
W. Midlands 

Mostly dry with sunny inter- 
vals. Perhaps a little light rain. 
Wind moderate. Max. 22C 
(72F). 


W. Midlands, Channel Isles, 
S.W. England, S. Wales _ 
Light rain or drizzle in places 
at first Sunny intervals 
developing with • isolated 
showers. Wind light or mode- 
rate. Max. 20C (6SF). 

N. Wales. N.W. England, 

Isle of Man 

Showers and bright or sunny 
intervals. W-ind moderate 

occasionally fresh. Rather cool. 
Max. 17C (63F). . 


WORLDWIDE 
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Time after time the gilt-edged 
market falters the day Before a 
new stock comes up for tender. 
Perhaps it is that the institutions 
hold off in. order to take up the 
new issue, or maybe the traders 
go to ground for a few- days to- 
avoid' the turbulent conditions 
that sometimes accompany the 
first days of life of a tap stock. 
In any case, it certainly suits the 
jobbers — and the .broken, for 
that matter — for a stock to be 
sold through the market place 
rather than direct from tbe 
Watting Street window. 

Yesterday the market enjoyed 
one of ' its best days of the year 
for dividend flows, and. tbe un- 
employment figures were strik- 
ing evidence of the depth of 
the recession; references to the 
1930s evoke nostalgia for tbe 
level of interest rates • experi- 
enced in that decade. But there 
was still a steep enough fall 
to leave today's tranche . of 
Treasury 11J per cent 1991 no 
more than about i paint cheap 
at Its minimum tender price. 
There may be substantial appli- 
cations, but recent experience 
suggests that such a margin is 
too slim to ensure a sell-out. 
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Index fell 9-3 to 486 . 7 ; 
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the Coipbi^tionisj 
io keep theGovem 

=o£f -its 'ml wells. Apj 
However, subjects like efts 
ituito monopdly, or tije-J 
Auction of -outside capital, hay&, .f 
not yet : been discussed. ' ' 

A much increased.; ? cmpf^VV* 
spending 'programme 'rib": cfegd - 

partly reflects .British W# ~t I 
to retain mOte of. its cash.^oy; iH|jj 
it Iflannedfori^bn ol spending 1]U" 
i; over-thisr nest five .yearv.wbfeb 
adfus'tffig for inflation appear. . 
to represent- in volume terras xni |»i ?' 

■ annual leveL on average, -t^; J H 
thirds Higher- than: wax actup^' 
spent in 1979-80^ Judging ]^ 

. last year’s Experience, bowever,- 
tbe • ; actual pace- of spending • ; r: :T . 
’ could be At the*sh<j4t » 
of the iftreasmy,; v : - 


Dowfy 


If the market -was dis- 
appointed in Dowty's results 
yesterday, it has only some over- 
ambitious projections by 
analysts to blaine, for at the 
trading level profits have 
advanced slightly faster in the 
second half than in the first, 
and margins have been a little 
better. But interest payments 
received have- been about 
£100,000 lower in the second 
six months due to the bunching 
of capital expenditure later- in 
the year. So the full year rise 
in pre-tax profits has shaded 
back to 21 per cent at £37.910, 
compared with the 23 per cent 
gain at the half-way stage. 

With earlier hopes of a pick- 
up in Coal Board orders failing 
to materialise, the group has 
resigned itself to a downturn in 
its mining business following 
the completion of the giant 
Chinese order. Profits have 
fallen back in the hydraulics 
business, and the state of the 
vehicle market on which It Is 
dependent makes a further 
decline probable. The elec- 
tronics division, however, has 
been only temporarily depressed 
by the disposal of a company at 
a loss, and should register an 
improvement in .the current 
year. 

Meanwhile orders in the aero- 
space and defence business have 
leapt 50 per cent over the last 
year, as the Tornado programme 
moves up to peak production. 
But trading margins here have 
slipped by 3 percentage points, 
not helped by a jump of a third 


in overseas sales as the pound 
strengthened and labour ' costs 
rose- by 21 per eent So- unlike' 
some of the „ sirnDariy ■ highly 
rated electrical.' companies, 
Dowty .will see little further 
profits • . expansion this year, 
although subsequently the pros:, 
pects remain bright The share 
price fell 18p yesterday to 232 p; 
to produce a yield of 2.8 1 per ; 
cent and p/e of about 17^ fully 
taxed. 
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British Gas. • 

The muddle over whether 
British ■ Gas is . a commercial, 
organisation or a cash' cow for 
the Government is once, again 
highlighted, by Its annual report, 
showing pre-tax profits . ion a 
partial current cost basis)* of 
£425.9m against £360.7m.. On a 
historical cost basis this figure 
Vfould have ' been more - like 
£660m (up a quarter) arid 
British Gas has continued to 
produce vastly more funds than 
it immediately requires,, with 
cash generation reaching £890m 
compared with fixed investment 
of £343m . and an increase /in 
working capital of £55m. 

To begin with* the Corpora- 
tion's target was to feed £259m 
into the Exchequer, “but last 
summer the incoming Conserva- 
tive Government required an 
extra £190m (in the jargon, the * 
external . financing limit was 
increased to minus £449m). That ' 
led to gas price rises^;irat in t&e 
event the miM winter meant that 
the target was missed by £2mr— 
and despite its plethora; trf cash 
British Gas , was- reduced, to 
penny-pinching -nmasurds like 
the postponement of : -. capital 

spendings .. . 

In .1980-81 British/ Gas’s tar- 
get probaWy implies profits of 
oyer £600m on.; the current cost 
basis, but the threatened levy 
on gas supplies, not subject to 
PRT will eat into this to an 
unknown extent, and meantime 
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. J£BT has squeaked .home jejst 
: ahead .Of Ite; downward' rev^d 
forecast r ‘£or pra-tax 
which' ciperge atil65nl ror t 
'year to .-May compared- 
£14.0m in ' 19TS-79. 'Volume 
the existing stores was hi> b$ a . < 
fifth or more, but a change fa 
the salon; mix in the second half 
has ..lowered? -realised:, gross 
margins: Some of.this has been 
.‘corrected m the first- quarter of 
-this year,- while volume in Jobe 
haS field; roughly at last year’s 
levels von' equivalent selling 
space, a satisfactory perforin- *_* : : ' 
,ance given that national retail 
-sales volcane wa& 8 per cent .. 
do wn. . . ‘ '' . 

ICFTs policy of holding prices 
down in nn aggressive /push fbr - . r 
volume growth seems, to have -• 
become -a more defensive pos- 
tore ppw : that .other : retailers — 
have entered - toe .knock-down iHC® lfa 
furniture market in. -earnest. It 
will probably .*qon*ie. forced to - 
raise prices and there must he' a V -. 
question mark- over, v olum e, in 7-’- 
the rest of this year. SEFE will 
also be careyiag interest charges 7. . 

on net debt of £lfint (and ri&- " 
ing), and wiH have to caver the fcnoeJ 
costs of mtegrattn^.-Statas'Dis- 
count. 

' -Status’ figures- for the ‘ a* : 1 

months to.-liay . are very poor, - - -■ 
with pretox profits, down •fiei’Wr r i - 
cent It is hard'to guess Jbbk- 
xniich of this, decline -reflects:: : « ■ : 
genuine trading difficulties arid : \ : 

how much is a clearing of the .-L-. 
decks by M38T before it consoli-.-; 
dales. Statos. Either way. tbere : : 
will be significant dUutidn tSia - -v . 
year:, group profits may .he . 
around; £18m, which puts -toe g laid I 
shares. : on a p/e of under i : 9 _ 
fully-taxed at- 46p,- where: the . ' 

yieId^is- 8,4 per cent. Tbisjis 
by np means expensive' for^a, 
Company -with MFFs longtoCm " 
^growth" ^potential, but -after; r ” ' 
large placing (at T2p_), a missed & 
profits forecast and: the -issue ^ - 

of 38m. shares for a compahy^of -* 1 
Status’ quality, the ICity ^isj 
deeply disillusioned. ~' 
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. NatoraDyitis with Australian andNewZealana 
. and redeveloped our expertise m the carrenciescf the 


We also have a connate dealing unit specially orgamsedtilieiD 
corporate treasurers to evolve their ' 

well ns dealing on their behalf on a day-to-day ■- 

services. Whether a tb foreign exchange, shorMgnh trade 
corpora efraanreor^ 
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AUSTRALIA AND NEW gPAl^AND 
BANKING GROUP LIIVJITED^^^ 

{IncorpomcdwithftiHtedfebilityBi the Side dVktorkAustajy : 

71 Comhffl,Londan E(^V3PR.T£. 7IIlTe!exes; 8312741/a'. 
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